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THE PRESIDENT’S MESSAGE 


I am pleased to present the seventh consolidated Annual Report to Parliament on Crown Corporations and Other 
Corporate Interests of Canada. 


Last year’s report coincided with the fifth anniversary of the framework established in 1984 for the control and 
accountability of Crown corporations. My predecessor noted at that time that considerable progress had been made 
towards effective management of the Government’s portfolio of Crown corporations. This view was subsequently 
supported by the Auditor General in a chapter in his October 1989 report to the House of Commons devoted to an 
assessment of the implementation of the framework. He commented on the numerous improvements since 1984 and 
concluded that "all the fundamental processes are in place”. 


Much of that progress is attributable to the efforts of the employees, management and boards of directors of Crown 
corporations, who face unique and difficult challenges in running a diverse array of business and public policy entities 
on behalf of Canadians. In November 1989, the Government held the first conference of Chairpersons and Chief 
Executive Officers of all its Crown corporations, to provide a forum to discuss those challenges and to exchange 
views on how to improve productivity and better manage scarce resources in the coming years. 


The management of Crown corporations together with the government’s privatization and rationalization efforts 
are contributing to greater economic efficiency and deficit reduction. As part of these efforts, Crown corporations 
were asked in the February 1990 Budget to return more of their income by way of dividends to the government, their 
shareholder, and were encouraged to function in a more commercial way. Some of the achievements in 1989/90 
include: 


* the sale on July 5, 1989 of the remaining 57% of the government’s shares in Air Canada; 


¢ the announcement in the February 20, 1990 Budget of the government’s intention to privatize Petro-Canada, 
and to sell the government’s shares in Telesat Canada; 


* amayjor rationalization of VIA Rail; 


¢ the introduction on May 31, 1990 of Bill C-73 to wind up four Crown corporations (Canadian Livestock Feed 
Board, Canadian Patents and Development Ltd., Harbourfront Corporation, and Mingan Associates Ltd.) and 
to change the status of two others from parent Crown corporations to subsidiaries (Canada Harbour Place 
Corporation and Canada Museums Construction Corporation Inc.); 


¢ dividend payments to the government from 10 corporations, totalling $118.2 million. 


The overview which follows summarizes the financial and employment situation of the Crown corporations. It 
also highlights developments in a number of specific corporations. 


tii 


OVERVIEW 


At the end of the 1989-90 reporting period, there were 53 parent Crown corporations. Forty-five of these are listed 
in Schedule III of the Financial Administration Act (FAA), and their business and activities are governed by Part X 
of the FAA and its related regulations. . The remaining eight are exempt from the provisions of divisions I to IV of 
Part X. 


In addition, three subsidiary corporations have been directed by the Governor in Council to report their affairs as 
if they were parent Crown corporations listed in Schedule III: Petro-Canada International Assistance Corporation 
and two of the three subsidiaries of Canada Lands Company Limited: Canada Lands Company (Mirabel) Limited, 
and Old Port of Montreal Corporation Inc. 


Fourteen of the 53 parent Crown corporations are listed as commercial corporations on Schedule III Part II of the 
FAA. Thirteen of them generated profits totalling $440.5 million, on a cash flow of $1.3 billion, in 1989-90. Total 
assets of the commercial corporations decreased from $20.4 billion in 1988-89 to $18.2 billion in 1989-90, and 
shareholder’s equity declined from $9.9 billion in 1988-89 to $8.5 billion in 1989-90, mainly because of a write-down 
of assets in the Canada Development Investment Corporation, reflecting lower resource prices, and a change in 
Petro-Canada’s accounting methods. 


Thirty-one parent Crown corporations, listed on Schedule III Part I of the FAA, normally receive apropriations 
from government to cover program costs and/or capital expenditures. Total budgetary payments to these corporations 
and to the exempt corporations remained relatively constant in 1989-90, at $4.6 billion. Combined total assets of 
these corporations increased from $33.5 billion in 1988-89 to $34.4 billion in 1989-90, and shareholder’s equity rose 
from $2.9 billion to $3.4 billion over the same time period. 


Total Crown corporation borrowings and other liabilities to the private sector and Canada also remained relatively 
stable in total for 1989-90. Major increases occurred for the Export Development Corporation ($0.6 billion) and The 
Canadian Wheat Board ($0.7 billion), while the Farm Credit Corporation and Canada Deposit Insurance Corporation 
decreased their borrowings and other liabilities by $0.8 billion and $0.3 billion respectively. 


Employment continued to decline to 136,000 from 142,000 the preceding year. The decline is primarily attributable 
to the rationalization of VIA Rail and to downsizing in Petro-Canada, Canada Post and Canadian National Railways. 


CORPORATE HIGHLIGHTS 


Highlights of the activities for specific corporations during 1989-90 include: 


Atomic Energy of Canada Limited (AECL): The federal government joined Ontario and other provinces in a new 
federal/provincial funding initiative, in response to AECL’s first operating loss in twelve years of $10.2 million. Key 
to this decision was the commitment by Canada’s nuclear utilities, led by Ontario Hydro, to bear a larger share of 
nuclear research and development costs. 


Canada Development Investment Corporation (CDIC): During 1989, the spot market prices for uranium 
concentrate declined significantly. In response, CDIC wrote down its investment in Cameco by $202 million. The 
write-down was the main cause of a shift in shareholder’s equity from a positive $140 million last year to a negative 
$152 million this year. 


Canada Mortgage and Housing Corporation( CMHC): Net earnings of $163 million achieved by the Mortgage 
Insurance Fund allowed CMHC to eliminate the actuarial deficit the Fund had been carrying for 10 years. Issuance 
of Mortgage-Backed Securities during 1989 totalled $2 billion - an amount twice that which had been expected. 


Canada Museums Construction Corporation Inc. (CMCC): The exhibition wing of the Canadian Museum of 
Civilization opened to the public in June 1989, and construction of the building was finished during the summer of 
1990. With the completion of its mandate, CMCC’s status will be changed under Bill C-73 to a subsidiary of Canada 
Lands Corporation pending dissolution of the corporation. 


Canada Ports Corporation and the Local Port Corporations: Revenues from operations for Canada Ports 
Corporation and seven local Port Corporations remained relatively stable at $170 million in 1989, despite a decline 
in traffic volumes. A drop in revenues from grain shipments was counterbalanced by increases in revenues from other 
commodities. In 1989, Canada Ports Corporation and the local Port Corporations paid dividends to the federal 
government totalling $13 million on a combined net income of $49 million. The February 1990 Budget announced 
that Canada Ports Corporation and the local Port Corporations would contribute $100 million towards deficit 
reduction in fiscal year 1990-91. 


Canada Post Corporation recorded a $149 million profit for 1989-90, the second consecutive profitable year for 
the corporation, and paid a dividend of $60 million in June 1990. Mail volumes increased by over 10% from 1988-89 
and 97% of properly prepared letter mail was delivered on time. 


Canadian National Railways (CN): This year, CN’s net income declined to $205.8 million from a record of $282.7 
million in 1988, due primarily to slowdowns affecting a number of key resource sectors. The company again 
succeeded in further reducing its long-term debt during 1989, from $1.96 billion to $1.87 billion. CN paid $41.2 
million in dividends in 1989. 


The Export Development Corporation (EDC) supported $5.7 billion worth of Canadian exports during 1989. Loans 
totalled $1.3 billion, an increase of 25% over 1988, and insurance exceeded $4.4 billion, 12% higher than the previous 
record amount signed in 1988. In addition, $300 million in loans and insurance supported Canadian exports under 
the Canada Account. This account is administered by EDC and funded directly by the government to support export 
transactions considered to be in the national interest. EDC increased its allowance for loan losses by $200 million, 
resulting in a reported net loss of $199 million. 


Farm Credit Corporation (FCC) continued to make good progress in recovering from the effects of the agricultural 
recession. Net loss for 1989-90 was $2.7 million, compared to $34.6 million in the previous year. New operating 
guidelines for lending, introduced in 1988 as part of a Recovery Plan, have contributed to the improvement. During 
1989-90, Canada provided an equity infusion of $600 million to FCC, which was used to retire the equivalent amount 
in loans to Canada. 


Petro-Canada: In 1989, Petro-Canada converted from the full cost to the successful efforts method of accounting 
for its exploration activities. Under "full cost", all well-drilling costs are capitalized, while under "successful efforts" 
only successful wells are capitalized and all other exploration costs are expensed as incurred. This accounting change 
makes Petro-Canada’s financial statements more comparable with those of other integrated oil companies. The 
change required a $1.9 billion write-down of property, plant and equipment, a $0.7 billion reduction in deferred 
income taxes and a $1.2 billion reduction in the corporation’s equity. Petro-Canada’s negative equity position was 
subsequently eliminated through a reorganization of the corporation’s capital structure. In the February 1990 Budget, 
the Minister of Finance announced that direct public ownership of Petro-Canada would be allowed. The Minister of 
State for Privatization and Regulatory Affairs subsequently announced that Petro-Canada’s Board will be asked to 
offer an initial treasury issue of about 15% of the corporation to the public once necessary legislative and securities 
approvals are in place. 


Royal Canadian Mint (RCM): In 1989, a share capital structure was established for the RCM and shares were 
issued to Canada in the amount of $40 million. The proceeds were used by the Mint to reduce its obligations due to 
the Government of Canada which were accumulated prior to 1988. During the year, the RCM paid $60.4 million of 
its net earnings to Canada. 


VIA Rail: VIA made its new business plan public on October 4, 1989. The Plan reflects the reduction in subsidies 
to VIA of $1.0 billion over five years announced in the April 1989 Budget. As of January 15, 1990, VIA operates over 
20 routes, maintains a coast-to-coast service and runs 191 trains weekly. 
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OFFICIAL LANGUAGES 


The Treasury Board Secretariat has been working with Crown corporations to ensure implementation of the 
1988 Official Languages Act. Annually, the President of Treasury Board submits a report to Parliament on 
the status of official languages programs in federal institutions. These annual reports include information on 
the application of the Act to Crown corporations. 


EMPLOYMENT EQUITY 


Crown corporations and other federally regulated employers with 100 or more employees are required under 
the Employment Equity Act to implement employment equity and to report annually on the results. Under the 
Treasury Board Employment Equity Policy, Crown corporations submit comprehensive action plans and 
progress reports each year. Pursuant to the Employment Equity Act, detailed statistical data on employment 
equity in Crown corporations and other federally regulated business organizations, are published in govern- 
ment documents which are available in major public libraries. 


CONCLUSION 


Crown corporations continue to fulfill an important role in the development of the economic, social and cultural 
fabric of Canada. The successes that many have achieved over the past year and previous few years reflect the quality 
of their employees, management and boards of directors, and the determination of the Government to adopt a more 
businesslike approach to the management of Crown corporations. 


We will continue to ensure our policy framework provides Crown corporations with the support and flexibility 
needed to serve the Canadian public in an effective and cost-efficient manner. 


Gilles Loiselle ow, 


Ottawa, Ontario 
October 2, 1990 
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INTRODUCTION TO THE PUBLIC ACCOUNTS 


Nature of the Public Accounts 


The Public Accounts is the report of the Government 
of Canada prepared each fiscal year by the Receiver 
General as required by Section 64 of the Financial Ad- 
ministration Act. 


The report covers the fiscal year of the Government, 
which ends on March 31, and is prepared from data 
contained in the accounts of Canada and from more 
detailed records maintained in departments and agen- 
cies. The accounts of Canada is the centralized record of 
the Government’s financial transactions maintained by 
the Receiver General in which the transactions of all 
departments and agencies are summarized. Each depart- 
ment and agency is responsible for reconciling its 
accounts to the control accounts of the Receiver General, 
and for maintaining detailed records of the transactions 
in their accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, parliamen- 
tary authority to undertake transactions was provided by 
legislation approved in earlier years. 


Format of the Public Accounts 
The Public Accounts is produced in three volumes. 


Volume I presents a summary analysis of the financial 
transactions of the Government. 


Volume II is published in two parts. Part I presents 
the financial operations of the Government, segregated 
by ministry, while Part II presents additional informa- 
tion and analyses. 


Volume III is the President of the Treasury Board’s 
Annual Report to Parliament on Crown Corporations and 
other Corporate Interests of Canada. The Report re- 
sponds to Section 151(1) of Part X of the Financial 
Administration Act. 


The President of the Treasury Board’s 
Annual Report to Parliament 


The President’s Report to Parliament includes a con- 
solidated report on the businesses and activities of all 
parent Crown corporations and a report on the other 
corporate interests of the Government of Canada. It 
provides a listing of all Crown corporations and all 
corporations of which any shares are held by, on behalf 
of, or in trust for the Crown or any Crown corporation. 
Employment and financial data, including aggregate 
borrowings of parent Crown corporations and other in- 
formation, and the audited financial statements of the 
corporations, are also provided. The Report is divided 
into three parts: 


Part I provides consolidated financial data on all 
parent Crown corporations, as reported by them at their 
financial year-end on or before July 31, 1990. It also 
provides other corporation-specific and aggregated in- 
formation. 


Part II lists the corporate interests of Canada, pro- 
vides supplementary information about them, and lists 
the subsidiaries of Crown corporations. 


Part III contains the audited financial statements for 
each of the parent Crown corporations. 
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Statement of Responsibility 


This Annual Report to Parliament on Crown Corporations and 
Other Corporate Interests of Canada is prepared under the 
direction of the President of the Treasury Board by the Crown 
Corporations Directorate of the Department of Finance and 
Treasury Board Secretariat. It responds to requirements of the 
Financial Administration Act that a consolidated report on the 
businesses and activities of parent Crown corporations, 
including information on all Crown corporations and other 
corporate interests of Canada, be tabled in Parliament. It is 
automatically referred to the Standing Committee on Public 
Accounts for review. 
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CONSOLIDATED REPORT ON THE 
BUSINESSES AND ACTIVITIES OF PARENT CROWN CORPORATIONS 


INTRODUCTION 


Part I of this Annual Report is a compilation of the financial affairs of 55 parent and acting parent Crown 
corporations, including: 


¢ the 45 parent Crown corporations contained in the listings of schedule III of the FAA Parts I and II; 


* seven of the eight parent Crown corporations which, by s. 85(1) of the FAA, are exempt from the provisions 
of divisions I to IV of Part X of the FAA. The eighth exempt corporation, the Bank of Canada, is excluded 
from these tables because of the unique nature of its assets, liabilities, etc.; 


¢ three subsidiaries of listed corporations which, by Orders pursuant to s. 86(2) of the FAA, report their affairs 
as if they were parent Crown corporations: Canada Lands Company (Mirabel) Ltd., Old Port of Montreal 
Corporation Inc., and Petro-Canada International Assistance Corp.; 


1. Summary of Financial Information and Employment Data 


* Table 1 presents financial and employment data for each parent Crown corporation as at the corporation’s 
year-end. 


¢ Table 2 provides data on the net earnings (loss), cash flow and financing activities as at each corporation’s 
year-end. 


¢ Table 3 compares the financial position of parent Crown corporations with the total recorded government 
investment as at March 31, 1990, the federal government’s fiscal year-end. The table segregates Canada’s 
investments into loans and advances, and investment in these corporations. 


2. Summary Pages for each Parent Crown Corporation 


¢ This section contains a summary page for each parent Crown corporation. Each page summarizes the corpor- 
ation’s financial performance for the past four years, and presents basic information about the corporation’s 
mandate and background, along with general corporate data. 
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1. SUMMARY OF FINANCIAL INFORMATION AND EMPLOYMENT DATA 


Description of Tables 1 and 2 


Tables | and 2, which follow, respond to the requirement in subsection 151(3)(b) of the Financial Administration 
Act (FAA) that financial data, including employment and aggregate borrowings by corporations, be reported. The 
FAA calls for data for individual corporations "for their financial years ending on or before July 31, 1990". The 
year-ends of these corporations vary (i.e. March, April, July, August and December) but all end on or before July 
31, 1990. 


Reporting of data is based on the following definitions: 


¢ Liabilities (current and long-term) include obligations (defined as short-term and long-term borrowings and 
capital leases) and other liabilities (accounts payable, accruals, and deferrals and other). 


¢ Shareholder’s Equity represents the equity of Canada. For four corporations, Canadian Dairy Commission, 
Canada Council, The Canadian Wheat Board and Freshwater Fish Marketing Corporation, the shareholder’s 
equity is nil because the excess of assets over liabilities is due to clients. 


¢ Employment Data describe the number of employees as at the year-end of the corporation. They relate to the 
parent corporation and all its subsidiaries. The Bank of Canada is excluded. 


¢ Net Earnings (Loss) is after taxes, where applicable, and all extraordinary items. It includes appropriations 
received where the corporations have recorded them in earnings. For appropriation-dependent corporations, 
earnings is equivalent to "Excess of parliamentary appropriation over cost of operations". 


¢ Cash Flow is defined as Net earnings (loss) from operations plus or minus items not requiring cash, for example, 
depreciation. Cash flow would also include appropriations where the corporation includes these in net earnings. 


¢ Changes to Obligations, also called changes in net borrowings, includes changes during the financial period 
in outstanding long-term and short-term borrowings and capital leases. 


¢ Budgetary Funding from Canada comprises cash paid for capital and operating purposes. Payments for which 
a class or kind of recipient is eligible are excluded from these data. (An example of such an exclusion is 
payments to railways under the Maritime Freight Rates Act.). 


Description of Table 3 


This table provides a comparison of the financial position of parent Crown corporations with the total recorded 
government investment in these corporations as at March 31, 1990, the government’s year-end. The information is 
drawn from Volume I of the Public Accounts of Canada and is based on the financial statements for each Crown 
corporation. Since more than one-half of the corporations have other than March 31 year-ends, most of the data 
have been obtained from unaudited financial statements. 


Reporting of data is based on the following definitions: 


¢ Loans and Advances and Investments represent amounts recorded as assets in the accounts of Canada. The 
aggregate reserve in Canada’s accounts in respect of all of these corporations is noted at the bottom of the table. 


« Aggregate Reserve is as recorded in Canada’s accounts pursuant to s.63(2) of the FAA. 
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Notes to Tables 1, 2 and 3 


Tables 1, 2 and 3 


1. Petro-Canada International Assistance Corporation and two subsidiaries of Canada Lands Company Limited 
(Canada Lands Company (Mirabel) Ltd. and Old Port of Montreal Corporation Inc.) are shown amongst III-I 
corporations since, though not scheduled, they had been directed, pursuant to section 86(2) of the FAA, to 
report their affairs as if they were (III-I) parent Crown corporations. 

2. Petro-Canada International Assistance Corporation is consolidated with Petro-Canada. Its financial status is 
immaterial. 

3. Four wholly-owned subsidiaries have been added to the tables because their financial status is not consolidated 
with their parent Crown corporations: Canada Lands (Vieux-Port de Québec) Inc., Canertech Inc., The Jacques 
Cartier and Champlain Bridges Corporation Ltd., and The Seaway International Bridge Corporation, Ltd. 

Table 1 

4. The shareholder’s equity for Canada Deposit Insurance Corporation takes account of the position of its Deposit 
Insurance Fund. 

5. Employment data in last year’s Annual Report was reported at March 31, 1989. This year, employment data 
is at the financial year-end of the Crown corporations and employment in them totals 135,789. The comparable 
figure for 1989 is 142,053 employees. 

Table 2 

6. Budgetary funding to Canada Post Corporation excludes cultural and special mail subsidies of $240 million 


from the Department of Communications. Last year, the subsidy was $250 million. 
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2. SUMMARY PAGES FOR EACH PARENT CROWN CORPORATION 


A Summary Page is provided for each Parent Crown corporation and for the three subsidiaries that report their affairs 
as if they were parent Crown corporations. 


Each Summary Page presents basic information about a corporation’s mandate, origins and present status and names 
the senior officers. As well, a financial summary provides information such as obligations (which comprise 
long-term and short-term loan borrowings plus capital leases) and details of the funding provided to the corporation 
and its subsidiaries by Canada. The non-budgetary amounts displayed in the financial summary include equity 
infusions as well as loan funding. 
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SUMMARY PAGE 
ATLANTIC PILOTAGE AUTHORITY 


MANDATE 


To establish, operate, maintain and administer in the interest of safety, an efficient pilotage service within designated 
waters in and around the Atlantic provinces. 


BACKGROUND 


Established in 1972, the Authority provides pilotage services and has the power to make regulations, subject to the 
approval of the Governer in Council, which establish compulsory pilotage areas; prescribe the ships/classes of ships that 
are subject to compulsory pilotage, the circumstances under which compulsory pilotage may be waived and pilotage 
tariffs; and which cover the licensing of pilots and issuance of pilotage certificates. Tariffs must be fair and reasonable 
and sufficient to permit the Authority to operate on a self-sustaining financial basis. 


CORPORATION DATA 


HEAD OFFICE Suite 1203 
Bank of Montreal Tower 
5151 George Street 
Halifax, Nova Scotia 


B3J 1M5 
STATUS Schedule II, Part I 
Not an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Doug Lewis, P.C., M.P. 
DEPARTMENT Transport 
YEAR AND MEANS OF 1972; pursuant to the Pilotage Act (R.S.C. 1985, c. P-14). 
INCORPORATION 
CHAIRMAN AND CHIEF C.R. (Ted) Worthington 


EXEGDTIVE OFFICER 


AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY (S$ million) Financial year ending December 31. 


1989 1988 1987 1986 

At the end of the year 

TotaleA Ssctmee erro. ccc, osm 4 ors aan pees) wicks oe 2 i 20 1.4 

Obheavions ta Ihe privale Sector 2.0050. P iatans he aon na? nil nil 0.2 0.1 

Obligations to Canadarme yf) SS OEY Se ee WV dT a ER 0.1 0.2 0.3 0.4 

Sharendidersthaquity Caen... SMa dee IEC hed 1.0 0.5 negl. (0.3) 
Cash from Canada for the year 

Bueectarvareee i ne Pome ee DEE ee oe thee f8 fF 0.5 0.4 0.5 0.4 

INOH-OUG GC EAR Yrs. on Oe ee et Ok as ee ete nil nil nil nil 
WTS Ua - SR > ee UR ROS SY UPN em eas anne oa nil nil nil nil 


negl. = negligible 
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SUMMARY PAGE 
ATOMIC ENERGY OF CANADA LIMITED 


MANDATE 


To develop the utilization of atomic energy for peaceful purposes. The mandate of the corporation is prescribed by s. 10 
of the Atomic Energy Control Act as that section read before its repeal and by its charter and articles of incorporation. 


BACKGROUND 


Founded in 1952, AECL develops Candu power generating technology. It operates research and development laboratories 
at Chalk River, Ontario and at Pinawa, Manitoba. Three provincial utilities receive federal financing for nuclear facilities 
through AECL and make repayments to it which are passed on to Canada. The corporation was responsible for Candu 
reactors built in Argentina and in Korea and is providing services related to Candu reactors under construction in 
Romania. Its design and engineering teams contribute to the continued improvement and development of nuclear power 
stations and nuclear technology in general. In 1988, the Radiochemical and Medical Products components of AECL 
were incorporated as wholly owned subsidiaries (Nordion International Inc. and Theratronics International Limited) and 
transferred to Canada Development Investment Corporation for sale to the private sector. Enabling legislation concern- 
ing the sale of both corporations was enacted on January 30, 1990. 


CORPORATION DATA 


HEAD OFFICE 344 Slater Street 
Ottawa, Ontario 
K1A 0S4 

STATUS Schedule III, Part I 


An agent of Her Majesty 


APPROPRIATE MINISTER The Honourable Jake Epp, P.C., M.P. 

DEPARTMENT Energy, Mines and Resources 

YEAR AND MEANS OF February 14, 1952 under Part I of Canada Corporations Act; 

INCORPORATION continued July 8, 1977 under the Canada Business Corporations 
Act; certificate amended July 15, 1982. 

CHIEF EXECUTIVE Dr. Stanley R. Hatcher 

OFFICER 

CHAIRMAN Robert Ferchat 

AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1989-90 1988-89 1987-88 1986-87 

At the end of the year 

TOTAMASSCIG ron ako eet nae ae, hap ere shen ae ee Cee 252 994 1,036 1,018 

Obligations to the, privatesector \3..5...22..+. 0 ete eee 19 21 ae aS 

Obligations to" Canada‘ 2.5 ca asses sete hiner oe eee 544 574 601 626 

shareholder's Equity. +¢,.:52).25 4064 saci eae eee out 216 207 196 
Cash from Canada for the year 

Budgetary eats sc tan see ee aie ee cee heen ee 206 203 | fs. 218 

Non-bud getary wc ict wins cae ee en ee ee ee nil nil nil nil 


Dividends ANe he o ci ick se aa ee eee ae ee nil 16.4 nil nil 
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SUMMARY PAGE 
BANK OF CANADA 


MANDATE 


The Bank of Canada is responsible for the formulation and implementation of monetary policy in Canada and acts as the 
government’s fiscal agent. The Bank has the sole right to issue currency intended for circulation in Canada and it fixes 
the percentage of the deposit liabilities of chartered banks which they must maintain as secondary reserves. It conducts 
open-market operations, buying or selling securities as, in its judgement, the progress of Canada’s economy requires. As 
fiscal agent, it handles the issue of securities of Canada and payment of related interest and principal; it also cashes and 
negotiates cheques drawn on the Receiver General. It administers the Exchange Fund Account and acts as agent for the 
government’s operations in the foreign exchange market. 


BACKGROUND 
The Bank was created by its Act in 1934 as Canada’s central bank. 


CORPORATION DATA 


HEAD OFFICE 234 Wellington Street 
Ottawa, Ontario 
K1A 0G9 
STATUS Acts as the fiscal agent of the Government of Canada; is exempt 


from the provisions of Divisions I to IV of Part X of the Financial 
Administration Act. 


APPROPRIATE MINISTER The Honourable Michael Wilson, P.C., M.P. 
DEPARTMENT Finance 

YEAR AND MEANS OF 1934, by the Bank of Canada Act (R.S.C. 1985, c. B-2). 
INCORPORATION 

CHIEF EXECUTIVE John Crow 

OFFICER 

AUDITOR Coopers & Lybrand and Peat Marwick 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 
1989 1988 1987 1986 


PS penises mer Ore oc PreCiatiOUl aes s.0 con weet eens «teh ion: 172 Lee 151 143 


Note: This Financial Summary is cursory compared with that for any other corporation in this Report. This is appropriate 
because the nature of the operations of a central bank makes its financial statements unique in their import. For example: 
the Bank’s assets are mostly securities of Canada and its revenues are mostly the interest paid to it by Canada on those 
securities. Therefore, the substantial net income (1988, $1,938 million; 1989, $2,239 milllion) which the Bank pays to 
Canada is essentially the completion of a circular flow of cash, diminished by the amount of the Bank’s operating 
expenses. 
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SUMMARY PAGE 
CANADA COUNCIL 


MANDATE 


To foster and promote the study, enjoyment and production of works in the arts and to coordinate UNESCO activities in 
Canada and Canadian participation in various UNESCO activities abroad, apart from political questions and assistance 
to developing countries. 


BACKGROUND 


The Council receives a parliamentary appropriation each year for its operations. As well, it has income from the $50 
million Endowment Fund which was created by its Act and from monies and properties donated to the Council and 
administered as Special Funds. It is a charitable organization for the purposes of the Income Tax Act. 


CORPORATION DATA 


HEAD OFFICE 99 Metcalfe Street 
Ottawa, Ontario 
KIP5V8 
STATUS Exempt from Divisions I to IV of Part X of the Financial 


Administration Act. 
Not an agent of Her Majesty 


APPROPRIATE MINISTER The Honourable Marcel Masse, P.C., M.P. 
DEPARTMENT Communications 

YEAR AND MEANS OF 1957, by the Canada Council Act (R.S.C. 1985, c. C-2). 
INCORPORATION 

CHIEF EXECUTIVE Joyce Zemans 

OFFICER 

CHAIRMAN Alan Gotlieb 

AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


1989-90 1988-89 1987-88 1986-87 

At the end of the year 

Assets — Endowment Account ©. . 0. 6. 0 @8ai66 sae os ee 135:8 130.7 128.7 Pde 

ma DDSCIGUEINISE teeth. 7 ss Gee eer ie ee 46.1 41.2 40.1 38.8 

Cash from Canada for the year 

Budgetary! sxc. 0d a) SUiine Aiea BPR eae aed 103.5 O33 96:9 85.5 

Nonzbudgetaryyc. is 11 Ring. 2839 at) VO Me BONEN nil nil nil nil 
Othemreventies;storiw. (noetilion CLS. Se ORG! noite, BEC LS bi? 10.5 9.4 9.6 
Qntlaysion grants, ‘services andiartt. a. Harem e262 Io. 4 94.9 93:5 82.7 84.3 


DIVTONS er ene. idctatery Sata eis ence: at ON eM LOR Ey aie rar un nil nil nil nil 
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SUMMARY PAGE 
CANADA DEPOSIT INSURANCE CORPORATION 


MANDATE 


To provide limited insurance in respect of deposits with federal institutions (banks, trust and loan companies) and 
approved provincial institutions (trust and loan companies). To be instrumental in the promotion of standards of sound 
business and financial practices for member institutions and to promote and otherwise contribute to the stability and 
competitiveness of the financial system in Canada. 


BACKGROUND 


The corporation was established by the Canada Deposit Insurance Corporation Act in 1967. Member institutions pay 
annual premiums to the Deposit Insurance Fund to meet depositors’ claims. Recent payments to depositors of insolvent 
financial institutions have caused this fund to have a net deficit position. Premium rates were increased in 1985 and 
annual premium revenue of the Fund is now approximately $245 million. 


CORPORATION DATA 
HEAD OFFICE 320 Queen Street 
P.O. Box 2340, Station D 
Ottawa, Ontario 
K1P5W5 
STATUS Schedule III, Part I 
An agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Gilles Loiselle, P.C., M.P. 
President of Treasury Board of Canada 
Minister of State for Finance. 
DEPARTMENT Finance 
YEAR AND MEANS OF 1967; by the Canada Deposit Insurance Corporation Act 
INCORPORATION (R:.S;C, 1985, c.C-3). 
CHIEF EXECUTIVE Jean Pierre Sabourin 
OFFICER 
CHAIRMAN Ronald McKinlay 
AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1989 1988 1987 1986 
(restated) 
At the end of the year 
LIAN Ps SOE Ly REN eats ay ee Pet ec os oy Scag > “Slat Mtn notes iv tee tel 59] nD LS 1,001 
COD S AChR ee DULVATC SCCUOL 6 ok wicreg.stotes «4 «i+ ste fale eis nil nil 581 1207 
CORPO AUT AUTEN ANAC eee, Geo ece Neyehsy are mals aie te tote at 1,439 1,747 1,258 965 
SS LTeAMCROUCET oteecd UNL Y. a ares ert acta che Secs MEET ins has Suess ea (851) (1,017) (1,108) (1,245) 
Cash from Canada for the year 
BO DCLAL Va nrstty oo a ure eee eet tote We ates mn Oe ah eaten Yt lets nil nil nil nil 
INI URI Y soo a nee ten a ca anne caren os mth ts (320) 489 293 9 
By fale: Te rate oe a RR do Rr Rh ne ar nil nil nil nil 


* Represents deficiency in the Insurance Fund. 
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SUMMARY PAGE 
CANADA DEVELOPMENT INVESTMENT CORPORATION 


MANDATE 


To effectively manage Crown corporations and investments which are assigned to it and to effect the privatization of 
these, where appropriate. 


BACKGROUND 


CDIC manages its wholly-owned subsidiaries, Canada Eldor Inc. (successor to Eldorado Nuclear Limited) which now 
holds a 38.5 percent interest in CAMECO, Cartierville Financial Corporation, Nordion International Inc., Theratronics 
International Limited and a portfolio holding of Varity Corporation. During 1989, pursuant to a directive from the 
Governor-in-Council, CDIC acquired 51% ownership of Ginn and Company and GLC Publishers Limited from Gulf & 
Western Inc. Ginn and Company and GLC Publishers Limited were subsequently amalgamated and renamed Ginn 
Publishing Canada Inc. CDIC also manages, on behalf of Canada, Teleglobe Canada and the government’s holdings in 
National Sea Products Limited. 


Legislation authorizing the privatization of Nordion International Inc. and Theratronics International Limited received 
Royal Assent on January 30, 1990. 


CORPORATION DATA 


HEAD OFFICE Suite 2703 

Scotia Plaza 

P.O. Box 320 

Toronto, Ontario 

M5H 3Y2 
STATUS Schedule III, Part II 

An agent of Her Majesty 
APPROPRIATE MINISTER The Honourable John McDermid, P.C., M.P. 

Minister of State (Privatization and Regulatory Affairs). 
YEAR AND MEANS OF 1982; by Canada Development Corporation under the Canada 
INCORPORATION Business Corporations Act. Letters patent, May 26, 1982. 
CHIEFEXECUTIVE Ward C. Pitfield 
OFFICER 
CHAIRMAN W. Darcy McKeough 
AUDITOR Peat Marwick Thorne and the Auditor General of Canada. 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1989* 1988* 1987 1986 

At the end of the year 

POTAWA SSCS Bee oie «50 He RE nis o.o as oh Se, os ae ee 657 1,094 285 336 

Gimire ations tosthe- private. SECtOr ... aes .ubdeee vnccuaeteerenes 539 fem) nil nil 

ObligationsderCanada. 2 O80 Baca sc 4 5 RB Bs cies en hace oes 52 118 l 1 

Shareholders Equity (Deficiency). 2... fa Pay 2.2.0 s ewe wc G52) 139 226 287 
Cash from Canada to subsidiaries for the year 

Budeetary, Veioes carr adios os ache os ee eas nil nil nil nil 

Nen-budgetage .:.i52 5 20 abs view OS eee nil nil nil nil 
Divadend $s’ ic: abies os cea Oi dn tc ie ae ee ee nil 3:03 56.5 111.0 


* The financial statements of Eldorado Nuclear Limited were consolidated in those of the corporation from October 1, 
1988. (Subsequent to that year end, Eldorado’s name was changed to Canada Eldor Inc.) 
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SUMMARY PAGE 
CANADA HARBOUR PLACE CORPORATION 


MANDATE 
To administer properties at Canada Place in Vancouver, originally constructed as the Canadian pavilion at Expo 86. 
BACKGROUND 


The Corporation was incorporated in 1982 to design, construct and manage Canada Place, a facility built by the federal 
government as its contribution to Expo 86. The facility includes a cruise ship terminal, a hotel, an office complex, a 
convention centre (formerly the location of the Canadian pavilion at Expo 86) leased to the Province of British Columbia, 
a parking lot, and various commercial and public use areas. The government announced in the February 1990 Budget 
that the Corporation would be wound up and its assets transferred to another federal entity. 


CORPORATION DATA 


HEAD OFFICE Suite 690 
999 Canada Place 
Vancouver, British Columbia 


V6C 3Cl1 
STATUS Schedule III, Part I 
An agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Doug Lewis, P.C., M.P. 
DEPARTMENT Transport 
YEAR AND MEANS OF 1982; by letters patent (no. 132316) under the Canada Business 
INCORPORATION Corporations Act. 
CHAIRMAN AND CHIEF Thomas G. Rust 


EXECUTIVE OFFICER 


AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1989-90 1988-89 1987-88 1986-87 

At the end of the year 

TOCA A SSCis etet: oe eee 2 eee eee eevee scans foe O73 69.3 71.0 86.0 

OB pAUOns LO -Me Private Sector vs oe <7 WNC ah ood oes ase nil nil nil nil 

COBM SATION S LOMe AMA Umea oss oe coc CARNE are Oi pee eae nil nil nil nil 

Re reign 8) a fel GASH REL UF E RAE alk 5 eaten meine SULT 55 eS eR a eS 66.9 68.9 70.6 80.3 
Cash from Canada for the year 

BUCCAL vatiee ccc. comer oh ae See ce tease nil nil 2.0 13.6 

INon-bideetary PCs.) femenrad do trem eee Neier ace tik + a)e ans nil nil nil nil 


Pe CIS oe ce eee eS en Oe a SE PSS CY RES nil nil nil nil 
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SUMMARY PAGE 
CANADA LANDS COMPANY LIMITED 


MANDATE 


The Canada Lands Company Limited has the mandate to hold certain leases for two properties in London, England and 
two properties on Indian reserves in Canada. It is also the sole shareholder in three subsidiary corporations. 


BACKGROUND 


Formerly the Public Works Land Company Limited, the corporation has not been involved in any financial transactions. 
It has three subsidiaries, Canada Lands Company (Mirabel) Limited, Old Port of Montreal Corporation Inc. and Canada 
Lands Company (Vieux-Port de Québec) Inc. 


CORPORATION DATA 


HEAD OFFICE Sir Charles Tupper Building 
Confederation Heights 
Riverside Drive 
Ottawa, Ontario 


K1A 0M2 
STATUS Schedule III, Part I 
An agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Elmer Mackay, P.C., M.P. 
DEPARTMENT Public Works 
YEAR AND MEANS OF 1956; by letters patent; reorganized under the Canada Business 
INCORPORATION Corporations Act, September 19, 1977. Certificate of Continuance 
under the Canada Business Corporations Act July 7, 1981. 
CHIEF EXECUTIVE 
OFFICER Robert Giroux 
AUDITOR Auditor General of Canada 
FINANCIAL INFORMATION 


The corporation’s financial year ends March 31. No value is assigned in its accounts to any of its assets; the accounts of 
its subsidiaries are reported separately and are not consolidated with those of this corporation since it is not likely to 
benefit from any increase in the equity of the subsidiaries. 
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SUMMARY PAGE 
CANADA LANDS COMPANY (MIRABEL) LIMITED 


MANDATE 


To administer, pending disposition, and sell on behalf of the Crown, properties peripheral to the Mirabel airport. The 
authority now in place for this mandate extends to March 31, 1991. 


BACKGROUND 


Since July 1982, the corporation has managed the lands which the Crown had acquired for the international airport at 
Mirabel but which were not required for the functioning of the airport. A program for the sale of all those properties has 
been developed and is being implemented by the corporation. 


CORPORATION DATA 


HEAD OFFICE 9850 Belle Riviére 
P.O. Box 180 
Mirabel, Quebec 
JON 1S0 
STATUS A wholly-owned subsidiary of Canada Lands Company Limited. 


It has been directed by Order in Council (PC 1987-86) to report 
its affairs as if it is a parent Crown corporation. 
An agent of Her Majesty 


APPROPRIATE MINISTER The Honourable Elmer MacKay, P.C., M.P. 

DEPARTMENT Public Works 

YEAR AND MEANS OF 1981; by Canada Lands Company Limited, under the Canada 
INCORPORATION Business Corporations Act. 

CHAIRMAN AND CHIEF Jocelyne Ouellette 


EXECUTIVE OFFICER 


AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


1989-90 1988-89 1987-88 1986-87 

At the end of the year 

SL OPAL A SSeta mame hae Steck. Sac." 7 csi a aie teh i's Sate lats 1.0 132 2.1 5.4 

@blisahionsie.the private SectOr 4.0552:40.. eee so + vals =< nil nil nil nil 

OB Cations Canad a eee aise wv 5, <a ON ein ono late tebe tee nil nil nil nil 

SHATENO MCE SURGUILV ag hn) Otto ons, dun sale a ole tae St a one ate Metta fore nil nil nil nil 
Cash from Canada for the year 

Bid cet arya es cia as Becits b. 50 0S) a aia ne Zs whois Ble te ets To 1.0 4.7 5.0 6.8 

NOME OMC SRA ae. ieee ic cis acai ae Wie dh tia rae File e os nil nil nil nil 


Divadends i. Bat Pek asic SOS 0 oes e iwi oes NO ous we elas tah hs nil nil nil nil 
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SUMMARY PAGE 
CANADA MORTGAGE AND HOUSING CORPORATION 


MANDATE 


To promote the construction of new houses, the repair and modernization of existing houses and the improvement of 
housing and living conditions. 


BACKGROUND 


Established in 1946, the corporation acts as the government’s agent in the provision of grants, contributions and subsidies 
for the advancement of housing and community development. It conducts research and provides policy advice to 
government; administers the Mortgage Insurance Fund, the prime purpose of which is to ensure an adequate supply of 
mortgage funds for housing, lends to groups and individuals for housing purposes and invests in housing-related projects. 


CORPORATION DATA 


HEAD OFFICE 682 Montreal Road 
Ottawa, Ontario 
K1A OP7 
STATUS Schedule III, Part I 
An agent of Her Majesty except when s. 14 of its Act applies. 
APPROPRIATE MINISTER The Honourable Alan Redway, P.C., M.P. 
Minister of State (Housing) 
DEPARTMENT Public Works 
YEAR AND MEANS OF 1946; by the Central Mortgage and Housing Corporation Act 
INCORPORATION (R.S.C. 1985, c. C-7). 
CHIEF EXECUTIVE Eugene A. Flichel 
OFFICER 
CHAIRMAN Robert E. Jarvis, Q.C. 
AUDITOR Deloitte & Touche and the Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1989 1988 1987 1986 
(restated) 
At the end of the year 
L@ital ASSCIS oii nto s 4% arco che rcs 2 hye tetera eM ees oe ano Ble: 9,306 9,540 9,805 
Obligations tothe private sgetor ......:-Bg@s<. + <eensecnee nil nil nil nil 
Obliganions:to Canada xauoanai coe york aeeeen rs ease ante cree 8,819 9,008 9,271 9,514 
Shareholders Bquity 2a aas 56 oo Lee eee ee 50 50 50 50 
Cash from Canada for the year 
Bud sctary - gg 28 A228) eats) seen ge ee 1593 129 1,473 L655 
Non-budgetary. before repayments: ics saan-eor eset 280 269 270 PPD: 
TEARSTOROLINGC INCOME? aia. es tee eee ree 30.5 D052 32.0 24.6 


Transfer of net income (after income taxes) to the Receiver General for Canada. 
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SUMMARY PAGE 
CANADA MUSEUMS CONSTRUCTION CORPORATION INC. 


MANDATE 


To construct in the National Capital Region new buildings for the National Gallery of Canada, the Canadian Museum of 
Civilization, and any other museum that the Governor in Council may direct. 


BACKGROUND 


Construction of the new museum buildings 1s completed and the corporation plans to cease active operations by March 
31, 1991. The Order in Council authorizing CMCC’s establishment (P.C. 1981-1838) states that, unless otherwise 
directed by the Governor in Council, the corporation is to be wound up after completion of the construction projects. 
Bill C-73, tabled May 31, 1990, provides for a change in CMCC’s status from parent Crown corporation to subsidiary 
of Canada Lands Company Limited. The corporation will be dissolved once outstanding liabilities and claims are 
resolved. 


CORPORATION DATA 


HEAD OFFICE 55 Murray Street 
P.O. Box 395, Station A 
Ottawa, Ontario 
KIN 5M3 


STATUS Schedule III, Part I 
An agent of Her Majesty 


APPROPRIATE MINISTER The Honourable Elmer MacKay, P.C., M.P. 

DEPARTMENT Public Works 

YEAR AND MEANS OF 1982; by letters patent (No. 0132114) under the Canada Business 
INCORPORATION Corporations Act. 

CHAIRMAN AND CHIEF Robert Giroux 


EXECUTIVE OFFICER 


AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1989-90 1988-89 1987-88 1986-87 

At the end of the year 

[TASS i) i Berane re Est OO a) Ue ae eee 202.9% i PINES 249.9 173.2 

Obligations tothe private Sector ... 2... bepdhe <5 oy 5 wearcreeseens nil nil nil nil 

IB eTLONas EO SAN Ai ee sn. Su eave nieue le ores any al Ont elas ome nil nil nil nil 

Snarcholder sEquity: +222Peo sess ag ae fadahs or na donnennn: 187.2 FDS 220.4 157.4 
Cash from Canada for the year 

Bieetarye GU Leh A ce cer WM ne ae one ennns SBu2 68.0 68.8 66.0 

Non-DideetaryAMy ay arate wend Metorae eat avere eved eee nil nil nil nil 
Dividends: +20) 2.8 ieee Iseo! wen 01 heristeasi aes nil nil nil nil 


* Assets etc. values reflect the transfer of the National Gallery to Department of Public Works. 
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SUMMARY PAGE 
CANADA PORTS CORPORATION 


MANDATE 


To plan and coordinate the development of the 15 ports and harbours to achieve the objectives of the national ports policy 
and to support Canadian international trade objectives. The corporation is directly responsible for the administration, 
management and control of eight of the fifteen ports and harbours which have not been granted local port corporation 
status. 


BACKGROUND 


The corporation was established in 1983 with responsibility for the 15 ports and harbours across Canada that previously 
fell under the jurisdiction of the National Harbours Board. Subsequently, local port corporations were established at 
Montreal and Vancouver (in July 1983), at Halifax, Quebec and Prince Rupert (in June 1984), at St. John’s (in June 1985), 
and at Saint John (in December 1986). These corporations are now operating with a high degree of local autonomy. 


CORPORATION DATA 


HEAD OFFICE 99 Metcalfe Street 
Ottawa, Ontario 
K1A ON6 
STATUS Schedule III, Part II 
An agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Doug Lewis, P.C., M.P. 
DEPARTMENT Transport 
YEAR AND MEANS OF 1983; pursuant to the National Harbours Board Act (R.S.C. 1970, 
INCORPORATION N-8, s. 3); reconstituted by the Canada Ports Corporation Act 
(RS C1985 "cn€29): 
CHIEF EXECUTIVE Jean Michel Tessier 
OFFICER 
CHAIRMAN The Honourable Ronald Huntington, P.C. 
AUDITOR Coopers & Lybrand 


FINANCIAL SUMMARY* (§$ million) Financial year ending December 31. 


1989 1988 1987 1986 
(restated) 

At the end of the year 

Ttal A Sse ti: Ai rigs “iW ig eminent in ecela one ne 118.9 102.9 95.4 100.4! 

Obligationstothe private sectore,. «1. ee nil nil nil nil 

Obiizationsto@anada ALNYI........4@808. 0... acanans 1.3 14.17 53 19.5 

Sharcholdemeequity’ |... OCP ee ege 82.9 88.7 67.5 
Cash from Canada for the year 

BIRIQCLATY Bete acest cs) eee ae ass sie yee re ie eas Ped) 2.8 au 13.0 

INON=DUCETATY Uo et sac ae ean ee te ree ee ene nil nil nil nil 
DEVIGendS ares <6 oe 2 IRR ees ele on ee ana ee 0.07 0.1 1.00 26.69 


| Assets and related liabilities of this corporation have been transferred to new local port corporations. 
Includes $12.7 in dividends to Canada declared and unpaid, plus interest. 
In 1987, $17.8 million loan principal owed to Canada was forgiven. That amount and related interest forgiven was 
added to the corporation’s contributed capital. 

: Equity for 1989 includes $28.6 million for the Interport Loan Fund. The comparable equity figure without the 
Interport Loan Fund amount is $83.6 million. 
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SUMMARY PAGE 
CANADA POST CORPORATION 


MANDATE 


To operate a postal service on a self-sustaining financial basis while providing a standard of service that will meet the 
needs of Canadians. 


BACKGROUND 


The Canada Post Corporation Act requires the corporation to fulfill its mandate while improving and extending its 
products and services, having regard to the need to conduct its operations on a self-sustaining financial basis. The 
corporation is also called upon to manage its human resources "in a manner that will both attain the objects of the 
corporation and ensure the commitment and dedication of its employees." Canada pays subsidies to the corporation in 
support of the publishing industry, for Northern parcel mails, parliamentary free mail, and blind persons’ free mail. The 


corporation does not now receive operating subsidies from Canada. 
CORPORATION DATA 


HEAD OFFICE Sir Alexander Campbell Building 
Confederation Heights 
Ottawa, Ontario 


K1A OBI 
STATUS Schedule III, Part II (since June 1, 1989) 
An agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Harvie Andre, P.C., M.P. 
DEPARTMENT Industry, Science and Technology 
YEAR AND MEANS OF 1981; by the Canada Post Corporation Act (R.S.C. 1985, c. C-10), 
INCORPORATION proclaimed October 16, 1981. 
CHIEF EXECUTIVE Donald H. Lander 
OFFICER 
CHAIRMAN Sylvain Cloutier 
AUDITOR Deloitte Haskins & Sells Associates and 


the Auditor General of Canada 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


1989-90 1988-89 1987-88 1986-87 

At the end of the year 

AUR e NCR OGRE 2 ogee hans a's; 5 se lath OS ae Fa BO GER 2,508 2,734 2,574 2,629 

oeonons tothe private Sector, . . ys ake says kates aaede = nil nil nil nil 

EDUC ALON Sted CONAU A sere saaky ods ate WS ae ana Mss Sieh 80 80 nil nil 

Shareholders ERQuity, 2% 226003 «ches Recah Ph ecti « aneee 1,490 1,643 1,612 1,598 
Cash from Canada for the year 

UO SELAEN Sores rigs 0 cpeeieate suc eae tie ty ees wee nil nil 19] pip 

MOD DUO CE LADY. 40.0 mou epa tie fos, cae) eles Nh saeeat-. tia, anaiien tearae s nil 80 nil nil 
DUVETS Behar ca 9. hae teh tla ake rug akan ha ape she ae nil** nil nil nil 


* Budgetary amounts do not include payments for cultural and special mails. 
** Payment of $60 million declared and made June 1990. 
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SUMMARY PAGE 


CANADIAN BROADCASTING CORPORATION 


MANDATE 


To develop and provide a national broadcasting service for all Canadians in both official languages, in television and 


radio, and an international service, all of which should be predominantly Canadian in content and character. 


BACKGROUND 


Established in 1936 by the Broadcasting Act; major amendments were made to this Act in 1958 and 1968. Today, about 
28 percent of the corporation’s revenues is from advertising. 


CORPORATION DATA 
HEAD OFFICE 


STATUS 


APPROPRIATE MINISTER 
DEPARTMENT 


YEAR AND MEANS OF 
INCORPORATION 


CHAIRMAN (Designate) 


PRESIDENT AND CHIEF 
EXECUTIVE OFFICER 


AUDITOR 


1500 Bronson Avenue 
P.O. Box 8478 
Ottawa, Ontario 

K1G 3J5 


Exempt from Divisions I to IV of Part X 

of the Financial Administration Act; subject 
to Part VIII of this Act as it read 
immediately before the 1984 repeal thereof. 
An agent of Her Majesty 

The Honourable Marcel Masse, P.C., M.P. 


Communications 


1936, by the Broadcasting Act (R.S.C. 1985, c. B-9). 


Patrick Watson 


Gerard Veilleux 


Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


At the end of the year 


TLOtALASSCLSs gitar Ac aetna tc\c 
Obligations to the private sector 
Obligauons to Canadas a ageactwa ct ts 
SiareDOLGer sy GUIV ae ences atianste 
Cash from Canada for the year 
Budgetary. au. tic ncacnmney aati er 
NGon-DUCGChalL Vagal ia eben ate cars 
IBS yya (8 (ot 7 Ta gad Citas et reams cote arrearage omy 


@ Welle ie) 6) 6.0 e)\s w. « ere) ie) wile: e! wale 


oi 9) 9) 1e feo) cite: \elie 67 « 6) pis, elle s7 ele 


ee 6 gee 6 © #0 <0 ic & 6) 0 66: 6 eo 


oie! e's) fo Jee) ee) auete: elles re usriens 


@ <6 © stele 6 (6 © @).0 0) 0 ee ae 6) 616 


Pah menaithatiee sere as splash nil nil nil 


1989-90 1988-89 1987-88 
941 869 ew) 
sic Or yleumhie gate tokens tee: oe oe 2 + 6 
33 a8) 33 
601 D2 508 
981 915 888 


nil nil nil 


1986-87 
(restated) 


(ee) 
l 
a5 
461 


855 
nil 
nil 
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SUMMARY PAGE 


CANADIAN COMMERCIAL CORPORATION 


MANDATE 


To assist in the development of trade between Canada and other nations. 


BACKGROUND ~— 


31 


Established in 1946, the corporation serves as prime contractor when other countries wish to purchase goods and services 
from Canada on a government-to-government basis. As well, it assists in sales to international agencies. 


CORPORATION DATA 
HEAD OFFICE 


STATUS 


APPROPRIATE MINISTER 


DEPARTMENT 


YEAR AND MEANS OF 
INCORPORATION 


CHAIRMAN AND CHIEF 
EXECUTIVE OFFICER 


AUDITOR 


Metropolitan Centre 
11th Floor 

50 O’Connor Street 
Ottawa, Ontario 
K1A 0S6 


Schedule III, Part I 
An agent of Her Majesty 


The Honourable John Crosbie, P.C., Q.C., M.P., 
Minister for International Trade 


External Affairs and International Trade Canada 


1946; by the Canadian Commercial Corporation Act 
(R.S.C. 1985, c. C-14). 


Hugh Mullington 


Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


At the end of the year 


MOUNEASS CIRM hie 52 eae ee 2 se 
Obligations to the private sector 
OoneaOns 10 Canada 7)... soe 
Slareve@ldensrEanity: Goo 65 5. ssa. 
Cash from Canada for the year 
muocetatve tes the crs SRe. eee. ae 
INGNEDUGZETALY Amitlie oo gyre cael 
DisiGondsieree BARRE Sep one tes ov eats 


0 C(O Re ohecellel see (@ iets s 16,.6 0) 6.8 


Ce Cet hy ey ice OC Chey et OO ISS pay 


e) 6) 6.6 S| \8e6) (8) Bile) (6) 0-0) 0) 9) 16.76) 6)! 


a S'S). a iol g! 8 ice) .e: 19. 6. Le ib) #96) 1) 


4 © 6a) ee 8 0: #6 6 6 6 8 0) 9 6 0» 


1989-90 1988-89 1987-88 
829.8 686.3 606.3 
nil nil nil 
oe ETE EN BN nil nil nil 
40.1 33.8 29.4 
7a ila 11.8 
nil nil nil 
ee ren Sy oa bye Ree 0.9* nil nil 


1986-387 


493.8 
nil 
nil 

31.4 


16.1 
nil 
nil 


* Subsequent to March 31, 1990, the Board of Directors approved another dividend of $1.4 million to Canada for the 


year ending 1991. 
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SUMMARY PAGE 
CANADIAN DAIRY COMMISSION 


MANDATE 


To provide efficient producers of milk and cream with an opportunity of obtaining a fair return for their labour and 
investment and to provide consumers of dairy products with a continuous and adequate supply of dairy products of high 
quality. 


BACKGROUND 


Established in 1966, the corporation administers the following elements of the federal dairy program: calculation of 
Target Price for milk and cream for industry; market support for the Target Price through a nationwide offer to purchase 
butter and skim milk powder; direct support payments on eligible milk and cream shipments; international marketing of 
dairy products not required for domestic consumption; receipt of levies collected by provinces from farmers to finance 
the cost of exporting products surplus to domestic requirements; and coordination of national supply management of 
industrial milk production. 


CORPORATION DATA 


HEAD OFFICE Pebb Building 
2197 Riverside Drive 
Ottawa, Ontario 


K1A 022 
STATUS Schedule III, Part I 
An agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Don Mazankowski, P.C., M.P. 
Deputy Prime Minister 
DEPARTMENT Agriculture 
YEAR AND MEANS OF 1966; by the Canadian Dairy Commission Act 
INCORPORATION (R.S.C. 1985, .c.,.C-15). 
CHAIRMAN AND CHIEF Roch Morin 
EXECUTIVE OFFICER 
AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending July 31. 


1988-89 1987-88 1986-87 1985-86 

At the end of the year 

LEGtAIPAS SOtSe Hite << o10-sao gia 6's so aaete enya sranieee ee oaae 242.7 222.8 2 259.8 

Obligations;to, the: privatesector. .....4.6ey.+n0- ent cenn 69.0 82.2 Lo 89.9 

Obligations to ,Canadat Sey «+n. <5 geet kb kh seek 114.3 87.4 85.2 126.3 

Shareholders Equity] .« ain. sk anceps hon Tee. oo nil nil nil nil 
Cash from Canada for the year 

Budietaryeaens S06 SC OS a soa seek au eee 28) .5 290.2 287.0 292, 

INONSDUGRElary, NEC wa wm stone wit eto awn aes oe. eee ea 26.9 22 (41.1) (108.0) 
DiVidend siete Fis s¥.0. 9s cards chs hak Mee ene here aewn nil nil nil nil 


* Includes payments via the Agricultural Stabilization Board. 
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SUMMARY PAGE 
CANADIAN FILM DEVELOPMENT CORPORATION 


MANDATE 


To foster and promote the development of a feature film industry in Canada. To administer the Canadian Broadcast 
Program Development Fund and the Feature Film Fund for private sector development of television and feature film 
productions meeting specific standards of Canadian content. 


BACKGROUND 


The scale of the corporation’s activities has increased since 1981 with the inception of new government programs in 
support of the domestic television and feature film productions industry. 


CORPORATION DATA 
HEAD OFFICE 


STATUS 


APPROPRIATE MINISTER 


DEPARTMENT 


YEAR AND MEANS OF 
INCORPORATION 


CHIEPEXECUTIVE 
OFFICER 


ACTING CHAIRMAN 


AUDITOR 


National Bank Tower 

600 de la Gauchetiére Street, West 

Montreal, Quebec 

H3B 4L2 

Exempt from Divisions I to IV of Part X of the Financial 
Administration Act; subject to Part VIII of this Act as it read 
immediately before the (1984) repeal thereof. 

An agent of Her Majesty 

The Honourable Marcel Masse, P.C., M.P. 


Communications 


1967; by the Canadian Film Development Corporation Act, 
(R.S.C. 1985, c. C-16). 


Pierre DesRoches 


Harvey A. Corn 


Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


At the end of the year 


UEOTAICA SSCS neo at ws Serie srelicis 
Obligations to the private sector 
PLILATONS LOMOANAGA Way thts sis cise s 
SHATCHONOCE os ECUILY: Manan re ood ets 
Cash from Canada for the year 
WUUECLA Veen ee ere asses 
INGH=DUC BC Lary te sete eee phases 
POEVTOCTIS® wore te ee cre meee eee chia 


1989-90 1988-89 1987-88 1986-87 
(restated) 
is sie ocd 47.8 35.0 21.3 27.0 
Ae Re Ghlsask oe bg See nil nil nil nil 
is wie nid Moe RR OSs nil nil nil* 6.3 
Pd Seer eee 14.8 24.2 19.9 19.8 
CD ey ee ee 145.6 128.9 115.6 86.0 


ARES Shs i 5 ee Comes nil nil nil nil 
phase visto Riven te RPS 3 nil nil nil nil 


* In 1987-88, pursuant to authorization, Canada forgave $6.3 million loan principal. 
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SUMMARY PAGE 
CANADIAN INSTITUTE FOR INTERNATIONAL PEACE AND SECURITY 


MANDATE 


To increase knowledge and understanding of the issues relating to international peace and security from a Canadian 
perspective, with particular emphasis on arms control, disarmament, defence and conflict resolution. 


BACKGROUND 


CHIPS fulfills its mandate by fostering, funding and conducting research; promoting scholarship; studying and proposing 
ideas and policies; and collecting and disseminating information on, and encouraging public discussion of, issues of 
international peace and security. 


CORPORATION DATA 


360 Albert Street 
Suite 900 
Ottawa, Ontario 
KT Rex 


HEAD OFFICE 


STATUS Exempt from Divisions I to IV of Part X of the Financial 
Administration Act. 
Not an agent of Her Majesty 


APPROPRIATE MINISTER 


DEPARTMENT 


YEAR AND MEANS OF 


The Right Honourable Joe Clark, P.C., M.P. 
External Affairs and International Trade 


1984; by the Canadian Institute for International Peace and 


INCORPORATION Security Act, (R.S.C. 1985, c. C-18); amended 
(R.S.C. 1985, Ist Supp. c. 46). 

CHIEF EXECUTIVE Bernard Wood 

OFFICER 

CHAIRMAN David Braide 

AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1989-90 1988-89 1987-88 1986-87 

At the end of the year 

PROTA LAA SSE LG A cat, a ci ARM ss) cess oe em oe eee reer aps | 22 1.8 1.6 

Obligations tothe private sector ..°...0 eee ee ee nil nil nil nil 

Oblicavionsto anada «. 2 taps ows ess Hee voces eee eee nil nil nil nil 

Shereholdem we auity sw ates ats sie: Re oe. reno oe ed 1 1.6 1.4 
Cash from Canada for the year 

BedgetarvePE® .o.55.. OReb ace he so eee 5.0 5.0 4.0 3.0 


Non-budgetagy .... 0.5 stig soe 
DIGSGCUAS: <7. temicl..<0 55 are NN rst. 


ot elre) ler aeeih: 00 6) .0) a! 6.6 a) eels (en mie 


nil nil nil 
nil nil nil 


nil 
nil 
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SUMMARY PAGE 
CANADIAN LIVESTOCK FEED BOARD 


MANDATE 


To ensure: availability of adequate feed grain to meet the needs of livestock feeders; availability of adequate storage for 
feed grain in eastern Canada; reasonable stability in prices for feed grain in eastern Canada, British Columbia and the 
Yukon and Northwest Territories; and fair equalization of feed grain prices in those regions. 


BACKGROUND 


Established in 1967, the Board executes its mandate by subsidizing the transportation costs of feed grains; by assessing 
requirements for feed grains and storage space and by collecting and disseminating related information; and by 
negotiating and coordinating with respect to storage, handling, transportation and cost of feed grains. Its programs are 
financed by budgetary payments from Canada. The February 20, 1990 budget announced that the Board would be 
dissolved as a Crown Corporation and its functions transferred to Agriculture Canada. A Bill to authorize its dissolution 
(Bill C-73) is now before Parliament. 


CORPORATION DATA 


HEAD OFFICE Suite 400 
5180 Queen Mary Road 
P.O. Box 177, Snowdon Station 
Montreal, Quebec 
H3X 3T4 


STATUS Schedule III, Part I 
An agent of Her Majesty 


APPROPRIATE MINISTER The Honourable Charles Mayer, P.C., M.P. 
Minister of Western Economic Diversification 
and Minister of State (Grains and Oilseeds). 


DEPARTMENT Agriculture 

YEAR AND MEANS OF 1967; pursuant to the Livestock Feed Assistance Act, 
INCORPORATION (Ros:C2 1935 1c, 2-10). 

CHAIRMAN AND CHIEF Guy René de Cotret 


EXE CURVE OFFICER 


AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1989-90 1988-89 1987-88 1986-87 

At the end of the year 

A ASSCis Deke. ea WEE os oes AAT Ginn k ea as 1.9 2.4 oul 2.4 

Obligations tothe privatemector . «22.0 Ode... bic a de nil nil nil nil 

OO CalOns (Ot ANAC dem nye as sstcaie hs ae oe oe esis 9 enn nil nil nil nil 

SHArenO der SETUILY (DETICIEN CY) Bek ca B ere sh wrtas sepia (0.9) 0.1 02 0.3 
Cash from Canada for the year 

BGA eel ee wipe oe eterna sek bos Sis Rid ete ia oe oh 18.1 18.9 18.5 17.0 

PTAC AEY) ote CR eg esa go aes ene ie eas ae nil nil nil nil 


DOA AG STAC Weare Pe oats ae ea hee near aioe och antes Ao nil nil nil nil 
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SUMMARY PAGE 
CANADIAN NATIONAL RAILWAY COMPANY 


MANDATE 
To operate a national railway system and other transportation and related services. 
BACKGROUND 


The corporation was created out of more than 200 companies, many of them insolvent. The corporation’s role was to 
mold a number of railway companies into one strong and commercially-competitive system, serving the entire nation. It 
was recapitalized in 1937, in 1952 and again in 1978. In 1988, the corporation sold its hotel, telephone and telecom- 
munication subsidiaries and applied the proceeds to reduce its corporate debt. 


CORPORATION DATA 
HEAD ‘(OFFICE 


STATUS 


APPROPRIATE MINISTER 


DEPARTMENT 


YEAR AND MEANS OF 
INCORPORATION 


CHIEFIEXECUTIVE 
OFFICER 


CHAIRMAN 


AUDITOR 


935 de la Gauchetiére Street West 
Montreal, Quebec 
H3B 2M9 


Schedule III, Part II 
Not an agent of Her Majesty 


The Honourable Doug Lewis, P.C., M.P. 
Transport 


1919; by the Canadian National Railway Act which was superseded 
by the 1955 Act of the same name (R.S.C. 1985, c. C-19). 


Ronald E. Lawless 


Brian R.D. Smith, Q.C. 


Touche Ross & Co. 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


At the end of the year 


PLOtA LA SSCS MP cee. ic, Weenie nea tis 
Obligations to the private sector 
Obligations itm@anada 2206.0 .0+ 5. 
Simreholders Equity. .cu peice um = 
Cash from Canada for the year 
Budectan ey Cente cae aeuliwcae 
Nonsbudeetarwaniny: .: Satie diab. 
Dividends Catan Lor UNO Mees cake 2 


1989 1988 1987 1986 
RES ae a aaa 7,105 6,906 7,594 7,843 
APOE Rh AEF ie, tree hie, ee 1,709 1,893 2,901 3,380 
vote ee TIE) AMDT: 161 173 185 209 
eee Dna iaein eee 3,540 38375 3,101 3,005* 
RPT eye our ee een LZ 29 at 20 
TO RE ae Mh TRIS nil nil nil nil 
Pe SEE eR, Al2 56.5 nil nil 


* $328 million of capital stock cancelled as CN Marine Inc. was transferred to the Crown. 
*** Excludes payments of a kind made to a general class of recipients and excludes cash for CN Marine Inc. 
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SUMMARY PAGE 
CANADIAN NATIONAL (WEST INDIES) STEAMSHIPS, LTD. 


MANDATE 
To collect monies due to it from the sale of eight steamships to Cuban interests. 
BACKGROUND 


The corporation, which provided a steamship service to the West Indies, has been inactive since 1958 when its fleet of 
ships was sold to Banco Cubana of Havana. In 1959, the corporate management was transferred to federal government 
officials for the purpose of collecting the proceeds from the sale. An irrevocable letter of credit issued through the Bank 
of America to cover the final principal payment was not honoured because of the imposition of the Cuban Assets Control 
Regulations by the U.S. government on July 3, 1963. The sole purpose of maintaining the company has been to collect 
the outstanding principal plus interest, totalling $1.4 million as of December 31, 1989. Authority to dissolve the 
corporation was given inthe Crown Corporations Dissolution Authorization Act, which received Royal Assent on October 
291985. 


CORPORATION DATA 


HEAD OFFICE Tower C 
Place de Ville 
330 Sparks Street 
Ottawa, Ontario 
K1A ONS 


STATUS Schedule III, Part I 
An agent of Her Majesty 


APPROPRIATE MINISTER The Honourable Doug Lewis, P.C., M.P. 


DEPARTMENT 
YEAR AND MEANS OF 
INCORPORATION 


CHAIRMAN AND 
CHIEF EXECUTIVE 
OFFICER 


AUDITOR 


Transport 
1927; created by CNR in 1927 under the Dominion Companies Act 
and continued under the Canada Business Corporations Act, 


November 21, 1978. 


Vince Malizia 


Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


At the end of the year 


POSDASSCIS ee. ns oe ka py learn ae 
Obligations to the private sector 
Qbheations to,-Canada_. die )...+. 
Shareholder’sEquity ...lim.-.:.. 
Cash from Canada for the year 
Bueet any yet on. sin ae a ae 
Nonebud cetary < Foc cetec sesies aie 
Dividentsrentac spices) = eise a ic ks 


ese h! us: (61.8) le) is! Je) [ese etn) We La. oo @ We (se 


o) iis) A ae ioe ie) wip (ea, (6) (=) lie. io) en 


am) at osrel oh Be) (06, (ei) (6) © 0) ju) a) ia rs, (6.0, (eo, 


Mal Re) (4) eae ey oe. 6b) e) 8] me) elie ele 


nite 'e) ie ie swt ies eh e) ey m8 ce: lw! oe) mo ial eee 


Raph Ga) mee sige whole) a SG" eee eile eee a 


1989 1988 1987 1986 

135 123 1... 1.1 

SS Re, ©. 9 RS ee rea nil nil nil nil 
0.3 0.3 0.3 0.3 

ee 1.0 0.9 0.8 

nil nil nil nil 

nil nil nil nil 


nil nil nil nil 
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SUMMARY PAGE 
CANADIAN PATENTS AND DEVELOPMENT LIMITED 


MANDATE 


To maximize benefits to Canada by promotion and use of innovations produced on behalf of the Crown by publicly 
funded institutions and agencies and by others. 


BACKGROUND 


The corporation makes available to the public the industrial and intellectual property resulting from government-funded 
research and development. It makes licensing arrangements with industry and monies received thereby are used to cover 
most of its operating expenses. Awards are paid to inventors under the Public Service Inventions Act. As announced in 
the February 1990 Budget, CPDL is to be wound up in fiscal year 1990/91. The dissolution bill, Bill C-73, was tabled 
in the House of Commons on May 31, 1990. 


CORPORATION DATA 


HEAD OFFICE 275 Slater Street 
Ottawa, Ontario 
K1A OR3 
STATUS Schedule III, Part I 
An agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Benoit Bouchard, P.C., M.P. 
DEPARTMENT Industry, Science and Technology 
YEAR AND MEANS OF 1947; by letters patent under the Companies Act; continued under 
INCORPORATION the Canada Business Corporation Act in 1979. 
CHIEF EXECUTIVE Normand Plante 
OFFICER 
CHAIRMAN Jacques A. Léger 
AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1989-90 1988-89 1987-88 1986-87 

At the end of the year 

LotalAssetsutfen aks i cae s ava sa cue bee ee ee 1435 15 0.8 je! 

Obligationsiotheprivate Sector Fos. bec eee eee cee eee nil nil nil nil 

OoligationstorGanada Weer Fs on wae ws wae oh ae nil nil nil nil 

ShareholdersiEqQuity cee hance. cere beret teeee eer eeee 0.7 0:5 0.3 negl. 
Cash from Canada for the year 

Budeetary Aaa. y vac ses 5 ets oe Ne oe See 0.8 12 ist 0.5 

Non-budgetary. i... ¢ cts css Winn wise Geet st ee ee nil nil nil nil 
Dividend s!:sia® St cus cist seen ee erereriadaeat aa POR aa ne eke See nil nil nil nil 


negl. = negligible 
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SUMMARY PAGE 


CANADIAN SALTFISH CORPORATION 


MANDATE 


39 


To regulate interprovincial and export trade in saltfish from participating provinces (Quebec - Lower North Shore, and 


Newfoundland) to improve earnings of primary producers of cured cod fish. 


BACKGROUND 


By its enabling legislation, the corporation must buy all saltfish offered to it which is of reasonable quality, and must 


conduct its operations on a self-sustaining basis without appropriations. 
CORPORATION DATA 


HEAD OFFICE Saltfish Building 
Newfoundland Drive 
P.O. Box 9440 
St. John’s, Newfoundland 
AlA 2Y3 


STATUS Schedule III, Part I 
An agent of Her Majesty 


APPROPRIATE MINISTER 


DEPARTMENT Fisheries and Oceans 
YEAR AND MEANS OF 

INCORPORATION 

CHIEF EXECUTIVE Greg Viscount 

OFFICER (ACTING) 

CHAIRMAN James G. Barnes 
AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1989-90 

At the end of the year 

NOLAN ROPES IEE ks. Aci cs bia ola tig Wit camer ten ok fel etal 16.3 

OM SAUON SONS DIV ATC SCCLON os iso te mtere wale ass!) cya ws nil 

Bal RRCET RTRSY OTT Ee Fe Reg ede Se ee 43.0 

PaTeDOIGer ety GDENCICNCY)) .. 0.01, ero he eae oa Soames (34.7) 
Cash from Canada for the year 

PRUE POLAT Vineet ircsn ke apur scree tetanls ak ayo guteas %o Lere te ee) Se, Shean lane nil 

PREM DALAL ALY. ihe | “cc teue ta smep ses oho caissaig ahotara eae Gare: oe tat ee 2.0) 


WER Te PY fe Ree ets eR Rye IS eee Se eee ko ty nea a die nil 


The Honourable Bernard Valcourt, P.C., M.P. 


1970; by the Saltfish Act (R.S.C. 1985, c. S-4). 


1988-89 


28.5 
nil 
41.0 
(15.3) 


nil 
B22 
nil 


1987-88 


27.6 
nil 
28.9 
(5.4) 


nil 
4.9 
nil 


1986-87 


24.4 
nil 
24.0 
(4.2) 


nil 
6.6 
nil 
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SUMMARY PAGE 
CANADIAN WHEAT BOARD, THE 


MANDATE 


The Board’s mandate is to market wheat and barley grown in western Canada in the best interests of western Canada’s 
grain producers. It administers the Prairie Grain Advance Payments Act. 


BACKGROUND 


The Board was established in 1935 by Act of Parliament and is now responsible for all exports of wheat and barley grown 
in the prairie provinces and some parts of British Columbia. It is also responsible for sales of these grains for human 
consumption in Canada. The Board may sell domestic feed grains, but in general these sales are handled by producers 
themselves or by private trade. The Board issues a government-guaranteed initial payment when the producer delivers 
grain. Receipts are pooled, and a final payment net of marketing costs is made after the full year’s returns have been 
calculated. Deficits are rare but if they occur they are, by statute, a charge upon the Consolidated Revenue Fund of 
Canada. The Board negotiates directly with customers, or through Accredited Exporters. The Board’s longstanding 
mandate to market oats was ended by Orders in Council (PC 1989-986 and PC 1989-987) of May 27, 1989. 


CORPORATION DATA 


HEAD OFFICE 423 Main Street 
P.O. Box 816 
Winnipeg, Manitoba 
R3C 2P5 
STATUS Exempt from the provisions of Divisions I 


to IV of Part X of the Financial Administration Act. 
An agent of Her Majesty. 


APPROPRIATE MINISTER The Honourable Charles J. Mayer, P.C., M.P. 
Minister of Western Economic Diversification and 
Minister of State for Grains and Oilseeds. 


YEAR AND MEANS OF 1935; by The Canadian Wheat Board Act (R.S.C. 1985, c. C-24). 
INCORPORATION 

CHIEF EXECUTIVE W. Esmond Jarvis 

OFFICER 

AUDITOR Deloitte Haskins & Sells 


FINANCIAL SUMMARY ($ million) Financial year ending July 31. 


1988-89 1987-88 1986-87 1985-86 

At the end of the year 

ho tal ASSCL Sia AiR deci «PRR R cc oi PRM re oe eo tee 4,939 4,103 4,836 5,234 

ODT cations tothe srivate SCCLOL taccs ari catty hich teen 4,292 3,663 4,684 5,060 

Oblioations ponCanad a. oe Mle fen versie Bien eae eee nil nil nil nil 

Shareholders BQuity AaeMesa croc ee ae aaa tes nil nil nil nil 
Cash from Canada for the year 

PBI BELAY voce, . Sines Ape ed: court Sel cp mee Pee eo re ee 19 150 245 58 

INOD DUC GElACY: «5 a hk a ae ag canis cast eine aes ieee ere nil nil nil nil 


Dilaeidends eee is on AE mn roy Ot, glee EE en ey tee enn nil nil nil nil 
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SUMMARY PAGE 


CAPE BRETON DEVELOPMENT CORPORATION 


MANDATE 


To operate, reorganize and rationalize coal production from the Sydney coal field. 


BACKGROUND 


41 


The corporation was originally established in 1967 by the Cape Breton Development Corporation Act with a Coal 
Division and an Industrial Development Division. The Industrial Development Division (IDD) was created to develop 
alternative employment opportunities and broaden the base of the local Cape Breton economy. Pursuant to the Atlantic 
Canada 1987 Legislation, this division and its development activities were transferred to the Enterprise Cape Breton 


Corporation on December 1, 1988. 


The remaining Coal Division now constitutes the Cape Breton Development Corporation (DEVCO), and is the major 
employer in the Sydney/Glace Bay area with approximately 3,000 employees. The corporation operates three collieries 
(Prince, Lingan, and Phalen) and fully integrated support facilities including a coal preparation plant, a complete railway 
transportation system, and a shipping pier. A resurgence in local coal demand for power generation has led to an 
expansion and modernization of DEVCO’s assets in recent years. 


CORPORATION DATA 
HEAD OFFICE 


STATUS 


APPROPRIATE MINISTER 
DEPARTMENT 


YEAR AND MEANS OF 
INCORPORATION 


CHIEF EXECUTIVE OFFICER 
CHAIRMAN 
AUDITOR 


P.O. Box 2500 
Sydney, Nova Scotia 
B1P 6K9 


Schedule III, Part I 
An agent of Her Majesty 


The Honourable Benoit Bouchard, P.C., M.P. 
Industry, Science and Technology 


1967; by the Cape Breton Development Corporation Act, 
(Res Cel OS Co.) 


Ernest Boutilier 
John Terry 


Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


At the end of the year 


SO LAIBASSCLS Be OHEN cscs ett eherees elo isceue 


Obligations to the private sector 


Obligations tol\Canadane SRI, ws.-ssse 
Sy ccchired (Tel tala a Pe | UN Mn 


Cash from Canada for the year 


UC Pelanyu ine, Lh, Ge GME saa ee Sia wi ess 
POS DIG LAE ak oes or ataea seach gsr 
DY VICETIO RESUS, oat oor 0055 aetstteacemsconminneg atte 


1989-90 1988-89* 1987-88 
Un RE ea ge ated 475 534 626 
ee cl ee nil nil nil 
= ahd See eee Brel Peete ei 41 22 
EATER once hn rn 429 449 548 
BS er aan ONES AT  hge eat 54** 28 9] 
Pe Tee Se ee ee nil 19 i) 
ee ES pune EAA nil nil nil 


1986-87 


581 
nil 
7 
St 


153 
4 
nil 


* Prior to 1988-89, financial data in this Summary consolidated the data of the two divisions (Coal, and IDD). 
** $29.7 million of the $54 million pertains to 1988-89 operating loss. 
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SUMMARY PAGE 
DEFENCE CONSTRUCTION (1951) LIMITED 


MANDATE 


To contract for and supervise major military construction and maintenance projects required by the Department of 
National Defence; to provide technical and administrative assistance concerning construction matters to government 
departments and agencies on a cost-recovery basis. 


BACKGROUND 
The corporation has been in operation since 1951. 
CORPORATION DATA 


HEAD OFFICE Sir Charles Tupper Building 
Riverside Drive 
Ottawa, Ontario 


K1A 0K3 
STATUS Schedule III, Part I 

An agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Elmer MacKay, P.C., M.P. 
DEPARTMENT Public Works 
YEAR AND MEANS OF 1951; by the Defence Production Act (R.S.C. 1985, c. D-1); 
INCORPORATION continued under the Canada Business Corporations Act, 


November 21, 1978. 


CHAIRMAN AND CHIEF J.R. Lorne Atchison 
EXECUTIVE OFFICER 


AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1989-90 1988-89 1987-88 1986-87 

At the end of the year 

otal Assets eggs... . aOR OROP.. 6 MOORE E sc. s<ha tan. 2 1.0 2:0 15 

Obligations to-the*private sector OR), “Ianeet Yee! SEE: nil nil nil nil 

Oblagationsvo.@anada. 7. hac cs cd os eee 1.0 eZ 1.0 0.3 

Shareholder bquity (Deficiency) 1... arate ses <r renee (2.9) (2.8) (2.9) (2.9) 
Cash from Canada for the year 

Budgetary awe ctr hy. RN fone enc ee ene eT ae nil* 14.0 13.6 322 

INGH-DUC GCLatV iets ace earch rere Sa Re one eae nil nil nil nil 
Dinigends cpio... sak Oa de oie ne 2 CS te oe nil nil nil nil 


* In 1989-90 the Corporation’s method of funding changed from budgetary to a fee for service arrangement with the 
Department of National Defence and the 1989-90 fee amounted to $15.3 million. 
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SUMMARY PAGE 
ENTERPRISE CAPE BRETON CORPORATION 


MANDATE 


To promote and assist the financing and development of industry on the Island of Cape Breton to provide employment 
outside the coal producing industry and to broaden the base of the economy of the Island. 


BACKGROUND 


The Industrial Development Division (IDD) of the Cape Breton Development Corporation has been continued as a 
separate Crown corporation, Enterprise Cape Breton Corporation which commenced operation on December 1, 1988. 
To ensure coordination of development policies within the region, this corporation reports to the Minister responsible 
for Atlantic Canada Opportunities Agency, and the Agency and the corporation have the same President. Upon assuming 
the activities, programs and properties of the IDD, revised programs were established to promote industrial development 
on Cape Breton Island and in the northeast part of the Nova Scotia mainland. 


CORPORATION DATA 


HEAD OFFICE P.O. Box 1750 
Sydney, Nova Scotia 
B1IP 6T7 

STATUS Schedule II, Part I 


An agent of Her Majesty 


APPROPRIATE MINISTER The Honourable Elmer MacKay, P.C., M.P. 
Minister for the purposes of the Atlantic Canada 
Opportunities Agency Act 


DEPARTMENT Public Works 

YEAR AND MEANS OF 1988; by The Government Organization Act, Atlantic Canada, 
INCORPORATION 1987. (S:Ge 1988,.¢°50) 

CHAIRMAN AND Peter Lesaux 

CHIER EXECUTIVE 

OFFICER 

AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1989-90 1988-89* 

At the end of the year 

Rte SLs oe "a We ame ts asec pola wae CR Nene sdf 33.4 

Worvarons to te private Sector” 3.1) esate ete nape ere nil nil 

OTC ALIS CY ROANAC A meters sat Ne RE ae wor Daas eee nil nil 

PiigieOMCEee EAT WITy” Ceeme wns ten Sk Meee ne Oe ake Pie 8 225 32:0 
Cash from Canada for the year 

Cat Vane To re Meters itn one Mini atone tenes Sik aa ake weer v3 3.4 

PRODI CLALY cee 11 See Sern Shee Ene ee che een ee Meme nil nil 
LUIVIRC LE gee ee es eee ene Sete Catt sae oe oe Ren Re eS nil nil 


* The corporation’s assets etc. at commencement of its operations are essentially those assumed when the business of 
the Industrial Development Division was transferred to it. 
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SUMMARY PAGE 
EXPORT DEVELOPMENT CORPORATION 


MANDATE 


Export Development Corporation (EDC) is Canada’s official export credit agency, responsible for facilitating and 
developing export trade by the provision of credit insurance, loans, guarantees, and other financial facilities to promote 
Canadian export trade. 


BACKGROUND 


In addition to its corporate activities, EDC administers for Canada certain export insurance and financing in support of 
export transactions considered to be in the national interest. 


CORPORATION DATA 


HEAD OFFICE 151 O’Connor Street 
P.O. Box 655 
Ottawa, Ontario 
K1P 5T9 
STATUS Schedule III, Part I 
An agent of Her Majesty 
APPROPRIATE MINISTER The Honourable John Crosbie, P.C., Q.C., M.P., 
Minister for International Trade. 
DEPARTMENT External Affairs and International Trade Canada 
YEAR AND MEANS OF 1969; by the Export Development Act, (R.S.C. 1985, c. E-20). 
INCORPORATION 
CHIEF EXECUTIVE R.L. Richardson 
OFFICER 
CHAIRMAN V.E. Daughney 
AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


CORPORATE ACCOUNT 1989 1988 1987 1986 
At the end of the year 
etal ssetse@tehe ds | o3tr elt oe peerin po Ge wees 6,567 6522 6,933 dss 
Obligationsntothe private sector)... 05.2). ou ed es ees oe gee or O03 5221 5,624 5,901 
ObisationsstosGanada: vege: § 2). sic ab piv wn wens abn eis nil nil due 80 
Bharenolder.s: BQ uit Vek: ete ali oo on Re ere clin eae eee 705 904 899 898 
Cash from Canada for the year 
Budgetary ta. oor tat aot oa eae beeen ear ee oe nil nil nil nil 
Non-bud setary’ 5 4.2. tc a Be es ants ee nee eee eee nil nil nil nil 
Dividends) 2A. 0s tehe BRO Ct, (OR UR Ree Tae nil nil nil nil 
CANADA ACCOUNT 


At the end of the year 
Canadaiassets administered’ «2.22 2.8 4le) eee ee eee 1,027 926 871 880 
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SUMMARY PAGE 
FARM CREDIT CORPORATION 


MANDATE 


To assist Canadian farmers to establish and develop viable farm enterprises through the provision of long-term credit 
and other financial services. 


BACKGROUND 


Since 1959, under the authority of the Farm Credit Act, the corporation has made mortgage loans to farmers for the 
purchase of farm land, livestock and machinery, for permanent farm improvements and to refinance debt. Under the 
authority of the Farm Syndicates Credit Act, the corporation may make loans to groups of farmers for the joint acquisition 
of agricultural facilities and equipment. The maximum loan for an individual farm is $600,000 and for a syndicate is 
$100,000. As at March 31, 1990 the corporation had 63,884 loans outstanding. The corporation maintains six regional 
offices and about 100 district and field offices. The corporation’s loan payments (receivables) in arrears declined in total 
in 1989-90 for the second consecutive year, following eleven successive years of increases in these arrears. 


CORPORATION DATA 


HEAD OFFICE P.O. Box 2314, Station D 
434 Queen Street 
Ottawa, Ontario 
K1P 6J9 


STATUS Schedule III, Part I 
An agent of Her Majesty 


APPROPRIATE MINISTER The Honourable Don Mazankowski, P.C., M.P. 
Deputy Prime Minister and Minister of Agriculture 


DEPARTMENT Agriculture 

YEAR AND MEANS OF 1959; by the Farm Credit Act (R.S.C. 1985, c. F-2). Its predecessor 
INCORPORATION was the Canadian Farm Loan Board, founded in 1929. 
CHAIRMAN AND CHIEF James J. Hewitt 


EXECUTIVE OFFICER 
AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1989-90 1988-89 1987-88 1986-87 

At the end of the year 

OPAUIIGSEUS Sent se ON cf ONE os SA Pee ARR ARIAS Seas 3,817 4,032 4,307 5,015 

WDURATIONS tostne PIiVAlewseehOr . 62.052 Ree Oe. od Ha atey, 1,216 1,328 25 1,600 

Opieationstotanada: 7 kOUS » sc sere s RRR te do eee 2,549 3,254 3,486 3,305 

Shareholder s&quity (Defigiency) «24.7. AM: oo 606 2 eae (74) (671) (637) (125) 
Cash from Canada for the year 

BOdocrary Meet his Pam eee se eae i Ase eddie sakes hae nil nil* 135% 5 

Non-budgetary, net of loanstrepaid 2422 286 ¢. 2 652 oaaenan: (104) (229) 179 (591) 
PYIGENGS ace es: SER AM oo soe eat AS th AAASAA! nil nil nil nil 


* In addition to the direct payments from Canada, the corporation received cash from the Department of Agriculture in 
compensation for financial concessions to clients. 
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SUMMARY PAGE 
FEDERAL BUSINESS DEVELOPMENT BANK 


MANDATE 


To promote and assist in the establishment and development of business enterprises in Canada by providing financial 
assistance, management counselling, management training, information and advice, giving particular attention to the 
needs of small business enterprises. 


BACKGROUND 


Since 1974, the Bank has provided financial assistance to Canadian firms by acting as a supplementary lender and a 
source of equity financing. It also provides financial planning, counselling and training, information and other manage- 
ment services to small and medium-sized business. 


CORPORATION DATA 


HEAD OFFICE 800 Victoria Square 
Box 335 
Stock Exchange Tower Station 
Montreal, Quebec 
H4Z 1L4 


STATUS 


APPROPRIATE MINISTER 


DEPARTMENT 


YEAR AND MEANS OF 


Schedule III, Part I 
An agent of Her Majesty 


The Honourable Benoit Bouchard, P.C., M.P. 
Industry, Science and Technology 


1974; by the Federal Business Development Bank Act (R.S.C. 1985, 


INCORPORATION c. F-6); (successor to the Industrial Development Bank, established 
1944). 

CHIEF EXECUTIVE Guy A. Lavigueur 

OFFICER 

CHAIRMAN William J. McAleer, Q.C. 

AUDITOR Price Waterhouse 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


1989-90 1988-89 1987-88 1986-87 
(restated) 
At the end of the year 
ROMA SS eisai cis SA Py Moksha ee een eer al al rakolasattcs 2,822 2,541 232917 1,920 
Oblisations#ter the privatesector ....... 2. SPC A. 1. o- wapcacccace 2,299 2,065 1,916 1,563 
Obligationstto Canada, . £140) ..c0 025.05 Reba oes aaa nil nil nil Bi 
PISFehHOldere NE GUIs asc monaa sar oe sute aacue amet acai 365 345 299 242 
Cash from Canada for the year 
Bragetary: O04. 34.54 (ORS do a a Se cee: 33 63 To 55 
Ment-budgetanya Sh. i'd. SER sa thot ae AR een ee eee nil nil nil nil 
DEMOS cit Batata Le ots ke dain ae, ee eee nil nil nil nil 
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SUMMARY PAGE 
FRESHWATER FISH MARKETING CORPORATION 


MANDATE 


The objectives of the corporation are to market fish in an orderly manner, to increase returns to fishers; and to promote 
international markets for, and increase inter-provincial and export trade in, fish. 


BACKGROUND 


The Corporation was created to improve the economic situation of the commercial fishery in Western Canada. The 
corporation’s Act requires it to purchase and market all of the legally caught freshwater fish from the region it serves 
and to operate on a self-sustaining basis. Its products are sold in direct competition with producers from the Great Lakes 
area as well as competing against other fish and seafood in an open marketplace. For the year ended April 30, 1990 total 
sales were $49.3 million (1989 — $55.0 million) and the total available for fishers was $27.0 million (1989 — $37.1 
million). 


CORPORATION DATA 


HEAD OFFICE 1199 Plessis Road 
Winnipeg, Manitoba 
R2C 3L4 
STATUS Schedule III, Part I 
An agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Bernard Valcourt, P.C., M.P. 
DEPARTMENT Fisheries and Oceans 
YEAR AND MEANS OF 1969; by the Freshwater Fish Marketing Act (R.S.C. 1985, c. F-13). 
INCORPORATION 
CHAIRMAN Maurice Blanchard 
CHIEF EXECUTIVE Tom Dunn 
OFFICER 
AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending April 30. 


1989-90 1988-89 1987-88 1986-87 

At the end of the year 

Jie APA C0 a oe ee 2 ae ene 30.0 28.6 23.6 18.9 

CMicatons-toithe. private Seetor™. 0. 6... ARB wer se wrarernrysyes V7, 8.1 16.3 13.8 

TBR ATIOTS COPA ACA RII oes ro ets soe RFR 5 to to ra co Maay ayes 21:0 14.0 2.0 0.9 

SAPO ONICHA EM ULEYS 5 x APRONS, 00 2n sn tere se coved Sead Bove 15 6 %u re fareiiengn tangy 32 3.0 nil nil 
Cash from Canada for the year 

Buse raryare 50h SOG SE os es vo cs DE ee eke ee uedanss nil nil nil nil 

INGESUUD CLAY. «6: 5.0.8 MER ns wie te AEB ain ra rempargnrmrians 7.0 12.0 | (13.8) 
Boece lll | es oe ce ee ||) Pree eee nil nil nil nil 


* Obligations to private sector includes provision for final payments to fishermen. 
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SUMMARY PAGE 
GREAT LAKES PILOTAGE AUTHORITY, LTD. 


MANDATE 


To establish, operate, maintain and administer in the interest of safety, an efficient pilotage service in designated Canadian 
waters in the Great Lakes area and in and around Ontario, and in designated waters in Manitoba, and in the St. Lawrence 
River, south of the St. Lambert Lock in Quebec. 


BACKGROUND 


Established in 1972, the Authority provides pilotage services and has the power to make regulations, subject to the 
approval of the Governor in Council, which establish compulsory pilotage areas; prescribe the ships/classes of ships that 
are subject to compulsory pilotage, the circumstances under which compulsory pilotage may be waived and pilotage 
tariffs; and which cover the licensing of pilots and issuance of pilotage certificates. Tariffs must be fair and reasonable 
and sufficient to permit the Authority to operate on a self-sustaining financial basis. 


CORPORATION DATA 


HEAD OFFICE 132 Second Street East 
P.O. Box 95 
Cornwall, Ontario 
K6H 5R9 

STATUS Schedule III, Part I 


Not an agent of Her Majesty 


APPROPRIATE MINISTER The Honourable Doug Lewis, P.C., M.P. 

DEPARTMENT Transport 

YEAR AND MEANS OF 1972; pursuant to the Pilotage Act (R.S.C. 1985, c. P-14), incorpo- 
INCORPORATION rated under the Canada Corporations Act in May 1972 as a 


subsidiary of The St. Lawrence Seaway Authority. 


CHAIRMAN AND CHIEF Richard G. Armstrong 
EXECUTIVE OFFICER 


AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY (§ million) Financial year ending December 31. 


1989 1988 1987 1986 
At the end of the year 

TotabAssettehaay ins. 3.0. oo ade oA oe ss Gon aeee 4.3 4.5 4.6 5.2 

@bligations tothe private sector oi «eae econ ea. ete nil nil nil nil 

Obligationsto-Canadata Metis... cae Mn ctw a eee: nil nil nil nil 

Siareholders quity, (Deficiency) ~.... See. <a. ..5 oeaeue: (72) (0.9) (2.0) (1.0) 
Cash from Canada for the year 

Bidsetary oth foy-te. watt oaks ek. on A Os On xa ee: nil 1.0 nil 3.4 

PRORSDUO SCAT <a, « va DAE cg ask was dome eens so eeeeeen nil nil nil nil 


Dividendse saat.) 0.0 2 A ee ed i ek ae nil nil nil nil 
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SUMMARY PAGE 
HALIFAX PORT CORPORATION 


MANDATE 


Administration, management and control of the Halifax harbour and all works and property within the harbour previously 
under the jurisdiction of the Canada Ports Corporation or, prior to February 24, 1983, the National Harbours Board. 


BACKGROUND 


The Halifax Port Corporation was established on June 1, 1984, pursuant to the national ports policy to create local port 
corporations at the major ports and harbours previously under the centralized administration of the National Harbours 
Board and, since February 1983, the Canada Ports Corporation. In 1989, the corporation paid to the federal government 
a dividend of $579,000 on its $4.6 million net income. 


CORPORATION DATA 


HEAD OFFICE P.O. Box 336 
Ocean Terminal 
Halifax, Nova Scotia 


B3J 2P6 


STATUS 


APPROPRIATE MINISTER 


DEPARTMENT 


YEAR AND MEANS OF 


Schedule III, Part I 
An agent of Her Majesty 


The Honourable Doug Lewis, P.C., M.P. 
Transport 


1984; letters patent of incorporation issued by the Minister of 


INCORPORATION Transport pursuant to subsection 25 (1) of the Canada Ports 
Corporation Act. 

CHIEF EXECUTIVE David F. Bellefontaine 

OFFICER 

CHAIRMAN Donald A. Parker 

AUDITOR Doane Raymond 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1989 1988 1987 1986 

At the end of the year 

SSCS Bie ass oe OER 5 os aie aia PRINS hae’ Valen ‘o Laun 0 69.4 65.0 62.0 60.6 

Mb PallOnstO mile. PLIVATOmMCCOR 2... Meenas oe eee aes nil nil nil nil 

RON OA IHOMIROM EMO eb itr ons esc Satan ysbed cow St ete eee ai aie he 3.5 3.8 4.1 30.0 

ROUTE ret ne) Pa ES eh Pd [UTA SUA ape Oyo Ge Pg a As OI 62.4 58.4 SS5i2 23.2 
Cash from Canada for the year 

[EVE RCRA GO: SRR S|. eninge eee oe Pe nil nil nil nil 

DIR DATOS ELAINE co, So. 5.c sie eT ap alee no te AEs elec Wi dip tetepemnate nil nil nil 4.1 
DIPPER 5 NERS e sibs iue pee Ne ercncgace oe ee PNR Sarg ameter 0.58 0.16 0.32 1:92 
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SUMMARY PAGE 
HARBOURFRONT CORPORATION 


MANDATE 


To develop, manage and operate the waterfront in accordance with the development framework, and to initiate, conduct 
or sponsor cultural, recreational, scientific and educational programs which, in the corporation’s opinion, are of advantage 
to the public. 


BACKGROUND 


The Harbourfront site in Toronto was delineated by the federal government in 1972 through the assembly of lands it 
owned plus other lands it expropriated. With the efforts of all levels of government and an interim board, a long-term 
development plan was established and the mandate for Harbourfront Corporation was put in place in 1978. Since 1976, 
active Harbourfront programs of cultural, recreational and educational activities have made the site an attractive, busy 
public place. In addition to its spending on facilities for public use, the corporation has furthered private sector 
development on the site by leasing some land and selling air rights and with its cash flow from related development 
Harbourfront aims for financial self-sufficiency in its operation. Bill C-73, tabled May 31, 1990 seeks authority to 
dissolve Harbourfront Corporation, and permit the corporation to evolve into a non-profit cultural entity. 


CORPORATION DATA 


HEAD OFFICE Suite 500 
410 Queen’s Quay West 
Toronto, Ontario 


MSV 2Z3 
STATUS Schedule III, Part I 
Not an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Elmer MacKay, P.C., M.P. 
DEPARTMENT Public Works 
YEAR AND MEANS OF 1936; as Terminal Warehouses Ltd, under the Ontario Companies 
INCORPORATION Act; July 14, 1978, as Harbourfront Corporation, under the Business 


Corporations Act of Ontario; continued under the Canada Business 
Corporations Act, December 21, 1984. 


CHIEF EXECUTIVE Frank Mills 

OFFICER 

CHAIRMAN Consiglio Di Nino 

AUDITOR KPMG Peat, Marwick and the Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1989-90 1988-89 1987-88 1986-87 
(restated) 
At the end of the year 
Ota Assets cf, os csag hin’ © oh a eas So eae Seen ce eee re 31.0 35.0 42.4 a 21eh 
Oblgsations tothe: private seetor ....... oy aie eee nil nil nil nil 
Obbeations to;Canada “alin. uc: 3. ena ee lees nil nil nil nil 
Shareholders Bauity: <0). 345 os eee ee 252 30.9 38.7 49.6 
Cash from Canada for the year 
Budgetary: © Get, aes be ie Cae can eee era 3.6 nil nil 1.0 
Non-budgetary ..22-4: <s-ya: nce ot Soe ee ee nil nil nil nil 


Dividends 23s. ai i Sie oe ee cb ee ee ee nil nil nil nil 
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SUMMARY PAGE 
INTERNATIONAL CENTRE FOR OCEAN DEVELOPMENT 


MANDATE 


To initiate, encourage and support cooperation between Canada and developing countries in the field of ocean resource 
development. 


BACKGROUND 


ICOD’s programs are part of Canada’s Official Development Assistance commitment. The Centre fosters and supports 
initiatives that help developing countries to improve their own management and use of ocean resources in a rational and 
sustainable manner. The focus is on island and coastal nations where ocean resources can have the maximum 
development impact. 


CORPORATION DATA 


HEAD OFFICE 5670 Spring Garden Road 
9th Floor 
Halifax, Nova Scotia 
B3J 1H6 
STATUS Schedule II, Part I 
Not an agent of Her Majesty 
APPROPRIATE MINISTER The Right Honourable Monique Landry, P.C., M.P. 
Minister for External Relations and International Development 
DEPARTMENT External Affairs and International Trade 
YEAR AND MEANS OF 1985; The International Centre For Ocean Development Act, 
INCORPORATION (R.S:C2 1985. tst Supplivc. 17). 
CHIEF EXECUTIVE Gary C. Vernon 
OFFICER 
CHAIRMAN Elisabeth Mann Borgese 
AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1989-90 1988-89 1987-88 1986-87 

At the end of the year 

AOBASSets I MST eee ctsceciedcigesssanerditidds 1.8 155 0.2 i 

Gorieations Loan private sector: 404 creche gtiarsiad lide: nil nil nil nil 

WOLICANONSHO dada, Bae. keene de alae k aad we ceveee nil nil nil nil 

OIRMOIGCE SEAMMEY | Sagay has aeres ects sacar eee esse 0.6 negl. negl. negl. 
Cash from Canada for the year 

PMIOOLALY sr eissterdeasgeatrsdeddtcagesedeeceidiiihh 10.1 8.0 6.4 4.0 

NRSC LAT Vail si: Peete Ott cand kotor wiles iiMeensr oes nil nil nil nil 
OTT LSS Us iota! Saas eral ae a A ed ee gee eS eee nil nil nil nil 


negl. = negligible 
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SUMMARY PAGE 
INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 


MANDATE 


To initiate, encourage, support and conduct research into the problems of the developing regions of the world and into 
the means for applying and adapting scientific, technical and other knowledge to the economic and social advancement 
of those regions. 


BACKGROUND 


IDRC was created to help resolve, through research carried out by Third World scientists, the problems of poverty in the 
developing countries. To this end, it has established the following main program areas: Agriculture, Food and Nutrition 
Sciences, Health Sciences, Information Sciences, Social Sciences, Communication, and Earth and Engineering Sciences. 


CORPORATION DATA 


HEAD OFFICE 250 Albert Street 
Ottawa, Ontario 
K1G 3H9 
STATUS Exempt from provisions of Divisions I to IV of Part X of the 


Financial Administration Act 
Not an agent of Her Majesty 


APPROPRIATE MINISTER The Right Honourable Joe Clark, P.C., M.P. 

DEPARTMENT External Affairs and International Trade Canada 

YEAR AND MEANS OF 1970; by The International Development Research Centre Act, 
INCORPORATION (R.S.C. 1985, c. I-19). 

CHIEF EXECUTIVE Ivan L. Head 

OFFICER 

CHAIRMAN Janet M. Wardlaw 

AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1989-90 1988-89 1987-88 1986-87 

At the end of the year 

TLOTALDASSCtS ea. sory s Sem ha ala, ee eee eye, Seer psp ea 34.3 24.3 14.3 

Obligations towhe private sector 0. o. ww eee ee suse ee nil nil nil nil 

Obligavonstte Canada ec tee coe oe Sao ateee a ene nil nil nil nil 

Shareholder sR uity ain sepa ect eee eae eee eee eee 4.0 1329. 8.6 2.6 
Cash from Canada for the year 

BOOtany Wee RE ss: a tes acess ay Soc ee ct cae ae 108.5 114.2 108.1 100.0 

Nonsbudetarves ds < baci py eh heres als MA on mee eneee nil nil nil nil 
Dividend sit ty Dw ere PRR Ss osc Nn wis BtyeSap enon ren ees nil nil nil 4.0* 


* Cash recovery from Canada. 
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SUMMARY PAGE 
LAURENTIAN PILOTAGE AUTHORITY 


MANDATE 


To establish, operate, maintain and administer in the interest of safety an efficient pilotage service in the St. Lawrence 
River between Les Escoumins and the north end of the St. Lambert Lock, in the Saguenay River and in the Chaleur Bay. 


BACKGROUND 


Established in 1972, the Authority provides pilotage services and has the power to make regulations, subject to the 
approval of the Governor in Council, which establish compulsory pilotage areas; prescribe the ships/classes of ships that 
are subject to compulsory pilotage, the circumstances under which compulsory pilotage may be waived and pilotage 
tariffs; and which cover the licensing of pilots and issuance of pilotage certificates. Tariffs must be fair and reasonable 
and sufficient to permit the Authority to operate on a self-sustaining financial basis. 


CORPORATION DATA 


HEAD OFFICE Suite 1402 
1080 Céte du Beaver Hall 
Montreal, Quebec 


H2Z 1S8 
STATUS Schedule III, Part I 
Not an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Doug Lewis, P.C., M.P. 
DEPARTMENT Transport 
YEAR AND MEANS OF 1972; pursuant to the Pilotage Act (R.S.C. 1985, c. P-14). 
INCORPORATION 
CHAIRMAN AND CHIEF Jacques Chouinard 


EXECUTIVE OFFICER 


AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1989 1988 1987 1986 

At the end of the year 

EG TAIASSCIS Ores cs 4 Sere eter oot lar sacks pas core mecha sear esperar ok 3.9 4.7 5.4 7.9 

Opligations tothe privatemsectOr .... 6. Kec oe oe ees 0.8 0.8 0.7 0.8 

ODIs ALONSO Canada Ae ee Golo ve oust eeiteve so) ects: x6, ecto nil nil nil nil 

SHareholder-saquity: Sete. cols ores MA as edo eae a oe 9 (isl) (0.9) (0.6) 0.8 
Cash from Canada for the year 

Jel Lehictrl te denn |. | Career so | Rae uene | GMa orn game See 1.6 1S 0.3 285 

PNRM DUC SC UAT WER, ohare UNSs. wis cain as AON is eielle a Hairs nil nil nil nil 


LDU TISy Ta Ros Ee $e pds AA RE yr ence eng Seat oe a nil nil nil nil 
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SUMMARY PAGE 
MARINE ATLANTIC INC. 


MANDATE 


To acquire, establish, manage and operate a marine transportation service, a marine maintenance, repair and refit service, 
a marine construction business and any service or business related thereto. 


BACKGROUND 


The company provides marine ferry services to Atlantic Canada. As CN Marine Inc., it was a subsidiary of Canadian 
National Railway Company. Pursuant to the Marine Atlantic Inc. Acquisition Authorization Act (S.C. 1986, C. 36), which 
was proclaimed on June 27, 1986, the company’s name was changed to Marine Atlantic Inc. and was added to Part I of 
Schedule III of the Financial Administration Act. At close of business on December 31, 1986, ownership was transferred 
to Her Majesty in right of Canada. In 1987 the corporation acquired the shares and operations of Coastal Transport 
Limited, which manages a ferry between New Brunswick ports and, as well, acquired the Newfoundland Dockyard 
Corporation, of St. John’s. These subsidiaries operate autonomously. Customer revenues cover approximately one-third 
of Marine’s operating expenditures. 


CORPORATION DATA 


HEAD OFFICE 100 Cameron Street 
Moncton, New Brunswick 
EIC 5Y6 

STATUS Schedule III, Part I 


Not an agent of Her Majesty 


APPROPRIATE MINISTER 


DEPARTMENT 


YEAR AND MEANS OF 
INCORPORATION 


CHIE. EXECUTIVE 
OFFICER 


CHAIRMAN 


AUDITOR 


The Honourable Doug Lewis, P.C., M.P. 
Transport 


1979; by the Canada Business Corporations Act. Status and 
ownership changed as of December 31, 1986 (S.C. 1986, C. 36). 


Terry W. Ivany 


Alan Scales 


Peat Marwick Thorne and the Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1989 1988 1987* 1986 

At the end of the year 

TotabAsscta@@anads.... ARON. ou. 2 MA Pee oem esaane 484.0 354.0 335.0 339.0 

Obligagionsnotheiprivate Sec tOryss 2 ae eae eee A eee 4.4 Sig. nil nil 

ObligationstolCanatlay Beret ac. . 26 oN nas eas aero nil nil nil nil 

SharcholdersiE-quity. (Deficiency) .. 504 tb< cen eena canes. (3.0) 1.0 (3.0) (6.0) 
Cash from Canada for the year 

BGG etary sistas vrata es Me eA oO aoe dee eee a ae 276.0 138.0 127.0 126.0 

Non-bud setary Soc nicialasua aks own eect ciesracy Cae ee nil nil nil nil 
Divi nd Sverre s, ee, Pts eos os ee lee eee ae ees nil nil nil nil 


* Beginning in 1987, the financial data are from consolidated financial statements. 
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SUMMARY PAGE 
MINGAN ASSOCIATES, LTD 


MANDATE 
To purchase land for eventual disposition. 
BACKGROUND 


Ownership of the corporation was purchased for Canada in 1983 to obtain the land and fishing rights it owns. Those 
assets have become Indian reserve property, and as a first step, they have been transferred to the Crown in right of Canada. 
The further steps towards reserve status are underway. Bill C-73 authorizing dissolution of the corporation is now before 
Parliament. 


CORPORATION DATA 


HEAD OFFICE 10 Wellington Street 
18th Floor 
Les Terrasses de la Chaudiére 
Hull, Quebec 


K1A 0H4 
STATUS Schedule III, Part I 
Not an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Tom Siddon, P.C., M.P. 
DEPARTMENT Indian Affairs and Northern Development 
YEAR AND MEANS OF 1983; by Order in Council P.C. 1983-4029; a corporation under Part 
INCORPORATION 1A of the Quebec Companies Act. 
CHAIRMAN AND CHIEF Vacant 


EXECUTIVE OFFICER 


FINANCIAL SUMMARY This is not an operating company. Total assets have only nominal 
value. 
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SUMMARY PAGE 
MONTREAL PORT CORPORATION 


MANDATE 


Administration, management and control of the Montreal harbour and all the works and property within the harbour 
previously under the jurisdiction of the Canada Ports Corporation or, prior to February 24, 1983, the National Harbours 
Board. 


BACKGROUND 


The Montreal Port Corporation was established on July 1, 1983, pursuant to the national ports policy to create local port 
corporations at the major ports and harbours previously under the centralized administration of the National Harbours 
Board and, since February 1983, the Canada Ports Corporation. In 1989, the Port of Montreal paid dividends to the federal 
government totalling $3.3 million. 


CORPORATION DATA 


HEAD OFFICE Montreal Port Building 
Cité du Havre 
Wing No. 1 
Montreal, Quebec 
H3C 3R5 


STATUS Schedule III, Part II 
An agent of Her Majesty 


APPROPRIATE MINISTER The Honourable Doug Lewis, P.C., M.P. 


DEPARTMENT 


YEAR AND MEANS OF 


Transport 


1983; letters patent of incorporation issued by the Minister of 


INCORPORATION Transport pursuant to subsection 25(1) of the Canada Ports 
Corporation Act. 

CHIEF EXECUTIVE Dominic J. Taddeo 

OFFICER 

CHAIRMAN André Gingras 

AUDITOR Samson Bélair and Deloitte & Touche 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1989 1988 1987 1986 

At the end of the year 

lOtal ASSCES Whe eds cra sue ie ce otal ee eee cine eee ean 230.9 233,3 227.4 212) 

OblicanonstOMhe Diuvale SCClIOl el...) a2 a ee eae nil nil nil nil 

Obligations torvCanad ays sees tiss cc 3 oo oa arenas 6.6 7.0 7.4 140.7 

SHareholde rn See GUI rass ee tc cicero ee ee 210.6 208.8 199.0 (47.6) 
Cash from Canada for the year 

BudGetarys oa? o.o i ecak lou wen Aig 1 et Wave SE ee a eee nil nil nil nil 

Non-DUuG Selary oa. er uiibiae ex. 06% Soteceeae 6 omer fea nil nil nil nil 
Dividends 2% 205.8 rec Seems cera bee ee eae 3.30 4.27 4.14 54.98* 


* Cash recovery from Canada. 
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SUMMARY PAGE 
NATIONAL ARTS CENTRE CORPORATION 


MANDATE 
To promote the development of the performing arts. 
BACKGROUND 


In 1969, the corporation was given the lease of the National Arts Centre complex for twenty years without charge. The 
lease was renewed to May 31, 1990. The corporation’s revenues meet about 55.1 per cent of its cash requirements; 
payments from Canada cover the remainder. The corporation is a charitable organization for the purposes of the Income 
Tax Act. 


CORPORATION DATA 


HEAD OFFICE 53 Elgin Street 
Ottawa, Ontario 
KIP5WI1 
STATUS Exempt from the provisions of Divisions I to IV of Part X of the 


Financial Administration Act 
Not an agent of Her Majesty 


APPROPRIATE MINISTER The Honourable Marcel Masse, P.C., M.P. 

DEPARTMENT Communications 

YEAR AND MEANS OF 1966; by the National Arts Centre Act, (R.S.C. 1985, c. N-3). 
INCORPORATION 

CHIEF EXECUTIVE Yvon DesRochers 

OFFICER 

CHAIRMAN Robert E. Landry 

AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending August 31. 


1988-89 1987-88 1986-87 1985-86 

At the end of the year 

BL Ot at NCS CLS MANE cca «oa BREE o's oe oo De RB ob oe so nes wie 7.6 10:2 7.4 6.7 

Mblisationsdp-the private sector™ 0. 5c Ages «2 es, 2 3.6 4.2 pe 2.4 

Oblications. todCanada sae Bee trap 50,5 - 6 dite yas nil nil nil nil 

Sharcholder CMauityie BCRO 5... us PabGh » 4, s0, «hey e ays 0.3 | 1.6 1.1 
Cash from Canada for the year 

Biel ary atlas sav: the ed sw o's of MM we ea ewe tee 17.4 18.7 14.9 16.9 

ITIL OL Te TCS Reo: | RCRD (1 eee ER nil nil nil nil 
DIRS Sha api tepe aici s: 5 lcd pe Fess nue soca, Ae, «. susnttns'apdijns obs a nil nil nil nil 


* These are advance ticket sales. 
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SUMMARY PAGE 
NATIONAL CAPITAL COMMISSION 


MANDATE 


To prepare plans for and assist in the development, conservation and improvement of the National Capital Region; to 
organize, sponsor and promote public activities in the Region. In 1987-88, the Commission became responsible for the 
management and maintenance of the Official Residences located in the National Capital Region. 


BACKGROUND 


Canada has owned this corporation since 1899 with the creation of the Ottawa Improvement Commission (1899-1927), 
succeeded by the Federal District Commission (1927-1958). 


CORPORATION DATA 


HEAD OFFICE 161 Laurier Avenue West 
Ottawa, Ontario 
K1P 6J6 
STATUS Schedule III, Part I 
An agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Elmer MacKay, P.C., M.P. 
DEPARTMENT Public Works 
YEAR AND MEANS OF 1958; by the National Capital Act (R.S.C. 1985, c. N-4), 
INCORPORATION Amended in 1988 (S.C. 1988, c. 54). 
CHAIRMAN Jean Pigott 
CHIEF EXECUTIVE Graeme Kirby 
OFFICER 
AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


1989-90 1988-89 1987-88 1986-87 
(restated) 
At the end of the year 
"TORATIASSCIS Te ae cre ee rea hia nee re ee 343.7 324.4 S1O% 298.3 
Obhegations tothe private sector -.025. es ee eae: nil nil nil nil 
Obligations to*Catiada =. esha Heer) foe nil nil nil nil 
Sharehtolder*s' Equity: 8eacs Jone ec one hee ae 301:2 282.8 285.8 269.4 
Cash from Canada for the year 
UGLCLALY Stehe tas oc a ee mee le Oba ere ee ete 94.1 91.3 103.0 62.4 
NOU DUGSETAIY™ cc vce tk ete ince ov Meera) anes ee ee nil nil nil nil 


DIVGdeTiGS shee kx ck ko te cree he SR eaten nil nil nil nil 
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SUMMARY PAGE 
OLD PORT OF MONTREAL CORPORATION INC. 


MANDATE 


To promote the development of the lands of Le Vieux-Port de Montréal and develop them and administer, manage and 
maintain Crown property there. 


BACKGROUND 


Since February 1982, the corporation has managed the Crown lands at Le Vieux-Port, including lands transferred to the 
Crown in 1983 from Canada Ports Corporation. Planning and consultation with the public and with the other levels of 
government have resulted in plans for major developments on the lands. The government of Canada has announced a 
series of projects that will be completed by 1992, the 350th anniversary of the founding of Montréal and the 125th 
anniversary of Confederation. 


CORPORATION DATA 


HEAD OFFICE 333 rue de la Commune West 
Montreal, Quebec 
H2Y 2E2 
STATUS A wholly-owned subsidiary of Canada Lands Company Limited; 


it has been directed by Order in Council (PC 1987-86) to report 
its affairs as if it were a parent Crown corporation. 
An agent of Her Majesty 


APPROPRIATE MINISTER The Honourable Elmer MacKay, P.C., M.P. 

DEPARTMENT Public Works 

YEAR AND MEANS OF 1981; by Canada Lands Company Limited, under the Canada 
INCORPORATION Business Corporations Act. 

CHAIRMAN AND CHIEF Roger Beaulieu 


BXECULY EOFFICER 


AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1989-90 1988-89 1987-88 1986-87 

At the end of the year 

Weta) SSRIS oo «cee » Db oko oe Dee Gate dc ee OES 2.8 1.8 0.9 0.6 

Obligations tothe private Sector . i. oo .cBee tere eee eer ce nil nil nil nil 

Oplivations toCanada 2058 Bois yoo) oy oo ab OS Reed oe Rees nil nil 0.1 nil 

Sarno s OMY Uo ebwicic sonra scierd peu odor eres Kees nil nil nil nil 
Cash from Canada for the year 

BG CClAiy PORES ss oe pec ties p is ps Cees ee ro eo eo tee dees 6.0 His 3.4 33 

PAI CeT ARR en so cuore edd van ee oe te eee ae be pie nil nil nil nil 


POOR O RIG A Pale ta: Rata otc. Ocoee elt cle le oe nil nil nil nil 
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SUMMARY PAGE 
PACIFIC PILOTAGE AUTHORITY 


MANDATE 


To establish, operate, maintain and administer, in the interest of safety, an efficient pilotage service within designated 
waters in and around British Columbia. 


BACKGROUND 


Established in 1972, the Authority provides pilotage services and has the power to make regulations, subject to the 
approval of the Governor in Council, which establish compulsory pilotage areas; prescribe the ships/classes of ships that 
are subject to compulsory pilotage, the circumstances under which compulsory pilotage may be waived and pilotage 
tariffs; and which cover the licensing of pilots and issuance of pilotage certificates. Tariffs must be fair and reasonable 
and sufficient to permit the Authority to operate on a self-sustaining financial basis. 


CORPORATION DATA 


HEAD OFFICE 1199 West Hastings Street 

Suite 300 

Vancouver, British Columbia 

V6E 4G9 
STATUS Schedule III, Part I 

Not an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Doug Lewis, P.C., M.P. 
DEPARTMENT Transport 
YEAR AND MEANS OF 1972; pursuant to the Pilotage Act (R.S.C. 1985, c. P-14). 
INCORPORATION 
CHAIRMAN AND CHIEF Robert J. Smith 


EXECUTIVE OFFICER 


AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1989 1988 1987 1986 

At the end of the year 

TOtaVPASSets's nich Saale esa ort ee SAA Paes AEN e ee 4.3 4.5 4.5 4.4 

Obligationsto"thel private sector “10 Aas ied ae ane Fee negl. nil nil nil 

ObiesationstOrCandda «2.45 F oo oe keen eta aioe Pe nil nil negl. negl. 

Dharcholderssequly =s.05 Famaw Vn Md ee tt cteat hale pes) 2.8 2.6 2.6 
Cash from Canada for the year 

Bud getany o.0 taka kee Ae AOR Aa Ne Pee ee Baa ae nil nil nil nil 

INGH-DUGRELALY Whe cae eh eS Ae eae ae ee ea a eee eee nil nil nil nil 
DIVIGENES sah yore dot eck d Fete OO aS rn eee nil nil nil nil 


negl. = negligible 
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SUMMARY PAGE 
PETRO-CANADA 


MANDATE 


To explore for, research, develop, produce and distribute hydrocarbons and other types of fuel and energy, and to engage 
or invest in ventures related thereto. 


BACKGROUND 


Petro-Canada’s growth was principally from its acquisition, in succession, of Atlantic Richfield, Pacific Petroleums, 
Petrofina, BP Canada and Gulf Canada rights and other assets but, as well, major new investments have been made by 
the corporation in conventional crude oil and gas exploration in Western Canada and in frontier drilling. It owns a 
significant share in the Hibernia and Terra Nova offshore fields. No federal funds have been invested in Petro-Canada 
since 1984. The government’s plan to allow direct public ownership of Petro-Canada was announced in the February 
1990 Budget. 


CORPORATION DATA 


HEAD OFFICE 150-6th Avenue, S.W. 
Calgary, Alberta 
TP BES 
STATUS Schedule III, Part II 
An agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Jake Epp, P.C., M.P. 
DEPARTMENT Energy, Mines and Resources 
YEAR AND MEANS OF 1975; by the Petro-Canada Act (R.S.C. 1985, c. P-11). 
INCORPORATION 
CHAIRMAN AND CHIEF Wilbert H. Hopper 


EXECULIVE OFFICER 


AUDITOR Arthur Andersen & Co. 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1989 1988* 1987* 1986* 
(restated) (restated) (restated) 
At the end of the year 


MSO PATOA RSE (Sian e hares MO TMENg Sd or 4 os: 5i ey Aen, eo cence ene 6,818 6,752 6,816 6,628 

Obligations tothe private Sector oi. ROME cc 2 2s - eos enceseers 1,948 2,010 1,894 1,740 

Opicaions (aesanaday WAAR os anc 4 «cAI boo 3 Sues eadensevens nil nil nil nil 

Shaselioldentsvitquity, 24, SHRM cs 65 wes ARBAB ons ck os sanas 2,758 PREIS 2,821 TZ 
Cash from Canada for the year 

Budeetsrveneia Cea. « GIO. cc oaks ROR: ie ce saw ass nil nil nil nil 

INomabuccetanyeicity . 5 4ie ss od cs as AUIS weds hone os nil nil nil nil 
Dinddlénds; (area. tor. ee ee co i a ose Aw rd we nines nil nil nil nil 


* These financial statements were restated to reflect a change in 1989 in the method of accounting for exploration and 
development activities from the full cost to the successful efforts method. 
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SUMMARY PAGE 
PETRO-CANADA INTERNATIONAL ASSISTANCE CORPORATION 


MANDATE 


To assist oil-importing developing countries to exploit their own hydrocarbon resources; to provide development 
assistance directly to Third World countries; and to be available as an executing agent for other institutions such as the 
World Bank. 


BACKGROUND 


PCIAC participates in oil and gas exploration in developing countries, conducts pre-exploration studies and provides 
technical assistance and training. Under the terms of an Operating Services Agreement, Petro-Canada acts as PCIAC’s 
executing agent for the procurement of goods and services on a non-profit, cost-recovery basis. 


CORPORATION DATA 


HEAD OFFICE Constitution Square 
Suite 1601 
360 Albert Street 
Ottawa, Ontario 
K1R 7X7 


STATUS A wholly-owned subsidiary of Petro-Canada; it has been directed 
by Order in Council (PC 1985-2957) to report its affairs as if it 
were a parent Crown corporation. 

Not an agent of Her Majesty 


APPROPRIATE MINISTER The Honourable Jake Epp, P.C., M.P. 
DEPARTMENT Energy, Mines and Resources 

YEAR AND MEANS OF 1981; under the Canada Business Corporations Act. 
INCORPORATION 

CHAIRMAN AND CHIEF Peter M. Towe 

EXECUTIVE OFFICER 

AUDITOR Arthur Andersen & Co. 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


1989-90 1988-89 1987-88 1986-87 

At the end of the year 

Arial Assets) hiv tyr terete oN 5p /efcj0 55,0 Met ble, 4/0, sams 3.1 3.1 ad 8.9 

Obligationstoithe Private Sector 20... 2. Peaks noe. wean negl. nil nil nil 

Obkioations! tocGanada: ). iS 05 ion see WI cre ee ceed nil nil nil nil 

PITaseN OMe cL Ult Ve teeter Ware co dnt tats Sets Ze cat) Semmens negl. negl. negl. negl. 
Cash from Canada for the year 

BuleetanyiGieet 30h occ. dc Rs oe in erie ee raat 49.3 60.5 67.4 33:9 

Dig OUd SCEAGY soi yc .od BAO occu ty aes cies enrages nil nil nil nil 
Dividends 1% 000.90 0c on 2s altars Geta AER oO Oa Rene nil nil nil nil 


* Includes funding for activity supporting CIDA Pakistan projects, received via CIDA (in 1987-88, $5.3 million; in 1986, 
$10.5 million and in 1985, $17.1 million). 


negl. = negligible 


PUBLIC ACCOUNTS, 1989-90 63 


SUMMARY PAGE 
PORT OF QUEBEC CORPORATION 


MANDATE 


Administration, management and control of the Harbour of Quebec and all the works and property within the harbour 
under its jurisdiction. 


BACKGROUND 


The Port of Quebec Corporation was established on June 1, 1984, pursuant to the national ports policy to create local 
port corporations at the major ports and harbours previously under the centralized administration of the National Harbours 
Board and, since February 1983, the Canada Ports Corporation. The port is an important trans-shipment point for 
Canadian grain exports and has recently modernized its two grain elevators which are operated under contract by a private 
firm. In 1989 the Port of Quebec paid dividends to the federal government totalling $0.08 million. 


CORPORATION DATA 


HEAD OFFICE 150 Dalhousie Street 
P.O. Box 2268 
Quebec City, Quebec 
G1K 7P7 
STATUS Schedule III, Part II 
An agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Doug Lewis, P.C., M.P. 
DEPARTMENT Transport 
YEAR AND MEANS OF 1984; letters patent of incorporation issued by the Minister of 
INCORPORATION Transport pursuant to subsection 25(1) of the Canada Ports 
Corporation Act. 
CHIEF EXECUTIVE Ross Gaudreault 
OFFICER 
CHAIRMAN Guy Boulanger 
AUDITOR Peat Marwick Thorne 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1989 1988 1987 1986 
At the end of the year 
OMA SSEES Eel. ERICAT wee. A. cece eee eae g i928 | 70.3 67.9 65:9 
Oblusations tothe private sector. ...... GPG... 2. ewe seos nil nil nil nil 
Obligations may Canada... AelS. 66... MIE ce ees Adan nil nil nil nil 
SHAE IEr SIE CUILY (eminem Cae a arene 68.0 66.4 63.9 61.8 
Cash from Canada for the year 
Budgetary -Gum. mui lion Hat camings actenulated.ou es 35. nil 1.4 nil nil 
PGR DUC CHAD YO, facta a Oe gn ieee AAR sae nil nil nil nil 
| TRG Ya Lo Te bE Re ge eRe <A ans a ur heer i see ea aa 0.08 0.31 0.004 21,73* 


* Cash recovery from Canada. 
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SUMMARY PAGE 
PRINCE RUPERT PORT CORPORATION 


MANDATE 


Administration, management and control of the Prince Rupert Harbour and all the works and property within the harbour 
under its jurisdiction. 


BACKGROUND 


The Prince Rupert Port Corporation was established on June 1, 1984, pursuant to the national ports policy to create local 
port corporations at the major ports and harbours previously under the centralized administration of the National Harbours 
Board and, since February 1983, the Canada Ports Corporation. In 1989 the Prince Rupert Port paid dividends to the 
Federal government of $1.1 million. 


CORPORATION DATA 
HEAD OFFICE 


STATUS 


APPROPRIATE MINISTER 
DEPARTMENT 

YEAR AND MEANS OF 
INCORPORATION 

CHIEF EXECUTIVE 
OFFICER 


CHAIRMAN 


AUDITOR 


110 Third Avenue, West 
Prince Rupert, British Columbia 
V8J 1K8 


Schedule HI, Part II 
An agent of Her Majesty 


The Honourable Doug Lewis, P.C., M.P. 

Transport 

1984; letters patent of incorporation issued by the Minister of 
Transport, pursuant to subsection 25(1) of the Canada Ports 


Corporation Act. 


Terrence R. Andrew 


Don Seidel 


Peat Marwick Thorne 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1989 1988 1987 1986 
(restated) (restated) 
At the end of the year 


TotalvAssetsyyaGe coos Was. ose he ee ee ee eee 101.1 88.7 84.2 80.7 

Obligationsi#o theyprivate Sector, ......-8 SN. 2.2 eayecen: nil nil nil nil 

Obligations: to:Canada: weds oc hace. 34s dHEs on ose Gaon 54.6 48.3 48.3 75.4 

Shareholder S.Eaquity 26.3 Sm cs oe. an. PRR sc Cale tia aks 42.4 89:2 34.8 (6.8) 
Cash from Canada for the year 

Bild getary, cies <clae etter. Rea e peice eee a eer eee nil nil nil nil 

Non-bud Setagyy isi, ciccabi- sc ce te oe se ee oe a 4.5 nil nil nil 
Dividends 9k. Pee RS So Se Le i y2 0.94 0.78 1330* 


* Cash recovery from Canada. 
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SUMMARY PAGE 
ROYAL CANADIAN MINT 


MANDATE 
To mint coins in anticipation of profit and to carry out other related activities. 
BACKGROUND 


Founded in 1908 as a branch of the Mint of the United Kingdom, its operations devolved to the Crown in right of Canada 
in 1931. It was a departmental agency of the government until 1969 when it was incorporated by legislation. The Act to 
Amend the Royal Canadian Mint Act and the Currency Act, which came into force on December 17, 1987, authorizes 
share capital for the corporation. In 1989, a share capital structure was created for the Mint and shares were issued to 
Canada. The corporation operates in a competitive international environment. 


CORPORATION DATA 


HEAD OFFICE 320 Sussex Drive 
Ottawa, Ontario 
K1A 0G8 
STATUS Schedule III, Part II 
An agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Paul Dick, P.C., M.P. 
DEPARTMENT Supply and Services 
YEAR AND MEANS OF 1969; by the Royal Canadian Mint Act (R.S.C. 1985, c. R-9). 
INCORPORATION 
CHIEF EXECUTIVE Maurice Lafontaine 
OFFICER 
CHAIRMAN James Corkery 
AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1989 1988 1987 1986 

At the end of the year 

RCOEA NGSCLOM ESS EM ate en. ihn ete ue eaten Sree LOT? 121.4 127.4 116.8 

Gbreagons taane Private. scctor 2217 04Fee. sas ens nil nil 0.1 0.4 

Opiieations toveanadad Vows... Sia. le nnn es 16.2 84.2* o).2F 82.8 

Sharenolder equity I eae oo SEs OOS Eee 56.9 9.8 1.1 1.0 
Cash from (to) Canada for the year 

ECC Aly ener, eee sa eS re ren ace ee satel aches ee Suet nil nil nil nil 

ING DOUG selarye DCE! A ee so ee, sca ak ene Bye (3.0) GA} (3.7) 
DL VA Use prereset aR rcs itera RN cect aoe ed Ra 60.4* nil 12.8 nil 


* Includes $60.4 million of net earnings accumulated prior to the amendment of the Royal Canadian Mint Act, 
December 1987. 
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SUMMARY PAGE 
SAINT JOHN PORT CORPORATION 


MANDATE 


Administration, management and control of the Saint John harbour and all the works and property within the harbour 
under its jurisdiction. 


BACKGROUND 


The Saint John Port Corporation was established on December 31, 1986, pursuant to the national ports policy to create 
local ports corporations at the major ports and harbours previously under the centralized administration of the National 
Harbours Board and, since February 1983, the Canada Ports Corporation. Total traffic through Saint John in 1989 was 
14.7 million tonnes. Petroleum products, in particular crude oil imports at 11.7 million tonnes, accounted for 80 per cent 
of the tonnage, the rest being forest products, potash, grain and salt. 


CORPORATION DATA 


HEAD OFFICE 133 Prince William Street 
P.O. Box 6429, Station A 
Saint John, New Brunswick 


E2L 4R8 
STATUS Schedule III, Part II 

An agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Doug Lewis, P.C., M.P. 
DEPARTMENT Transport 
YEAR AND MEANS OF 1986; letters patent issued by the Minister of Transport pursuant to 
INCORPORATION subsection 25(1) of the Canada Ports Corporation Act. 
CHIBEEXRCULIVE Kenneth Krauter 
OFFICER 
CHAIRMAN Harry P. Gaunce 
AUDITOR Ernst and Young 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1989 1988 1987 1986 

At the end of the year 

TOG ASsets: Fay Gun ekg so otha ie ioe oe ee eee oF} D155 915 095 

Oblecationst0.the.privatesector 2... cB Ob. 22. i aes nil nil nil nil 

Obligations to-Canada-., .. # Qs nc aden Oe oc es we eee 20.1 20.1 20.1 58.3 

are WN OMS GCL LY ae alae 5c) ole nals Peete ot Suen ite eters 50.3 50.1 48.0 1.6 
Cash from Canada for the year 

Oe ha i Ree tice. ERR cece. os Ge Re re are ete te nil nil nil nil 

Nine Dud Ge tay Neus xt acetal. oo 5 ee Go cee eee nil nil nil nil 
TNA TG Lory 6 age PPD are MRM Cy ete A Me net corm one ary ts nil nil nil bi03* 


*Cash recovery from Canada. 
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MANDATE 


SUMMARY PAGE 
ST. JOHN’S PORT CORPORATION 


67 


Administration, management and control of the Harbour of St. John’s and all the works and property within the harbour 


under its jurisdiction. 


BACKGROUND 


St. John’s Port Corporation was established on June 1, 1985, pursuant to the national ports policy to create local ports 
corporations at the major ports and harbours previously under the centralized administration of the National Harbours 
Board and, since February 1983, the Canada Ports Corporation. 


CORPORATION DATA 
HEAD OFFICE 


STATUS 


APPROPRIATE MINISTER 


DEPARTMENT 


YEAR AND MEANS OF 
INCORPORATION 


CHIEF EXECUTIVE 
OFFICER 


CHAIRMAN 


AUDITOR 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


At the end of the year 


Total wasseGite year. .vareks. 2-5 
Obligations to the private sector 
Obligations to Canada ............ 
Slidreholder SE Quityia- a. ssc ee4 ess 
Cash from Canada for the year 
Biidpetary wats. for the yelin..... 5. 
PROG aee aT wy sia HB en oe 
Dividendsiowtieete.......0. 04. ..... 


*Cash recovery from Canada. 


3 Water Street 
P.O. Box 6178 


St. John’s, Newfoundland 


AIC 5X8 


Schedule III, Part I 


An agent of Her Majesty 


The Honourable Doug Lewis, P.C., M.P. 


Transport 


1985; letters patent issued by the Minister of Transport, pursuant to 
subsection 25(1) of the Canada Ports Corporation Act. 


David Fox 


Fred Milley 


Doane Raymond 


mye) ‘ele ekniio #0) )9) 1s w cRiie. 6 (él Hae. fe 


©). =. ejiq, a) alee a aire, ae Gels eee eS © Se 


@ Gifemet eee ene ¢ 0s ¢ « ¢ 0 0 ¢ ¢ 0 


Sate Cabs eda) (o) 8.1 4s aie ce (a8 te vane 


« le) a) Oke Ode. 8 ed. ©. 6 910 he seus Vous Ue 


4) 6) @ ahel be @) € 8.6 @ © © 40we Veuee .e 


a, 1e, '6; hep Sek Maa, -@) (@, (84) e040 ue eee ge 


1989 


1987 


15.6 
nil 
25 
122 


nil 
1.0 
0.15 


1986 


14.4 
nil 
|, 

11.9 


nil 
nil 
1.84% 
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SUMMARY PAGE 
ST. LAWRENCE SEAWAY AUTHORITY, THE 


MANDATE 


Construction, operation and maintenance of canals, bridges, works and other property related to the deep waterway 
between the Port of Montreal and Lake Erie, known as the St. Lawrence Seaway. 


BACKGROUND 


The St. Lawrence Seaway Authority was established in 1954 to construct and operate the Seaway in conjunction with 

_an appropriate authority in the United States and to construct, maintain and operate bridges and other works and property 
incidental thereto as the Governor in Council may deem to be necessary. The Authority operates 13 locks and related 
works in Canadian territory along the waterway, as well as four high-level bridges traversing the St. Lawrence River. 
Two locks in the United States are operated by the St. Lawrence Seaway Development Corporation. 


A wholly-owned subsidiary, the Seaway International Bridge Corporation, Ltd. was established in 1962 to manage the 
international bridge at Cornwall, Ontario. A second wholly-owned subsidiary, the Jacques Cartier and Champlain Bridges 
Incorporated was established to manage the two high-level bridges in Montreal when these were transferred from the 
National Harbours Board in 1978. A third wholly-owned subsidiary, Great Lakes Pilotage Authority, Ltd. is a parent 
Crown corporation for the purposes of the Financial Administration Act. The Canadian span of the Thousand Islands 
Bridge at Lansdowne, Ontario has been directly administered by the Authority since this property reverted to Canada in 
LOG 


CORPORATION DATA 


HEAD OFFICE 360 Albert Street 
Ottawa, Ontario 
K1R 7X7 

STATUS Schedule III, Part I 


an agent of Her Majesty 


APPROPRIATE MINISTER The Honourable Doug Lewis, P.C., M.P. 

DEPARTMENT Transport 

YEAR AND MEANS OF 1954; pursuant to section 3 of the St. Lawrence Seaway Authority 
INCORPORATION Act (RS GulO8s. ce 5-2): 

CHIEF EXECUTIVE Glendon R. Stewart 

OFFICER 

AUDITOR The Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial years ending March 31. 


1989-90 1988-89 1987-88** 1986-87 

At the end of the year 

OAL SS CES irks ras cae k ower easel ei dl oa set melee on rec 600.3 604.5 603.0 652.8 

Obl Sations, tone PLVATE SECTOL: cv... sss ys steehecatsue 2 a neemoee eve nil nil nil nil 

Opiicanons:to- Canada... Gods «vin ss | eaten aoe a ieee ee nil nil nil* 210.0 

tre ON CAMAG 55 co xia, ME cis 5 4 eeu musts SRS Sous eect cee Seiad, DIG 31638" 417.2 
Cash from Canada for the year 

PAC Va Gthts (5.00) 5- gc en has wor oc ee pe er ee 26.9 25.4 24.5 132, 

SECT an TPG 1S) £21 a eno oe eM See ty, ee oe ee nil nil nil nil 
EPUGGbe MIS Sec tes aya. 4-3: fn neat tage eC Sain act acon ee RRR ode nil nil nil nil 


5) eemenons to Canada were forgiven by Transport vote 2c, 1987-88. This resulted in some reduction of corpora- 
tion Fixed Assets, because a portion of the interest obligation had been capitalized, but mostly it added to the 
Equity of Canada. 


** These data do not reflect restatement of this year’s accounts in the corporation’s 1987-88 Annual Report. 


PUBLIC ACCOUNTS, 1989-90 69 


SUMMARY PAGE 
STANDARDS COUNCIL OF CANADA 


MANDATE 


To foster and promote voluntary standardization in fields relating to the construction, manufacture, production, quality, 
performance and safety of buildings, structures, manufactured articles and products, and other goods not expressly 
provided for by law, as a means of advancing the national economy, benefiting the public, protecting consumers and 
facilitating trade, and furthering international cooperation in relation to standards. 


BACKGROUND 


The Council coordinates the activities of organizations involved in standardization in Canada, and represents Canada in 
international standardization organizations. 


CORPORATION DATA 


HEAD OFFICE Suite 1200 
350 Sparks Street 
Ottawa, Ontario 


K1P 6N7 
STATUS Schedule III, Part I 

Not an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Pierre Blais, P.C., M.P. 
DEPARTMENT Consumer and Corporate Affairs 
YEAR AND MEANS OF 1970; by the Standards Council of Canada Act 
INCORPORATION (R.S.C. 1985, c. S-16). 
CHIEF EXECUTIVE John R. Woods 
OFFICER 
CHAIRMAN Georges Archer 
AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


1989-90 1988-89 1987-88 1986-87 

At the end of the year 

Ul taleA Gseisitermcr 5 cette tics cie's ow 6 ello ws t's es os elnle'e pie Mbp 1.6 hi. 3.0 

Obigpahonsmonthe private sector <5... 5. FLO. Ses ok es cee ne nil nil nil nil 

Obligations toCanadanee Genta: . cc vn: y Nis se se sso ae nil nil nil nil 

Shareholderig Pquity arc: ste els OR ee ho oS aoe 0.9 0.7 0.7 1.9 
Cash from Canada for the year 

Budvetary wwars £42 thee wees owe ab 5s oe oie eee ee we clei oie a0 6.9 6.5 6.7 

Blanc Dudee Lanvin. ¢.GeGaheee ey nix vig v2 ie ASEL hr 3-6 3) oy Ae * nil nil nil nil 


Digsdengs gettet ys eae dP capes ons oe HERS on cee Se eee: nil nil nil 0.9 
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SUMMARY PAGE 
TELEGLOBE CANADA 


MANDATE 


Since 1949, to establish, maintain and operate, in Canada and elsewhere, international telecommunications services for 
the conduct of public communications; this mandate ended on April 3, 1987 with the sale of its business. 


BACKGROUND 


Originally the Canadian Overseas Telecommunications Corporation, its name was changed in 1975 by the Teleglobe 
Canada Act. The transfer of this business to a subsidiary and the sale of the latter to Memotec Data Inc. was announced 
by the government on February 11, 1987 and, with the proclamation of the Teleglobe Canada Reorganization and 
Divestiture Act, took place on April 3, 1987. The corporation remains in existence, but inactive. Steps are being taken 
now so that the corporation may be dissolved. 


CORPORATION DATA 


HEAD OFFICE c/o Canada Development Investment Corporation, 
Suite 2703 
Scotia Plaza 
P.O. Box 320 
Toronto, Ontario 
MS5X 1A4 


STATUS Schedule III, Part II 
An agent of Her Majesty 


APPROPRIATE MINISTER The Honourable John McDermid, P.C., M.P., 
Minister of State (Privatization and Regulatory Affairs) 


YEAR AND MEANS OF 1949; by the Canadian Overseas Telecommunications Act 
INCORPORATION (R.S.C. 1985, c. T-4). 
CHAIRMAN AND CHIEF Vacant 


EXECU LY E OPPICER 


AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1989 1988 1987 1986 

At the end of the year 

AOEAL AN SSCES BEEP 3 2'-Bta ce Shard went ds Sah of aa Hh ta Coen tao NS 0.3 29 84.2 502.4 

Obligations tothe private SeCtot” ac oa cases cs om tte ee nil nil nil 57.1 

Obligations to‘Canada» .. 3244... .0nc.00 Pest 58 6 eee nil nil nil 2.6 

SHarcnoldérs Bquaty* Va Aese..n oe sk REN Ea Ae 0.3 2H 84.2 290:3 
Cash from (to) Canada for the year, net 

Buccetarersiee. soins MA. aw oan ee eee nil nil nil nil 

Nen-budpetarys 29. 22. SPM oa i aateae ins nil nil (2.6) €b13) 
DiInidends). i664 ssa... eae ee hse Bee Reet eee eee ya 85.0 440.5* 80.0 


* Includes $119.2 million income tax paid on profits on the sale of Teleglobe’s assets and business. 
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SUMMARY PAGE 
VANCOUVER PORT CORPORATION 


MANDATE 


Administration, management and control of the Vancouver Harbour and all the works and property within the harbour 
under its jurisdiction. 


BACKGROUND 


The Vancouver Port Corporation was established on July 1, 1983, pursuant to the national ports policy to create local 
port corporations at the major ports and harbours previously under the centralized administration of the National Harbours 
Board and, since February 1983, the Canada Ports Corporation. Vancouver is the busiest port in Canada. In 1989, the 
port realized a net income of $28.3 million and returned $8.1 million in dividends to the federal government. 


CORPORATION DATA 


HEAD OFFICE 1900 Granville Square 
200 Granville Street 
Vancouver, British Columbia 


V6C2P9 
STATUS Schedule III, Part II 
An agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Doug Lewis, P.C., M.P. 
DEPARTMENT Transport 
YEAR AND MEANS OF 1983; letters patent of incorporation issued by the Minister of 
INCORPORATION Transport pursuant to subsection 25(1) of the Canada Ports 
Corporation Act. 
CHIEF, EXECUTIVE Captain Norman Stark (Acting) 
OFFICER 
CHAIRMAN Hector D. Perry 
AUDITOR Peat Marwick Thorne 


FINANCIAL SUMMARY (§ million) Financial year ending December 31. 


1989 1988 1987 1986 

At the end of the year 

LOLAL A SSCLSRaeeN sie sw, peter Oh eties bia d a ae Aa earl le varia te 303.4 DOT 251.5 236.9 

Obhgations tothe private SeGtor ss sco a. Hees oo oe hater nil nil nil nil 

Obi vations Ky Canadaga.. wear soca > aces oa ewe canny 3.4 39 4.1 80.8 

Shareholderasguit Viewer ert ert ON ee fet di Beinn 287.8 267.6 29515 116.2 
Cash from Canada for the year 

Dectary: ce. <a nes ee ela a he Bale uea dates nil nil nil 0.5 

Nop-budpetawyhs .c:5 ¢ sec A. Ga se MD esi de een ne: nil nil nil nil 
DECISIS gee en erten eos sere Sie ee ty ey hia elena sia as een es 8.07 6.0 5.8 DS.49" 


* Cash recovery from Canada. 
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SUMMARY PAGE 
VIA RAIL CANADA INC. 


MANDATE 


To manage and provide safe, efficient, effective and economic rail passenger service in Canada to meet the needs of the 
travelling public. 


BACKGROUND 


In accordance with contracts with the Minister of Transport, VIA Rail operates passenger train services over CN and CP 
railway tracks. In the April 1989 Budget the government announced reductions in planned funding for the corporation. 
A revised network, which was part of a new business plan that included increased fares and service reductions, was 
implemented on January 15, 1990. 


CORPORATION DATA 


HEAD OFFICE 2 Place Ville-Marie 
Montreal, Quebec 


H3B 2G6 


STATUS 


APPROPRIATE MINISTER 


Schedule III, Part I 
Not an agent of Her Majesty 


The Honourable Doug Lewis, P.C., M.P. 


DEPARTMENT Transport 

YEAR AND MEANS OF 1977; under the Canada Business Corporations Act. 
INCORPORATION 

CHIEF EXECUTIVE Ronald Lawless 

OFFICER 

CHAIRMAN Lawrence Hanigan 

AUDITOR Raymond, Chabot, Martin, Paré & Associates 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1989 1988 1987 1986 
(restated) 
At the end of the year 
TOtAlAS StS Apeaet nt otc oe cine uk Maa SR nee eee 938 1,070 954 964 
Obligationsttenthe privateseotor .<. «4. SBMS: .... saaaass- nil nil negl. 4 
OblicationsHiorCanadake sottiire o.c-+)6 sla delet, on amp pares nil nil nil nil 
Diemeholdensbauityy . os 5 ac ue abese deere 606 839 769 743 
Cash from Canada for the year 
Budgetarynr- yaa file gee eg Gelb & sic ease es eects 01 he 637 536 506 
None buchoetaiingey occ Hea gaee ol. etic aye re Res hee eee nil nil nil nil 
DEVI GOR Sei tereriteles <cikea 2 eee, oi aces ce er ok ee nil nil nil nil 


negl. = negligible 


PART II 


CORPORATE INTERESTS OF CANADA INCLUDING 
SUBSIDIARIES OF CROWN CORPORATIONS 
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CORPORATE INTERESTS OF CANADA INCLUDING 
SUBSIDIARIES OF CROWN CORPORATIONS 


INTRODUCTION 


Part II of this Annual Report responds to the provision in paragraph 151(3)(a) of the Financial Administration 
Act that the Report of the President "shall include a list naming, as of a specified date, all Crown corporations and 
all corporations of which any shares are held by, on behalf of, or in trust for the Crown or any Crown corporation." 
It consists of four sections: 


1. Statistical Summary of the Corporate Interests of Canada. The number of parent Crown corporations, 
subsidiaries and associates is at the financial year-ends of the parent Crown corporations. The number of joint and 
mixed enterprises, other entities and international organizations is as at March 31, 1990. 


2. Listings of the Corporate Interests of Canada. These are grouped as: 
2.1 Parent Crown Corporations and their Subsidiaries and Associates, including: 
° subsidiaries held at 100%; 
° subsidiaries held at 50-99%; and, 
° associates held at less than 50%. 


2.2 Joint and Mixed Enterprises—corporate entities in which Canada, through a Minister, owns shares, the 
rest being owned by private sector parties or by another level of government. 


2.3 Other Entities—corporate entities in which Canada holds no shares but, directly or through a Crown 
corporation, has a right pursuant to statute, articles of incorporation, letters patent or by-law, to appoint 
or nominate one or more members of the board of directors or similar governing body. 


2.4 International Organizations—are corporate entities created pursuant to international agreements by which 
Canada has a right to appoint or elect members to a governing body. 


3. Changes to the Listings of Corporate Interests of Canada. This section provides the names of corporations 
deleted or added to the listings since the last Annual Report. For parent Crown corporations, the changes are at 
their financial years ending on or before July 31, 1990 compared to their preceding financial year-ends. For the 
other corporate interests of Canada, the changes are at March 31, 1990 compared to March 31, 1989. 


4. Information about Other Corporate Interests of Canada. The descriptions of the mandates of the joint and 
mixed enterprises, other entities, and international organizations appearing in this section are intended to convey 
the essence of those mandates. They are not legal descriptions. Similarly, the description of the government’s 
objective in making investments in these corporations is a summary. For further information, the reader is referred 
to the special Acts, articles of incorporation and annual reports of the corporations. The federal ownership 
percentage displayed is based on the number of voting shares. 
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1. STATISTICAL SUMMARY OF THE CORPORATE INTERESTS OF CANADA 


Crown Corporations 


° Parent Crown corporations including eight 
corporations which are exempted from Part X 
of the FAA 

° Wholly-owned subsidiaries 
TOTAL 


Crown Corporations’ Investments (direct and indirect) 


° Subsidiaries held at 50% or more but less than 100% 
e Associates held at less than 50% 


TOTAL 


Joint and Mixed Enterprises 


Other Entities 


International Organizations 


1990 


53 
M4 


165 


2a. 
103 


130 


Dap 


44 


13 


1989 


53 
2 


165 


28 
104 


132 


my 


43 


13 


PUBLIC ACCOUNTS, 1989-90 


2. LISTINGS OF THE CORPORATE INTERESTS OF CANADA 


2.1 PARENT CROWN CORPORATIONS* AND THEIR WHOLLY-OWNED SUBSIDIARIES, OTHER 
SUBSIDIARIES AND ASSOCIATES (as at their financial year ends on or before July 31, 1990) 

1. Atlantic Pilotage Authority (III-I) 

2. Atomic Energy of Canada Limited (III-I) 

3. Bank of Canada (Exempted) 

Canada Council (Exempted) 


Canada Deposit Insurance Corporation (III-I) 


Ce ee 


Canada Development Investment Corporation (III-II) 

Subsidiaries held at 100% 

Canada Eldor Inc.—and its Associate 

CAMECO - A Canadian Mining & Energy Corporation (38.5%) 

Cartierville Financial Corporation 

Nordion International Inc. 

Theratronics International Limited 
Subsidiaries held at 50-99% 

GINN Publishing Canada Inc. (51%) 
Associates held at less than 50% 

Varity Corporation (1.8%) 


7. Canada Harbour Place Corporation (III-I) 


8. Canada Lands Company Limited (III-I) 
Subsidiaries held at 100% 
Canada Lands Company (Mirabel) Limited 
Canada Lands Company (Vieux-Port de Québec) Inc. 
Old Port of Montreal Corporation Inc. 


9. Canada Mortgage and Housing Corporation (III-I) 
10. Canada Museums Construction Corporation Inc. (III-I) 


11. Canada Ports Corporation (III-II) 
Subsidiary held at 50-99% 
Ridley Terminals Inc. (90%) 


12. Canada Post Corporation (III-II) 
Associates held at less than 50% 


Cooperative Vereniging International Post Corporation U.A. (6.9%) 


* For corporations scheduled in the Financial Administration Act (FAA), the relevant schedule is shown 
in parentheses immediately following the corporation’s name. Under the FAA, a subsidiary is a Crown 
corporation if it is wholly-owned directly or indirectly by one or more parent Crown corporation. 
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14. 
Ts 
16. 
a fe 
18. 
1) 


Canadian Broadcasting Corporation (Exempted) 
Associates held at less than 50% 
Cable North Microwave Limited (1 share) 
Master FM Limited (20%) 


Visnews Limited (1 share) 
Canadian Commercial Corporation (III-I) 
Canadian Dairy Commission (III-I) 
Canadian Film Development Corporation (Exempted) 
Canadian Institute for International Peace and Security (Exempted) 
Canadian Livestock Feed Board (III-I) 


Canadian National Railway Company (III-II) 
Subsidiaries held at 100% 
Autoport Limited 
The Canada and Gulf Terminal Railway Company 
Canadian National Express Company 
The Canadian National Railways Securities Trust 
Canadian National Steamship Company, Limited 
Canadian National Telegraph Company—and its Subsidiary 
The Great North Western Telegraph Company of Canada (94.54%) 
Canadian National Transfer Company Limited 


Canadian National Transportation, Limited—and its Subsidiaries 
Chapman Transport Limited 
Empire Freightways Limited 
Royal Transportation Limited 
Canat Limited 
CN (France) S.A. 
CNM Inc.—and its Subsidiary/Associates 
Halifax Industries (Holdings) Limited (33.3%) 
Lakespan Marine Inc. (50%) 
Seabase Limited (15%) 
CN Tower Limited 
CN Transactions Inc.—and its Subsidiary 
Canac International Inc.—and its Subsidiary 
Canac International Ltd. 
Canaprev Inc. (50%) 
Canaven Limited 
CN Exploration Inc. 
Portage & Main Development Ltd. (50%) 
The Toronto Terminals Railway Company (50%) 
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19. Canadian National Railway Company (III-I])—Concluded 
Subsidiaries held at 100%—Concluded 
EID Electronic Identification Systems Ltd. 
Grand Trunk Corporation—and its Subsidiaries 
Central Vermont Railway, Inc. 
Domestic Four Leasing Corporation 
Domestic Two Leasing Corporation—and its Subsidiary 
Relco Financial Corp. 
Duluth, Winnipeg and Pacific Railway Company 
Grand Trunk Land Development Corporation 
Grand Trunk Radio Communications, Inc. 
Grand Trunk Western Railroad Company— and its Subsidiary/Associates 
The Belt Railway Company of Chicago (8.33%) 
Chicago and Western Indiana Railroad Company (20%) 
Domestic Three Leasing Corporation 
Trailer Train Company (2.7%) 
The Minnesota and Manitoba Railroad Company 
The Minnesota and Ontario Bridge Company 
Mount Royal Tunnel and Terminal Company, Limited 
Subsidiaries held at 50-99% 
The Canada Southern Railway Company (50%) 
The Canadian Northern Quebec Railway Company (59.7%) 
Detroit River Tunnel Company (50%) 
The Northern Consolidated Holding Company Limited (71.9%) 
The Public Markets, Limited (50%) 
The Quebec and Lake St. John Railway Company (89.1%) 
Shawinigan Terminal Railway Company (50%) 
Associates held at less than 50% 
Compagnie de gestion de Matane Inc. (49%) 
Dome Consortium Investments Inc. (10.52%) 
Eurocanadian Shipholdings Limited (18%) 
Fort Point Holdings Ltd. (25%) 
Halterm Limited (33.33%) 
Railroad Association Insurance, Ltd. (7.4%) 
Telesat Canada (3.75%) 


20. Canadian National (West Indies) Steamships, Ltd. (III-I)* 
21. Canadian Patents and Development Limited (III-I) 
22. Canadian Saltfish Corporation (III-I) 


23. Canadian Wheat Board, The (Exempted) 


* In process of dissolution. 
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24. Cape Breton Development Corporation (III-I) 
Subsidiaries held at 100% 
Cape Breton Carbofuels Limited (Inactive) 


25. Defence Construction (1951) Limited (III-I) 


26. Enterprise Cape Breton Corporation (III-I) 
Subsidiaries held at 100% 
Cape Breton Marine Farming Limited (Inactive) 
Darr (Cape Breton) Limited 
Dundee Estates Limited 
Subsidiaries held at 50-99% 
Whale Cove Summer Village Limited (62.5%) 
Associates held at less than 50% 
Barklay Systems Limited** 
Canadian Tennis Technology Limited 
General Mining Building Limited 
Haak Conveyor & Manufacturing Limited (42%) 
Nova Aqua Limited Partnership** 
Nova Scotia Clam Limited** 


27. Export Development Corporation (III-I) 

28. Farm Credit Corporation (III-I) 

29. Federal Business Development Bank (III-I) 
30. Freshwater Fish Marketing Corporation (III-I) 
31. Great Lakes Pilotage Authority, Ltd. (III-I) 
32. Halifax Port Corporation (III-II) 


33. Harbourfront Corporation (III-I) 

Subsidiaries held at 100% 
Peter Street Basin Properties Inc. 
630370 Ontario Ltd. 

Subsidiaries held at 50-99% 
Art Gallery at Harbourfront (membership interest) 
International Readings at Harbourfront 
School-By-the-Water (membership interest) 


34. International Centre for Ocean Development (III-I) 
35. International Development Research Centre (Exempted) 


36. Laurentian Pilotage Authority (III-I) 


* In process of dissolution 


** Only preferred shares, non-voting are held. 
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37. Marine Atlantic Inc. (III-I) 
Subsidiaries held at 100% 
Coastal Transport Ltd. 
Newfoundland Dockyard Company 


38. Mingan Associates Ltd. (III-I) (Inactive) 

39. Montreal Port Corporation (III-II) 

40. National Arts Centre Corporation (Exempted) 
41. National Capital Commission (III-I) 

42. Pacific Pilotage Authority (III-I) 


43. Petro-Canada (III-II) 
Subsidiaries held at 100% 

Canenechmnc. 

Petro-Canada International Assistance Corporation (acting parent Crown corporation) 

Petro-Canada Inc.—and its Subsidiaries/Associates 
Alberta Products Pipeline Ltd. (35%) 
Amauligak Exploration Inc. 
Arctic Pilot Project Inc. 
Asher American, Inc. 
Bent Horn Development Inc. 
Blakeney and Son (1979) Ltd. 
BP Marketing Canada Limited 
Canadian Petroleum Studies Inc. 
Canstar Oil Sands Ltd. (50%) 
Chatelaine Restaurants Limited 
Dépanneurs Le Frigo Ltée. 
Downhole Systems Technology Canada Inc. (18.30%) 
Ducharme et Carbone (1981) Inc. 
Fifth Pacific Stations Ltd. 
First Pacific Stations Ltd. 
Fourth Pacific Stations Ltd. 
Fundy Energy Inc. (49%) 
GMI Co. (Bahamas) Limited 
Harvey’s Oil Limited (49.9%) 
Hibernia Management & Development Company Ltd. (25%) 
Independent Fuels & Lumber Ltd.* 
International de Services Industriels et Scientifique, S.A. (27%) 
Jiffy Lube Inc. (49%) 
Kenmac Energy Inc. (49%) 
Les Huiles Desroches Inc. (45%) 


* In process of dissolution 


82 PUBLIC ACCOUNTS, 1989-90 


43. Petro-Canada (III-I])—Continued 
Subsidiaries held at 100%—Continued 
Petro-Canada Inc.—and its Subsidiaries/Associates—Continued 
Les Huiles Du Royaume Inc. (50%) 
Les Huiles Lamontagne Inc. (49%) 
Les Huiles Town & Country Inc. (49%) 
Les Pétroles De La Maurice (Canada) Inc. (49.99%) 
Les Pétroles Saint-Jean-Sur Richelieu Inc. (49%) 
Les Pétroles Sherbrooke Inc. (47%) 
Les Pétroles Vosco (Canada) Ltée (49%) 
MacGillvray Fuels Limited (49%) 
Marc Dufresne (1978) Inc. (49.99%) 
Marchand Petroleum (Canada Inc.) (50%) 
Montreal Pipeline Limited (23.8%) 
Morrow Fuel Oil Sales Ltd. 
Northward Development Ltd. (17%) 
Northwest Terminals Ltd. 
Opal Oils Limited—and its Subsidiary 
Commodore Oil Limited 
Pacific Northern Gas Ltd. (18%) 
Pacific Petroleums Ltd.* 
Pacific Pipelines, Inc. 
Panarctic Oils Utd, (2.73%) 
Peace Pipeline Ltd. (10.89%) 
Pétro Sud-Ouest Inc. (49%) 
Petro-Canada (Argentina) Inc. 
Petro-Canada (Barito) Inc. 
Petro-Canada Centre Inc. (50%)—and its Subsidiary 
Petro-Canada Centre Finance Inc. 

Petro-Canada Chemicals Inc. 
Petro-Canada Consulting Corporation 
Petro-Canada Enterprises Inc. 
Petro-Canada Espanola, S.A. 
Petro-Canada Hydrocarbons Inc. 
Petro-Canada (Indonesia) Inc. 
Petro-Canada (Malaysia) Inc. 
Petro-Canada (Myamnar) Inc. 
Petro-Canada (North Africa) Inc. 
Petro-Canada Oil & Gas Inc. 
Petro-Canada (Pakistan) Inc. 
Petro-Canada (P.D.R.Y.) Inc. 
Petro-Canada Petroleum Inc.* 


Petro-Canada Petroleum Marketing Inc. 


* In process of dissolution 
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43. Petro-Canada (III-I]1)—Continued 
Subsidiaries held at 100%—Continued 
Petro-Canada Inc.—and its Subsidiaries/Associates—Continued 
Petro-Canada (South America) Inc. 
Petro-Canada (Thailand) Inc. 
Petro-Canada (U.K.) Limited 
Petro-Canada (Vietnam) Inc. 
Petro-Canada Youth Inc. 
Petrogas Processing Ltd. (11.35%) 
Pétroles M. Miron Inc. (49.9%) 
Petrole Chaleurs (1981) Inc. (49.9%) 
Petroleum Transmission Company 
Prairie Leaseholds Ltd. 
Redwater Water Disposal Co. Ltd. (21.36%) 
Rocair Limited 
Second Pacific Stations Ltd. 
Sedpex Inc. (50%) 
Servico Limited 
St. Laurent Petroleum Inc. 
Sulconam Inc. (7.6%) 
Sydco Fuels Inc. (49.98%) 
Syncrude Canada Ltd. (17%) 
Third Pacific Stations Ltd. 
Touchcom Inc. (45%) 
TransNorthern Pipeline Ltd. (33.3%) 
Wayfare Restaurants Limited 
West Nova Inc. (50%) 
Westcoast Energy Inc. (36.5%)—and its Subsidiaries/Associates 
Foothills Pipe Lines Ltd. (50%)—and its Subsidiaries 
Foothills Engineering Ltd. 
Foothills Pipe Lines (Alta.) Ltd. (51%) 
Foothills Pipe Lines (North B.C.) Ltd. (51%) 
Foothills Pipe Lines (North Yukon) Ltd. 
Foothills Pipe Lines (Sask.) Ltd. (51%) 
Foothills Pipe Lines (South B.C.) Ltd. (51%) 
Foothills Pipe Lines (South Yukon) Ltd. 
Pacific Northern Gas Ltd. (43%)—and its Subsidiary 
PNG Marketing Ltd. 
Saratoga Processing Company Limited (25%) 
Vancal Properties Ltd. 
W.T. Investments Inc. 
Westcoast Energy Marketing Ltd. 
Westcoast Energy Pipelines Limited—and its Subsidiary 
Pacific Coast Energy Corporation (50%) 
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43. Petro-Canada (III-I])—Concluded 
Subsidiaries held at 100%—Concluded 
Petro-Canada Inc.—and its Subsidiaries/Associates—Concluded 
Westcoast Energy Inc. (36.5%)—and its Subsidiaries/Associates—Concluded 
Westcoast Gas Inc. 
Westcoast Petroleum Ltd.—and its Subsidiaries 
Canadian Roxy Petroleum Ltd. (82.3%) 
Dover Petroleum Company 
Westcoast Resources Inc. 
Westcoast Production Co. (Africa) Ltd. 
292643 B.C. Ltd. 
Westcoast Transmission Company, Inc. 
Westcoast Transmission Company Limited 
Westcoast Transmission Company (Alberta) Ltd. 
XYCHEM Inc. 
103912 Canada Inc. 
106616 Canada Inc. 
106621 Canada Inc. 
128963 Canada Inc. (49%) 
146923 Canada Ltd. 
146924 Canada Ltd. 
158226 Canada Inc. 
288564 Alberta Ltd. (50%) 
1283-9304 Quebec Inc. 
Subsidiaries held at less than 5% (other interests) 
Carnduff Gas Limited 
Cheyenne Petroleum Corp. (NPL) 
Cynthia Gas Gathering Company Limited 
Dreco Energy Services Ltd. 
East Coast Spill Response Inc. 
House of Brougham Limited 
Kanata Hotels International Inc. 
Manhattan Continental Dev. Corp. 
Northwood Pulp and Timber Limited 
Oil Spill Response Limited 
Pacific Energy Resources Ltd. 
Polar Gas Engineering Services Ltd. 
Rimbey Pipe Line Co. Ltd. 
Sultran Ltd. 
Toronto Credits Limited 
Trans Canada Resources Ltd. 
Wardean Drilling Co. Limited 
204383 Enterprises Inc. 
346877 Ontario Limited 
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44, 
45. 
46. 
47. 
48. 
49. 


50. 
aul? 
ae 
53. 


Port of Quebec Corporation (III-II) 
Prince Rupert Port Corporation (III-II) 
Royal Canadian Mint (III-II) 

Saint John Port Corporation (III-II) 
St. John’s Port Corporation (III-II) 


St. Lawrence Seaway Authority, The (III-I) 
Subsidiaries held at 100% 
Great Lakes Pilotage Authority, Ltd.*** 
The Jacques Cartier and Champlain Bridges Incorporated 
The Seaway International Bridge Corporation, Ltd. 


Standards Council of Canada (III-I) 
Teleglobe Canada (III-II) 
Vancouver Port Corporation (III-II) 


VIA Rail Canada Inc. (III-I) 
Associates held at less than 50% 
Railroad Association Insurance, Ltd. (4%) 


*** Not included in Statistical Summary of wholly-owned subsidiaries. Scheduled as a parent Crown 


corporation pursuant to The Pilotage Act. 
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2.2. JOINT AND MIXED ENTERPRISES (as at March 31, 1990) 


These are enterprises with share capital which is owned partly by Canada, the rest being owned by private 


sector parties or by other levels of government to further common objectives. Their subsidiaries and associates 
are not listed. 


1. Canarctic Shipping Company Limited 

2. Cooperative Energy Corporation 

3. Lower Churchill Development Corporation Limited 

4. National Sea Products Ltd. 

5. North Portage Development Corporation 

6. NPM Nuclear Project Managers Canada Inc. 

7. Société du parc industriel et portuaire Québec-sud 

8. Telesat Canada 
Table 4.1 provides additional information about the above corporate interests of Canada. 
Under terms of the Bankruptcy Act, the Superintendent of Bankruptcy has received shares in the following 

corporations: 

9. Aurora Gold Ltd. 

10. Blake Resources 

11. Braeswood Explorations Limited 

12. Carolin Mines Ltd. 

13. Equity Capital Investments Ltd. 

14. Havelock Energy & Resources Inc. 

15. House of Brougham Ltd. 

16. International Datacasting Corporation 

17. International Hydrodynamics Co. Ltd. 

18. Magnus Aerospace Corporation 

19. Mission River Petroleum Ltd. 

20. North Slope Refiners Inc. 

21. Totran Services Ltd. 

22. Vercan Investments Inc. 
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2.3 OTHER ENTITIES (as at March 31, 1990) 


These are corporate entities without share capital for which the Government of Canada has a right to 
appoint members to the boards of directors or similar governing bodies. The Harbour Commissions are grouped 
at the foot of this list. Table 4.2 provides additional information about these corporate interests of Canada. 


1. Asia-Pacific Foundation of Canada 

2. The Army Benevolent Fund 

3. Association for the Export of Canadian Books 
4. The Blue Water Bridge Authority 


5. Board of Trustees of the Queen Elizabeth II Canadian Fund to Aid in Research on the Diseases of 
Children 


6. Buffalo and Fort Erie Public Bridge Authority 

7. Calgary Olympic Development Association 

8. Canada Grains Council 

9. Canadian Centre on Substance Abuse 

10. Canadian Fitness and Lifestyle Research Institute Inc. 
11. Canadian International Grains Institute 

12. Canadian Livestock Records Corporation 

13. Canadian Sport and Fitness Administration Centre Inc. 
14. Coaching Association of Canada 

15. Forest Engineering Research Institute of Canada 

16. FORINTEK Canada Corp. 

17. International Centre for Human Rights and Democratic Development 
18. International Fisheries Commission Pension Society 
19. Last Post Fund 

20. Maritime Forestry Complex Corp. 

21 Medical Council of Canada 

22. The Nature Trust of British Columbia 

23. Northern Native Fishing Corporation 


24. NWT Co-operative Business Development Fund 
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25. PARTICIPaction 

26. POS Pilot Plant Corporation 

27. Pulp and Paper Research Institute of Canada 

28. Roosevelt Campobello International Park Commission 
29. Saint John Harbour Bridge Authority 

30. Terry Fox Humanitarian Award Inc. 

31. The Vanier Institute of the Family 

32. The Victoria Commonwealth Games Host Society 

33. Western Grains Research Foundation 

34. The 1991 Canada Games Society (P.E.I.) Inc. 


35. The 1989 Jeux Canada Games Society Saskatoon Inc. 


Harbour Commissions 


36. Fraser River Harbour Commission 

37. The Hamilton Harbour Commissioners 
38. Thunder Bay Harbour Commission 

39. Nanaimo Harbour Commission 

40. North Fraser Harbour Commission 

41. Oshawa Harbour Commission 

42. Port Alberni Harbour Commission 

43. The Toronto Harbour Commissioners 


44. Windsor Harbour Commission 
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2.4 INTERNATIONAL ORGANIZATIONS (as of March 31, 1990) 


Corporate entities created pursuant to international agreements where Canada has a right to appoint or 
elect members to a governing body. Table 4.3 provides additional information about these corporate interests 
of Canada. 


1. African Development Bank 

2. African Development Fund 

3. Asian Development Bank 

4. Caribbean Development Bank 

5. Commonwealth War Graves Commission 

6. Inter American Development Bank 

7. International Bank for Reconstruction and Development 
8. International Boundary Commission 

9. International Development Association 

10. International Finance Corporation 

11. International Fund for Agricultural Development 
12. International Monetary Fund 


13. Multilateral Investment Guarantee Agency 
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3. CHANGES TO THE LISTINGS OF CORPORATE INTERESTS OF CANADA 


3.1 Crown Corporations: Financial years ending on or before July 31, 1990 


1. Canada Development Investment Corporation 
Subsidiaries held at 50-99% 


GINN and Company (Canada) (51%) Deleted 
GINN Publishing Canada Inc. (51%) Added 
GLC Publishers Ltd. (51%) Deleted 


2. Canada Post Corporation 
Associates held at less than 50% 
International Post Corporation S.A. (9.9%) Deleted 
FMS International Ltd. (7.3%) Deleted 
3. Canadian Broadcasting Corporation 
Associates held at less than 50% 
Visnews (1 share) Added 
4. Enterprise Cape Breton Corporation 
Associates held at less than 50% 


Barklay Systems Limited Added 
Canada Tennis Technology Limited Added 
General Mining Building Limited Added 
Newco Mining Limited Deleted 
Nova Aqua Limited Partnership Added 
4M Panga Hotel Co. Limited Deleted 


5. Harbourfront Corporation 
Subsidiaries held at 50-99% 
Harbourpoint Development (Harbourfront Limited) Deleted 
6. Petro-Canada 
Subsidiaries held at 100% 
Petro-Canada Inc. 
Hibernia Management and Development Company Ltd. (25%) Added 


Jiffy Lube Inc. (49%) Added 
Petro-Canada (Myanmar) Inc. (100%) Added 
Petro-Canada (P.D.R.Y.) Inc. (100%) Added 
Roma Fuels Ltd. (49%) Deleted 
Superline Fuels Ltd. (49.9%) Deleted 
Thermo Page Inc. (49%) Deleted 
West Nova Inc. (50%) Added 
Westcoast Energy Inc. (36.5%) 

Foothills Pipe Lines (North B.C.) Ltd. (49%) Deleted 


Foothills Pipe Lines (Yukon) Ltd. (50%) Deleted 
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Westcoast Energy Inc. (36.5%)—Concluded 


Inter B.C. Gas Transmission Ltd. Deleted 
Island & Coastal Natural Gas Co. Ltd. Deleted 
Westcoast Diversified Industries Ltd. Deleted 
West Coast Energy Pipelines Limited Added 
Pacific Coast Energy Corporation (50%) Added 
Westcoast Gas Inc. Added 
Westcoast Petroleum Ltd. 
Westcoast Production Co. (Africa) Ltd. Added 
Texas Pacific Oil Canada Ltd. Deleted 
292643 B.C. Ltd. Added 
Westcoast Transmission Company Limited Added 
Westcoast Transmission Holdings Ltd. Deleted 
159542 Canada Inc. (100%) Deleted 
159543 Canada Inc. (100%) Deleted 


3.2 Other Corporate Interests of Canada (as of March 31, 1990) 


1. Joint and Mixed Enterprises 


Air Canada (57%) Deleted 
Aurora Gold Limited Added 
Carolin Mines Ltd. Added 
International Datacasting Corporation Added 
Magnus Aerospace Corporation Added 
Société du parc industriel et portuaire Québec-sud (40%) Added 
Vercan Investments Inc. Added 


ee Other Entities 


Agricultural Products Board Deleted 
Hockey Canada Inc. Deleted 
The Victoria Commonwealth Games Host Society Added 
The 1991 Canada Games Society (P.E.I.) Inc. Added 
The 1989 Jeux Canada Games Societé Saskatoon Inc. Added 


3. International Organizations 


International Joint Commission Deleted 


Multilateral Investment Guarantee Agency Added 
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AUDITED FINANCIAL STATEMENTS 
FOR EACH PARENT CROWN CORPORATION 


This section contains the audited financial statements for each parent Crown corporation. 
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ATLANTIC PILOTAGE AUTHORITY 
AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 
I have examined the balance sheet of Atlantic Pilotage Authority 
as at December 31, 1989 and the statements of operations, con- 
tributed capital, deficit, and changes in financial position for the 
year then ended. My examination was made in accordance with 
generally accepted auditing standards, and accordingly included 
such tests and other procedures as I considered necessary in the 
circumstances. 
In my opinion, these financial statements present fairly the fin- 
ancial position of the Authority as at December 31, 1989 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 
Further, in my opinion, the transactions of the Authority that have 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Pilotage Act and regulations, and the by-laws of the Authority. 
Raymond Dubois, F.C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
February 14, 1990 
BALANCE SHEET AS AT DECEMBER 31, 1989 
ASSETS 1989 1988 LIABILITIES 1989 1988 
$ $ $ $ 
Current Current 
Cashied heen coda woe a Ado ees 58,295 53,143 Accounts payable and accrued liabilities ..... 564,166 489,896 
ACCOUNTS TECEIV ADL wiy.t say. 2 wise nciexd SRyaaye Ie cats 903,341 744,439 Obligation under capital lease agreements 
Brepaidexpensesiittyaans. locuemmectie tae Sens 22,430 15,246 (NoteS )pMretter soe ania anain a 45,796 99,420 
984,066 812,828 Current portion of accrued employee 
termination: Develiisus-meryee ia acres ae ne 83,846 65,423 
HixedwapcosulNOle: piace tsk * cmmien eet 22325659 1,883,785 
Less: accumulated depreciation ............. 912,096 786,984 693,808 654,739 
1,320,557 1,096,801 Fong fez 
Accrued employee termination benefits ...... 518,492 618,591 
Obligation under capital lease agreements 
CN EFS!) Rostrepetete etter ces tale tases ois cede sees as a 50,084 95,880 
568,576 714,471 
1,262,384 1,369,210 
Commitments and contingency (Note 8) 
CONTRIBUTED CAPITAL AND DEFICIT 
Gonitributed:capitalematite... asaae regan nagar oa 2,073,580 1,606,516 
Dei cite eras yey Pete PON Biers oi ofe tare > se aberrant (1,031,341) (1,066,097) 
1,042,239 $40,419 
2,304,623 1,909,629 2,304,623 1,909,629 


Approved by the Authority: 


C. R. WORTHINGTON 
Chairman 


HORTON WINTERS 
Member 


M. R. McGRATH 
Treasurer 
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ATLANTIC PILOTAGE AUTHORITY—Continued 


STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1989 FOR THE YEAR ENDED DECEMBER 31, 1989 
1989 1988 1989 1988 
$ $ $ $ 
Income Operating activities 
Pilotagercharges¥at eae hpeerrereey rosy om steer: 7,240,494 7,065,895 Cash provided by (used for) 
Interestand othermncome wae reine 46,789 Bi» operations 
7,287,283 7,103,650 Net profit for the VAY eee ree te ee 34,756 55,387 
Items not requiring cash 
Expenses Depfetidtions sare. .aaeaveesinge. 4 Monae 127,678 102,623 
Pilots’ fees, salaries and Increase in accrued employee termination 
DenelitS craters oc hacte mere eioremeen tet ee 3,457,746 3,337,750 ene f EStreses pee ek eG at 76,918 70,495 
Pilotiboats operatinsicOstssa.ta te are 2,336,943 2,279,776 
Staff salaries and benefits ..............20.. 434,424 394,004 ' 239,352 228,505 
iransportation’and|travellamerrtaei aaa ets BOD 9S 357,891 Cash used for non cash working 
Professional and special services ............ 174,116 251,673 capital ... Delia eid oem OF OS AN eee, 2 at (91,816) (45,190) 
Bapreciationsa sce eval: 2 eeboenes aatae 127,678 102,623 Employee termination benefits 
Utilities, materials and DAY MCNtS) oe See ee are gee cies iaraacs opener (158,594) (110,630) 
Si VMS, oamsco WS 6 oases one eso6-o0m 0c 120,773 84,764 Cash provided by (used for) operating 
|RSS 0M ee Cn neuen sy A Gta settee naschad tence seer Goa 115,620 119,498 activities Bi Ngary. Sa. FOR ees he eee (11,058) 72,685 
Communications Shc cova: Ap ata ect ealecel s tgeeonente canton 79,796 81,619 Financing activities 
Interestionicapital leasesi iran etc nae rae 13,838 22,015 Parliamentary appropriation to finance 
SUM eas aapcee va sdecoteyouleay mane tenenaes space conses ence 16,650 (Note 3) 
UE252-9 2) 7,048,263 AGItIONS 10) tIXCGiaSSetS ss eanterie rs eee 367,644 243,132 
INetiproiit fonithenyc ater, acti rte lr thant 34,756 55,387 Principal payments on capital 
LEASES Veesvavey ekacaucter ep Sore enercrer s srcch Panes 99,420 91,574 
Cash operating lossiy. manera -1star-t ater 109,305 
467,064 444011 
Principal portion of capital lease 
PAVIMIETES) siarestoccre shore oet core oieteie s: ave eae (99,420) (91,574) 
STATEMENT OF CONTRIBUTED CAPITAL Decrease in bank: indebtedness e. 4... oe ee (185,970) 


FOR THE YEAR ENDED DECEMBER 31, 1989 


Cash provided by financing 


ACEVITICS Ara eR Cee EO ee ee 367,644 166,467 
1989 1988 i Oe 
Investing activities 
$ $ Net additions to fixed assets.............00: (351,434) (186,359) 
Balance, beginning of the year ................ 1,606,516 1,271,810 Cash used for investing 
Parliamentary appropriation to ACELVILIES te eed ete eae he eee (351,434) (186,359) 
finance (Note 3) Increase in cash during the 
Additions:to fixediassets: = 1... seein ae 367,644 243,132 VE ARE <<. orice ec aes tos Leones oe ae ater 152 52,793 
Principal payments on capital Gashybeginnm gtohthetyear a.m seis ee 53,143 350 
leases ove eee eee eee eee eens 99,420 91,574 Cth “end of the year ccd.us. 4 leeds name 58,295 53,143 
467,064 334,706 
Balances endronmtue ty calmer rr retain 2,073,580 1,606,516 


STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1989 


1989 1988 
$ $ 
Balance. beginning of the vear mans -eeeent: 1,066,097 1,230,789 
ess:enet profit forthe ears... e was setees oe 34,756 55,387 


1,031,341 1,175,402 
Parliamentary appropriation to 
finance cash operating 
LOSS» cant raeerniie ore ein eee TINO 109,305 


Balance; end ofithe Veateee nr rseterareestrt steers 1,031,341 1,066,097 


PUBLIC ACCOUNTS, 1989-90 
ATLANTIC PILOTAGE AUTHORITY—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989 


1. Objectives and activities 


The Atlantic Pilotage Authority (the "Authority") was estab- 
lished on February 1, 1972 pursuant to the Pilotage Act. The 
objects of the Authority are to establish, operate, maintain and 
administer a safe and efficient pilotage service within desig- 
nated Canadian waters. The Act provides that pilotage tariffs 
shall be fair, reasonable and sufficient, together with any 
revenue from other sources, to permit the Authority to operate 
on a self-sustaining financial basis. 

The Authority is a Crown corporation listed in Schedule III, 
Part I of the Financial Administration Act and is not subject to 
income tax under the provisions of the Income Tax Act. 


. Significant accounting policies 


(a) Parliamentary appropriation 


When revenues are not sufficient to permit the Authority to 
operate on a self-sustaining financial basis, the Authority 
requests parliamentary appropriations to recover cash oper- 
ating losses. These appropriations are recorded in the 
accounts when approved by Parliament and are reflected in 
the statement of deficit. 

Parliamentary appropriations are also requested when the 
cash operating profits are not sufficient to provide for the 
purchase of capital assets and the principal portion of pay- 
ments under capital lease agreements. These appropriations 
are recorded in the accounts when approved by Parliament 
and are reflected in the statement of contributed capital. 


(b) Depreciation 


Depreciation of fixed assets is calculated on a straight-line 
basis and is based on the estimated useful life of the assets 
as follows: 


Pilot boats 
Furniture and equipment 


14 to 25 years 
5 to 10 years 


(c) Capital leases 


The Authority leases pilot boats from Canada under long 
term financing leases. Under the terms of the lease agree- 
ments, the Authority assumes the rights and obligations of 
ownership. As a result, the leases are treated as purchases 
and the principal portion of lease payments is capitalized 
and depreciated over the estimated useful lives of the boats. 
The corresponding liability is reduced by the principal 
portion of lease payments and the interest portion is ex- 
pensed in the year to which it relates. 


(d) Pension plan 


All employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the em- 
ployee and the Authority. Contributions with respect to 
current service are expensed in the current period. Con- 
tributions with respect to past service benefits are expensed 
when paid. 


(e) Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under labour contracts and conditions of 
employment. The liability for these benefits is recorded as 
they accrue to the employees. 
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. Parliamentary appropriation 


On March 23, 1989, the Government of Canada provided 
$467,064 through Special Governor General’s warrants, for the 
Authority’s 1988 capital expenditures, 1989 principal payments 
on capital leases and the cost of a pilot boat purchased in March 
1989. 


. Fixed assets 


1989 1988 
Accumulated 
Cost depreciation Net Net 
$ $ $ $ 
[sand Sexe ct eeprom 450 450 450 
Pilot boats’ tence e oie 1,572,425 533,950 1,038,475 469,542 
Pilot boats under capital 

CASES ES Pe tote wee 448,573 244,592 203,981 537,526 
Furniture and equipment 211,205 133,554 77,651 89,283 


2,232,653 912,096 1,320,557 1,096,801 


. Capital lease agreements 


The Authority leases pilot boats under long term financing 
leases. The remaining payments under the leases are as follows: 
1989 1988 
$ $ 


9 3/8% lease agreement, due April 

1991, payable in blended 

annual payments of 

Ube Hikes ia Oxtcrs e SmceaO Soran Comore 109,571 164,355 
8% lease agreement, due October 

1989, payable in blended 

annual payments of 

SSI OU Werceiemrseacis eicre Seen aoe 31,077 
8% lease agreement, due November 

1989, payable in blended 

annual payments of 


S83 L074) ten. ealelvesy the Gae..een. 31,077 
Totalilease payMentsia weer eae eae 109,571 226,509 
Less: amount representing interest ........ 13,691 31,209 
Principal amount of capital 

LEaSeSir ie aciats tat onan hanya. hats aveuationsrs) avaxters 95,880 195,300 
ILesssChimen typ OFUON ey. mssprerasrratu amie? 45,796 99,420 


Principal amount of capital 
lease agreements net of 
CUITENL POLUOO einai wen ani etre 50,084 95,880 


The following is a schedule of lease payments under the 
capital lease expiring in 1991: 


Year ending December 31 $ 
LO OO ay eenrtctaa ete eie ns oie slats co elate ie as ecatn avatar yee on arene ttde 54,785 
TOO eee ete rae et eescit ja cya nt adapt te ene 54,786 

Totalileasespaymentsacrnn 4a eee Mara eo ere ne er 109,571 


Upon maturity of the lease, the Authority has the option to 
purchase the boat for $1. During 1989, two leases matured and 
the Authority exercised its option to purchase. 
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ATLANTIC PILOTAGE AUTHORITY—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Concluded 


6. 


Pension plan 


Under provisions of the Pilotage Act, pilots who became 
employees of the Authority were entitled to count service prior 
to becoming an employee as pensionable under the Public Ser- 
vice Superannuation Act. For pilots who elected to purchase 
pension benefits with respect to past service, the Authority is 
required to match the employee contribution. Total past service 
pension expense was $6,821 in 1989 ($10,662 in 1988). The 
estimated unfunded past service pension contribution with re- 
spect to these employees was approximately $54,000 at 
December 31, 1989 ($74,000 at December 31, 1988) and will 
be funded over the remaining years of service of the pilots, or 
the terms of purchase, whichever is the lesser. 


. Related party transactions 


The Authority receives services from government depart- 
ments and these are provided without charge. These include 
pilot dispatching services by the Canadian Coast Guard, 
through its Vessel Traffic Service Centres in Nova Scotia, New 
Brunswick and Newfoundland. The cost of these services is not 
recorded in the accounts of the Authority. 


. Commitments and contingency 


(a) The Authority has entered into long term contracts for pilot 
boat services requiring the following minimum annual pay- 


ments: 
$ 
AIS 0 Hele panes ero mere eRe CREE en cobra erner a tyre tins Serpe eer nto: Baa 702,097 
MOON Saviic SB letelicts aoc aera AA moe ee ene 530,246 
1,232,343 
(b) In December 1987, a lawsuit was filed against the Authority 


relating to a contract for pilot boat services. In manage- 
ment’s opinion, the outcome of this action cannot be 
determined at this time and no provision has been made in 
the financial statements. 
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PUBLIC ACCOUNTS, 1989-90 
ATOMIC ENERGY OF CANADA LIMITED 


MANAGEMENT RESPONSIBILITY 


The financial statements and all other information presented in 
this Annual Report are the responsibility of the management and the 
Board of Directors of the corporation. The financial statements 
have been prepared in accordance with generally accepted account- 
ing principles and include estimates based on the experience and 
judgement of management. 


The corporation maintains books of account, financial and man- 
agement control, and information systems, together with 
management practices designed to provide reasonable assurance 
that reliable and accurate financial information is available on a 
timely basis, that assets are safeguarded and controlled, that resour- 
ces are managed economically and efficiently in the attainment of 
corporate objectives, and that operations are carried out effectively. 
These systems and practices are also designed to provide reasonable 
assurance that transactions are in accordance with Part X of the 
Financial Administration Act and its regulations, as well as the 
Canada Business Corporations Act, the articles, and the bylaws and 
policies of the corporation. The corporation has met all reporting 
requirements established by the Financial Administration Act, in- 
cluding submission of a corporate plan, an operating budget, a 
capital budget and this Annual Report. 


The corporation’s internal auditor has the responsibility for as- 
sessing the management systems and practices of the corporation. 
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AUDITOR’S REPORT 
TO THE MINISTER OF ENERGY, MINES AND RESOURCES 


I have examined the balance sheet of Atomic Energy of Canada 
Limited as at March 31, 1990 and the statements of income, con- 
tributed capital, retained earnings and changes in financial position 
for the year then ended. My examination was made in accordance 
with generally accepted auditing standards, and accordingly in- 
cluded such tests and other procedures as I considered necessary in 
the circumstances. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the corporation as at March 31, 1990 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Business Corporations Act, the articles and the bylaws of 
the Corporation. 


Kenneth M. Dye, F.C.A. 


Audit 1 of 
OHS Cana uditor General of Canada 


The Auditor General of Canada conducts an independent examin- May 4, 1990 
ation of the financial statements of the corporation and reports on 
his examination to the Minister of Energy, Mines and Resources. 
The Board of Directors’ Audit Committee, composed of directors 
who are not employees of the corporation, reviews and advises the 
Board on the financial statements, the Auditor General’s reports 
thereto and the plans and reports related to special examinations, 
and oversees the activities of internal audit. The Audit Committee 
meets with management, the internal auditor and the Auditor 
General on a regular basis. 
Stanley R. Hatcher 
Acting President and Chief Executive Officer 
David G. Cuthbertson 
Vice-President, Finance and Chief Financial Officer 
BALANCE SHEET AS AT MARCH 31, 1990 
(in thousands of dollars) 
ASSETS 1990 1989 LIABILITIES 1990 1989 
Current Current 
Cash and short-term deposits ............... 46,669 86,588 Accounts payable and accrued liabilities ..... 113,877 112,592 
Due from Government of Current portion of long-term 
(Ganad a ener ere Pet ee eu eae 208 ig 40,253 Calo! 0) bp Sess Ee Aes ere Ratan ciaditacamanin A 33,871 31,346 
Accounts TECEIVADIC Wirleae cit eae ones 154,387 147,776 147,748 143,938 
Receivable from CDIC (Note 3) ...........-- 114,607 114,607 Deferredireventicu ars. ics atc cud nee 20,394 31,408 
Inventories (Note 4)...........--...s.s00s. 3,256 3,727 Accrued employee termination benefits ........ 43,702 39,865 
359,172 352,698 Wong-tenmydebt (Note: 8) enractiiseiiscie elon: 529,114 562,986 
Heavy water inventory (Note 4) ............... 8,096 8,586 740.958 778.197 
Long-term receivables (Note 5) ............... 498,310 541,343 : - 
Investmenti(INGterO) PIs seh, << cspacccee se6 Fs,cke es 76,164 81,704 P 
Property, plant and equipment (Note 7) ......... 10,004 9,576 SHAREHOLDER’S EQUITY 
Capital stock 
Authorized—75,000 common shares 
Issued—54,000 common shares............. 15,000 15,000 
Gontributedica pital erect etree nena ipa 79,228 73,907 
Retained ecarmings ayaa cmc bis soe eee hinae nike 116,560 126,803 
210,788 2NS LO 
951,746 993,907 951,746 993,907 


Approved by the Board: 


MARNIE PAIKIN 
Director 


STANLEY R. HATCHER 
Director 


112 


ATOMIC ENERGY OF CANADA LIMITED—Continued 


STATEMENT OF INCOME 
FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) 


PUBLIC ACCOUNTS, 1989-90 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) 


1990 1989 
Nuclear power operations 
Revenue 
Nuclear supply and services .............. 99,383 88,922 
Interest on long-term receivables .......... 58,737 59,664 
Interest on short-term deposits ............ 10,642 9,137 
168,762 157,723 
Costs and expenses 
Costiof'supply and Servicesiy i... noe UIST 41,341 
Productidevelopment s+ ees secon tee ae 32,920 33,023 
Less: parliamentary appropriations 
(NOt6:2) or gomextols sou guensepe ks esc eats (29,200) (28,000) 
Marketing and administration ............. 31,245 22,287 
Interest on long -termidebt mea wmceiy station 52,071 53,952 
158,993 122,603 
Operating profits scm ese ete ee eae 9,769 35,120 
Research and development operations 
EXPENSES teeter tay ay Varo olorccaia vicartiea care 256,064 248,216 
MeSsHCommercialbreVENUCS acm cess cc ose 34,476 32,258 
COSUTECOVERY, cet eerie tienes 47,854 49,808 
parliamentary appropriations (Note 2) ... 153,722 146,879 
Netiexpenses stiterintair Saree: citaaoda bres d 20,012 19,271 
Decommissioning activities 
EXPenSEsye meverevcters aceite ld ickee sie creeks 15,954 18,632 
Less: parliamentary appropriations (Note 2) ... 12,023 10,309 
recovery from asset 
SALES Teme tears cote ee arnt er alters ecaraeat 3,931 1,598 
INGDEXPENSC evar sents ate vehi eneie ar ceat rs 6,725 
Income (loss) from continuing 
Operations elrarr re cine tein itr ae ens (10,243) 9,124 
Income from subsidiaries divested 
(Note So Aberemhareahc rcctoortneiid: Peaye aettare ie 14,109 
Netuncomes(loss) serra iene tacts a keanrerstoeee es oe (10,243) 23,233 
STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) 
1990 1989 
Balance at beginning of the year .............. 73,907 72,418 
Parliamentary appropriations (Note 2) 
loaniprincipalirepayments-.-— occ ee oie 1,621 1,489 
Payment in respect of subsidiaries 
divested | ssi rays sans ace osetia 3,700 
5,321 1,489 
Balanceratiendiomtheny catia, cece eri at: 79,228 73,907 
STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) 
1990 1989 
Balance at beginning of the year .............. 126,803 119,970 
INGEN COME (OSS) are eenn  etearetrnars cfoereemrcemin ee (10,243) 23,233 
IBS is Ca (3 100 Meera Res renin hay Sin aan ee RAN ORE ac pace ee (16,400) 
Balance-atendofithe year hens. etc ase 116,560 126,803 


1990 1989 
Operating activities 
Netincome (OSS) Manis trae tecrckornnernd (10,243) 23,233 
Depreciation and amortization .............. 7,426 6,211 
(2,817) 29,444 
Decrease (increase) in operating working 
capital 
Due from Government of 
Canada © 27.590 SED PLB. SE (40,253) 
Other’) 2 28.2 BAL a Ee a Oe 3,320 17,912 
(36,933) 17,912 
Cash from (used in) operations ............. (39,750) 47,356 
Investing activities 
Divestment of subsidiaries (Note 3) ......... 114,607 
Receivable from CDIC (Note 3) ............ (114,607) 
Acquisition of commercial property, 
plant and equipment, net 
Of diSpOSallyaaiye etre eee tehs 9.0.5 )c hee (2,314) (3,569) 
Cashyinvestedads.1.. wechicci doise. ec gore (2,314) (3,569) 
Financing activities 
Repayment of long-term debt............... (31,347) (28,214) 
Proceeds from long-term notes receivable .... 28,171 25,976 
Contributed capital from parliamentary 
Elojeeyrlilquence aaadcocecneaedeont 4 5,321 1,489 
Dividend.) 5 sccacty. sae eyseraee soins ae (16,400) 
Cash from (used in) financing .............. 2,145 (17,149) 
Increase (decrease) in cash and short-term 
GEPOSHIS Wee clone ac ee eae ee eats ett (39,919) 26,638 
Cash and short-term deposits at beginning of 
the Wear i. Arete tet ss.< ac. ccsreriersmueiere eam ope 86,588 59,950 
Cash and short-term deposits at end of the 
VCANis Scarier nc oieiecsrers avolavenvere epetete olener orale eee 46,669 86,588 


SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 


These financial statements have been prepared in accordance 
with generally accepted accounting principles applied on a consist- 
ent basis. The most significant accounting policies are summarized 
below: 


Foreign currency translation 


Transactions denominated in a foreign currency are translated 
into Canadian dollars at the exchange rate in effect at the date of 
the transaction, except those covered by forward exchange con- 
tracts, where the rate established by the terms of the contract is 
used. Monetary assets and liabilities outstanding at the balance 
sheet date are adjusted to reflect the exchange rate in effect at that 
date. Exchange gains and losses arising from the translation of 
foreign currencies are included in income. 


Inventories 


Heavy water is valued at the lower of average cost, less related 
parliamentary appropriations, and net realizable value. Mainten- 
ance and general supplies are valued at cost. 


Investment 


The corporation has an investment in Pickering reactor Units | 
and 2. This is recorded at cost and is being amortized on a straight- 
line basis over the remaining term of the related investment 
agreement. 


Property, plant and equipment 


Property, plant and equipment of a research and development 
nature are recorded at cost and expensed in the year of acquisition. 
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ATOMIC ENERGY OF CANADA LIMITED—Continued 


SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES—Concluded 


Other property, plant and equipment are recorded at cost and 
depreciated on a straight-line basis over the estimated useful life of 
the asset as follows: 


Machinery and equipment 3 to 20 years 
Buildings 20 to 50 years 


Costs of decommissioning nuclear facilities are expensed when 
incurred. 


Long-term contracts 


Revenue and costs on long-term contracts are accounted for by 
the percentage of completion method, applied on a conservative 
basis to recognize the absence of certainty on these contracts. Full 
provision is made for all estimated losses to completion of contracts 
in progress. 


Parliamentary appropriations 


The Government of Canada, through parliamentary appropria- 
tions, funds certain operations of the corporation as outlined in 
Note 2. The parliamentary appropriations are offset against the 
applicable expenditures except for the portion used to discharge 
certain loan principal which is recognized as an increase in con- 
tributed capital. 


Pension plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. The corporation’s 
contributions to the Plan are limited to an amount equal to the 
employees’ contributions on account of current service. These con- 
tributions represent the total pension obligations of the corporation 
and are charged to income on a current basis. 


Employee termination benefits 


Employees are entitled to specific termination benefits as pro- 
vided for under collective agreements and conditions of 
employment. The liability for these benefits is charged to income 
as benefits accrue to the employees. The accumulated liability is 
actuarially determined on a periodic basis. 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1990 


1. Accounting policies 


The summary of significant accounting policies is an integral 
part of these financial statements. 


2. Parliamentary appropriations 


Parliamentary appropriations were used during the year for 
the following purposes: 


1990 1989 


(in thousands of dollars) 


Research and development operations ...... 153,722 146,879 
CANDU'3 pre-project' costs... nae 29,200 44,400 
Decommissioning activities .............. 12,023 10,309 
Heavy water plant loan 
DING Pal gees thctta cs, sho Venere sat 1,621 1,489 
SUDSIGlaiies div este duets atta ee etter 9,074 
205,640 203,077 


Parliamentary appropriations in respect of subsidiaries di- 
vested were to reimburse the corporation for expenditures 
subsequent to the divestment and to compensate the corporation 
for certain cash flows foregone as a result of the divestment. 
The latter, amounting to $3.7 million, was credited to con- 
tributed capital. 
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3. Subsidiaries divested 


In March 1988, the Government of Canada announced its 
intention to privatize the corporation’s radiation equipment and 
isotope businesses conducted by the Radiochemical Company 
and the Medical Products Division, both operating divisions of 
the corporation. Subsequently, these divisions were incorpor- 
ated under the names Nordion International Inc. (Nordion) and 
Theratronics International Limited (Theratronics), respective- 
ly. On September 30, 1988, the corporation sold its shares in 
Nordion and Theratronics to Canada Development Investment 
Corporation (CDIC) for eventual privatization. Under the terms 
of the agreement with CDIC, the corporation will receive full 
proceeds realized upon the privatization of Nordion and Ther- 
atronics, less CDIC’s expenses associated therewith. While the 
corporation anticipates a gain on sale, the amount cannot rea- 
sonably be determined at this time. The receivable from CDIC 
of $114.6 million represents the September 30, 1988, net book 
value of the businesses sold. 

Income from Nordion and Theratronics for the six months 
ended September 30, 1988, has been reflected in the statement 
of income for the year ended March 31, 1989, as income from 
subsidiaries divested. Revenues of Nordion and Theratronics 
were $70 million for that six-month period. 


. Inventories 
1990 1989 

(in thousands of dollars) 

Current 

Maintenance and general 

SUpDieStow yea erties aie meter as 3,256 3,727 
TIC AV AWACE lneestivee: monet. xommcmanev a ahuiaterianieaty css 544,799 548,964 
Less: parliamentary appropriations ........ 536,703 540,378 


8,096 8,586 


Parliamentary appropriations for heavy water are repayable 
to the government, together with interest thereon, to the extent 
of future revenue from sales of related heavy water. Accrued 
liabilities as at March 31, 1990, include $2.9 million in respect 
of net proceeds from sales during the year (1989—$4.9 mil- 
lion). 


. Long-term receivables 


1990 1989 


(in thousands of dollars) 
Notes receivable from provincial utilities 
in respect of the financing of nuclear 
facilities (refer to Note 8 for related 


EDP) cc tateteie etc ceten ten Sen steraseinetiraus sadatets 522,118 550,289 
Contract receivables maturing through 

OO Sage core see Geyer NeF sire vane ess 39,091 35,719 

Mortgages receivable and other ........... 3,001 3,462 

564,210 589,470 

Current pomtlonigg sees eteaaer ene yerseaiis 65,900 48,127 

498,310 541,343 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1990—Continued 


6. Investment 


The corporation, Ontario Hydro and the Province of Ontario 
are parties to an agreement for the construction and operation 
of Units 1 and 2 of the Pickering "A" nuclear generating station, 
with ownership of these Units being vested in Ontario Hydro. 
Under the agreement, the corporation is entitled to receive 
payments until the year 2003 based on the net operational 
advantage of the power generated by Pickering Units | and 2 as 
compared with the coal-fired Lambton Units | and 2. Due 
primarily to costs incurred during the 1984-88 shutdown of the 
Pickering units for pressure tube replacement, no payment was 
received this year. The timing of the resumption of payments 
under the agreement remains uncertain since it depends on the 
future operating costs, including the cost of coal, of the Lamb- 
ton units. 

The charge against 1990 earnings for amortization of the 
investment in Pickering was $5.5 million (1989—$2.3 million). 


7. Property, plant and equipment 


1990 1989 
Funding and 
accumulated 

Cost depreciation Net Net 


(in thousands of dollars) 
Nuclear power 


operations 
Land and improvements . Mal 568 607 604 
Buildings cece rar 9,860 IB 121 97 
Machinery and 
MMI, ss senwades 21,022 155238 5,789 4,689 
32,057 25,540 6,517 5,390 
Research and development 
operations 
Land and improvements . 11,537 11,537 
Buildins semis eae 80,45 | 78,332 PLANS 2,581 
Reactors and equipment . 235,307 233,939 1,368 1,605 
Construction in 
PIOSTESS Ls emis 62,302 62,302 
389,597 386,110 3,487 4,186 
421,654 411,650 10,004 9,576 


Depreciation of property, plant and equipment for the year 
ended March 31, 1990 amounted to $1.9 million (1989—$3.1 
million). 

Research and development property, plant and equipment 
expensed during the year amounted to $13.0 million (1989— 
$14.1 million). 
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8. Long-term debt 


1990 1989 


(in thousands of dollars) 


Loans from Government of 
Canada 
To finance provincial utility 
nuclear facilities, maturing 
through 2008 at fixed interest 
rates varying from 6.687% to 
9.706% (refer to Note 5 for 
related recelvables)'eaeee cree. oes 521,700 549,774 
To finance leased heavy water 
and other assets, maturing 
through 2008 at fixed interest 
rates varying from 5.0% to 12.434% ... 22,316 24,002 
Loans from third parties 
To finance the purchase of the 
Glace Bay heavy water plant, 
maturing through 1998 at an 


imputed interest rate of 8.875% ....... 18,969 20,556 
562,985 594,332 

Current portion tree ae ta acy eee 33,871 31,346 
529,114 562,986 


Loan repayments required over succeeding years are as fol- 
lows (millions of dollars): 1991—$33.9; 1992—$36.6; 
1993—$33.1; 1994$16.1; 1995—$17.3; and subsequent to 
1995—$4 26.0. 


9, Decommissioning activities 


Decommissioning activities consist of placing and maintain- 
ing prototype reactors in a safe-storage mode as the initial stage 
of decommissioning, as well as the activities associated with 
closure and protection of heavy water plants. Funding for these 
activities is provided through parliamentary appropriations and 
proceeds from related asset sales. 


Prototype reactors 


The decommissioning of nuclear research and prototype fa- 
cilities is an integral part of the nuclear program. Currently, the 
Gentilly-1, Douglas Point and Nuclear Power Demonstration 
(NPD) prototype reactors are in a safe-storage mode. The WR-1 
reactor was shut down in 1985 and its decommissioning com- 
menced during the year. The estimated cost of the initial stage 
of decommissioning of WR-1 is $20 million. 

Future net costs related to decommissioning nuclear facilities 
beyond the safe-storage mode cannot be quantified at this time 
due to uncertainty as to the nature and timing of the disposal 
alternative that will ultimately be adopted in each case. In 
accordance with the corporation’s accounting policy, any such 
costs will be expensed when incurred. 

All reactors in the decommissioning stage have been fully 
written off. The original gross cost of these reactors is $216 
million, including $31 million for capitalized heavy water. 


Heavy water plants 


The corporation has closed down the three heavy water plants 
located in Glace Bay and Port Hawkesbury in Cape Breton, 
Nova Scotia and in LaPrade, Quebec. These assets, which have 
been fully written off, had an original gross cost of $803 mil- 
lion. 
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ATOMIC ENERGY OF CANADA LIMITED—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1990—Concluded 


10. Related party transactions 


In addition to the transactions disclosed elsewhere in these 
financial statements, the corporation had the following transac- 
tions with the Government of Canada: 


1990 1989 
(in thousands of dollars) 
Repayment of loans and interest ........... 88,790 85,005 
Payments to the Public Service 
SuperannuaviontPlanive.i cee 11,744 11,586 


In the normal course of business, the corporation also enters 
into various transactions with the Government of Canada, its 
agencies and other Crown corporations. 


. Supplementary information 


Incorporation 


Pursuant to the authority and powers of the Minister of En- 
ergy, Mines and Resources under the Atomic Energy Control 
Act, the corporation was incorporated in 1952 under the provi- 
sions of the Canada Corporations Act (and continued in 1977 
under the provisions of the Canada Business Corporations Act) 
to develop the utilization of atomic energy for peaceful pur- 
poses. 

The corporation is a Schedule III Part I Crown corporation 
under the Financial Administration Act. The corporation is 
exempt from income taxes. 


Corporate Plan 


Pursuant to the Financial Administration Act, the corporation 
is required to submit a Corporate Plan for approval by the 
Governor in Council. The Corporate Plan for 1989/90-1993/94 
was submitted, but approval was deferred pending the results 
of a review of the mandate and scope of operations of the 
corporation in conjunction with a restructuring of the nuclear 
industry in Canada. 


Insurance 


To the extent deemed appropriate, the corporation carries 
conventional insurance for its facilities and heavy water inven- 
tories. Decommissioned prototype reactors are self-insured. 


Sales agents’ remuneration 


Guidelines concerning the commercial practices of Crown 
corporations require disclosure of sales agents and the total 
remuneration paid to them during the year. 

Remuneration and expenses paid to the following sales 
agents and representatives in 1990 aggregated $1.0 million: 

B.C. Park, U.S.A.; Marubeni Corporation, Japan; PII-PED 

International Inc., U.S.A.; P.T. Sanga Kencana International, 

Indonesia; Yuksel Nedim Yalcin, Turkey. 

In 1989, such remuneration and expenses, including pay- 
ments to sales agents and representatives of Nordion and 
Theratronics, aggregated $2.5 million. 
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BANK OF CANADA 


AUDITORS’ REPORT 


We have examined the statement of assets and liabilities of the 
Bank of Canada as at December 31, 1989 and the statement of 
revenue and expense for the year then ended. Our examination was 
made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as we con- 
sidered necessary in the circumstances. 


In our opinion, these financial statements present fairly the fin- 
ancial position of the Bank as at December 31, 1989 and the results 
of its operations for the year then ended in accordance with the 
accompanying summary of significant accounting policies, applied 
on a basis consistent with that of the preceding year. 


Coopers & Lybrand 
Chartered Accountants 


Peat Marwick 


Chartered Accountants 
Ottawa, Canada 


February 6, 1990 


STATEMENT OF ASSETS AND LIABILITIES 
AS AT DECEMBER 31, 1989 

(with comparative figures for 1988) 

(in millions of dollars) 


ASSETS 1989 1988 LIABILITIES 1989 1988 
Deposits payable in foreign currencies Capital pardiupacNe@ te!) scare teetae ster ees 5.0 5.0 
U.S.A. dollars eee Na hsaie rake iadavas 5) nee 352.4 369.1 Rect fuad Note 6). ees ee 25.0 25.0 
Othericurrencies@rry eee een eee 17.5 263.0 
Notes inicirculation san perenne reer: 22,092.6 21,032.4 
369.9 632.1 
Deposits 
, Govemmentiot Canadas ree eee 20.7 14.2 
Advances to members of the Canadian Payments Chartered banks .........cccceceeeeeeeess 1,786.6 2,177.1 
Association (Notes 2 and 8) ................ 311.6 485.3 Other members of the Canadian Payments 
ASSOCIATION vox os iesesep ticle eae cbr ess sae EBT 259.7 
Other deposits 7 eccceee oepausc gate sas seer 397.3 307.5 
Investments—At amortized values (Note 3) 
MreasunyebillscotCanadalnee ee tenner 10,815.7 9,685.0 mith) ibs? 
Other securities issued or guaranteed by Liabilities payable in foreign currencies 
Canada maturing within three years ........ 3,424.6 3,051.4 Government of Canada ..............--.055 209.0 472.9 
Other securities issued or guaranteed by 
Canada not maturing within three years ..... 6,584.8 7,609.8 Bank of Canada cheques outstanding .......... 7.6 18.8 
‘Otherinyestmentsitas epee eerie eae 2,764.8 Pewee Otherdiabilitiesk Ae ee ee: 6.1 6.5 
23,589.9 22,704.1 
Bankipremisesi(Note 4)» niece cae aici 138.4 139.8 
Accrued interest on investments ............... 293.8 320.8 
Other assctsie ercr paste ae aan ese apa a? 76.0 37.0 
24,779.6 24,319.1 24,779.6 24,319.1 


See accompanying notes to the financial statements. 


J.W. CROW 
Governor 


J.-P. AUBRY 
Chief Accountant 
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BANK OF CANADA—Continued 


STATEMENT OF REVENUE AND EXPENSE 
YEAR ENDED DECEMBER 31, 1989 

(with comparative figures for 1988) 

(in millions of dollars) 


1989 1988 
Revenue 

Revenue from investments and other sources, 

net of interest paid on deposits of $42.8 

(G2183 NOUS. S8) Wer Aes SLE eee crt oie 2,424.5 2,109.7 

Expense 

Salaries) PANG. Phe / LON Seek SINE E 72M 67.6 
Contributions to pension and insurance 

funds > rations aud Mis, ae Me Ihe. 9.1 8.7 
Other staff expenses BASES Ri At oA EES RE 23 Dae 
Directors? feesh sey 6h. Mk Gly. cemete keto 0.1 0.1 
NUditorsmteesrand expenses ene eee 0.5 0.5 
Taxes—Municipal and business ............. OFS) 8.8 
BanksnOtecOSts mmmers oracrayers sis tuememeeoeeare.e 40.0 Boul 
Data processing and computer costs.......... 6.3 5.8 
Premises maintenance—Net of rental 

PCTS) nL Ree ee <P ee 19.7 19.6 
PLNMLIN SOL pPublicatlonsm na. 44 cement 1.0 0.5 
Other printing and 

SUALONELY Myc sinciueiencs « sinvworameicins Jala 2.4 PIP 
Postagerandicxpressimnyaria tei orlemeiceer setae 1.8 1.6 
MelecommunicaOns serine ie oteeierisierrt: 1.8 loa 
iravelkandistatiutranstersyarpeenenree eae 2d 23 
MtherexPenses ete cuca aice~, wats Meow sete cekens DS) Dall 

Me 158.8 

Depreciation on buildings and 

SE QUIPIMEN Came wos Sesiedesas cers nits seme Re eo acaltits 13). VED 

185.7 172.0 


Net revenue paid to Receiver General for 
Canad a siya irate ct susianisis jo/sceieatalamnamncrsnals Usk 2,238.8 1,937.7 


See accompanying notes to the financial statements. 

“) Salaries include overtime and are for Bank staff other than those engaged in 
premises maintenance. The number of employee years worked by such staff 
(including temporary, part-time and overtime work) was 2,255 in 1989 compared 
with 2,234 in 1988. 

) Contributions to pension and insurance funds for Bank staff other than those 
engaged in premises maintenance. 

°) Other staff expenses include retirement allowances and educational training costs. 

‘) Premises maintenance comprises building and equipment maintenance expenses 
including related staff costs. 
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NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1989 


1. Significant accounting policies 


The financial statements of the Bank conform to the disclo- 
sure and accounting requirements of the Bank of Canada Act 
and the Bank’s by-laws. The significant accounting policies of 
the Bank are: 


(a) Revenues and expenses 


Revenues and expenses are accounted for on the accrual 
basis except for interest on advances to a bank ordered to 
be wound up where interest is recorded as received. 


(b) Investments 


Investments, consisting mainly of Government of Canada 
treasury bills and bonds, are recorded at a cost adjusted for 
amortization of purchase discounts and premiums. The 
amortization as well as gains and losses on disposition are 
included in revenue. 


(c) Translation of foreign currencies 


Assets and liabilities in foreign currencies are translated 
to Canadian dollars at the rates of exchange prevailing at 
the year-end. Gains and losses from translation of, and 
transactions in, foreign currencies are included in revenue. 


(d) Bank premises 


Bank premises, consisting of land, buildings and equip- 
ment, are recorded at cost less accumulated depreciation. 
Depreciation is calculated on the declining balance 
method using the following annual rates: 


Buildings 5% 
Computer equipment 35% 
Other equipment 20% 


A full year of depreciation is charged against assets in the 
year of acquisition, except for Projects in progress which 
are depreciated from the point of substantial completion. 
No depreciation is taken on assets in the year of disposal. 


(e) Pension plan 


(f) 


The Bank’s contributions to the Pension Fund are recorded 
as expenses at the time they are made. Actuarial surpluses 
or deficiencies, if any, are amortized over periods not 
exceeding those provided for by the Pension Benefits 
Standards Act, 1985, and the regular contributions are 
adjusted accordingly. 


Insurance 


The Bank does not insure against direct risks of loss to the 
Bank, except for potential liabilities to third parties and 
where there are legal or contractual obligations to carry 
insurance. Any costs arising from these risks are recorded 
in the accounts at the time they can be reasonably esti- 
mated. 


2. Advances to members of the Canadian Payments Association 


Advances include a total of $46.4 million ($143.0 million in 
1988) provided to the Canadian Commercial Bank and the 
Northland Bank for which winding-up orders have been issued 
by the courts. On the basis of the available information, it is 
the opinion of the Bank of Canada that this amount will be fully 
repaid from the proceeds of the liquidations. 
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BANK OF CANADA—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Concluded 


Ww 


oo 


. Investments 


Investments may include securities of the Government of 
Canada held under Purchase and Resale Agreements (PRA). As 
at December 31, 1989 and 1988 there were no securities held 
under PRA. 


. Bank premises 


1989 1988 
Accu- 
mulated 
depre- 
Cost ciation Net Net 


(in millions of dollars) 


Land and buildings .... 171.9 69.2 102.7 107.4 
Computer equipment ... Pues) 2A 5.4 6.9 
Other equipment ...... 56.5 32.2 24.3 16.3 
255.9 123.5 132.4 130.6 
Projects in progress .... 6.0 6.0 oY. 
261.9 Push: 138.4 139.8 

. Capital 


The authorized capital of the Bank is $5.0 million divided 
into 100,000 shares of the par value of $50 each. The shares 
are fully paid and in accordance with the Bank of Canada Act 
have been issued to the Minister of Finance, who is holding 
them on behalf of Canada. 


. Rest fund 


The rest fund was established by the Bank of Canada Act and 
represents the general reserve of the Bank. In accordance with 
the Act, the rest fund was accumulated out of net revenue until 
it reached the stipulated maximum amount of $25.0 million in 
1955. Subsequently, all net revenues have been paid to the 
Receiver General for Canada. 


. Contingent liability 


During 1989, the Bank of Canada, along with central banks 
of other industrial countries, participated in short-term bridg- 
ing arrangements to the Banco de Mexico and the Narodowy 
Bank Polski through the Bank for International Settlements. 
As at December 31, 1989, the Bank of Canada’s contingent 
liability on the principal amounts outstanding under the ar- 
rangements with the Banco de Mexico and the Narodowy Bank 
Polski were U.S. $33.4 million (Can. $38.7 million at the 
December 31, 1989 closing exchange rate) and U.S. $8.6 mil- 
lion (Can. $10.0 million at December 31, 1989 closing 
exchange rate), respectively. 


. Legal matters 


The Bank of Canada’s security for advances to the Canadian 
Commercial Bank and the Northland Bank includes the loan 
portfolios of those institutions. In the case of the Canadian 
Commercial Bank, submissions have been presented to the 
court to determine whether the interest received from the 
portfolio forms part of the Bank’s security. In the unlikely 
event that there were a final legal determination that all the 
interest is not included in the security it could result in some 
adjustment relating to amounts which have been recorded in 
income. 
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CANADA COUNCIL 


AUDITOR’S REPORT 


TO THE CANADA COUNCIL AND THE 
MINISTER OF COMMUNICATIONS 


I have examined the balance sheets of the Endowment Account 
and Special Funds of the Canada Council as at March 31, 1990 and 
the statements of revenue and expense and equity of the Endowment 
Account and Special Funds and the statement of changes in finan- 
cial position of the Endowment Account for the year then ended. 
My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Council as at March 31, 1990 and the results 
of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding 
year. 

Raymond Dubois, F.C.A. 


Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 7, 1990 


ENDOWMENT ACCOUNT 


BALANCE SHEET AS AT MARCH 31, 1990 
(in thousands of dollars) 


ASSETS 1990 1989 LIABILITIES 1990 1989 
Cashvandishort-termideposits 5 7. cree 16,905 19,357 SINS EEL eco Seo0 capac heer eiae kee POET, ice 
‘ : Accounts payable and accrued liabilities ....... 907 L225 
ACcrucdinvesimentincOmes... ).ateeria asec 1,896 1,829 
; Deferred revenue (Note 6) ....5...0:-es20008 1,001 569 
ACCOUNLS TECEIV 2 DIC meetin a ah ene el alte ee 189 1,592 ; 

: Due tors pecialbunds yer ei eae eae 3,639 3,220 
SOLS GINS ooodsanndensdossosckcosuedn 261 33) D Special T Notei 718 1802 
INVEStMEeNtsUINOTEIA) macieciesaicis tetienteeioner iii 100,988 93,173 Has in ae ee ( oe 5 ) + i haicoad hon on tg iat oo 2 x 
Equipment and leasehold improvements (Note 5) 1,617 1,418 tee Soa bp canta cana eat ot 329 901 
Workstofiar Gere) uo: fic ee nu 13,912 12,993 tA IA ICRC CRAIC ee 

30,628 30,819 
EQUITY 


Fund capital 


PLINnCipal Seer protec tycater eels vere creme stoteocuecte 50,000 50,000 
Accumulated net gains on disposal of 

ITIVESLITIETI LSU REM cette: carson states Moke a cher eee 35,127 32,230 

85,127 82,230 

Contributed surplus—Works of art ............ 13,912 12,993 

Surplus 

AP Propriated RMN AE oi acters «feces n, seep deunmyern TRS 2,700 2,700 

Wnappropriategy@rjcyae a intcny cre) uatale rete é 3,401 1,952 

6,101 4,652 

105,140 99,875 

135,768 130,694 135,768 130,694 


Approved by Management: 
JOYCE ZEMANS 
Director 


PETER BROWN 
Treasurer 


Approved by the Council: 


ALAN GOTLIEB 
Chairman 
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CANADA COUNCIL—Continued 


STATEMENT OF REVENUE AND EXPENSE STATEMENT OF CHANGES IN FINANCIAL POSITION 
OF THE ENDOWMENT ACCOUNT OF THE ENDOWMENT ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1990 FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) (in thousands of dollars) 
1990 1989 1990 1989 
Revenue Operating activities 
Parliamentary appropriations ............... 103,503 93,251 Excess of revenue over expense 
Interestiandidividends. qa ccmcrmr kere 9,313 8,836 (expense over revenue) for the year ....... 1,449 (6,830) 
Art:Bank-rental feestan chia eae a 1,013 933 Items not affecting cash 
Cancelled grants and refunds Depreciation and amortization ............ 517 431 
of grants approved in previous Loss on disposal of equipment............ 41 8 
VCC E Gre anes DOM aed Ss CMO deo eOS ANNE 642 429 Employee termination benefits ........... (72) (64) 
Otherrevenve wcrc cincceie ember ts PSs 184 312 1,935 (6,455) 
114,655 103,761 Change in non-cash operating assets and 
Expense Hab tltGes serene crate pei cote ics soc aoe 1,288 4,003 
Arts Funds provided by (applied to) operating 
Grants andsservicesy, «atnm.sac aust ner nie nee 93,762 92,485 ACHNVILICS, se ee aie ere ee Ih ic cronies 3,223 (2,452) 
Administration (Schedule) ............... 9,807 8,810 Investing activities 
Works: 0 fart OU ay tnon nce tees ayes ee 919 852 Acquisition of equipment and leasehold 
104,488 102,147 iMPTOVEMENts a aueeonta ayo seers ee (782) (430) 
Canadian Commission for UNESCO Proceeds on disposal of equipment .......... 25 11 
Administration (Schedule). anne. ne 1.225 1,143 (Increase) decrease in investments .......... (7,815) 4,195 
Grants:and'Senvices armani Geers eee 188 148 Funds (applied to) provided by investing 
1.413 1.291 ACU VILIES ee een ne erent saver ROR aks ra (8,572) 3,776 
General administration (Schedule) ........... 7,305 75153: Financing activities ‘ ‘ 
Net gains on disposal of investments credited 
113,206 110,591 tolRund capital on. earetreneoe eesiccocreraeee 2,897 2,183 
Excess of revenue over expense (expense (Decrease) increase in fandsye cee isa cha ee (2,452) 3,507 
OVERTe vente) Ome yearn ern tect tits 1,449 (6,830) Cash and short-term deposits at beginning of the 
VEAI in, ameten resales acre htemieirs «. saieraetne 19.357. 15,850 
Cash and short-term deposits at end of the 
ALTE Gaeier RST aie SERENE N, Corton ocd ERE Se 16,905 19,357 


STATEMENT OF EQUITY 

OF THE ENDOWMENT ACCOUNT 

FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) 


1990 1989 


Fund capital 
Principal set crne yee oi tere ey ene ore 50,000 50,000 
Accumulated net gains on disposal 
of investments 


Balance at beginning of the year .......... 32,230 30,047 
Net gains on disposal for the year ......... 2,897 2,183 
Balance at end of the year ............... 35,127 32,230 
Balance of Fund capital at end of the year..... 85,127 82,230 
Contributed surplus 
Balance at beginning of the year ............ 12,993 12,141 
Works of art purchased during the year ....... 919 852 
Balancerat endletuthe yearns. n.. = eee ore 13,912 12,993 
Surplus 
APPLODL ated fee ree eae cares eee Nopuseieia 2,700 2,700 
Unappropriated 
Balance at beginning of the year .......... 1,952 8,782 
Excess of revenue over expense (expense 
ovemreventie) fomthe years es. ieer eee 1,449 (6,830) 
Balance atiendiof thesyearis. wasy-eiere hae 3,401 1,952 


Balance of surplus at end of the year ......... 6,101 4,652 ° 
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SPECIAL FUNDS 


BALANCE SHEET AS AT MARCH 31, 1990 
(in thousands of dollars) 


ASSETS 1990 1989 LIABILITIES 1990 1989 
Cash and short-term deposits ................. 7,698 6,168 oe Dae Renee ONES: EAE MATL 3 ages FARO 
Accruediinterest 194 farts Soscre ceeseeeeee fa dees 878 672 ccounts payable and accrued liabilities ....... 22 
Investments.(Note 4), ad.mmcl. i oss gere sean des 32,961 30,172 2,820 2,480 
Due from Endowment Account ............... 3,639 3,220 

Musicallinsirumentsy tron cyacine Je sets otras 930 930 EQUITY 


Fund capital 


Princip all tite pce cereale oi tien verte nor ninct got scohs 32,792 32,504 
Accumulated net gains on disposal of 
INVESIEn ts yaa ae ee RCS rane: 9,924 5,927 
42,716 38,431 
SUrplus' os ee NR AU AS IE 570 251 
43,286 38,682 
46,106 41,162 46,106 41,162 


Approved by Management: 


JOYCE ZEMANS 
Director 


PETER BROWN 
Treasurer 


Approved by the Council: 


ALAN GOTLIEB 
Chairman 
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CANADA COUNCIL—Continued 


STATEMENT OF REVENUE, EXPENSE AND EQUITY NOTES TO FINANCIAL STATEMENTS 
OF THE SPECIAL FUNDS (NOTE 3) MARCH 31, 1990 

FOR THE YEAR ENDED MARCH 31, 1990 

(in thousands of dollars) 1. Authority and operations 


The Canada Council was established by the Canada Council 
1990 1989 Act in 1957 which authorized the creation of an Endowment 
Fund of $50 million pursuant to Section 13 of the Act. Except 
for the annual parliamentary appropriation, monies or proper- 


Revenue and expense 


ieee apr nitnr es Rope eee ee 3,398 3,195 ties donated to the Council pursuant to Section 18 of the Act 

Cc rem AiG acy, ee 82 44 are generally accounted for as Special Funds or Special Trusts. 

The Council has been assigned the functions and duties for the 

3,480 3,239 Canadian Commission for UNESCO pursuant to Paragraph 8(2) 

Expense of the Act. The Council is not an agent of Her Majesty. Its 

Granite sa oe neta cer eset een) percent 2,480 2,351 objectives are to foster and promote the study, enjoyment and 
PX GININIS Er aAGLO Mees oars. sis ate eee rnaL eran ais 431 431 production of works, in the arts. 

2,911 2182 2. Significant accounting policies 


Excess of revenue over expense for 
thesy ean cc eee na sae eae rn ere 569 457 (a) Investments 


Equities, bonds, debentures and mortgages are recorded at 


rae eal cost. The portfolios of two Special Funds (Molson Prize 
Panctpal and Lynch-Staunton) are merged with the Endowment Ac- 


Balance at becinnine of count. Special Funds with capital in excess of $250,000 and 
he pear nin tor NEEM 32.504 31.595 received after January 1, 1990 are merged with the Endow- 
ment Account. The participation of each fund is calculated 


Donations recelv.ccar arene eee eri 38 669 
Net income capitalized ................ 250 240 on the basis of market value as at the date the monies are 
received. Interest, dividends, gains and losses on disposal 
Balance abend ot ihe yest y= aia. oe anag ele ae of investments are allocated to each fund based on the 
Accumulated net gains on disposal of percentages established at the beginning of each quarter. 
unvestnens Special Funds with capital less than $250,000 and Special 
Balas at becinning ot PEP a2 oe Trusts receive income calculated quarterly using the ninety 
Ne pains (losies\on disposal of day Treasury Bill rate at the beginning of the quarter. 
INVESTINIENtS semen ener et 3,997 (542) i 
Investments are written down to market value when the loss 
Balance at end of the year... ........+.. cl 5,927 in value is considered to be other than a temporary decline. 
Care at beginning of the year .......... 251 34 (>) Equipment and Teas hold improvements 
Excess of revenue over expense for Equipment and leasehold improvements are recorded at 
thew edter payee epee eee etalon 569 457 cost and depreciated over their estimated useful lives on the 
Netincomecapitalizedmin erent as arene ee (250) (240) straight-line method, as follows: 
Balance atiendiotstheryeary-ns ara oe td 570 251 ; 
; Equipment 3 to 5 years 
Equityakend Omthesyean eer) tence al 43,286 38,682 Leasehold improvements feren Rtheioace 


(maximum 10 years) 


A full year’s depreciation is taken in the year of aquisition 
while no depreciation is taken in the year of disposal. Gains 
and losses on disposals are netted against the depreciation 
expense in the year of disposal. 


(c) Works of art 


Works of art acquired by the Canada Council Art Bank are 
recorded at cost. 


(d 


wa 


Musical instruments—Special Funds 
Musical instruments are recorded at cost. 


(e) Special Funds and Special Trusts 


Special Funds and Special Trusts include monies received 
by the Canada Council by way of bequest, gift or donation 
and may be specific as to purpose. 

Special Funds are managed at the full discretion of the 
Canada Council and are invested in accordance with the 
policies of the Endowment Fund. 

Special Trusts are either managed or allowed to have their 
capital drawn down, in accordance with donor’s wishes. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Continued 


(f) 


(g) 


(h 


wma 


re) 


(k) 


(1) 


Employee termination benefits 


Employees are entitled to specific termination benefits as 
provided for under the Council’s policy and conditions of 
employment. The cost of these benefits is expensed in the 
year in which they accrue to employees. 


Gains and losses on disposal of investments 


Pursuant to subsection 17(2) of the Act, net gains or losses 
on disposal of investments are credited or charged to the 
Fund Capital. In the event that net losses exceed the Fund 
balance, the excess is recorded as an expense. 


Contributed surplus 


Amounts paid during the year for the purchase of works of 
art acquired by the Canada Council Art Bank are expensed. 
Such purchases are then capitalized as contributed surplus- 
works of art and no depreciation is recorded. 


Appropriated surplus 


The Council has established a reserve to help reduce the 
effect of inflation on the value of the original endowment. 
Any changes in this account are approved by the Council. 


Capitalization of net income of Special Funds 


The Council capitalizes 10% of the revenue less adminis- 
tration expenses of the Izaak Walton Killam Memorial Fund 
for Advanced Studies and the Killam Special Scholarship 
Fund, in accordance with advice received from the trustees 
of these Funds in order to preserve the equity for future 
beneficiaries. However, for the purposes of the Funds, the 
Council reserves the right to draw at any time on the accu- 
mulated net income capitalized. 


Pension plan 


Employees participate in the Public Service Superannua- 
tion Plan administered by the Government of Canada. The 
employees and the Council contribute equally to the cost of 
the Plan. This contribution represents the total liability of 
the Council. 


Parliamentary appropriations 


Parliamentary appropriations to the Council are recorded as 
revenue in the year in which they are approved by Parlia- 
ment. 


(m) Grants and services 


Grants approved by the Council are recorded as expense in 
the appropriate year as determined by the Treasurer in 
consultation with the Arts Division. Cancelled grants and 
refunds of grants approved in previous years, are shown as 
revenue. 

Services to the arts which include juries, advisory commit- 
tees, prizes and other costs that directly serve artists or the 
arts community, are recorded as expense in the year in 
which they are incurred. 


3. Special funds 


(a) 


Izaak Walton Killam Memorial 


A bequest of $12,339,615 in cash and securities was re- 
ceived from the estate of Mrs. Dorothy J. Killam and was 
established "to provide scholarships for advanced study or 
research in any field of study or research other than the 
‘arts’ as presently defined in the Canada Council Act and 
not limited to the ‘humanities and social sciences’ referred 
to in such Act." 
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The bequest contains the provision that "the Fund shall not 
form part of the Endowment Account or otherwise be 
merged with any assets of the Council". The cash and 
securities received and the proceeds have been invested in 
a separate portfolio. 

The fund equity as at March 31, 1990 was $18,966,558 
(1989—$16,371,812). 


(b) Killam Special Scholarship 


This fund was established by way of securities received 
from Mrs. Dorothy J. Killam. Dividends and proceeds from 
the redemption of those securities amounted to 
$13,653,344. 

The net income from this fund is available to provide 
fellowship grants to Canadians for advanced study or re- 
search in the fields of medicine, science and engineering. 
The fund equity as at March 31, 1990 was $18,289,278 
(1989—$16,538,528). 


Jean A. Chalmers 


(c 


SZ 


An endowment of $500,000 in cash was received from Mrs. 
Floyd S. Chalmers to establish a special Jean A. Chalmers 
Fund for the crafts. In consultation with the Canadian 
Crafts Council, the income of the fund is used to provide a 
small number of special project grants for the development 
or advancement of the crafts in Canada. 

The fund equity as at March 31, 1990 was $540,020 
(1989—$521,709). 


Molson Prize 


Gifts of $1,000,000 were received from the Molson Foun- 
dation for the establishment of the Molson Prize Fund. The 
income of the fund is used for awarding cash prizes to 
Canadians "for outstanding achievement in the fields of the 
Arts, the Humanities or the Social Sciences". 

The fund equity as at March 31, 1990 was $1,417,272 
(1989—$1,377,946). 


Lynch-Staunton 


This fund was established by a Lequest in cash of $699,066 
received from the estate of V.M. Lynch-Staunton, the in- 
come from which is available for the regular programs of 
the Council. 

The fund equity as at March 31, 1990 was $1,440,474 
(1989—$1,346,948). 


(f) Vida Peene 


This fund was established by a bequest in cash of $599,761 
received from Vida Peene to provide payments to specified 
organizations. 

The fund equity as at March 31, 1990 was $599,799 
(1989—$599,761). 


Joseph S. Stauffer 


This fund was established by bequests in cash totalling 
$400,000 from the estate of Joseph S. Stauffer, the income 
from which is to provide prizes to encourage promising 
young Canadians in the fields of music, visual arts and 
literature. 

The fund equity as at March 31, 1990 was $466,540 
(1989—$447,900). 


(d 


ar 


wm 


(e 


ee 
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The following Special Funds have an original capital less than 
$250,000 and have a total fund equity as at March 31, 1990 of 
$1,566,201 (1989—$1,478,249). 
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(h) Other 


(i) Frances Elizabeth Barwick and J.P. Barwick 


Bequest totalling $93,000 in cash was received from 
the estates of Mrs. Frances Elizabeth Barwick and J.P. 
Barwick. The total fund is to be used for the benefit of 
the musical arts and is being used for a musical instru- 
ments bank. 


(ii) John B.C. Watkins 


This fund was established by a bequest consisting of the 
net income from the residue of the estate of the late 
John B.C. Watkins to provide scholarships for postgrad- 
uate studies in specified countries. 


(iii) The Duke and Duchess of York Prize in Photography 


The Council received an endowment of $170,000 from 
the Government of Canada to mark the occasion of the 
marriage of The Duke and Duchess of York. The income 
from this endowment is to be used to provide an annual 
scholarship to a professional artist for personal creative 
work or advanced study in photography. 


(iv) Petro Canada Award 


Petro Canada donated $50,000 towards an award in the 
media arts. The income from this donation is to be used 
to provide an annual award to an artist who has 
achieved outstanding and innovative use of new tech- 
nology in the media arts. 


(i) Funds will eventually be received from the following bequests : 


(i) Edith Davis Webb 
This fund estimated at $400,000, is intended "for the 
purpose of making grants or establishing scholarships 
for musical study in such manner as the Council shall 
determine." 


(ii) Coburn Fellowship Trust 
This fund, the amount of which cannot be determined 
at this time, is to provide for exchanges of scholars 
between Israel and Canada. It consists of an amount of 
$100 from Kathleen Coburn to establish this fund as 
well as a $20,000 donation received from F.E Coburn. 


(iii) John Stephen Hirsch 


This fund, the amount of which cannot be determined 
at this time, is being established from the estate of John 
Hirsch for specific purposes. An interim distribution of 
$38,000 has been received from the estate. 


4. Investments 


1990 1989 


Market Market 
Cost value Cost value 


(in thousands of dollars) 


Endowment Account 
Bonds and deben- 


CULES: Erase chet 55,466 52,666 47,633 47,146 
BquItIeS fo: as ane 43,734 51,492 43,628 52,539 
Mortgages: {.tma. scan 1,788 1,788 VOI 1,912 


100,988 105,946 Bai 7/si 101,593 


Special Funds 
Bonds and deben- 


TURES era rarserneme esses 18,473 17,051 18,951 18,550 
EQUuItIeSinre tna ere ease 14,220 14,727 10,923 14,569 
Mortgavesia. coer 268 268 298 298 


32,961 32,040 30,172 33,417 
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. Equipment and leasehold improvements 


1990 1989 
Accumulated 
depreciation 
and amor- Netbook Net book 
Cost tization value value 


(in thousands of dollars) 


EGUIPIMIENE A cierani steepest 2,206 15333 873 801 
Leasehold improvements . . 1,158 414 744 617 
3,364 1,747 1,617 1,418 


. Deferred revenue 


1990 1989 
(in thousands of dollars) 
Art Bank 
—Rentals of works of art .............. 320 276 
=Deferned rentixs. ait... t4)0kl tal to sect 438 
Canadian Commission for UNESCO ...... 243 220 
TourtnstOiice meraseiac ater ieee 1 eee 73 


1,001 569 


The deferred rent represents an inducement payment received 
from the landlord that will be used to reduce rental accommo- 
dation expense over the next four years. Amounts from the 
Canadian Commission for UNESCO represent funds received 
for specific programs for which expenses have not yet been 
incurred. 


. Due to Special Trusts 


These funds have been accounted for separately due to spe- 
cial conditions related to the donations. Trusts with balances 
exceeding $50,000 are: 


(i) Glenn Gould Prize Fund 


The Council has received $525,113 from the Glenn Gould 
Memorial Foundation to provide a prize of $50,000 every 
three years (funds permitting) to an outstanding individual 
for his or her original contribution to the field of music and 
communications. As at March 31, 1990, the balance stood 
at $626,164. 


(ii) Visiting Foreing Artists Program 


The Visiting Foreign Artists Program is administered by the 
Arts Awards Service of the Canada Council on behalf of 
Department of External Affairs. It is a residency program 
through which Canadian professional arts organizations 
receive assistance to invite distinguished foreign artists 
from any country outside Canada for periods ranging from 
two weeks to four months. As at March 31, 1990, the 
balance stood at $74,015. 


(iii) Japan-Canada Fund 


The Council received an endowment of $966,651 from the 
Government of Japan "to further strengthen the relations 
between Canada and Japan." After consultations with the 
Embassy of Japan, the income from the endowment is to be 
used to fund programs that will encourage artistic exchange 
between the two countries. As at March 31, 1990, the 
balance stood at $1,002,328. 
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8. Lease commitments 


The Council is a party to long-term leases with respect to 
rental accommodation. The aggregate minimum annual rental 
is as follows: 


(in 
thousands 

te) 
dollars) 
LOOUR AR sh Se, ER OE P32 Ot Oe 1,936 
MOOD, FRE DBELT A hh OS < e E OUE, SOO LR aac 1,963 
N9O3t POIGA RAR MAGI S109 ARO See eee, 2,018 
TOO4 IAs i, tke eon chord Chae MRR ase th alah e shed Ech oboe: arers 2,045 
JOS.) eters den ark casino ROI REELS nc 0 Ciscoe PRE Bte rid! 2,145 
LOO GANG DO Sean rentee eh ah sas, ech gant eine gee" Os aefe eaten Ste aa 4,796 


9. Comparative figures 


Certain comparative figures have been reclassified to con- 
form to the current year presentation. 


SCHEDULE OF ADMINISTRATION EXPENSE 
OF THE ENDOWMENT ACCOUNT 

FOR THE YEAR ENDED MARCH 31, 1990 

(in thousands of dollars) 


Cana- 
dian 
Commis- Total 
sion for 
Arts UNESCO General 1990 1989 

SEIS Wogan nie oe me 5,501 653 3,118 O72 8,938 
Office accommodation . 1,491 129 1,075 2,695 MEE) 
Employee benefits ..... 824 94 480 1,398 1,360 
Stattitrayelian-neyects a 734 80 122 936 823 
Professional and special 

SCHVICES sities el ere c- 361 31 461 853 777 
Communications ...... 428 40 Iihil 645 624 
Depreciation and 

amortization ........ 61 497 558 439 
Informatics i. area. « « 6 438 ddd 529 
Meeting expenses 

including members’ 

honoraria tye. pene 75 161 206 442 491 
Investment portfolio 

management ........ Sui Bia 370 
Printing, publications 

and duplicating...... 169 29 166 364 281 
Office expenses and 

EQUIDINGH Cremer tee rcar: 77 7 176 260 249 
Miscellaneous ........ 80 i 12 93 86 


9,807 1225 7,305 18,337 17,106 
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MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The accompanying financial statements of the Canada Deposit 
Insurance Corporation and all information in this annual report are 
the responsibility of management and have been approved by the 
Board of Directors. The financial statements include some amounts 
that are necessarily based on management’s best estimates and 
judgement. 


The financial statements have been prepared by management in 
accordance with generally accepted accounting principles which 
have been consistently applied. Financial information presented 
elsewhere in the annual report is consistent with that contained in 
the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded and proper records are maintained in accordance with 
the Financial Administration Act and regulations as well as the 
Canada Deposit Insurance Corporation Act and by-laws of the 
Corporation. The system of internal control is augmented by inter- 
nal audit which conducts periodic reviews of different aspects of 
the Corporation’s operations. In addition, the internal and external 
auditors have free access to the audit committee of the Board, which 
oversees management’s responsibilities for maintaining adequate 
control systems and the quality of financial reporting. 


These financial statements have been independently examined by 
the Corporation’s auditor, the Auditor General of Canada, and his 
report is included herein. 


Charles C. de Léry 
President and Chief Executive Officer 


Bert C. Scheepers 
Vice-President, Operations 


Johanne R. Lanthier 
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AUDITOR’S REPORT 
TO THE MINISTER OF FINANCE 


I have examined the balance sheet of the Canada Deposit Insur- 
ance Corporation as at December 31, 1989 and the statements of 
deposit insurance fund, investment and administrative operations 
and changes in financial position for the year then ended. My 
examination was made in accordance with generally accepted au- 
diting standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at December 31, 1989 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Deposit Insurance Corporation Act and the by-laws of the 
Corporation. 


Kenneth M. Dye, F.C.A. 


Olen Cae Auditor General of Canada 


February 21, 1990 


Comptroller 
BALANCE SHEET AS AT DECEMBER 31, 1989 
(in thousands of dollars) 
ASSETS 1989 1988 LIABILITIES 1989 1988 
CashyandhtreasunyslllSw me tagacie renee ner 85,490 62,348 Accounts payables. 22. gene sos see ss eee S512 2,565 
Premiums and other accounts receivable ........ 4,116 2,245 Loans from Consolidated Revenue Fund 
Assets acquired from insolvent member CNOtEIG) BES Seetee otis ree et eis ne ete 1,438,654 1,746,486 
a aos JOP ROE Se a 316 147 1,441,966 1,749,051 
Furniture, equipment and leasehold 
AIM PLOVEMENtSia.5, coece caret ale wr eine 1,070 591 
90,992 65,331 
Loans to member institutions and others 
CNOtE3)3 aor cars sek Seta Gn cee 111,021 162,368 
Claims against insolvent member 
IDStHULIONS NOTE) maa to ene neers 891,154 1,088,247 
a 1,002,175 1,250,615 DEPOSIT INSURANCE FUND 
General provision for loss (Note 5) ............ (502,000) (584,000) 
500,175 666,615 Deficitatsy car endear Mercere cs see (850,799) (1,017,105) 
591,167 731,946 591,167 731,946 


Approved by the Board: 


R.A. McKINLAY 
Chairman 


H. MARCEL CARON 
Director 
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STATEMENT OF DEPOSIT INSURANCE FUND STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1989 FOR THE YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) (in thousands of dollars) 
1989 1988 1989 1988 
ae ssf Operating activities 
Deficit, bramupe Of WeateTa 4+. Seis ete ce (1,017,105) (1,107,563) Gainlivern inutandelOperananswk. ai.bone 174,863 96,370 
Insurance operations Net loss from investment and administrative 
PremiumsiGNotes/ pests ei-1als aos |. Set tka ke 244,909 215,631 SUSLatlOn Se ELUNE WERK e oa att tears c (8,557) (5,912) 
Interest on loans to member institutions Non-cash items included in gain or net 
ANICHOPHETS: fa ai..5, che sete ets OL aR 20,1 12 SMA loss: 
Other interes ty as g cetera Cee Raed frock: 3213 139 Depreciation and amortization ............ 302 193 
268,294 221,541 Provision for loss adjustment ............. (77,733) (40,000) 
Interest on loans from Consolidated Revenue ESS NRE) Ap receivables (1,124) 10.922 
PuRGUNe? erodion bac ancumtiten! sxde 171,164 142,458 fea ite OL bhi “econ ob' t: 
EabAtatde x“ i cea i fs RIMSEEME CEL: Says (77,733) (40,000) from Cop seiised Remo end ee 12,168 27,347 
ie Le A Bat BES BI OER 17.713 Assets acquired from insolvent member 
APEDIRORS Sisk AE d Bethy HS to BEEN o> ? institutions (net) ...........ceeeeeeee ees (169) 168 
93,431 125,171 Loans to member institutions and 
Gain from insurance operations for the claims against insolvent 
TCAs ERE Ee cee 174,863 96,370 MEMDeCS (MEL) Maso a ete 244,173 72,038 
ty y Repayment of loans from 
Deficit before net loss from investment and SA eben 
tia ‘ ’ member institutionsens. emcees eee oe (581,871) 
administrative operations. oa. Jel sina see cies (842,242) (1,011,193) ; ; 
Net loss from investment and administrative Cash provided by (used in) 
OPSTALLONSAN. At oket trea cps cs ee MMR cts, Secale s (8,557) (5,912) Operatinsactivinesiawen een ieee ori 343,923 (420,745) 
Deficit ond of veatly dig. ao -assadaeeainenth (850,799) (1,017,105) Investing activities 
Purchase of tixedrassetsimet) mcranniietieonmon (781) (115) 
Financing activities 
Increase (decrease) in loans from 
Consolidated Revenue Fund ............. (320,000) 461,337 
Increase dune thetyean ih eis toe tells atn 23,142 40,477 
Cash and treasury bills, beginning 
Of/ Vat he ie ccae ether tie sis esate ae ciniatesee arene 62,348 21,871 
Cash and treasury bills, end 
STATEMENT OF INVESTMENT oftyeak) 228 O08 Moceseen (ody basin: 85,490 62,348 
AND ADMINISTRATIVE OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) 
1989 1988 
Interest revenue 
TREASUTY DUIS eetecra css rssaieis sere Petaen sacha eye 3,583 1,936 
OSU YE ers a ga rena teres oo ne ion 18 247 
3,601 2,183 
Expenses 
Inspection, legal and other fees.............. 3,280 2,344 
Salaries and other personnel cost ............ 3,045 2,467 
Rublictawareness: program... 1. -teuetetrel cle eee) ene 3,436 913 
Generalkand administrative. ). «+ ceueleereiet: ares 1,205 869 
VCINISGSarmtecte ree hweie otc acs-r io. eee mee erence 660 621 
Datayprocessin gga raest aes tacss cus ceapeuetenslsveesvey iene 532 881 
12,158 8,095 
Net loss from investment and administrative 
OPELatl ONS en cree ease esate ep s.ais +: se eraetc cede oe (8,557) (5,912) 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989 


1. 


Authority and objective 


The Corporation was established in 1967 by the Canada 
Deposit Insurance Corporation Act (the CDIC Act). It is a 
Crown corporation named in Part I of Schedule III to the 
Financial Administration Act. 

The objects of the Corporation are to provide insurance 
against the loss of part or all of deposits, to be instrumental in 
the promotion of standards of sound business and financial 
practices for member institutions, and to promote and otherwise 
contribute to the stability and competitiveness of the financial 
system in Canada. The aforementioned objects are to be pur- 
sued for the benefit of depositors and in a manner so as to 
minimize the exposure of the Corporation to loss. 

The Corporation has the power to do all things necessary or 
incidental in the furtherance of its objects including the acquisi- 
tion of assets from or guarantee of loans to a member 
institution. It may make or cause to be made inspections of 
member institutions, prescribe standards of sound business and 
financial practices, and act as liquidator, receiver or inspector 
of a member institution or a subsidiary thereof. 


. Accounting policies 


Basis of preparation 


These financial statements have been prepared in accordance 
with accounting principles generally accepted in Canada. 

These financial statements do not reflect the assets, liabilities 
or operations of member institutions whose operations the Cor- 
poration is financing in order to secure an orderly wind down. 


The more significant policies adopted are set out below. 


Premium recognition 


Premiums are recognized when assessed and are based on 
insured deposits with member institutions as at April 30 of each 
year. Premiums are collectible in two equal instalments, on 
June 30 and December 31 of the year. 


General provision for loss 


The general provision for loss reflects the Corporation’s best 
estimate of losses in respect of only those member institutions 
against which the Corporation has or is certain to have a finan- 
cial claim. This estimate includes consideration of losses 
expected in respect of claims against insolvent member institu- 
tions arising from payments made to insured depositors and of 
loans made to member institutions under an agency or loan 
agreement. 

Claims against insolvent member institutions and loans to 
member institutions and others, may be written-off in full or in 
part when, in the opinion of the Corporation, there is reasonable 
certainty that the claims and loans will not be fully realized. 
This would generally occur when a period of three years has 
elapsed since the intervention by the Corporation. The Corpor- 
ation is required to exercise judgement in arriving at its 
decision to write-off all or a portion of its claims and loans. 
Also the amount written-off depends largely on the availability 
of reliable information regarding the amount the Corporation 
expects to lose with respect to a particular insolvent member 
institution. 


Interest income recognition 


The Corporation charges interest on loans advanced, directly 
or indirectly, by it in accordance with the specific terms of the 
loan agreements. It ceases to recognize interest income when 
an insolvent member institution is placed in liquidation or when 
there is a reasonable doubt as to the ultimate collectibility of 
the interest. When reasonable doubt is present, interest revenue 
is recognized only as cash is received. 


. Loans to member institutions and others 


The Corporation, under the provisions of loan agreements, 
has made loans to member institutions and others. Two of these 
loans are in respect of member institutions in receivership 
which were substantially wound down over a five-year period. 
The Corporation is not accruing interest on these two loans 
because it is highly unlikely that any interest will be recovered 
from these institutions. As at December 31, 1989, the outstand- 
ing balance of these loans was $21 million (1988: $51 million). 

A third loan outstanding is in respect of a member institution 
which is presently under a loan agreement with the Corporation 
and an advisory agreement with another member institution. 
The ultimate purpose of these agreements is to manage the 
winding-down of this institution in an orderly manner. This 
loan is secured by a floating charge on all the assets of the 
member institution. The Corporation is collecting interest on 
this $31 million loan on a current basis (1988: $36 million). 

The fourth loan was made in October 1988, under the general 
powers of subsection 10(1) of the CDIC Act. Its purpose was to 
assist in the sale of a member institution. As at December 31, 
1989, the Corporation had a fully secured $59 million loan on 
which interest is collected on a current basis (1988: $75 mil- 
lion). 


. Claims against insolvent member institutions 


Claims against insolvent member institutions arise through 
the subrogation of the rights and interests of the depositor when 
the Corporation pays that depositor’s claim. The Corporation 
also asserts a claim against insolvent member institutions in 
liquidation, arising out of loans previously advanced by the 
Corporation. The Corporation has asserted claims against all its 
insolvent member institutions which were placed in liquidation. 


. General provision for loss 


The following table provides details of the calculation of the 
general provision for loss as reflected on the balance sheet: 


1989 1988 


(in thousands of dollars) 


Balancesbesmnin sof year aris ei 584,000 1,230,000 
Provision for loss adjustment ............. (77,733) (40,000) 
506,267 1,190,000 
Less write-offs 
Claims against insolvent member 
INSEULION Sieg toe HAR Noe are alc wane ae 4,267 $15,807 
Loans to member institutions 
Andothersxieirotecs ae tee enero ere 90,193 
4,267 606,000 
Balancevend ofsycarin cea circa aces 502,000 584,000 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Concluded 


The Corporation is a claimant in a number of judicial actions 10. Insured deposits 


arising out of the collapse or insolvency of various member 
institutions. The general provision for loss does not take into 
account any potential recoveries which may arise should an 
action be resolved in the Corporation’s favour. 


. Loans from Consolidated Revenue Fund 


With the approval of the Governor in Council, the Corpora- 
tion can borrow up to $3 billion from the Consolidated Revenue 
Fund. 


. Premiums 


In accordance with paragraph 21(1)(b) of the CDIC Act, the 
Corporation requested, and the Governor in Council fixed the 
premium rate for the premium year 1989, at one-tenth of one 
percent of insured deposits, the same rate as in 1988. 


. Contingent liabilities 


The Corporation is a defendant in a number of judicial actions 
arising out of the collapse or insolvency of various member 
institutions. The Corporation does not believe it has any lia- 
bility as a result of these actions and has therefore not provided 
for any potential claims. 


. Income taxes 


The Corporation is subject to federal income taxes although 
it is not subject to taxation on premiums assessed and may not 
take a deduction for claims paid. 

The Corporation has available losses which can be carried 
forward to reduce future years’ earnings otherwise subject to 
taxation. Such losses total $698 million and expire as follows: 


Amount 
Originating Expiring (in thousands 
taxation year taxation year of dollars) 
1984 1991 nea ech 2 hata wc styan ators 44,000 
1985 OOD s secpmieetsr ens oye crenspare aw sits ee ee 81,000 
1986 1993 \«. wemNMemerene whe au Rava le pores coins .o% 85,000 
1987 1994 Smee rae cae ceraktie bevnefe toe 167,000 
1988 Oe Ene c sb ocmrsoeRattod Bo ermeereis bird 165,000 
1989 WOOG: sccrtemeestats rocatiscscet aesrateher stasehe lorereie 156,000 


698,000 


Deposits insured by the Corporation, on the basis of returns 
received from member institutions, as at April 30, 1989 and 
1988, were as follows: 


1989 1988 


(in billions of dollars) 


Rederal Institutions ere ere 225 198 
JPOMNG UMMM OY oo oobaccomunnuo0or 20 18 
245 216 


11. Long-term operating lease commitments 


Future minimum lease payments for premises expiring in 
1991 are as follow: 


Year ending December 31 Amount 
$ 

TOON ENS. Gr ete Se A PAM Ne MATES SOE STL MOAB 9: alee a) 5.8aiere are 436,000 

DOO Rh. A NAMM AMM science he cl otelorstois etendien heboie mepaletaln ete ard 214,000 


650,000 


12. Comparative figures 


Certain of the 1988 figures have been reclassified to conform 
with the presentation adopted for 1989. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 1989 
WERE NOT AVAILABLE AT DATE OF PRINTING 


PUBLIC ACCOUNTS, 1989-90 
CANADA HARBOUR PLACE CORPORATION 


AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have examined the balance sheet of Canada Harbour Place 
Corporation as at March 31, 1990 and the statements of operations, 
equity of Canada and changes in financial position for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests 
and other procedures as I considered necessary in the circumstan- 
Ces: 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at March 31, 1990 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 

Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, and the 
articles and by-laws of the Corporation. 


Raymond M. Dubois, F.C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 4, 1990 except for Note 7 for which the date is May 31, 1990 


BALANCE SHEET AS AT MARCH 31, 1990 
(in thousands of dollars) 
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ASSETS 1990 1989 
Cash and short-term investments .............. 686 838 
ACCOUNTS TEGEIVa DlCmmre ccc. cuneenee ene cian 387 455 
Bixedtassetsi(NOleis ese ans. seems ere he 66,289 68,046 
67,362 69,339 


LIABILITIES AND EQUITY OF CANADA 


Accounts payable 
Equity of Canada 


1990 1989 
401 392 

66,961 68,947 

67,362 69,339 


Approved by the Board: 


Te RUST 
Director 


J. H. GREEN 
Director 
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CANADA HARBOUR PLACE CORPORATION—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) 


1990 1989 
Canada Place 
Revenues 
Operating/utilities recoveries 
(Noter4 Ror ce ee eee eee: 3,218 3,297 
Lease revenues 
PRED Gi eee d.cerctesenes cache Reece seat eae oa scat? 1,445 1,257 
SIR CARTE sein coaraucectetn atest aha sae thaaer cerconteke raxeusts 3271, 343 
Promena cers hOpsaaeese ri ekat eter ieee rence 115 164 
Restatitanten si omt tee cern tear epee eon nears 88 87 
Tenantadministiationmeease niet £35 135 
j hat HS) SS Gees Sagi Seek ire once Oe eae oR OU heh 57 
INEAEISCUIIO cue yee ree te ePs cree Ctene DD) 93 
Mirscellaneous™ 25 tar ee nis cin reer ones 26 16 
5,486 5,449 
Expenses 
Operations 
Wi teS pen ec chateau erate eet 1,438 1,398 
Common facilities ee nto ae 1,077 1,042 
Centraltplantiges sy vaerye essence yates 405 441 
Meniantssworksre quests acter rioe oe 249 284 
MISUPATICE Shere ot ee eg peeae eee we Tore tote 196 220 
Shlaredtarcas perpen moclvcies enki 145 160 
3,510 3,545 
Administration, Public Relations 
anaiother (Notes). seine es eee sate 1,995 1,692 
DEPLECiatiOny.s fy. te ee es eags ee 1,967 1,958 
7,472 7,195 
INetioperatinscexpensesa tiie eerie a eee 1,986 1,746 
CanddaPavilronirevenuesianeiicn «as cee 33 
NGRCOSHOF Operations Sae.nete tae eee ee 1,986 1,713 
STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) 
1990 1989 
Cap italistock mamaria tts tasty cebiictt estos Gans 
Contributed capital 
Balance at beginning of year................ 68,947 70,660 
Neticoshokoperationsseerrtass ore cee 1,986 TAs} 
Balance avendian year wet css scsi cre chee 66,961 68,947 


1990 1989 
Cash provided by (used for) 
operations 
Neticostiofioperationsi teases et as ths ieee (1,986) (1,713) 
Items not requiring cash 
Depreciation vere my sayeem eee 4 o ore 1,967 1,958 
Changes in other components of working 
Capital jcc oct cepa nck cesta cletaxs tee afl 300 
58 545 
Cash used for investisting 
activities 
Additions:to fixed: assets.o cece See (210) (134) 
Increase (decrease) in cash during the 
VEAL rs 9 Ades cay pss Tenrerd « BEAK teas (152) 411 
Cash and short-term investments 
Besinninsiol years ne ass eee erase 838 427 
Bndtoniyecar ie anise casita er ee fo re 686 838 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990 


1. Authority and objectives 


Canada Harbour Place Corporation was incorporated in 1982 
under the Canada Business Corporations Act. The Corporation 
is an agent Crown Corporation and is included in Part I of 
Schedule III to the Financial Administration Act. The only three 
shares issued are all held in right of Canada by the Minister of 
Transport. 

The objectives of the Corporation are to act as a developer 
and acquire, administer and dispose of land, and manage real 
property for the Government of Canada in Vancouver, B.C. For 
this purpose it designed and constructed a facility called Cana- 
da Place which includes a cruise ship terminal, the Trade and 
Convention Centre, which was formerly the Canada Pavilion at 
Expo 86, various commercial and public facilities, a parking lot 
and infrastructure for a hotel. 

In accordance with a lease agreement with the Province of 
British Columbia, the Corporation transferred the administra- 
tion and maintenance of the Trade and Convention Centre in 
Canada Place including pre-function areas, meeting rooms and 
retail space, for a term of 20 years with renewal options for 
three successive similar terms. 
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CANADA HARBOUR PLACE CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Concluded 


2. Significant accounting policies 


These financial statements have been prepared by manage- 
ment in accordance with generally accepted accounting 
principles. The more significant accounting policies of the 
Corporation are as follows: 


Fixed assets and depreciation 


All expenditures, including those for acquisition, design, 
construction and administration for the permanent structures at 
Canada Place, were capitalized at the time the facility was fully 
developed. 

Depreciation is calculated on a straight-line basis based on 
the estimated useful lives of the assets. The building is depre- 
ciated over 40 years, while furniture, fixtures and equipment 
are depreciated over 20 years. 


Income taxes 


The Corporation is exempt from any lability for income 
taxes. 


Retirement savings plan 


Under a group retirement savings plan, a trust was estab- 
lished with a private sector organization to accumulate 
contributions to provide a retirement income for long-term 
employees through individually registered retirement savings 
plans. The Corporation has agreed to make non contributory 
payments, which are recognized annually, ranging from 5% to 
10% of the annual salary for each of these employees. 


Operations revenues and expenses 


Operations revenues and expenses relate to the management 
of Canada Place including the leasing of these facilities to 
various tenants. Central plant and utilities include electricity, 
natural gas, oil, labour and supplies used to supply power, 
water, air conditioning and heat for the facility. Common fa- 
cilities and shared areas include labour, security, engineering 
and material used to provide the tenants with services as out- 
lined in various leases and agreements. 


. Fixed assets 


1990 1989 
Accumulated 
Cost depreciation Net Net 


(in thousands of dollars) 


IBUUGINGmepeer ers i 65,650 4,920 60,730 62,321 

Furniture, fixtures and 
EquIpPMeNt ee yael-i-r: 6,515 956 35559 Sis) 
72,165 5,876 66,289 68,046 


Title to that part of the bed of Vancouver harbour on which 
the facility is located was transferred to the Corporation from 
Vancouver Port Corporation for one dollar and has been so 
recorded in site purchase costs. 


. Operating/utilities recoveries 


Operating cost recoveries include amounts recovered from 
the Corporation’s tenants for operating expenses, central plant 
and utilities. During the year these costs exceeded the associ- 
ated recoveries by $292,000 (1989—$248,000). This is caused 
by the Corporation incurring expenses in areas for which it is 
solely responsible, and cannot charge to its tenants under the 
various leases and agreements. 
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Administration, public relations and other expenses 


1990 1989 


(in thousands of dollars) 


Advertising and promotion .............. 661 539 
Promenade:shops? snr ase ws chert iee aes 473 219 
Salariesss. Acterists ten an avtelon wehasktens eee 399 396 
Imax projection system lease ............. 180 185 
Officerental Fee agro. arte ter ete aprn ee eal 125 121 
Travelew maverene oe cio nats a Leathe koaete 46 39 
Pegaltandiprotessionalaien tr iyace as cle: 42 108 
Gommunicationss ava. ceste nea: os ae 27 28 
Repairjandimaintenance)..4.. cece soe eee 24 49 
Miscellancousipimryn . cate ote ee ee 18 8 

1,995 1,692 


Promenade shops expense for 1990 includes costs related to 
the settlement of claims by former tenants. 


. Lease commitments 


The Corporation has entered into a 20 year lease agreement 
in effect from 1987 for the Imax projection system with a 
minimum total payment of $3 million. The minimum annual 
lease payment for the years 1990-91 to 1993-94 will be 
$186,000. The agreement provides for annual escalation at the 
rate of the Consumer Price Index. 


The Corporation has entered into contracts for exterior and 
interior facility cleaning aggregating $296,000 for the period 
April 1, 1990 to July 31, 1991. 

The Corporation has a lease agreement for office accommo- 
dation aggregating $38,000 plus an estimated pro rata share of 
operating costs of $24,000 for the period April 1, 1990 to 
September 30, 1990. 


. Discontinuation of Corporation 


On February 20, 1990 the government announced in its 1990- 
91 Federal Budget that it will proceed with the necessary 
legislation to wind up the Corporation in an orderly fashion and 
transfer its assets and functions to another entity. 

Bill C-73, Crown Corporations Dissolution or Transfer Auth- 
orization Act, was tabled in the House of Commons on May 31, 
1990. This Bill provides for the sale or disposition of the shares 
and assets of the Corporation. 


. Contingency 


Employees may be entitled to termination benefits under 
conditions of their employment contracts dependent on how the 
Corporation proceeds to wind up its operations. Accordingly no 
accrual of termination benefits has been set up. The estimated 
liability at March 31, 1990 for the maximum amount of such 
termination benefits is $182,000. 


. Related party transactions 


The Corporation is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The Corporation enters into transactions 
with departments, agencies and Crown corporations in the nor- 
mal course of business. 


Comparative figures 


Certain comparative figures for 1989 have been reclassified 
to conform with the 1990 presentation. 
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CANADA LANDS COMPANY LIMITED 


AUDITOR’S REPORT 
TO THE MINISTER OF PUBLIC WORKS 


I have examined, in accordance with generally accepted auditing 
standards, the balance sheet of Canada Lands Company Limited as 
at March 31, 1990. In my opinion, it presents fairly the financial 
position of the corporation at that date in accordance with generally 
accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the balance sheet 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the articles and 
by-laws of the corporation. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 28, 1990 


BALANCE SHEET AS AT MARCH 31, 1990 


ASSETS 1990 1989 SHAREHOLDER’S EQUITY 1990 1989 


Investments (Notes 2(a), (b) and 6) ............ Capitalstocks (Note 2(c)) a3 Sat akan oe) acca 


Approved by the Board: 


R.J. GIROUX 
President 
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CANADA LANDS COMPANY LIMITED—Continued 


NOTES TO FINANCIAL STATEMENT 
MARCH 31, 1990 


1. Authority and activities 


The Canada Lands Company Limited, an agent Crown cor- 
poration, originally named Public Works Lands Company 
Limited, was incorporated under the Companies Act in 1956. It 
was added to Schedule C to the Financial Administration Act in 
1979 and listed as a parent Crown corporation in 1984 in Part I 
of Schedule III to the Financial Administration Act. 

The corporation has, by virtue of its letters patent of incor- 
poration, the power to acquire, purchase, lease, hold, improve, 
manage, exchange, sell, turn to account or otherwise deal in or 
dispose of real or personal property or any interest therein. 
However, it has been used only to hold, in trust for other 
departments, certain leasehold interests in two properties in 
London, England, and two properties on Indian reserves in 
Canada. Funding for these leases is borne by other departments. 


2. Significant accounting policies 


(a) Investments in subsidiaries 


The corporation wholly owns the following three subsi- 
diary corporations: 


Canada Lands Company (Mirabel) Limited 
Canada Lands Company (Vieux-Port de Québec) Inc. 
Old Port of Montreal Corporation Inc. 


The shares have been acquired in consideration of services 
rendered. 


(b) Exclusion of subsidiaries from consolidation 


The financial statements of the subsidiaries are excluded 
from consolidation because increases in their equity are not 
likely to accrue to the parent. 


(c) Capital stock 


The corporation is authorized to issue three shares which 
shall not be transferred to any person other than a person 
approved by the Minister of Public Works. The authorized 
shares have been issued in consideration of services ren- 
dered and are held in trust for Her Majesty in right of 
Canada by the Minister of Public Works. 


3. Financial statement 


The corporation has not been involved in any financial trans- 
actions. As a result, the balance sheet has nil balances and no 
other financial statement is presented. 


4. Related party transactions 


The Department of Public Works provides the corporation, 
without charge, with such executive and administrative func- 
tions as are required for its operations. 


5. Information on certain wholly-owned subsidiaries 


Canada Lands Company (Vieux-Port de Québec) Inc. ceased 
operations effective March 31, 1988. However, a decision has 
yet to be taken with respect to formal dissolution of the corpor- 
ation pending the resolution of certain legal matters. 

In March 1989, the Governor in Council and the Treasury 
Board authorized the Minister of Public Works to extend the 
mandate of the Canada Lands Company (Mirabel) Limited to 
March 31, 1991. 
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. Canada Museums Construction Corporation Inc. (CMCC) 


The corporation holds two out of the three issued shares of 
the Canada Museums Construction Corporation Inc. (CMCC). 
The third share is held by the Minister of Public Works. How- 
ever, control of CMCC lies with the Minister of Public Works 
through a shareholders’ agreement. 

It is anticipated that the CMCC share now held by the Min- 
ister of Public Works in trust for Her Majesty in right of Canada 
will be transferred to Canada Lands Company Limited. Bill 
C-73, entitled Crown Corporations Dissolution or Transfer 
Authorization Act, was tabled in the House of Commons on 
May 31, 1990. 
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CANADA LANDS COMPANY LIMITED—Continued 


APPENDIX 
CANADA LANDS COMPANY (VIEUX-PORT DE QUEBEC) INC. 


AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC WORKS 


I have examined the balance sheet of Canada Lands Company 
(Vieux-Port de Québec) inc. as at March 31, 1990. My examination 
was made in accordance with generally accepted auditing stand- 
ards, and accordingly included such tests and other procedures as I 
considered necessary in the circumstances. 


In my opinion, this balance sheet presents fairly the financial 
position of the Corporation as at March 31, 1990 in accordance with 
generally accepted accounting principles applied on a basis consist- 
ent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the balance sheet 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, as well as the 
charter and by-laws of the Corporation. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 28, 1990 


BALANCE SHEET AS AT MARCH 31, 1990 


ASSETS 1990 1989 LIABILITIES 1990 1989 
$ $ $ $ 
CASING cagcser aks stan se tacoxsvtys ponewtorshianste tehannek sash cdeade euaacns eve 8,815 167,972 ACCOUNTS Paya le ropaya.a cave) cxncsio er eeanieke ys mh ieienoreds 5,410 7,585 
Accountsirecelvablen(NOler)= nate nrscn itera et ersten 504,408 548,742 Due to Minister of Public Works 
Due from Minister of Public (NOTES iecteueer retina cs ocreest mcreheria ns) iets 23,868 
SWOLKS pete rst cer tice oles Alesis tneronees yo ebeies taneoee accretions ames 371,234 Due to Receiver General for Canada 
(NOTE A) RR eis mcrae terrier 280,535 876,953 
309,813 884,538 


SHAREHOLDER’S EQUITY 


@apitalistocki(Note 3)M neh .cene tia. ceetete eee ee 


Contributed’surplus J. 2..... actrees eee 178,250 178,250 
Retainedicarmingsswtactaitiere cotitertsar saree 25,160 25,160 
Dis > 1,087,948 5133223 1,087,948 


Approved by the Board: 


JEAN-GUY HEBERT 
Director 
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APPENDIX —Concluded 
CANADA LANDS COMPANY (VIEUX-PORT DE QUEBEC) INC.—Concluded 


NOTES TO THE BALANCE SHEET 


AS AT MARCH 31, 1990 4. Due to Receiver General for Canada 


$ 
1. Authority and activities i ae 
: , : Alancerat Desires Of the Vea Ter verter retailer siesta sosyeee (oa 876,953 
Canada Lands Company (Vieux-Port de Québec) inc. was Adjustment to prior rentals following 
incorporated on April 9, 1981 under the Canada Business Cor- the settlement of a litigation ..............000. 3.971 
porations Act and is a wholly-owned subsidiary of Canada Remittances to the Consolidated Revenue Fund ............ (600,389) 
Lands Company Limited, a Crown corporation named in Part I TERT 
Balancerawend oi then ca leas raperitieiin sire hack eeictces 280,535 


of Schedule III to the Financial Administration Act. 

Effective August 1, 1981, pursuant to an agreement between 
the Corporation and Her Majesty in Right of Canada repre- 
sented by the Minister of Public Works, the Corporation has 
been responsible for the implementation of a general develop- 
ment plan for the lands of the Vieux-Port de Québec under its 
jurisdiction and for administering, managing, promoting and 
operating such lands and their developments. The Corporation 
fulfilled this responsibility in the name and for the account of 
the Minister of Public Works who has continued to hold title to 
the fixed assets for the benefit of Her Majesty. 


On May 26, 1988, by order of the Governor General in 
Council, the Minister of Public Works was authorized to termi- 
nate the said agreement. Since April 1°", 1988, the management 
of the Corporation’s affairs is assumed by the Department of 
Public Works. 

From February 9, 1984 to February 27, 1986, the Corporation 
was responsible for its own account for the management, charge 
and direction of a parcel of land together with the improvements 
thereon which had been transferred to it, subject to certain 
limiting conditions, by order of the Governor General in Coun- 
cil on February 9, 1984. This property was retroceded on 
February 27, 1986. 


. Accounts receivable 
The accounts receivable include the following amounts: 


$ 
Publicisenvicestorganization <Page. «oe ars ae geet spa 466,430 
ENCES Pes Nee Rae SES, SRR oot wae Gkert slapepaate tues 37,978 
504,408 


The amount receivable from the public services organization 
is for specific work carried out by the Corporation during the 
year 1982-83. The related cost is recoverable upon the signing 
of a protocol by the Corporation, the Canada Ports Corporation 
and the organization. The protocol, not yet signed, provides for 
the transfer of certain privileges from the Corporation and the 
Canada Ports Corporation. The Corporation has not yet decided 
to transfer the privileges requested by the organization. It is 
possible that the Corporation may not recover the related cost. 


. Due to Minister of Public Works 


$ 
Balance receivable at beginning of the year ............... (371,234) 
Amount received from the Minister of Public Works ........ 396,602 
Payment of claim made for the Department of 
PUDITC WVOLK Smet etre tps ee ee te ee etree (1,500) 


Balance payable atend of the yeatien a. oc. on eee emcee 23,868 


. Capital stock 


The Corporation is authorized to issue a single share, to be 
held in trust for Her Majesty in Right of Canada and which may 
not be transferred without the consent of the Governor General 
in Council. The authorized share has been issued in consider- 
ation of services rendered. 


. Contingencies 


The Corporation and the corporation Québec 1534-1984 
signed a protocol of general understanding determining the 
rights and obligations of each party for the staging in 1984 of 
a festive event and for the use of the site and of the equipment 
under the jurisdiction of the Corporation. Under the terms of 
the agreement, the Corporation has not granted the right to use 
the totality of the site, reserving for itself some premises that 
it might rent for commercial purposes. Leases were signed but, 
because of poor attendance, several were modified, cancelled 
or abandoned. The Corporation has received claims arising 
from those leases and from other activities, for a total of ap- 
proximately $1.4 million, and more may be received. The 
Department of Public Works assumes the settlement of these 
claims. 
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CANADA LANDS COMPANY (MIRABEL) LIMITED 


AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC WORKS 


I have examined the balance sheet of Canada Lands Company 
(Mirabel) Limited as at March 31, 1990 and the statements of 
transactions and changes in financial position for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests 
and other procedures as I considered necessary in the circumstan- 
CES: 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at March 31, 1990 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
charter and by-laws of the Corporation, as well as the agreement 
between the Corporation and Her Majesty in Right of Canada 
represented by the Minister of Public Works. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 6, 1990 


BALANCE SHEET AS AT MARCH 31, 1990 


ASSETS 1990 1989 LIABILITIES 1990 1989 
$ $ $ $ 
(OL il | eee AnUAn eee erent Talon OOD a Ate oe 689,608 375,240 ACCountSpayablenpeed. i eee eee cceo cete ne 61,681 290,978 
XCCOUMLS TE CEIV able Wer... vaoe ere eee cre 141,977 146,389 Due to Minister of Public Work 
Due from Minister of Public Works UINOTEIS) itis teats che matte een ee ors) a ee B2D22 
CINOtEYS tae cect eee ote ae eR eo eS 517,399 Due to Department of Public Works ........... 128,858 324,262 
Mortgage loan receivable (Note 4) ............. 118,650 135,600 Due to Self-supporting Airports and 
Associated Ground Services Revolving Fund 
(ONCOL EMOW pep etre S Anette ae mM enetpne Seer 6 tit 121,964 
Deposits on sales of properties awaiting 
END OCON EN bret he Beer chided Shamed tenchackaiten Gore 200,906 162,897 
Due to Receiver General for Canada 
(Note 6)U2 LAE PRE AIDE Us, SE 404,304 396,491 


950,235 1,174,628 
SHAREHOLDER’S EQUITY 


Canitalistock (INOtem/) mee ceeercr ee entered 
950,235 1,174,628 950,235 1,174,628 


Approved by the Board: 
JOCELYNE OUELLETTE 
Director 


RENE FRECHET 
Director 
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CANADA LANDS COMPANY (MIRABEL) LIMITED—Continued 


STATEMENT OF TRANSACTIONS 
CARRIED OUT AS AGENT AND ON BEHALF OF 


THE MINISTER OF PUBLIC WORKS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1990 FOR THE YEAR ENDED MARCH 31, 1990 
1990 1989 1990 1989 
$ $ $ $ 
Expenditures Operating activities 
Expenditures incurred for goods received or Transactions carried out as agent and on behalf 
services rendered of the Minister of Public Works 
Operating Proceeds from the direct use of fixed 
Services provided by the Department of ASSELS. heen Til. Ne Neate as ats ieee 1,582,363 5,627,789 
RUDI CUWOrKS Bec oh scces. cue AES t 715,210 801,859 Proceeds from other than the direct use of 
Propelty appraisal ges... yes dees 409,349 393359 fixed asselseMpeeeer can sete cet 5 101,417 132,530 
Establishment of cadastres ............. 340,884 27,053 Remittances to the Consolidated Revenue 
PLOLESSIONal-SCIVICES =< oa renee ees 106,324 225,539 UN tere hoe oe eR RCL on een one ere (1,574,550) (6,434,782) 
RubircuiliGhesweswtcse. . oe e eee eee 65,154 57,358 Agricultural investment acceleration 
Materials and maintenance contracts ..... 47,026 62,197 DEORTATIES Lene, Seren MON 204 ne (151,030) (2,361,294) 
Office supplies oft RCRA 8. 0. hater ec 25,378 39,809 Operating expenditures incurred for 
Generallneeccinie scale nese OR 13,900 34,523 goods received or services 
Vehicles and related expenses ............ 8,588 13,404 Tendered ee ee SUES) OS 1 POL (1,745,101) (1,344,751) 
Renita SPN cece ales 6 cc. sche eter ee 7,956 EM 2S2 Grants related to the transfer of properties .. (500,000) 
Hospitality and public relations ......... D332 22,402 (1,786,901) (4,880,508) 
1,745,101 1,344,751 Decrease m-accounts receivable 2,-0.0 uaa: 4,412 227,083 
Capital is res sees Wea! Les eras IE 2 14,072 Decrease in accounts payable............... (229,297) (588,353) 
1,745,101 1,358,823 Increase (decrease) in the amount due 
! : ‘ to Department of Public Works ........... (195,404) 324,262 
Agricultural investment acceleration Increase (decrease) in deposits on sales of 
piven properties awaiting approval ............. 38,009 (405,285) 
(Contribution Sees. ao sem) can eee te 121,120 2,256,937 
Professional services and related expenses .. 29,910 104,357 (2,169,181) (5,322,801) 
151,030 2,361,294 Investing activities 
‘ Decrease in mortgage loan 
Grants related to the transfer of gS NG (ae a vk dea i ne ded ea 16,950 16,950 
PLOPCIU CSE: trver a bahay. fcua 0 Sash at RRS os 500,000 Capital expenditures carried out as agent and 
lotakohexpenditures': 2.2% ty ene ee ee 1,896,131 4,220,117 on behalf of the Minister of Public Works .. (14,072) 
Proceeds from other than the direct use of 16,950 2,878 
fixed assets 
Intetesmpighe to.-desstcxr: | ei CONE RH ora 101,417 132,530 Financing activities 
‘ Parliamentary appropriations ............... 1,012,399 4,737,624 
INCHEXPencitUles enter sok ronment cern: 1,794,714 4,087,587 


Advances received from the Self-supporting 
Airports and Associated Ground Services 
Revolyvingakundat Sperry beset seca she 1,454,200 


Net expenditures to be funded by the 
Self-supporting Airports and Associated 


Ground Services Revolving Fund (Note 5) .. 1,332,236 
2,466,599 4,737,624 
Net expenditures to be funded by the ; 
Minister of Public Works (Note 3) ......... 462,478 4,087,587 Increase (decrease) in cash during the 
VOOLe S cncde te rites tee Grants crak amet ayers 314,368 (582,299) 
Cumulative net expenditures since Cash at beginning of the year ..............-. 375,240 957,539 
nIfOML OR eee Ree. oh Me ke i200 4,926, 
pease UCAS fea Cash at end of the year ...... 00... 000s e cues ee 689,608 375,240 


Proceeds from the direct use 
of fixed assets 
Sales of properties (after deducting 
leasehold improvements reimbursed to 


(WeSVAICH on SAYA S GND © OA RACE ODED bo OLS A 2, 1,430,661 5,339,247 
[RSA IEI AE Se Peas ah ee PAN soln) Scr RON 151,702 288,542 
Total.to be remitted’(Note 6). ....52..--....- 1,582,363 5,627,789 


Cumulative direct proceeds since 
ANDIA 9 FS19 Sleeps cieta i eta. «Segue ets sey 69,866,875 68,284,512 


Excess of direct proceeds over 
net expenditure 
HOMINe Veale era eas +s ee (212,351) 1,540,202 


Cumulative since April'9;1981° 26... 3,146,063 3,358,414 
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CANADA LANDS COMPANY (MIRABEL) LIMITED—Continued 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1990 


HF 


Authority and activities 


Canada Lands Company (Mirabel) Limited was incorporated 
on April 9, 1981 under the Canada Business Corporations Act 
and is a wholly-owned subsidiary of Canada Lands Company 
Limited, a Crown corporation named in Part I of Schedule III 
to the Financial Administration Act. 

Effective July 1, 1981, pursuant to an agreement between the 
Corporation and Her Majesty in Right of Canada represented 
by the Minister of Public Works, the Corporation is responsible 
for administering and developing a part of the peripheral lands 
of Mirabel in order to ensure a normal living environment for 
residents of the lands while safeguarding the operations of the 
Mirabel International Airport. The Corporation fulfills this re- 
sponsibility in the name and for the account of the Minister of 
Public Works who continues to hold title to the fixed assets for 
the benefit of Her Majesty. On May 21, 1982, the Privy Council 
authorized the sale of certain properties; on February 23, 1984, 
it authorized the disposition of the remaining properties within 
the territory under its responsibility. On September 19, 1984, a 
moratorium suspended the sales program; the Privy Council 
authorized on June 11, 1985 an agricultural investment acceler- 
ation program and the resumption of sales under revised terms 
and conditions, approved by the Treasury Board. 

Since March 25, 1988, under the terms of specific service 
agreements, the Department of Public Works provides the Cor- 
poration with personnel and also professional and maintenance 
services. 

Following an agreement between the Minister of Transport 
and the Minister of Public Works for the management by the 
latest of the ultimate operational zone of the Mirabel Airport, 
under the responsibility of the Minister of Transport, the Cor- 
poration and the Department of Transport have signed a 
protocol of understanding for the period April 1, 1989 to March 
31, 1991. This protocol of understanding deals with the im- 
plementation and administration of a Long-Term Leasing 
Program and the Agricultural Renewal Program for the ultimate 
operational zone of Mirabel Airport. The costs incurred for 
these programs are reimbursed to the Corporation by the Self- 
supporting Airports and Associated Ground Services Revolving 
Fund of the Department of Transport. 


. Significant accounting policies 


(a) Financial statements presentation 


The statements present transactions carried out by the Cor- 
poration as agent and on behalf of the Minister of Public 
Works. All expenditures, net of proceeds from other than 
the direct use of fixed assets, are reimbursable to the Cor- 
poration. Proceeds from the direct use of fixed assets, 
principally rentals and sales of properties, are payable to 
the Receiver General for Canada. 

Differences between advance payments received and net 
reimbursable expenditures are recorded in the balance sheet 
as due from or due to the Minister of Public Works, or due 
from or due to Self-supporting Airports and Associated 
Ground Services Revolving Fund, if applicable. 


(b) Expenditures of a capital nature 


Expenditures of a capital nature represent costs which sig- 
nificantly increase the value or extend the useful lives of 
properties administered by the Corporation. 


(c) Contributions 


Financial assistance under the agricultural investment ac- 
celeration program is recorded in the expenditures of the 
year in which the eligible work is carried out. 


(d) Sales of properties 


Sales of properties are recognized when title passes to 
buyers and the Corporation is entitled to receive the amount 
of the proceeds. 


. Due from (due to) Minister of Public Works 


1990 1989 
$ $ 
Balance at beginning of the year .......... 517,399 1,167,436 
INetiexpenditures M7 =. a creseet. tree 462,478 4,087,587 
979,877 5,255,023 
Less: 
Funds drawn from Vote 5 of the Depart- 
ment of Public Works for 1990 ....... (495,000) 
Funds drawn from Department of 
Public Works for Canada 
Lands Company (Mirabel) 
Limited 
Note 255 1989 eae reerany as. < eiaeene (752,733) (4,697,000) 
Note S5iin LOS Sco aamrrciseinieny sce cree (40,624) 
Reimbursement of the unused portion of 
parliamentary appropriations drawn in 
PIEVIOUS VeaTsic so ners 2 > oe 235,334 
(1,012,399) (4,737,624) 
Balanceratendioiiie yeanmnmerrrt acai (32,522) 517,399 


. Mortgage loan receivable 


The Corporation granted a mortgage loan of $152,550, bear- 
ing no interest, to a municipality on the sale of a property. The 
loan is reimbursable on the basis of nine annual instalments of 
$16,950 starting from April 1, 1988. 


. Due to Se eup ory Airports and Associated Ground Services 


Revolving Fun 


1990 
$ 
Operating expenditures 
Services provided by the Department 
Of PublicaWOrks \c. Morbi... tani LE Ree ae 454,893 
PropertysappralSalimpty detec. feces ci eerie ese eee ere 398,030 
Bstablishmentiof cadastresvtystm scrrtece cotes otis) cee ieaare 339,234 
ProfessiomalisexviCeSbe rani hots cies ceiee eaten cot eek eee ers: ao 53,162 
Publichutilitiesssass ten ae ees oc oa ee co 322570, 
Materials and maintenance contracts ............0..ee00- 23,513 
Office-suppliess 4h 4 Ai gte<. 2s wae Soe ae 12,689 
General... 28.85. sae or ood a eee ere. 6,950 
Vehicles andirelated/ expenses jae cyi-.en etalk = cess 4,294 
Rental sh iic beas sc. slees aueyeuntacalc instore aatieacioe ean uneatens 3,978 
Hospitalitysandspublic relationsy. 2... = iets seats 2,666 
1,331,986 
Agricultural investment acceleration 
program 
Professional services and related 
EXPENSES, Wicisd. Gas aeeeninten ce da wena sits, ee 250 
1,332,236 
Advance payments recelved< -5 2.05... ee Re eri ueake auntie 1,454,200 
Duecasati March s') 5199 (0 aerate oc sie Renee eee tales tetera 121,964 
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NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1990—Concluded 


6. Due to Receiver General for Canada 


1990 1989 
$ $ 
Balance at beginning of the year .......... 396,491 1,203,484 
Dire Ct Proceeds ery. a omicmess/ 3s eraebe ake ero 1,582,363 5,627,789 


1,978,854 6,831,273 


Remittances to the Consolidated Revenue 
Fund through 
Department of Public Works ............ 1,429,789 6,434,782 
Self-supporting Airports and 
Associated Ground Services Revolving 


i LUNN ¢ lr sine ach. ciara aie oo ceo aon 144,761 
1,574,550 6,434,782 
Balancevatjendjof; theiyear 3... {5 neiac. «14s, > 404,304 396,491 


7. Capital stock 


The Corporation is authorized to issue a single share, to be 
held in trust for Her Majesty in Right of Canada, which may not 
be transferred without the consent of the Governor General in 
Council. The authorized share has been issued in consideration 
of services rendered. 


8. Contingencies 


Legal action has been instituted against the Corporation, the 
Attorney General of Canada, the Minister of Transport and the 
Minister of Public Works by some of the original Mirabel 
property owners who are asking to have the 1969 expropriation 
declared invalid. In this context, a number of lessees have 
ceased to remit their rent to the Corporation. On March 27, 
1985, a protocol of understanding was entered into with repre- 
sentatives of the original property owners whereby the parties 
undertake to discontinue all litigation actions between them. 
This protocol was approved in principle by the Privy Council 
on June 11, 1985. 

In connection with its regular operations, the Corporation is 
the defendant in certain pending claims. It is the opinion of 
management that these claims are not founded and no provision 
was recorded in that effect. 
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CANADA MORTGAGE AND HOUSING CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL REPORTING 


The Management of the Corporation is responsible for estab- 
lishing and maintaining a system of books, records, internal 
controls and management practices to provide reasonable assurance 
that: reliable financial information is produced; the assets of the 
Corporation are safeguarded and controlled; the transactions of the 
Corporation are in accordance with the relevant legislation, regula- 
tions and by-laws of the Corporation; the resources of the 
Corporation are managed efficiently and economically and the 
operations of the Corporation are carried out effectively. 


Management is also responsible for the integrity and objectivity 
of the financial statements. The accompanying financial statements 
of the Corporation as at December 31, 1989 were prepared by 
Management in accordance with the accounting policies, consist- 
ently applied, as described in the notes to the financial statements. 
The financial statements of the Corporate Account, Minister’s Ac- 
count, the Mortgage Insurance Fund and other Insurance and 
Guarantee Funds have been presented separately to preserve their 
identity and provide meaningful information concerning the Cor- 
poraton’s distinct business activities. The financial information 
contained elsewhere in this Annual Report is consistent with that in 
the financial statements. 


The Board of Directors is responsible for ensuring that Manage- 
ment fulfills its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
Committee which includes a majority of members who are not 
officers of the Corporation. The Committee meets from time to time 
with Management, internal audit staff and the independent external 
auditors to review the manner in which these groups are performing 
their responsibilities and to discuss auditing, internal controls and 
other relevant financial matters. The Audit Committee has reviewed 
the financial statements with the external auditors and has sub- 
mitted its report to the Board of Directors. The Board of Directors 
has reviewed and approved the financial statements. 


The financial statements have been examined by the joint exter- 
nal auditors, Robert D. Hepburn, C.A. of the firm Deloitte & Touche 
and the Auditor General of Canada. Their reports offer an inde- 
pendent opinion on the financial statements to the Minister of State 
(Housing). 

George D. Anderson 
President and Chief Executive Officer 


Gaylen A. Duncan 
Senior Vice-President Corporate Resources 


FINANCIAL STATEMENTS 
DECEMBER 31, 1989 


Canada Mortgage and Housing Corporation was incorporated as 
a Crown Corporation by an Act of Parliament on January 1, 1946. 
Its activities are regulated by the National Housing Act, the Canada 
Mortgage and Housing Corporation Act and, in certain respects, the 
Financial Administration Act, and include: 


Corporate Account 


Financing housing and community improvement through the 
making of loans and investments under specific conditions at inter- 
est rates normally at market rates which are generally higher than 
the rates it pays on funds borrowed from the Government of Canada. 
Loans and Investments exist in all three planning elements: Market 
Housing, Social Housing and Housing Support with the major em- 
phasis (approximately 70%) on Social Housing projects. 


Minister’s Account 


Making certain payments or incurring expenses in the process of 
delivering housing programs on behalf of the Government of Cana- 
da. These payments and expenses include grants, contributions, 
subsidies, loan forgiveness, losses on real estate, losses under 
federal-provincial agreements, interest rate losses, research and 
development, and specified operating costs. The funding for these 
activities is provided for in Main and Supplementary Estimates 
which are tabled in Parliament. Parliamentary approval is by way 
of the Appropriations Act together with Statutory Authorities which 
authorize the responsible Minister to reimburse the Corporation for 
the specified payments and expenses for the fiscal year concerned. 
Grants, contributions and subsidies are delivered within the three 
planning elements: Market Housing, Social Housing and Housing 
Support. In these endeavours 90% of the total activity relates to 
Social Housing initiatives. 


Funds Administered 


Administering certain Insurance and Guarantee Funds on behalf 
of the Government of Canada. The Mortgage Insurance Fund is the 
chief instrument for establishing a framework of confidence for 
mortgage lending by private institutions. This instrument facilitates 
an adequate supply of mortgage funds by reducing the risk to 
lenders and encouraging the secondary market trading of mort- 
gages, and thereby increasing the access to housing by Canadians. 
The Mortgage Insurance Fund and the Mortgage-Backed Securities 
Guarantee Fund support Market Housing Initiatives. 
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CORPORATE ACCOUNT 
AUDITORS’ REPORT 


TO THE MINISTER OF STATE (HOUSING) 


We have examined the balance sheet of the Canada Mortgage and 
Housing Corporation, Corporate Account as at December 31, 1989, 
and the statements of operations and reserve fund and changes in 
financial position for the year then ended. Our examination was 
made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as we con- 
sidered necessary in the circumstances. 


In our opinion, these financial statements present fairly the fin- 
ancial position of the Corporation at December 31, 1989, and the 
results of its operations and changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding 
year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Mortgage and Housing Corporation Act, the National Hous- 
ing Act and the by-laws of the Corporation. 


Robert D. Hepburn, C.A. 
of the firm Deloitte & Touche 


Kenneth M. Dye, F.C.A. 


Auditor General of Canada 
Ottawa, Canada 


February 20, 1990 


CORPORATE ACCOUNT 


BALANCE SHEET DECEMBER 31, 1989 
(in thousands of dollars) 


ASSETS 1989 1988 LIABILITIES 1989 1988 
oans ang TOVESIMENtS: etree. 1. oe meee etas © oe 9,057,866 9,248,315 Borrowings from the Government of Canada .... 8,819,075 9,008,451 
INZENUWNIS ACT NAIS, hen sind celle o.oo waded Hao 12,327 12,098 Cheques issued in excess of funds on deposit ... 214,439 1327311 
Duestronmibervinisterkgerwece .. cece 120,450 26,044 Accounts payable and accrued liabilities ....... 63,031 56,473 
Due from Funds Administered ................ 99 Due to the Receiver General for Canada........ 61,044 56,895 
Defemedtincomestaxese jit: 2. ake a eee 1,958 Defermedhincome taxes gaccr- vad aciasi er eerie: 2352 
Business premises and equipment ............. 17,254 16,784 DuetowRunds/Administered)s. aiy-y-14 asada sty is sts 5,020 

Otherassets Seah Ten Hees ets idee tee 2,754 3,142 9,162,609 9,256,482 


CAPITAL AND RESERVE FUND 


Capital 
Authorized and fully paid by the Government 
Of Canada Moerman: ce thetic hoot 25,000 25,000 
RRS Orv FUNG se rae terete os ayssereuehs\ aches seaiaiers) steianses 25,000 25,000 
9,212,609 9,306,482 9,212,609 9,306,482 


See accompanying notes. 


144 


PUBLIC ACCOUNTS, 1989-90 


CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


CORPORATE ACCOUNT 


STATEMENT OF OPERATIONS AND RESERVE FUND 
YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) 


1989 1988 
Interestreamed #740 ou ew ate one eee 809,475 834,963 
Intereshexpensem tin. os ca sn rata tena. see 759,681 788,435 
Margin on financing operations ............... 49,794 46,528 
Realiestate: Sales nna sharusaey gar athen tnevernisionr acne: 35,551 76,795 
Costiofireal’estate:sold’ ca. carinm ooh ners 14,331 27,911 
Gain,onmealiestate 24cm cn oes oR eee 21,220 48,884 
Otherincome ws. 3 Ae eto se Ate ee eee ke 21,637 17,995 
Income before operating expenses ............. 92,651 113,407 
Operatine Expenses ve eee ey eter eerie 29,845 25,704 
Income before inGome:taxesus aaah © sens eats 62,806 87,703 
Income taxesSe gases ciacras SA sea Sots 32,304 37,545 
Nethincomes the Socket: she cero eee errs 30,502 50,158 
Reserve Fund, beginning of year .............. 25,000 25,000 
55,502 75,158 
Transferred to the Receiver General for Canada .. 30,502 50,158 
Reserve Hund, endiofiyeaters. mrss cenre en tae 25,000 25,000 
See accompanying notes. 
CORPORATE ACCOUNT 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) 
1989 1988 
Operating activities 
INEPINCOMe sina atone ten mitre tee 30,502 50,158 
Add: net change in accrued interest .......... 3,080 982 
depreciation and amortization .......... 2,802 2,315 
waitedownofrealkestate,. <5 sche cuo hevacas 242 
deferredincome taxes... piste a ate (4,310) 8,499 
32,074 62,196 
Paid to the Receiver General for Canada ...... (26,353) (34,555) 
Change in due to/from Funds 
AN AMINISTERC Cmte eae ee ero eae ee 5,119 (13,664) 
Change in due from the Minister ............ (94,406) 6,989 
Increase in accounts receivable .............<. (229) (1,178) 
Increase in accounts payable ................ 6,558 3,720 
Decrease vn Otnerassetss, nectar arene aera) 388 1,839 
(76,849) 25,347 
Investment activities 
Repayment of loans and investments ......... 462,758 468,547 
Additions to loans and investments .......... (277,456) (251,246) 
Additions to business premises and 
SCUMIPMEN Beri Sene tars scrcet uk ent et eve eo (3,272) (3,926) 
182,030 QIS.375 
Financing activities 
Borrowings from the Government of Canada .. 280,000 269,000 
Repayment of borrowings from the 
Govermmentiof Canidages encase ce eae (467,309) (528,150) 
(187,309) (259,150) 
Decrease acashite....tccmueruteetacn snare eters (82,128) (20,428) 


See accompanying notes. 


CORPORATE ACCOUNT 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989 


1. Basis of presentation 


The financial statements of the Corporate Account are 
presented separately from the Minister’s Account, the Mortgage 
Insurance Fund and other Insurance and Guarantee Funds to 
preserve its identity and provide meaningful information con- 
cerning this component of the Corporation’s business activities. 


. Significant accounting policies 


In the Corporate Account, the Corporation follows generally 
accepted accounting principles. The principal accounting 
policies followed by the Corporation are: 


(a) 


(b) 


(c) 


(d) 


Loans 


Loans under certain programs give rise to interest rate 
losses which are recoverable from the Minister. If loans 
contain forgiveness clauses, such forgiveness is recorded 
and recovered from the Minister when the loans are ad- 
vanced. No provisions are made for possible losses on loans 
as losses on insured loans are recoverable from the Mort- 
gage Insurance Fund while property acquired upon default 
of uninsured loans is subject to loss recovery as described 
under Real Estate. Other losses on uninsured loans are 
recoverable from the Minister. 


Federal-provincial agreements 


Loans and investments are made under various cost sharing 
agreements with the provinces and territories to encourage 
development of rental housing, land assembly, cooperative 
housing, rural and native housing and housing rehabilita- 
tion. Only the Corporation’s share of costs plus capitalized 
interest are reflected in these statements. The Corporation’s 
share of subsidies and losses related to these agreements 
are recovered from the Minister. Gains on the sale of land 
assembly projects are recognized as income in the Corpor- 
ate Account. 


Real estate 


Real estate includes vacant land and properties acquired 
directly by the Corporation, or through the Government of 
Canada at no cost, or through default on uninsured loans. 
All real estate is recorded at cost which includes acquisition 
costs and any modernization and improvement costs. 


Holding costs, including interest, on real estate acquired 
directly by the Corporation are capitalized up to appraised 
values after which the costs are expensed in the Corporate 
Account. Gains or losses on the disposal of these properties 
are recorded in the Corporate Account. Losses resulting 
from permanent declines in the value of property are recog- 
nized in the period in which they are identified. 

Holding costs, including interest, on real estate acquired 
through the Government of Canada at no cost, or through 
default on uninsured loans, are capitalized. Gains or losses 
on the disposal of these properties are paid to or recovered 
from the Minister. All net operating losses on real estate are 
recovered from the Minister. 


Depreciation 

Depreciation of buildings included in real estate is recorded 
on a Straight-line basis over the expected useful life of the 
properties which is normally fifty years. 

Depreciation on business premises, office furniture and 
equipment is recorded on a diminishing balance basis. 
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CORPORATE ACCOUNT 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Continued 


(e) Pension costs and obligations 5. Business premises and equipment 


The cost of pension benefits earned by employees is deter- 
mined using the projected benefit method prorated on 
service and is charged to operating expense as services are 
rendered. This cost is actuarially computed using Manage- 
ment’s best estimate assumptions of the pension plan 
expected investment yields, salary escalations, mortality of 
members, terminations and the ages at which members will 
retire. Adjustments arising from plan amendments, experi- 
ence gains and losses and changes in assumptions are 
amortized over the expected average remaining service life 
of the employee group. 


(f) Reserve Fund 


Income or loss after income taxes is transferred to the 
Reserve Fund which is limited by an Order-in-Council to 
$25 million. Any excess over this amount is transferred to 
the credit of the Receiver General for Canada. 


(g) Interest income and expense 


Interest income and expense are accounted for on the ac- 
crual basis. 


. Loans and investments 


1989 1988 


(in thousands of dollars) 


TO AIDS far alaigs he sh Syoiee a ya onsp canes oak 4,645,961 4,890,300 
Federal-provincial agreements 
Leoanshp. sees wets Sete Oatd = hk as 2,807,697 2,826,492 
Investments in housing 
PTOI ECE S oo aa a Sih seh si case remota chen ys 1,540,278 1,460,749 
Vandlassempbly projects citar uss 45.1 D332 27,082 


4,369,307 4,314,323 


Real estate 
Investments in housing 


DEOVCCES 2 es Bac ysis Suny eee atu ot 13,359 15,839 

| OYA ay otal Re PRE I Ca Stroitc coe RE 29,239 27,853 
42,598 43,692 

Total loans and investments .............. 9,057,866 9,248,315 


. Due from the Minister 


In 1989, the Corporation disbursed on behalf of the Minister 
$1,687.0 million (1988—$1,522.0 million) that was recover- 
able from Parliamentary Appropriations. During the year the 
Corporation recovered $1,592.6 million (1988—$1,529.0 mil- 
lion), of which $26.0 million (1988—$33.0 million) is 
applicable to expenditures of the prior year and $1,566.6 mil- 
lion (1988—$1,496.0 million) is applicable to the current year, 
leaving a balance due from the Minister of $120.4 million 
(1988—$26.0 million). 


Accumulated 
deprec- Net Net 
iation and book book 
amortiz- value value Depreciation 
Cost ation 1989 1988 rates 


(in thousands of dollars) 


Dandy crcacbaavccet. cat tees iNg/l 171 358 
Buildings emcee eee 13,424 6,064 7,360 6,844 5% 
Equipment mean nie 28,987 20,683 8,304 7,941 8%, 20%, 30% 
Leasehold 

improvements ...... ASIA SOB AN = ile 20% 
Totaly. vse trot eer 49,039 31,785 17,254 16,784 


Depreciation and amortization in respect of the above assets 
for the year amounted to $2.8 million (1988—$2.3 million). 


. Borrowings from the Government of Canada 


The Corporation borrows from the Government of Canada 
under the provisions of the Canada Mortgage and Housing 
Corporation Act and the National Housing Act to finance loans 
and investments. The borrowings are evidenced by debentures 
or other evidences of indebtedness, which bear interest at rates 
varying from 2.00% to 17.96% and are repayable over periods 
not in excess of 50 years. Regularly scheduled payments over 
the next five years are as follows: 


(in thousands 


of dollars) 
MOTO eye tad ora eierhe ect ae ch «7 ERNE eG SEO SE hd Cette eee 237,500 
LOOT sack eeoky. Ven fected Seek ote ese FR ae 213,700 
1 OD sxvoctdts ME easter: SALA» Sabbas ser sae ate ae tite 223,000 
EE BI A eRs IS cE ES ORS CO eet Gee COLTS Sate lato oc 225,500 
LO Rreemteen ee Rep reL areson nase Gaia ir See van ee eRa A COTO 185,900 


. Contingent liabilities 


In the normal course of operations, the Corporation is subject 
to legal claims, the effect of which cannot be determined until 
they are settled. During 1982, a large number of legal actions, 
which total approximately $48.5 million at December 31, 1989, 
were begun against the Corporation jointly with other parties 
claiming damages arising from installation of urea formalde- 
hyde foam insulation. In addition, other legal actions totalling 
$4.1 million are pending. The Corporation does not admit lia- 
bility in these cases and, until the actions have been heard by 
the courts, it is impossible to determine if there is a potential 
liability in this respect and thus no provision for possible loss 
arising from these legal actions is included in these financial 
statements. Should costs arise as a result of these actions, they 
would be expensed in the year when the costs are incurred. 
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CORPORATE ACCOUNT 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Concluded 


8. 


10. 


12. 


Interest loss recoveries 


The Corporation was authorized by the Government of Cana- 
da to approve certain loans and investments at a negative 
interest margin and to recover this loss from the Government. 
The interest loss recovered is included in interest earnings. The 
recoveries by program are as follows: 


1989 1988 


(in thousands of dollars) 


Market‘ housings wets ae eee alate et 50,253 60,060 
S.OctalhOusin owe user ceecrotestsa cet uears ore 19,171 19,234 
Honsing. support. setae eee eaten 1,037 1,160 


. Interest capitalized 


The amount of interest capitalized in 1989 was $3.1 million 
(1988—$3.9 million). 


Pension plan 


The Corporation maintains a defined benefit pension plan for 
all employees who satisfy certain eligibility conditions. The 
plan provides pensions based on the highest annual average 
salaries of any six-year period multiplied by the number of 
years of credited service. 

The Corporation’s funding policy is to contribute the amount 
required to provide for current benefits attributed to service and 
for unfunded pension plan liabilities over periods permitted by 
regulatory authorities. 

Based on the actuarial valuation prepared as of January 1, 
1990 the status of the plan as at December 31 is as follows: 


1989 1988 


(in thousands of dollars) 


Projected value of accrued pension benefits . 441,942 399,272 
Net assets available for benefits ........... 447,394 403,661 
Excess of net assets over projected value of 

ACCIUEGLDENEelItSvapdnse texans a eee hau 5,452 4,389 


The cost of pension benefits charged to operating expenses, 
including amounts paid to government pension plans, current 
service costs, special 1989 retirement program costs, the amor- 
tization of past service costs and experience gains and losses, 
was $12.1 million in 1989 (1988—$9.6 million). 


. Operating expenses 


Total operating expenses of the Corporation for the year 
ended December 31, 1989 amounted to $208.5 million (1988— 
$190.4 million), of which $178.6 million (1988—$164.7 
million) has been allocated to the Minister’s Account and Funds 
Administered. 


Commitments 


(a) Loans and investments 


Commitments outstanding for loans and investments 
amounted to $273.3 million at December 31, 1989 (1988— 
$291.8 million). 


(b) Operating leases 


Minimum future rental commitments for business premises 
and equipment under long-term non-cancellable leases for 
the next 5 years are: 

Business 


premises Equipment Total 


(in thousands of dollars) 


199K xaracre pte. ct eer 8,910 Woe Tiles 20,023 
WU eeperrrnns ohh se 6 5,442 8,092 13,534 
OO eS aisoyck Cate te: 3,885 6,902 10,787 
EEK Soman mapa acc oe 3,660 6,555 10,215 
OO AR iiccts he aeane encanta 1,895 6,188 8,083 

MBI OD 38,850 62,642 


(c) Capital lease 


Pursuant to the Corporation’s plans to consolidate National 
Office operations in one location it has entered into a series 
of agreements pertaining to the construction of a new build- 
ing on Corporation-owned property at its National Office 
location. Construction is expected to be completed by July, 
1990. 

The cost of construction, estimated at $39 million is being 
financed by way of a 25-year building lease which for 
accounting purposes is considered a capital lease. Under 
the lease the Corporation is obligated to make payments of 
$5.2 million per annum for the first 10 years and $3.6 
million per annum for the remaining 15 years of the lease 
term. Payments will commence on the first day of the month 
immediately following the month in which the date of 
completion occurs. 

At the termination of the lease the Corporation assumes 
ownership of the building at a cost of one dollar. 


13. Income taxes 


Income taxes include $7.7 million pertaining to the Large 
Corporation Tax which became effective July 1, 1989. Tax is 
applicable at an annual rate of 0.175% on taxable capital. 
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MINISTER’S ACCOUNT 
AUDITORS’ REPORT 
TO THE MINISTER OF STATE (HOUSING) 


We have examined the Canada Mortgage and Housing Corpora- 
tion, Minister’s Account—Statement of Expenditures and 
Recoveries for the year ended December 31, 1989. Our examination 
was made in accordance with generally accepted auditing stand- 
ards, and accordingly included such tests and other procedures as 
we considered necessary in the circumstances. 


In our opinion, this financial statement presents fairly the expen- 
ditures for and recoveries from the Minister for the year ended 
December 31, 1989 in accordance with the accounting policy de- 
scribed in Note 2 to the financial statement applied on a basis 
consistent with that of the preceding year. 


Robert D. Hepburn, C.A. 
of the firm Deloitte & Touche 


Kenneth M. Dye, F.C.A. 


Auditor General of Canada 
Ottawa, Canada 


February 20, 1990 


MINISTER’S ACCOUNT 


STATEMENT OF EXPENDITURES AND RECOVERIES 
YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) 


1989 1988 

Expenditures 
Market housine traces a: so ere sae 3 76,849 76,613 
Socialhousing Sarcterte adres ok RRM ew hee 1,490,523 1,337,676 
HOUSINgSUDPOIt.eehiaAr a «0s site acts a 12,699 11,786 
@peratingvexpenseSmnr.. oe ie-1s eter tere 106,960 95:957 
1,687,031 1,522,032 
Due from the Minister, beginning of year ....... 26,044 33,033 
1,713,075 1,555,065 
RECOV ETIES 2. tote Norciiels) 51+ Fin orien eke 1,592,625 1,529,021 
Due from the Minister, end of year ............ 120,450 26,044 


See accompanying notes. 


MINISTER’S ACCOUNT 


NOTES TO FINANCIAL STATEMENT 
DECEMBER 31, 1989 


1. Basis of presentation 


The financial statement of the Minister’s Account is 
presented separately from the Corporate Account, the Mortgage 
Insurance Fund and other Insurance and Guarantee Funds to 
preserve its identity and provide meaningful information con- 
cerning this component of the Corporation’s business activities. 


. Significant accounting policy 


Expenditures made on behalf of the Minister of State (Hous- 
ing) are recorded as recoverable when disbursed. No accruals 
are made at December 31, 1989 in this account. The year-end 
for the Government of Canada is March 31, 1990, at which time 
accruals will be recorded in accordance with Treasury Board 
Guidelines and reported in the Public Accounts of Canada. 


. Contingent liabilities 


In the normal course of operations, the Corporation is subject 
to legal claims, the effect of which cannot be determined until 
they are settled. During 1982, a large number of legal actions, 
which total approximately $48.5 million at December 31, 1989, 
were begun against the Corporation jointly with other parties 
claiming damages arising from installation of urea formalde- 
hyde foam insulation. The Corporation does not admit liability 
in this respect and it is unclear whether costs, if any, arising 
from these actions could be charged to the Government of 
Canada. In addition other legal actions totalling $14.2 million 
are pending against the Corporation to which the Corporation 
does not admit liability. If these actions were to be successfully 
maintained against the Corporation, charges against the Minis- 
ter’s Account could result. No provision for possible loss 
arising from these legal actions is included in the accompanying 
statement of account. Should costs arise as a result of these 
actions they would be charged in the year when the costs are 
incurred. 


. Operating expenses 


The operating expenses allocated to the Minister’s Account 
by the Corporation for the year ended December 31, 1989 
amounted to $106.9 million (1988—$96.0 million). 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


FUNDS ADMINISTERED 
AUDITORS’ REPORT 
TO THE MINISTER OF STATE (HOUSING) 


We have examined the balance sheets of the Funds Administered 
by Canada Mortgage and Housing Corporation: Mortgage Insurance 
Fund, Mortgage-Backed Securities Guarantee Fund, Home Im- 
provement Loan Insurance Fund and Rental Guarantee Fund as at 
December 31, 1989, and the statements of operations and deficit or 
surplus. We have also examined the statements of changes in finan- 
cial position of the Mortgage Insurance Fund and the 
Mortgage-Backed Securities Guarantee Fund for the year then 
ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests 
and other procedures as we considered necessary in the circumstan- 
ces. 


In our opinion, these financial statements present fairly the fin- 
ancial position of these funds as at December 31, 1989, and the 
results of their operations and the changes in their financial position 
for the year then ended in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Mortgage and Housing Corporation Act, the National Hous- 
ing Act and the by-laws of the Corporation. 


Robert D. Hepburn, C.A. 
of the firm Deloitte & Touche 


Kenneth M. Dye, FC.A. 


Auditor General of Canada 
Ottawa, Canada 


February 20, 1990 


FUNDS ADMINISTERED 
MORTGAGE INSURANCE FUND 


BALANCE SHEET DECEMBER 31, 1989 
(in thousands of dollars) 


ASSETS 1989 1988 LIABILITIES 1989 1988 
Accounts receivable stiyrae asco ee are poate 1,070 4,545 Accounts payable and accrued liabilities ....... 2a3 9,480 
Due from Canada Mortgage and Housing Due to Canada Mortgage and Housing 
Corporation’ Ohtec cst sacae ele ce spre cge es 4,620 Corporationtas.treto sete tomes teers 592 
Investmentin Securities. “eer eee aan re 728,107 497,609 Provision) for Clallis miei ee er eee 203,879 166,937 
Mortgages® ie. cs cwtete thee oid act cose momen: 47,608 40,313 Uneamed premiumsiy ees eter cere 592,238 525,966 
Reallcstate ermine centric cre tener 125,086 153,008 remit deniclenc ya ncn teat errs a eet 55,734 108,601 
859,104 811,576 
Surplus: (Geticit)  vercn savas clamverecen > sae Mens aaeaeets 47,387 (116,101) 
906,491 695,475 906,491 695,475 


See accompanying notes. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 
FUNDS ADMINISTERED FUNDS ADMINISTERED 
MORTGAGE INSURANCE FUND MORTGAGE INSURANCE FUND 
STATEMENT OF OPERATIONS AND SURPLUS STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1989 YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) (in thousands of dollars) 
1989 1988 1989 1988 
Revenues Operating activities 
Bamedspremiums aes s.c esas canes see cee 135,687 113,959 Premiums received re cytne tele etl eteere 201,959 184,325 
Aplicationstecste stn cnc inc Sree Neral 20,821 20,129 Application stcespinrerstas erie er tiste etal 20,821 20,129 
Income from investments ...........-eeeeee 61,614 36,649 Investment income received ................ 56,553 29,213 
Oiher ara wane ec ce. en eee 2,219 6,901 Claims paid ..........-... eee e eee eee eee (111,225) (127,844) 
Me hae een a se Proceeds from sales of real estate ........... 117,425 12S 
LAUER LTT O38 Operating expensesin- ta oes cetera a (70,759) (68,015) 
Expenses GORE Tc ants ave es See een re 10,607 3,985 
IZOSSKOD' CLAIMS pales eco! ois « aha eRe cue she 2,466 53,464 P= REN me Wal Ie gee ReaE a 
Che | ee 48,345 44,119 giaeal £62,268 
Operatin eiexpensesmemrr soc eee: 21,967 230585 Investment activities 
Adjustment to provision for InVeStMentinisecuritics e--aeerniee eeieicraee (220,169) (176,626) 
CARS Sar ea POON ROOTS oo cr ee eens 36,942 (3,110) Increase (decrease) in due from 
109,720 117,808 Canada Mortgage and Housing 
Pamies fae oe iy. so ee 110,621 59,830 O21 22 2 sco ius 0 yo Bouse SEOUL pel ao) 
Adjustment to premium deficiency .......... 52,867 82,166 Sra accompanying 20k 
NCP earniinos erence ie Genii cro tapeeroee verte 163,488 141,996 
Deficitibe cinningiokyean yer...) 1a cee screeds (116,101) (258,097) 
Surplus (deficit)end of year! (5... asmeeeet rss eel 47,387 (116,101) 
See accompanying notes. 
FUNDS ADMINISTERED 
MORTGAGE-BACKED SECURITIES GUARANTEE FUND 
BALANCE SHEET DECEMBER 31, 1989 
(in thousands of dollars) 
ASSETS 1989 1988 LIABILITIES 1989 1988 
Due from Canada Mortgage and Housing Wnearnedignaranteeifcesme rae tse ete eevee ot oe 5,565 2,281 
Gorporation trey deniniies cs.s ss scien aes ets 185 278 Surplus: (deficit) petites ears eetoere kde sek - 848 (363) 
INVEStMENT AM SECULILICS; .teteals sos teen select 6,158 1,560 
Deterredioperatins expenses...) eee ee 70 80 
6,413 1,918 6,413 1,918 


See accompanying notes. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


FUNDS ADMINISTERED FUNDS ADMINISTERED 
MORTGAGE-BACKED SECURITIES GUARANTEE FUND MORTGAGE-BACKED SECURITIES GUARANTEE-FUND 
STATEMENT OF OPERATIONS AND SURPLUS STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1989 YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) (in thousands of dollars) 
1989 1988 1989 1988 
Revenues Operating activities 
Barnediciiarantce tees cer meer raat eer 877 331 Guaranteeiices TeCclved master reverie titan 4,161 1,762 
APPUCAOM LCOS age strc caer rtm ete: 543 261 APD GAatiOni TEES Mentor: soci erates. andar a 543 261 
NEO MOM CTW KENNA 5 abiknohaee ka tiont 401 87 Investment incomereceived uaeannea--14re 222 65 
1,821 679 Operating expensese in... sremeetera cst eee (600) (619) 
E 4,326 1,469 
xpenses 
Operating \expensesuene recite ea ee 610 629 Investment activities 
610 629 Investmentinisecuritics sreiecieeie a. oleae (4,419) (1,538) 
INCLCAMIN ES toegycccttecksnrremnessC ee cereus mae ele eters 1,211 50 (4,419) (1,538) 
Deficit, be ginning Otyeal ern eee eee (363) (413) Decrease in due from Canada 
ae Mortgage and Housing 
rk eee 4 3 
Snips gehal sod DL eal ae ee.) Comporation: Gepirage vse elects «ce sicher (93) (69) 
See accompanying notes. : 
See accompanying notes. 
FUNDS ADMINISTERED 
HOME IMPROVEMENT LOAN INSURANCE FUND 
BALANCE SHEET DECEMBER 31, 1989 
(in thousands of dollars) 
ASSETS 1989 1988 LIABILITIES 1989 1988 
Investment insecurities mere rear 1,188 1,024 eae: Motiees cud ecusie 5 
DO ON noes Someone and Bonsiie Surplus tte Pack eee ae 1,187 1,070 
Corporationace rite iicinas nian uke clara ete 42 
Morte ages ere ier sey recap stnnatcstherete een Peperene nae: 4 4 
1,192 1,070 1,192 1,070 


See accompanying notes. 


FUNDS ADMINISTERED 
HOME IMPROVEMENT LOAN INSURANCE FUND 


STATEMENT OF OPERATIONS AND SURPLUS 
YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) 


1989 1988 

Revenues 
Income dromunvestnients semrere meter ite ee 123 93 
Others Nee get si. Seopa ae, ar 9 40 
132 133 

Expenses 
Operatinprexpenses eee ent tee eee 15 2 
Net arming sarircn ect ou cloner iets toaveieuary etn see iMI9f 124 
Surplus, bepinning of year: =. aqac decree 1,070 946 
Surplus; cndvofivearen mec: ones ee ioe 1,187 1,070 


See accompanying notes. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


FUNDS ADMINISTERED 
RENTAL GUARANTEE FUND 


BALANCE SHEET DECEMBER 31, 1989 
(in thousands of dollars) 


ASSETS 1989 1988 LIABILITIES 1989 1988 
Investment ImSeCurities St.c-. eer ctereer lon. cree 3,920 3,480 Accrued liabilities ........ 0... ..++- 0 eee eee 413 
Due from Canada Mortgage and Housing Surplus ole) o bieieile olelefie wicuertebs sis sy sre th eleltele lets alsa tiis 15,640 11,540 
@orporationPeet Sets. atclse enters ake sels 220 173 
Realiestatememne ye trae rie ee 11,500 8,300 
15,640 11,953 15,640 11,953 


See accompanying notes. 


FUNDS ADMINISTERED FUNDS ADMINISTERED 
RTS taitg aetna oot ee NOTES TO FINANCIAL STATEMENTS 


STATEMENT OF OPERATIONS AND SURPLUS RECEMBER A belees 
YEAR ENDED DECEMBER 31, 1989 PeBace of iecen (anon 


in th f doll 
Gu,thgusands of.doltars) The financial statements of the Mortgage Insurance Fund and 


the other Insurance and Guarantee Funds are presented separ- 


1989 1988 ately from the Corporate Account and the Minister’s Account 
Revenies to preserve their identity and provide meaningful information 
Income from investments ..............e00- 409 284 concerning these components of the Corporation’s business 
LLC EMS lcs OE Re eee 656 620 activities. 
1,065 904 ake! : re 
2. Significant accounting policies 
Expenses eet i ex 
Operating expenses ..........c0eeeeeeeeees 28 13 The principal accounting policies followed by the Corpora- 
Pravisionttonreraluationtot tion in administering the Insurance and Guarantee Funds on 
Teal Cstaleae eee oe errs os ae ee hee (3,063) (34) behalf of the Government of Canada are: 
(3,035) (21) (a) Investment in securities 
INefcarningsaasivcn sc tieiis 5G «sic CATES haere: < 4,100 925 Investments are carried at amortized cost plus accrued in- 
Surplussbeginning1Olsyeaty scree eee eens 11,540 10,615 terest. 
Surplustendiotwvean at eth 20 90 eee eels 15,640 11,540 (b) Mortgages 
See accompanying notes. Mortgages are valued at cost less a provision for estimated 
losses. 


(c) Real estate 


Real estate acquired upon the payment of a claim resulting 
from a loan default is valued at net realizable value. Net 
realizable value is calculated as the current appraised value 
of the property, as determined by the Corporation, less the 
discounted value of estimated holding and disposal costs. 
Depreciation is not recorded on the real estate. 


(d) Provision for claims 


This provision represents the estimated loss on claims in 
process of payment and the estimated loss on loans, where 
defaults have occurred, but for which claims have not yet 
been received by the Corporation. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Concluded 


FUNDS ADMINISTERED 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Concluded 


(e) Premium deficiency 


Annually, the Corporation compares the amount of its un- 
earned premiums by line of business to the discounted costs 
of claims that have not yet occurred on insurance policies 
in force. Whenever it is determined that the unearned pre- 
miums on a line of business are inadequate to meet the 
expected net costs of future claims, a premium deficiency 
is established. The premium deficiency is taken into income 
on the same basis as the related unearned premiums. 


(f) Premiums 


Premiums are deferred and are taken into income over the 
life of the related policies based on the risk of default in 
each year. 


Guarantee fees 


wa 


(g 
Guarantee fees are deferred and are taken into income over 
the term of the relative Mortgage-Backed Security issue on 
a straight-line basis. Issues currently exist for 5-,10- and 
20-year terms. 


(h 


wa 


Application fees 
Application fees are recognized as income when received. 
(i) Investment income 
Investment income is recorded on the accrual basis. 
(j) Issuance costs 
Issuance costs are expensed as incurred. 
(k) Income tax 


The Insurance and Guarantee Funds are not subject to the 
provisions of the Income Tax Act, Canada. 


3. Investment in securities 


(a) Mortgage Insurance Fund 


December 31 


1989 1988 
Book Market Book Market 
value value value value 


(in thousands of dollars) 


Bank deposits .... 85,359 85,359 
Canada Treasury 

billseersht es. 143,062 142,453 339,151 339,151 
Promissory notes . . 21,548 21,625 
Government 

of Canada 

Bonds ase 455,166 453,919 73,099 71,319 
Mortgage-backed 

securities. nia. 108,331 104,271 
Totalmrern ctr verre 728,107 722,268 497,609 495,829 

(b) Other funds 


Investments in Treasury bills for the other three Funds at 
December 31, 1989 collectively amount to $11.2 million 
(1988—$6.1 million). 


. Contingent liabilities 


In the normal course of operations, the Mortgage Insurance 
Fund is subject to legal claims, the effect of which cannot be 
determined until they are settled. At December 31, 1989, 12 
such claims totalling in aggregate $16.5 million are pending. 
The Fund does not admit liability and, until the actions have 
been heard by the courts, it is impossible to determine if there 
is a potential liability in this respect and thus no provision for 
possible loss arising from these legal actions is included in 
these financial statements. Should costs arise as a result of these 
actions, they would be expensed in the year when the costs are 
incurred. 


. Actuarial valuation—Mortgage Insurance Fund 


An actuarial study of the Fund as at September 30, 1989 
disclosed that the Fund is now more than sufficient to pay all 
future claims in respect of business in force. The surplus as at 
September 30, 1989 was estimated to be $4.2 million (Septem- 
ber 30, 1988—$141.4 million deficit). 


. Insurance in force—Mortgage Insurance Fund 


At December 31, 1989, the insurance policies in force to- 
talled approximately $48.6 billion (1988—$44.9 billion). 


. Guarantee in force—Mortgage-Backed Securities Guarantee Fund 


At December 31, 1989, the guarantees in force totalled ap- 
proximately $3.0 billion (1988—$1.2 billion). 


. Home Improvement Loan Insurance and Rental Guarantee Funds 


The Home Improvement Loan Insurance and Rental Guaran- 
tee Programs are no longer active. 


. Operating expenses 


The operating expenses allocated to the Funds by the Corpor- 
ation for the year ended December 31, 1989 amounted to $71.7 
million (1988—$68.7 million). 
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CANADA MUSEUMS CONSTRUCTION CORPORATION INC. 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL REPORTING 


The accompanying financial statements of the Canada Museums 
Construction Corporation Inc. are the responsibility of management 
and have been approved by members of the Board of Directors of 
the Corporation. The financial statements have been prepared by 
management in accordance with generally accepted accounting 
principles and, where appropriate, include amounts based on man- 
agement’s estimates and judgement. Management is also 
responsible for all other information in the annual report and for 
ensuring that this information is consistent, where appropriate, with 
the information and data contained in the financial statements. 


Management has developed and maintains books of account, 
records, financial and management controls and information sys- 
tems. These are designed to provide reasonable assurance that 
assets are safeguarded and controlled and that transactions are in 
accordance with Part X of the Financial Administration Act and 
regulations, and the articles and by-laws of the Corporation. 


The members of the Board of Directors carry out their responsi- 
bilities for the financial statements principally through an Audit 
Committee which is composed of three directors, two of whom are 
not employees of the Corporation. The Audit Committee meets at 
least annually to review and advise the Board of Directors with 
respect to the financial statements and the auditor’s report thereon. 
The Audit Committee also oversees the internal audit activities of 
the Corporation and performs such other functions as are assigned 
to it. 


AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC WORKS 


I have examined the balance sheet of Canada Museums Construc- 
tion Corporation Inc. as at March 31, 1990 and the statement of 
changes in financial position for the year then ended. My examin- 
ation was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures 
as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the finan- 
cial position of the Corporation as at March 31, 1990 and the results 
of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, and the 
articles and by-laws of the Corporation. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 


The independent auditor, the Auditor General of Canada, is re- June 1, 1990 
sponsible for auditing the financial statements and for issuing his 
report thereon. 
R.J. Giroux 
Chairman and Chief Executive Officer 
R. Plourde 
Treasurer and Comptroller 
BALANCE SHEET AS AT MARCH 31, 1990 
(in thousands of dollars) 
ASSETS 1990 1989 LIABILITIES 1990 1989 
Cash) 24 cS ais hib ate ett. tet one Re toe 886 453 Accounts payable and accrued liabilities ....... 9,286 12,481 
Accounts receivable Contractors’ holdbacks payable ............... 6,437 9177 
Parliamentary appropriation ............... 4,814 4,700 
Government entities (Note 9) .............. 8,760 15,723 bites UB: 
OUTRETS HERS BALI AT BARI i for 8 17 77 , 
Construction in progress (Schedule) .......... 188,424 156,178 SH 4 REMOL DER SACU 
Capitalistocks(Note:3)iasneia-tacriarrs niece aac 
Contributed capital (NOTES) ian. s as-is ckeids alee © 187,178 155,473 
202,901 Ng eHl 202,901 177,131 
Approved by the Board: 
R. J. GIROUX 
Chairman and Chief Executive Officer 
A.D. WILSON 


Director 
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CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) 


1990 1989 


Operating activities 
Construction in progress (Schedule).......... (33,755) (54,977) 
Changes in non-cash assets and 


liabilities 
Accounts receivable—Government 

eENnuliestend@ OLNers sree eee etn erten 7,023 (8,545) 
Accounts payable and accrued liabilities .... (3,195) (1,800) 
Contractors’ holdbacks payable ........... (2,740) (327) 


(32,667) (65,649) 


Financing activities 


Parliamentary appropriation (Note 4) ......... 33,100 63,259 
Increase’(decrease)an' cash’. sft gos) ek eae 433 (2,390) 
Cash at beginning'of year 225) .2 2 el Oe 453 2,843 
Cashiatiendiof year e eee 886 453 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990 


1. Authority and activities 


The Corporation was incorporated on June 21, 1982 under the 
Canada Business Corporations Act as an agent of Her Majesty 
pursuant to the Government Companies Operations Act, and is 
named as a parent Crown corporation in Part I of Schedule III 
to the Financial Administration Act. Two-thirds of the capital 
stock is held by the Canada Lands Company Limited, also a 
parent Crown corporation, and one-third by the Minister of 
Public Works, the Responsible Minister with whom the control 
of the Corporation lies. 

The business of the Corporation is limited to construction, in 
the National Capital Region, of buildings for the National 
Gallery of Canada (NGC), the Canadian Museum of Civiliza- 
tion (CMC) (previously known as National Museum of Man) 
and any other national museum which the Governor in Council 
may direct, including the acquisition, control, administration 
and disposal of land required for the construction. 


(a) Status of the Corporation 


The phasing out of the activities of the Corporation started 
on April 1, 1990, and will continue until September 30, 
1990 when it is anticipated that all employment in the 
Corporation will be terminated and the current lease for the 
Corporation’s office accomodation will be cancelled. All 
residual activities of the Corporation will be transferred to 
the Department of Public Works (DPW) by September 30, 
1990. 

It is anticipated that the share of the Corporation now held 
by the Minister of Public Works in trust for Her Majesty in 
right of Canada will be transferred to Canada Lands Com- 
pany Limited. Bill C-73, entitled Crown Corporations 
Dissolution or Transfer Authorization Act, was tabled 
in the House of Commons on May 31, 1990. 


(b) Funding 
In September 1981, the Government allocated $185 million 
for the two projects. This was revised in November 1983 to 
$191.45 million and subsequent additional increases were 
approved by Treasury Board as follows: 


$ 
© ) OCtOber lO Sa sseaeeL eh. ike SISTERS ee dh ct 69.54 million 
em ranuary OST Ce rei bee.s cee aetna elas 46.79 million 
oly LOST RNa. ketene. hs yee eee ect 0.75 million 
* MNovember 98 jeer es. oo ke eres eens 4.5 million 
oe UUNesl OSS Ae See ee ee en een 9.5 million 
$e Mayid 989 44-4 agegh. wat: ag melodii oct 3.5 million 


sie December. OO Free eoe eee eee 5.23 million 
oe DrUAary 61 990 Spee aaa: crk heh ea ae re 3.95 million 
bringing the total of funds allocated for construction of the 


museums to $335.21 million for the period to March 31, 
1990 as follows: 


NGC CMC Total 


(in millions of dollars) 


Constructon) vcs heer eee: - 121.84 160.48 282.32 
Architects and consultants .... 14.31 24.70 39.01 
136.15 185.18 BZ lees 
Administration expenses ..... 6.28 7.60 13.88 
142.43 192.78 335,21 


In January 1987, Treasury Board approved the estab- 
lishment of a special reserve of $142.8 million to provide 
the required funding to March 31, 1990 for all agencies 
(DPW, National Museums of Canada (NMC), National 
Capital Commission (NCC) and Canada Museums Con- 
struction Corporation (CMCC)) involved in completing the 
Canadian Museum of Civilization. The reserve is to cover 
all incremental costs associated with completing the Mu- 
seum, including construction, fit-up, exhibit development 
and initial operating costs of the Museum. Treasury Board 
approved a project budget level of $185.2 million to com- 
plete construction of the Museum. Any further cost 
increases are to be absorbed within the reserve and/or from 
approved funds within the portfolios of the Ministers of 
Public Works and of Communications. 


(c) Construction 


In February 1983, the Government approved the construc- 
tion sites and architects and, in November 1983 building 
concepts, construction schedule, and funding requirements 
for each museum. No provision was made for the cost of the 
sites. Most of the site for the Canadian Museum of Civiliza- 
tion is federally owned with the legal title to the lands 
currently belonging to the National Capital Commission. In 
keeping with the intent of the project, which includes the 
eventual transfer of the completed building to Her Majesty 
in right of Canada, the Commision disclaims title to the 
construction in progress. Negotiations by DPW and NCC to 
acquire two small portions of the site of the Canadian 
Museum of Civilization that are not federally owned are 
continuing. 
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CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Continued 


(d) Transfer of National Gallery of Canada building 


(f) 


(g) 


During 1988-89, custody and control of the National Gal- 
lery of Canada building were transferred from the 
Corporation to DPW. Accordingly, the construction in pro- 
gress and contributed capital accounts have been reduced 
by the net construction cost to March 31, 1990 in the 
amount of $140.1 million. In accordance with the terms of 
a draft Memorandum of Understanding between the Corpor- 
ation and DPW however, the Corporation continues to be 
responsible to complete certain work items and deficiencies 
and to resolve outstanding construction claims until June 
30, 1990, when all residual matters will be progressively 
transferred to DPW. 


Transfer of Canadian Museum of Civilization building 


Subsequent to year-end, in April 1990, custody and control 
of the Canadian Museum of Civilization building were 
transfered from the Corporation to DPW. Inasmuch as the 
transfer occurred after March 31, 1990, no charge was made 
in the construction in progress and contributed capital ac- 
counts. In accordance with the terms of a draft 
Memorandum of Understanding between the Corporation 
and DPW however, the Corporation will continue to be 
responsible to complete certain work items and deficiencies 
and to resolve outstanding construction and consultant 
claims until June 30, 1990, when all residual matters will 
be progressively transferred to DPW. 


Authority for Canada Museums Construction Corporation 
to act as agent for National Museums of Canada 


On February 25, 1988, Treasury Board gave approval to 
amend the contract authority for NMC in Part II of the 
Treasury Board Contracts Directive to include the follow- 
ing: "The NMC may, without the approval of the Treasury 
Board, enter into or amend a competitive construction con- 
tract related to the fit-up requirements for integration into 
the base building for the Canadian Museum of Civilization 
and the National Gallery of Canada provided the total 
amount payable under each contract does not exceed $2.5 
million and any amendments thereof do not exceed 
$250,000. This authority is only valid for requirements 
where the CMCC is used as the contracting agent for the 
NMC". 


Fit-up and exhibit development 


On June 26, 1987, Treasury Board gave preliminary project 
approval for fit-up and exhibit development of the Cana- 
dian Museum of Civilization at an estimated cost of $75.3 
million to March 31, 1990 and expenditure authority of $60 
million. On August 29, 1988, expenditure authority for the 
fit-up was increased to $75 million. In May 1989, expendi- 
ture authority for the fit-up was increased to $89 million. 
The Treasury Board has assigned responsibility for the 
fit-up and exhibit development to NMC. 

An agreement in principal was reached between NMC and 
CMCC for the Corporation to provide certain services re- 
lated to the design, supply and installation of elements of 
the exhibit development and fit-up work and is being pro- 
vided by the Corporation on a cost recovery basis. 


155 


2. Significant accounting policies 


(a) Basis of accounting 


These financial statements account for the costs incurred 
by the Corporation in the construction of the museums. 
They do not account for costs incurred by the NCC for sites 
or by NMC for accommodation planning and fit-ups. 


(b) Capitalization 


All expenditures, including those for site evaluation, de- 
sign, construction and administration, will be capitalized 
until the museums are completed. Interest, management 
fees and other income are credited to construction in pro- 
gress. Costs are allocated directly to each museum when 
they can be specifically identified. All other costs are allo- 
cated equally to the two museums. 


. Capital stock 


The Corporation is authorized to issue three shares with a 
nominal value of $1 which shall not be transferred without the 
approval of the Governor in Council. 


. Contributed capital 


During the year, funding of $33.214 million (1989—$67.959 
million) was provided by parliamentary appropriation through 
Vote 20 of DPW for the expenditures of the Corporation of 
which $28.4 million was received in the 1989-90 and $4.814 
million to be received in 1990-91. 


1990 1989 


(in thousands of dollars) 


Openingibalance seer ea erie iee 155,473 226,097 
Parliamentary appropriation.............. 33,214 67,959 
Transfer of net cost of NGC 

bullding eee cris the ee unos testa neos (1,509) (138,583) 
Ending balances eam vaste a rrnereerl ate 187,178 155,473 


. Pension plan 


The Corporation has instituted, with a private sector organ- 
ization, a contributory pension plan covering all its regular 
employees. The employees and the Corporation contribute to 
the plan. The employees contribute 7.5% of gross earnings up 
to a maximum of $3,500. The employer’s share of contribution 
is 7.5% of the employees’ gross earnings. The Corporation’s 
contributions represent its total liability and are recognized in 
the accounts on a current basis. Pension costs for the plan 
amounted to $82,210 for the year ended March 31, 1990 
(1989—$79,593). 


. Contractual obligations 


As at March 31, 1990, commitments for construction and 
related costs amounted to approximately $2.1 million as fol- 
lows: 


(in thousands 


of dollars) 
Ganadian MUselLiniolCivilizatlOnue crm cis sentria reat ae 2,023 
National, Gallenyiof, Canadatea scm. = sce kte i sioc s/o ein - 119 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Continued 


7. Lease commitment 


The Corporation has renewed its lease agreement for office 
space until September 30, 1990. Under the terms of the lease 
the Corporation is proportionately responsible for payment of 
operating expenses and taxes to the lessor. The minimum annual 
rental payment for 1990-91 is $133,000. 


8. Contingencies and claims 


(a) Claims have been made against the Corporation totalling 
approximately $13 million for additional fees and other 
costs. The final outcome of these claims is not determinable 
and accordingly, these items are not reflected in the ac- 
counts. Settlements, if any, resulting from the resolution of 
these claims will be accounted for in the year in which the 
settlements occur. 


(b) The Corporation has given notice to its architects of 
possible claims under professional liability insurance 
policies. These claims are under review. To date actions on 
certain claims have been taken by the insurers. Architects 
and insurers have also been notified of the Corporation’s 
position regarding other pending claims. No provision for 
amounts to be recovered has been made in the financial 
statements. 


9. Related party transactions 


(a) Under cost recovery arrangements with DPW, NMC and the 
NCC, the Corporation receives or provides various ser- 
vices. The following summarizes the transactions: 


Amount receivable 
National Museums of Canada 
Public space fit-up!in" GMC etn crc cnae -.s' Her tep Mae K Ete aise clas ere toe 
Imax/Ommnimaxal neater CMC wy seers centre are r ean ae ena ee 
Other’ servicesain (CMG or. an cee ree re eros ce or gore a aD ae 
NG GITECOVETIES acatiaver ais ais, alias oie cree aye ek: BORAGE eraier a ere aero onan ene 
Department of Public Works 
Public utilities for CMC 
ANG Other SErVviCeS «cc crs’s, ose ora crete ee aon eter crate Coiece sonevereeenensr ci) eS OP 
National Capital Commission 
Wandscaping for NGCtand' CM OF warresmtherne ts mnrein erent tein rs cay ere eee 


Amount payable 
Department of Public Works 
Technical;andengineering support servicesm sige s teitae state erin ces eis) ease ey 


(b) Under an agreement relating to landscaping of both mu- 
seums with the National Capital Commission, the 
Corporation has been reimbursed $7.7 million. 


(c) The Corporation receives audit and legal services without 
charge from the Office of the Auditor General of Canada 
and the Department of Justice of Canada respectively. 
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Accounts Amounts Amounts Accounts 
receivable billed (received) receivable 
(payable) to (from) paid (payable) 
March 31, during during March 31, 
1989 1989-90 1989-90 1990 
(in thousands of dollars) 
13,918 13,503 (18,866) 8,555 
1,576 842 (2,251) 167 
8 136 (144) 
48 (48) 
101 292 (355) 38 
72 750 (822) 
155725 15,523 (22,486) 8,760 
(458) (478) 632 (304) 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Concluded 


10. Administration expenditures 


IT 


The Corporation incurred the following administration ex- 
penditures which have been proportionately allocated to each 
Museum project based on the cost incurred on each project 
relative to total annual construction costs. 


Salaries and employee benefits ...... 
Technical and engineering support .. . 
Officeraccomodation: = .44-- seer 
Publicnntormatlonyes.: oc esac: 
Professional and special services .... 
Office furniture and equipment, net of 

proceeds from disposal .......... 
Communications) 26.2. ©. Fs. eee 
Rentallohequipmentsr, = c. 4-7 cite 
Travel and transportation .......... 
Utilities, material and 

SUP PlICS rset cue ctoenersv< ce eee 
Othermrae se tne ce <n. ae 


INIMI Ge serttereeeys cistegh ste as are ceeeenes 


Comparative figures 


Certain comparative figures have been reclassified to con- 


1990 


1989 


(in thousands of dollars) 


1,526 1,590 
478 409 
362 432 

73 35) 
58 3/3) 
(53) 17 
39 62 
34 19 
16 21 
14 33 
ii 11 

2,554 2,682 
(596) (950) 

1,958 S82 


form to the current year presentation. 


SCHEDULE OF CONSTRUCTION IN PROGRESS 


FOR THE YEAR ENDED MARCH 31, 1990 


(in thousands of dollars) 


UST, 


National Gallery of Canada Canadian Museum of Civilization Total 
Balance Balance Balance Balance Balance Balance 
to to to to to to 
March 31, March 31, March 31, March 31, March 31, March 31, 
1989 1990 1990 1989 1990 1990 1989 1990 1990 
WonstuchOnicOstismeaec alas coe ee 112,366 1,102 113,468 116,513 24,723 141,236 228,879 25,825 254,704 
Architects and consultants ........... 13,609 366 13,975 22,440 2121 24,561 36,049 2,487 38,536 
PICU D iy tema Minden Rarer econ ance, ane 8,776 8,776 21,788 13,069 34,857 30,564 13,069 43,633 
Consinictionimanagers: 4. ....-. 0. sea 5,594 6 5,600 7,641 2,027 9,668 13,235 2,033 15,268 
[andscaping wel cciae ere nestac os) +51 Greene 5,214 11 5} /4>) 5,900 2,937 8,837 11,114 2,948 14,062 
145,559 1,485 147,044 174,282 44,877 219,159 319,841 46,362 366,203 
Administration (Note 10) ............ 7,091 39 7,130 8,397 1,919 10,316 15,488 1,958 17,446 
152,650 1,524 154,174 182,679 46,796 229,475 335,329 48,320 383,649 
Less: 
Funding by NMC for 
TUDE Ek roses hacivud + s-3 See 8,776 8,776 21,788 13,069 34,857 30,564 13,069 43,633 
Funding by NCC for 
Janidseaping. si ..o. fence cieras eee 4,000 4,000 2,950 750 3,700 6,950 750 7,700 
InterestancomeGrys teens me regite-tct eras 1,291 15 1,306 1,763 731 2,494 3,054 746 3,800 
14,067 15 14,082 26,501 14,550 41,051 40,568 14,565 555133 
INeticosteeemie cern scncete oe recto avcis cess cea 138,583 1,509 140,092 156,178 32,246 188,424 294,761 33,755 328,516 
Transfer of NGC to DPW 
(Notessl\(d)randiA) eerste (138,583) (1,509) (140,092) (138,583) (1,509) (140,092) 
156,178 32,246 188,424 156,178 32,246 188,424 
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CANADA PORTS CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUG LEWIS, P.C., M.P. 
MINISTER OF TRANSPORT 


We have examined the balance sheet of Canada Ports Corporation 
as at December 31, 1989 and the statements of income and retained 
earnings and changes in financial position for the year then ended. 
Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at December 31, 1989 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Ports Corporation Act and the by-laws of the Corporation. 


Coopers & Lybrand 


Chartered Accountants 
Ottawa, Canada 


February 16, 1990 


BALANCE SHEET AS AT DECEMBER 31, 1989 
(in thousands of dollars) 


ASSETS 1989 1988 LIABILITIES 1989 1988 
Current Current 
Cash. 1) wccsata a enoee craps: Atawelas bc Maes hae 244 348 Accounts payable and accrued liabilities 
Investments (Note 3) .......:.0.0--c0ee0-e- 32,867 39,925 (Note:8) sheer as eenieeronr ats scene 4,169 3,908 
Accounts receivablem aura acinar een ek 1,793 1,597 Grants in lieu of municipal taxes ............ 118 898 
Due fromiCanadare tact ate teehee he eee 426 2,482 Due to Canadai(Note 10) saaeeanee ones 12,668 
Matenalsiandisuppliesy... 7. eens rere 264 239 4.287 17.474 
35,594 44,591 Accruediemployee benefits 2... ees « elelele 1,208 71 
Investments (Notes) igiacc 0 leet. 0.0. Oho 18,429 18,361 Loans from Canada (Note: 9)! saemere. oe eee 1,319 1,406 
Long-term receivable (Note 4) ................ 299 6.814 20.051 
Investment in Ridley Terminals Inc. (Note 5) ... 1 3,083 a 
Fixediassets'(Note¥])\@ac.. 0. hit eteee «ce oie 36,059 36,894 
sss SSS EQUITY OF CANADA 
90,382 102,929 
Integporh loan FURS al nves Uncle Contributed capital ........0:0.bbieceee seen 73,638 73,638 
Oe eee eae, ete BN Retainéd earnings 22. 0/109 oes. oN S: 9,930 9,240 
83,568 82,878 
Interport Loan Fund—Contra 
(Gao) 9) (0) enon Gr enettico a Sono CCA eS 6 on 28,568 
112,136 82,878 
118,950 102,929 118,950 102,929 


On behalf of the Board: 


THE HONOURABLE A.R. HUNTINGTON 
Chairman 


JEAN MICHEL TESSIER 
President and Chief Executive Officer 
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STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) 


1989 1988 
Revenue iromvoperationss tyes 0. 1 etre tee ae 9,566 7,026 
Operating and administrative expenses—Net .... 8,769 9,288 
Depreciation tr csc 2s or ea ae ta 2,690 2,592 
Grants in lieu of municipal taxes .............. 692 Wa LG 
a2, 5d 12,997 
Hossfromoperabionsey « e..2 4.2. SRB (2,585) (5,971) 
INVeStMent-mMCOMeMeiete tos. tha gereennie. lots 5,369 4,750 
Interest ‘expenseweyaalte:t2 53). ei cememies cha (112) (118) 
Income (loss) before the undernoted ........... 2,672 (1,339) 
Share in loss of Ridley Terminals Inc. 
(Notes) arrestee rte. sh denees sees (3,082) (4,382) 
Adjustement of grants in lieu of municipal taxes 
(UNC BY Rate ot obo ce ce ene 5 o/c Some 1,174 
INGianCOmes(1OSS)wemmtote: os = a <jcsnkaenereis ere ci 764 (5,721) 
Retained earnings at beginning of the year ...... 9,240 15,087 
Dividend to Canada (Note 10) ................ (74) (126) 
Retained earnings at end of the year ........... 9,930 9,240 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) 
1989 1988 
Operating activities 
INCHINCOMENIOSS) Pecans. ss os ae R ee ees 764 (5,721) 
Items not affecting cash 
PV SPLE CIATION wercun eva bed oracé eos nf case essere Sas 2,690 2,592 
Share in loss of Ridley Terminals 
TNC See eV oe eeastcniys de: as EER reo 3,082 4,382 
OS eet ee, Seer eer irnrey 6-7. Os 24 (218) 
Decrease (increase) in operating components 
offworking capitalM. AD ee eRe Oe (11,352) 13,927 
Cash provided (required) by operating 
ACULV NICS tau etter rsucnen en acaze,> 6, eh ar esear ORs susie bas (4,792) 14,962 
Financing activities 
GCAp ital: Span tee a sire eo pS ocia% te eM assensne ohne 2,754 PAIS) 
WoansiromuCanad aie ss, «thu pcis ake ars pucnact- (87) (81) 
Dividendito,Ganad avrg 4. sai aciuesoais (74) (126) 
Cash provided by financing activities ........ 2,593 2,568 
Investing activities 
Additions ito fixediassets 3k .f2 yeas eet > we (4,739) (4,353) 
Proceeds on disposal of fixed assets.......... as) 30 
Long-termmreceivablet #Si.4). 5p ueei acs sa (299) 
Cash required by investing 
activities: 3 mest wait 15-21. orb... (4,963) (4,323) 
Increase (decrease) in cash and short-term 
investments: ..... sneered. ta ks See BE (7,162) 13,207 
Cash and short-term investments at beginning of 
thesyearts AJive SceSC ois eelites suaaines 40,273 27,066 
Cash and short-term investments at end of the 
VEAP kictoa snacks wales. nieuwe Se ees Ces 33,111 40,273 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989 


1. Canada Ports Corporation Act 


Canada Ports Corporation is established under the Canada 
Ports Corporation Act. The Act provides for the establishment 
of local port corporations to manage and operate selected ports. 
The Corporation is named in Part II of Schedule III of the 
Financial Administration Act and is exempt from income tax. 


(a) 


(b) 


(c) 


(d) 


(e) 


(f) 


(g) 


. Significant accounting policies 


Financial statements 


The financial statements of the Corporation include the 
accounts of the ports and other facilities under its adminis- 
tration, as well as those of the Interport Loan Fund. The 
activities of the local port corporations are excluded from 
the financial statements from the date of their estab- 
lishment. 


Investments 


The investments are shown at amortized cost whereby pre- 
miums or discounts from par value are amortized over the 
periods to maturity. 


Investment in Ridley Terminals Inc. 


The investment in Ridley Terminals Inc. is accounted for 
on the equity basis. 


Fixed assets 


Fixed assets are recorded at cost except for those trans- 
ferred to the Corporation from Canada, which are recorded 
at appraised or fair market value established at the time of 
transfer. Grants towards capital projects received from Ca- 
nada and from third parties are deducted from the cost of 
the related fixed assets. 


Depreciation is calculated on the straight-line basis for the 
full year, commencing with the year the asset becomes 
operational, using rates based on the estimated useful lives 
of the assets. 


Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both 
the employees and the Corporation. The annual contribu- 
tions represent the liability of the Corporation for pensions 
and are recognized in the accounts on a current basis. 


Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is based 
on estimated municipal assessments adjusted in accordance 
with the Municipal Grants Act. Grants are finalized after 
the amounts have been audited by the Municipal Grants 
Division of Public Works Canada. Any adjustments upon 
finalization are reflected in the accounts in the year of 
settlement. 


Employee benefits 


The Corporation accrues in its accounts the estimated lia- 
bilities for severance pay, annual leave and overtime 
compensatory leave, which are payable to its employees 
under its collective agreements, or in accordance with its 
policy. 


. Investments 


Investments, which are direct and guaranteed securities of 
Canada, are shown at amortized cost. As at December 31, 1989, 
and 1988, the market value of the current investments approxi- 
mates their amortized cost. At December 31, 1989, the market 
value of the long-term investments is $21,080,000 
($20,232,000 in 1988). 
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CANADA PORTS CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Continued 


4. Long-term receivable The Corporation’s investment in RTI is accounted for on the 


In 1989, the Municipal Grants Division of Public Works 
Canada finalized an audit of grants in lieu of municipal taxes. 
This audit resulted in an adjustment of $1,174,000 in favour of 
the Corporation for the years 1985 to 1989; $800,000 of which 
had been accrued in previous years. This accrual has now been 
reversed and the balance of $374,000 has been set up as a 
long-term receivable from the Local Government District of 
Churchill in Manitoba as follows: 


(in thousands 


of dollars) 
Non-interest bearing receivable, recoverable in 
equal annual instalments over the next five years ....... 374 
Pessicuirent, pOrtlOngE arta. le) Ue eee ie i ie ne (75) 
299 


. Investment in Ridley Terminals Inc. 


Ridley Terminals Inc. (RTI) was incorporated on December 
18, 1981, under the Canada Business Corporations Act for the 
purpose of constructing and operating coal terminal facilities 
on Ridley Island in Prince Rupert, British Columbia. RTI is 
exempt from income taxes. 


RTI’s throughput revenue is currently dependent upon the 
production of two coal producers. The coal producer who cur- 
rently ships the larger tonnage through RTI’s facilities has 
entered into a price arbitration process with its customers. The 
results of this arbitration process could have a significant econ- 
omic impact on the coal producer, which in turn could affect 
the relations of RTI with this customer. The continued oper- 
ations of RTI and the current carrying value of its terminal 
facility are dependent upon a viable level of coal throughput 
from its customers and continued financial support from the 
Government of Canada. 

At December 31, 1989, the Corporation had acquired 90% of 
the issued common shares of RTI at a cost of $900, and 100% 
of its Class A preference shares at a cost of $23,020,500. As of 
that date, Fednav Limited had acquired 10% of the issued 
common shares of RTI for $100, and 100% of its Class B 
preference shares for $23,020,500. 

The Class A preference shares carry a fixed cumulative 
dividend at a rate of 18% per annum on their stated value. The 
Class B preference shares carry a fixed cumulative dividend at 
a rate sufficient to net 20% after tax per annum on their stated 
value. The annual dividend of 20% on the Class B preference 
shares is a net sum after deducting an amount equal to the 
prevailing aggregate federal and provincial corporate income 
and profits taxes applicable to the dividend. 

Holders of the Class A and B preference shares are entitled 
to interest at the respective dividend rates on dividends accrued 
but not paid. Unpaid interest compounds annually at the same 
respective rates. Interest has accrued since April 30, 1982. The 
preference shares are redeemable at any time at their stated 
value plus accrued dividends and unpaid interest thereon. Pref- 
erence dividends and related interest in arrears at December 31, 
1989, calculated at tax rates prevailing as at that date with 
respect to the Class B shares amount to: 


1989 1988 
(in thousands 
of dollars) 
Class A preference shares held by Canada 
Ports}Corporation) Sis2 ts. tssies ie cele oie 48,826 37,452 
Class B preference shares held by Fednav 
Limited: %...29< eh agers. stent 101,937 81,853 


150,763 119,305 


equity basis. Application of this method for years in which RTI 
has a deficit requires that the Corporation recognize a share of 
the results of operations of RTI equal to its participation in the 
total equity of RTI which, at December 31, 1989, was 50%. In 
1989 the Corporation’s share in the accumulated loses of RTI 
exceeded the Corporation’s net investment. As a result, the 
investment has been written down to a nominal value of $1,000. 
For years in which RTI has retained earnings, the Corporation’s 
share of the results of operations will be proportionate to its 
shareholding in common shares, after recognizing the dividend 
requirements of the two classes of preference shares. 
The investment in Ridley Terminals Inc. is composed of: 


1989 1988 
(in thousands 
of dollars) 
Balance at beginning of the year .......... 3,083 7,465 
Share invWossiiguccnciscserter eer 8 eee (3,082) (4,382) 
Balance:atiendiot the yearn... ere 1 3,083 


A summary of the balance sheet of RTI as at December 31, as 
reported in its audited financial statements shows: 


1989 1988 
(in thousands 
of dollars) 
Assets 
Gurrentea ee eco tiie c < oops 3,128 4,772 
Fixed 2072040: FAVRE. oe Se 207,735 213,311 
Others 3o5..5 REE: eee EE ol eee 447 67 
211,310 218,150 
Liabilities 
(Gg iss 1 aera Gi ks gree nnnIR er eR eR Or 5,045 3,481 
Wong-termidebt ame ee aie ener 213,063 207,323 
218,108 210,804 
Shareholders deficiencys= cae iets (6,798) 7,346 
211,310 218,150 


RTI has two long-term financing agreements with a major 
Canadian bank as follows: 


(a) A construction credit loan agreement which is guaranteed 
unconditionally by Canada and is further secured by a 
$250,000,000 subordinate fixed and floating charge collat- 
eral demand debenture. On July 1, 1985, all borrowings 
converted to a fifteen year term loan with specified semi- 
annual repayments commencing July 31, 1991 through 
January 31, 2000. Interest on any bank loan is at the bank’s 
prime rate, payable monthly. The Bankers’ Acceptance fee 
is currently 1/2% per annum. 


(b) A revolving credit loan agreement which provides an 

$25,000,000 credit facility for advances on a revolving 
basis until June 30, 1990 at which time all borrowings will 
convert to a term loan repayable in specified semi-annual 
instalments commencing July 31, 1990 through January 31, 
1993. Interest on the bank loans is at the bank’s prime rate 
plus 1/4% per annum, payable monthly. The Bankers’ Ac- 
ceptance fee is currently 3/4% per annum. 
This agreement is secured by a $350,000,000 first fixed and 
floating charge collateral demand debenture with the termi- 
nal facility as security and an assignment of the lease from 
the Prince Rupert Port Corporation. 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Continued 


As at December 31, 1989, drawings under these agreements 7. Fixed assets 


were as follows: 


1989 1988 
(in thousands 
of dollars) 
(a) Construction credit loan agreement— 
Bankers’ acceptances, net of unamor- 
tizedianteresticharges) ...aem oe oer 198,399 198,818 
(b) Revolving credit loan 
agreement— 
IBankdloansitiy. FS. Fi S.e Tee oPaete tes 1,300 1,800 
Bankers’ acceptances, net of unamor- 
tizedlinteresticharces = keri 15,464 7,930 
16,764 9,730 
215,163 208,548 
Less: current portion of long-term debt ..... 2,100 1,225 
213,063 207,323 


Based on the amounts borrowed under the credit facilities as 
at December 31, 1989, annual principal repayments over the 
next five years amount to $2,100,000 in 1990, $5,460,000 in 
1991, $11,288,000 in 1992, $12,915,000 in 1993 and 
$14,963,000 in 1994. 

The results of operations of RTI for the year ended December 
31, 1989, in comparison with the year ended December 31, 
1988, are as follows: 


1989 1988 
(in thousands 
of dollars) 

Revenue tromioperations) 1... 35,769 30,676 
Operating and administrative expenses ..... 17,421 12,675 
Depreciation rrr yrs aera errno r ole 5,947 6,746 
TITS OVI KOcosdeanbaasane sacocosas 26,545 20,020 

49,913 39,441 
INGtOSS niente othe) crass Seas ore eae (14,144) (8,765) 


. Debentures of Saint John Harbour Bridge Authority 


The Saint John Harbour Bridge Authority (the Authority) is 
indebted in the amount of $13,793,000 (1988—$13,921,000) to 
the Corporation which in turn is indebted to Canada in the same 
amount, in accordance with the provisions of Vote L106B, 
Appropriation Act No. 7, 1967, 1967-68, c. 8. The interest and 
repayment terms of the parliamentary advances to the Corpor- 
ation are identical to those of the debentures of the Authority. 
Under the terms of the agreement between Canada and the 
Authority, Canada, in effect, has guaranteed the repayment of 
both principal and interest on the debentures. Accordingly, the 
debentures received have been offset against the advances and 
loans payable to Canada such that they are not reflected as an 
asset and a liability on the balance sheet. Interest income and 
expense of $947,000 (1988—$955,000) have been similarly 
offset and do not appear in the statement of income and retained 
earnings. 

In 1989, Department of Finance and Treasury Board of Cana- 
da proceeded with a submission to assign the debentures of the 
Authority to Canada and to cancel the related certificates of 
indebtedness of the Corporation. As at December 31, 1989, the 
submission was pending approval by Canada. 


(a) Summary 


1989 1988 
Accu- 
Depre- mulated 
ciation depre- 
rates Cost ciation Net Net 
% (in thousands of dollars) 

Land’ tts. soe 4,482 4,482 4,426 
Dredging ..... 2.5-6.7 9,488 6,013 3,475 3,801 
Berthing 

structures!... 2:5+10) 134,515 17,689 16,826 17,564 
Buildings ..... 2.5-10 16,371 12,184 4,187 3,841 
Witilities: Basen 3.3-10 2,791 1,428 1,363 1,466 
Roads and 

surfaces .... 2.5-10 2,273 1,702 Sil 676 
Machinery and 

equipment .. 5-100 19,979 15,861 4,118 3,805 
Office furni- 

ture and 

equipment .. 20 3,553 DEISE) 794 609 
Works 

under 

construction . 243 243 706 

93,695 57,636 36,059 36,894 


(b) Capital grants 
During the year, the Corporation received capital grants 


totalling $2,754,000 (1988—$2,775,000) towards the con- 
struction of fixed assets. 


(c) Capital expenditures commitments 


Contractual obligations for the completion, construction 
and purchase of fixed assets are estimated at $519,000 of 
which most will be expended in the year ending December 
Bil, WENO. 


. Accounts payable and accrued liabilities 


Included in accounts payable and accrued liabilities are 
deferred revenues for $679,000 (1988—$467,000) and current 
portion of long-term liabilities of $87,000 (1988—$8 1,000). 


. Loans from Canada 


1989 1988 
(in thousands 
of dollars) 
Loans bearing interest at 6.44% and 
9.09%, repayable in blended annual 
instalments of principal and interest 
of $193,000 and maturing on December 
STE 2OOO KS ASMA, SET SRR ITER Se 1,406 1,487 
IDES GUTH TO) (UO wasraonesoooscogugo™ (87) (81) 
1,319 1,406 


Principal repayment requirements over the next five years 
amount to $87,000 in 1990, $93,000 in 1991, $100,000 in 1992, 
$108,000 in 1993 and $116,000 in 1994. 
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CANADA PORTS CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Concluded 


10. 


11 


Interport Loan Fund 


In 1988, the Treasury Board of Canada authorized that the 
dividend payments to be made in 1988 and 1989 by Canada 
Ports Corporation and the local port corporations, be used to 
establish an interport loan fund (the Fund). The purpose of the 
Fund is to provide financing for financially viable capital pro- 
jects of the Corporation and the local port corporations. 

As at December 31, 1988, the Corporation held $12,668,000 
representing the 1988 dividend payments and interest earned 
thereon for these corporations, pending approval by Canada. Of 
this amount, $126,000 represented the dividend paid by Canada 
Ports Corporation. 

In 1989, the Corporation remitted to Canada the $12,668,000 
owing and further $13,982,000 representing the 1989 dividend 
payments and interest earned thereon from Canada Ports Cor- 
poration and the local port corporations. Of the latter amount, 
$74,000 represented the dividend paid by Canada Ports Corpor- 
ation. At the same time, the Corporation received an equivalent 
grant from Canada for the establishment of the Fund. 

The Fund was created on May 19, 1989, and its balance as at 
December 31, 1989 is composed of: 


(in thousands 


of dollars) 
Contribution by Canadage. Jen) sata. +s ae eis tee ee 26,650 
TnvestmentincOme:. dntaee wl eee eee cee be 1,918 
28,568 


The assets of the Fund, which are direct and guaranteed 
securities of Canada, are shown at amortized cost. As at Decem- 
ber 31, 1989 the market value of the investments approximates 
their amortized cost. 


. Related party transactions 


Through common ownership, the Corporation is related to all 
Government of Canada created departments, agencies and 
Crown corporations. 

In accordance with the Canada Ports Corporation Act, oper- 
ating and administrative costs incurred by the Corporation in 
the amount of $6,225,000 have been recovered from the local 
port corporations in 1989 ($6,511,000 in 1988). These re- 
coveries are offset against the related expenses. In addition, 
investment income of $5,369,000 ($4,750,000 in 1988) was 
earned on Government of Canada securities and interest charges 
of $112,000 ($118,000 in 1988) were paid to Canada. 


. Contingencies 


Claims aggregating approximately $1,709,000 in respect of 
lawsuits, guarantees, employee agreements, damages allegedly 
suffered on the Corporation’s property and sundry other matters 
in dispute have been received by the Corporation but are not 
reflected in the accounts. In the opinion of the Corporation, the 
final outcome of such claims should not result in any material 
financial liability. 

The Corporation assumes all risks with respect to wor- 
kers’compensation claims. Any costs arising from such claims 
are recorded in the accounts in the year they can be reasonably 
estimated. 


PUBLIC ACCOUNTS, 1989-90 


PUBLIC ACCOUNTS, 1989-90 
CANADA POST CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


Management and the Board of Directors are responsible for the 
financial statements and all other information presented in this 
annual report in accordance with the Financial Administration Act 
and regulations. The financial statements have been prepared by 
management in accordance with generally accepted accounting 
principles and, where appropriate, include amounts based on man- 
agement’s estimates and judgement. 


Management has developed and maintains books of account, 
records, financial and management control, and information sys- 
tems and management practices. These are designed to provide 
reasonable assurance as to the reliability of financial information, 
that assets are safeguarded and controlled, and that transactions are 
in accordance with the Financial Administration Act and regula- 
tions as well as the Canada Post Corporation Act and by-laws of the 
Corporation. Internal audits are conducted to assess these systems 
and practices. 


The Board of Directors ensures that management fulfills its re- 
sponsibilities for financial reporting and internal control through 
the Audit Committee, which is composed of six directors, five of 
whom are not employees of the Corporation. The Audit Committee 
meets quarterly to oversee the internal audit activities of the Cor- 
poration and at least annually to review and advise the Board of 
Directors with respect to the financial statements and the auditors’ 
annual report. 


The Corporation’s external auditors, the Auditor General of Ca- 
nada and Deloitte Haskins & Sells, examine the financial 
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AUDITORS’ REPORT 


TO THE MINISTER RESPONSIBLE 
FOR CANADA POST CORPORATION 


We have examined the balance sheet of Canada Post Corporation 
as at March 31, 1990 and the statements of equity of Canada, 
operations and changes in financial position for the year then ended. 
Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at March 31, 1990 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Post Corporation Act and the by-laws of the Corporation. 


Kenneth M. Dye, F.C.A. 
Auditor General of Canada 


Deloitte Haskins & Sells 


Chartered Accountants 
Ottawa, Canada 


rks ; May 31, 1990 
statements and report to the Minister responsible for Canada Post y m 
Corporation. 
BALANCE SHEET MARCH 31 
(in thousands of dollars) 
ASSETS 1990 . 1989 LIABILITIES AND EQUITY OF CANADA 1990 1989 
Current assets Current liabilities 
Cash and short-term investments ............ 378,796 624,600 Accounts payable and accrued liabilities ..... 242,984 270,198 
Accountswecelvabler fre gers: teppei ne 118,369 77,216 Salaries, and) DENeMtsimrerciters craters oe tacit s ae 136,877 185,399 
Prepaidiexpensesy ce a sesiac sas: 2s weet nine ous 56,479 40,093 Deferred revVenucSuenewontte cs etercricis ot sierae 177,143 167,980 
553,644 741,909 Outstanding money orders = ee cee -s 47,192 48,584 
Fixed assets (Note 4) 0.0.0.0. 00. 0cccce cece es 1,828,334 1,649,575 Orzo ere tel 
Otherasets Long-temmidebr(Notes8)item-iain see ene ee 80,000 80,000 
Segregated cash and investments (Note 5)..... 81,782 41,094 Employee termination benefits ............... 333,492 339,122 
Deferred development costs ................ 44,023 
Deferred employee termination benefits EQUITY OP CANADAD rete 0) TENE SOs 1,490,096 1,642,605 
(NOt OE LA: 010 oi ate cyniir- 301,309 AT 
Collection of postal memorabilia (Note 7)..... 1 1 
125,806 342,404 
2,507,784 2,733,888 2,507,784 2,733,888 


Contingent liabilities (Note 9) 


Approved by the Board: 


SYLVAIN CLOUTIER 
Chairman of the Board 


A. E. DOWNS 
Chairman of the Audit Committee 
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CANADA POST CORPORATION—Continued 


STATEMENT OF EQUITY OF CANADA 


YEAR ENDED MARCH 31 
(in thousands of dollars) 


PUBLIC ACCOUNTS, 1989-90 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED MARCH 31 
(in thousands of dollars) 


Contributed capital 


Atubeginninsiofiy cart <7 yey a eis er 


Contributed capital adjustment 


(Note: 6) peta ecd sl. atl arose ta Oe Saskidi 
At endsofivearsyga ils is ea Baad ast 


Retained earnings (Accumulated losses from 
operations) 


A@besinniistof yearts hiv ta. ents feelers 


Net income (1989—Income from operations 
after amortization of extraordinary 


1990 1989 
1,943,425 1,943,425 
(588,253) 
1,355,172 1,943,425 


(13,876) (110,063) 


TESiUClOTAS CASS) WE neiet ache eee vate D 148,800 96,187 
At end Of year TG RIS TIRES. Bis ob Sere eee 134,924 (13,876) 
Accumulated extraordinary restructuring 
costs 
At/besinnine Of years eae. seat renee ee (286,944) (221,244) 
JNGleb ts Ge Grehibar sen INOAYSAI wredion Uo aes 9 bas (123,529) 
AIMOTHZatlOnm On the y Cale uspe seta eel. ters ere a1 rae 57,829 
Contributed capital adjustment 
(NOLCIONEA A sateen hit hk ftcteonie ne aie she 286,944 
Attend Of year= 4. Pee ie cin es males weiss (286,944) 
Bquityion Canadas. campacitemer ite ietien resort tear 1,490,096 1,642,605 
STATEMENT OF OPERATIONS 
YEAR ENDED MARCH 31 
(in thousands of dollars) 
1990 1989 
Revenue from postal operations (Note 10) ...... 3,579,843 3,411,216 
Costofipostaltoperationstenian ay eocis perp tsb 3,473,258 3,313,140 
Income from postal operations ................ 106,585 98,076 
Other income 
Gain on disposal of fixed assets ............. 118,267 29,332 
Interest eee ee nee Peta. She, cat wc etet unter s 57,983 68,086 
176,250 97,418 
Other expense 
RestriGhiTine \COStSigets ics tte2s) nas ose crafers eset 126,119 
In teres thea treta oer arctan brhottier ac: otis acer pan 85 7,916 7,315 
Amortization of deferred employee 
termination benehits7yiacws asec eee 34,163 
134,035 41,478 
Income trom OPerallOns ae wa earner eet. es 148,800 154,016 
Amortization of extraordinary restructuring 
GOST Grae ere Peet ethene ase lag ak av euiarerersuelie 57,829 
Net income (1989—Income from operations 
after amortization of extraordinary 
LESMMNCUUTIN G.COSIS) rors riets cai amen gecone see tee 148,800 96,187 


1990 1989 
Operating activities 
Net income (1989—Income from operations 
after amortization of extraordinary 
LESUUCLUTING: COSTS) I~ aersreeruetetay. «3 oo aeteiee 148,800 96,187 
Items not requiring cash 
Gain on disposal of fixed assets........... (118,267) (29,332) 
Depreciation, ct asyeries aces oe ere 111,453 100,603 
Accrued employee termination benefits .... 22,111 22,155 
Amortization of deferred employee 
termination benefits tm eeen. essere 34,163 
Amortization of extraordinary 
restructaring costs Sth, Wee ee a 57,829 
164,097 281,605 
Change in non-cash working capital 
itéms. (TOR, LAL PR BS ER (125,504) 35,329 
Employee termination benefit payments ...... (27,741) (18,505) 
10,852 298,429 
Extraordinary restructuring activities 
Extraordinary restructuring costs ............ (123,529) 
Financing activities 
Long-term debts on arrecr acta: eee 80,000 
Investment activities 
Acquisition ofmaxed.assetsic tn siciee (319,861) (243,817) 
Proceeds on disposal of fixed assets ......... 147,916 $1,185 
Deterredidevelopmenticosts! serie ieee (44,023) 
Increase in segregated cash and 
IN VESEMENUS pe sarece ore cxececosey II POUR so) a oon (40,688) (41,094) 
(256,656) (233,726) 
Increase (decrease) in cash and short-term 
INVESUNENISINN woe steer neers creatine «5 orien (245,804) 21,174 
Cash and short-term investments at 
besinninsof yeatanee ee eeeieeriae tets 624,600 603,426 
Cash and short-term investments at end of 
Year ot sran mck Tae ea net 378,796 624,600 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990 


1. Incorporation 


The Corporation was established by the Canada Post Corpor- 
ation Act to operate a postal service on a self-sustaining 
financial basis while providing a standard of service that will 
meet the needs of the people of Canada. The Corporation is a 
Crown corporation included in Part II of Schedule III to the 
Financial Administration Act and is an agent of Her Majesty. 
The Corporation is exempt from income taxes. 


. Rate regulation 


The Canada Post Corporation Act provides that the Corpora- 
tion may make regulations prescribing rates of postage that are 
fair and reasonable so as to provide revenue together with any 
revenue from other sources, sufficient to defray the costs in- 
curred by the Corporation in the conduct of its operations. The 
Corporation is required to publish each proposed regulation for 
interested persons to make representations to the Minister re- 
sponsible for the Corporation, who thereafter submits the 
regulation to the Governor in Council for consideration and 
subsequent approval or refusal. 


PUBLIC ACCOUNTS, 1989-90 
CANADA POST CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Continued 


3. Significant accounting policies 


These financial statements have been prepared in accordance 
with generally accepted accounting principles. A summary of 
the significant accounting policies of the Corporation follows: 


(a) Fixed assets and depreciation 
Land, buildings and equipment transferred from the Gov- 


ernment of Canada on incorporation were recorded at their 
fair value at that date, determined as follows: 


Land —Market value based on existing use 
Buildings —Depreciated replacement cost 
Plant equipment, —Depreciated replacement cost 
vehicles, sales counter, or original cost less 
office furniture and estimated depreciation 
equipment and minor equipment 
The market value of land and the depreciated replacement 
cost of buildings transferred by the Government of Canada 
were determined by independent appraisals. Acquisitions 
subsequent to incorporation are recorded at cost. 
Depreciation is provided on the straight-line basis over the 
estimated useful lives of the following assets: 


Buildings 30 and 40 years 
Plant equipment 4 to 30 years 
Vehicles (other than passenger 
and light duty commercial) 
Sales counter and office furniture 
and equipment 
Minor equipment—Street furniture 
and containers 


6 to 10 years 
5 to 20 years 


5 to 15 years 


Depreciation is provided on the diminishing balance basis 
at an annual rate of 30 per cent for all passenger and light 
duty commercial vehicles. 


(b) Employee termination benefits 


Employees of the Corporation are entitled to specified ter- 
mination benefits, calculated at salary levels in effect at the 
time of termination, as provided under collective agree- 
ments and conditions of employment. 

The present value of the projected costs of unpaid employee 
termination benefits, as determined by actuarial valuation, 
is recorded in the accounts as a long-term liability. 

Such benefits accruing to employees, as well as gains and 
losses arising from actuarial valuation, are included in 
current operations. 


(c) Revenue recognition 


Amounts received for which services have not been ren- 
dered prior to the end of the year are deferred. 


(d) Pension plan 


Employees of the Corporation are covered by the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Under present legislation, contributions 
made by the Corporation to the Plan are limited to an 
amount equal to the employees’ contributions on account of 
current service. These contributions, which amounted to 
$97,006,000 (1989—$100,198,000), represent the total 
pension obligations of the Corporation and are included in 
current operations. The Corporation is not required under 
present legislation to make contributions with respect to 
actuarial deficiencies of the Public Service Superannuation 
Account and/or with respect to charges to the Consolidated 
Revenue Fund for indexation payments under the Sup- 
plementary Retirement Benefits Act. 
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(e) Deferred development costs 


Costs incurred in the development of new mail products and 
the retail postal network are deferred. These costs are amor- 
tized on the straight-line basis over the ensuing periods of 
economic benefit. 


(f) Foreign currency translation 


Revenues and expenses relating to transactions with 
foreign postal administrations are translated into Canadian 
dollars at the exchange rates at the time of transaction. 
Amounts due to or from foreign postal administrations at 
the balance sheet date are translated at the then prevailing 
exchange rates. Gains or losses arising from translation of 
foreign currencies are included in current operations. 


4. Fixed assets 


1990 1989 
Cost or Accumulated 
fair value depreciation Net Net 


(in thousands of dollars) 


Land) sien. eid shel Sess 214,742 214,742 238,953 
BUU ding Shoes oy rete Megs 3 1,136,551 313,856 822,695 814,914 
Plantiequipment cise 570,033 224,837 345,196 279,559 
NERICIES gi naira siglo 119,229 58,921 60,308 54,967 


Minor equipment 
Mail bags and lock 


BOX6S ieee ie acter 28 343 28 343 24,325 
Street furniture and 
containers's.../eneae 167,221 33,192 134,029 89,736 


Sales counter and 
office furniture and 
equipmentimes seas ses 281,080 58,059 223,021 147,121 


ZS ILOD 688,865 1,828,334 1,649,575 


. Segregated cash and investments 


The Corporation has segregated certain cash and investments, 
recorded at cost, for the purpose only of managing cash flows 
relating to the employee termination benefits liability. 


. Contributed capital adjustment 


Prior to April 1, 1989, with the approval of the Governor in 
Council, as rate regulator, the Corporation included deferred 
employee termination benefit costs and accumulated extraordi- 
nary restructuring costs in its future operating cost base for 
puposes of establishing postal rates. These costs were amor- 
tized and recovered in postal rates on the basis specified by the 
regulator. 

With the approval of the rate regulator, the April 1, 1989 
unamortized balances of these costs that were to have been 
recovered from future postal users have been eliminated against 
contributed capital as follows: 


(in thousands 


of dollars) 
Deferred employee termination benefits .................. 301,309 
Accumulated extraordinary 
TESUMICIULIN OCOSIS yan erp iain oere Slo ciesine ome 286,944 
@ontributed:capitaltadjustmen tye ings serera ieee rere 588,253 
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CANADA POST CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Concluded 


ilk 


Collection of postal memorabilia 


The Corporation has an agreement with both the National 
Archives of Canada and the Canadian Museum of Civilization 
to operate, administer and maintain a Canadian Postal Archives 
and a National Postal Museum respectively, containing phil- 
atelic material, postal artifacts, a postal library and exhibits 
that trace the history of the mail and other memorabilia. Since 
these collections, exhibits and books are not for resale and are 
of undetermined value, they have been recorded at a nominal 
amount of $1,000. 


. Long-term debt 


In 1988, the Corporation entered into a ten-year $80 million 
loan with the Government of Canada. Interest is payable semi- 
annually at the rate of 9.705 per cent per annum, and the 
principal will be repaid on April 27, 1998. Interest expense on 
long-term debt was $7,764,000 (1989—$7,200,000). 


. Contingent liabilities 


(a) Withrespect toa complaint filed with the Canadian Human 
Rights Commission, alleging discrimination by the Cor- 
poration concerning work of equal value, the 
Commission’s investigation is continuing and the outcome 
is not presently determinable. Settlement, if any, arising 
from resolution of this matter will be recovered in future 
postal rates (as determined in accordance with the Canada 
Post Corporation Act) and/or from the Government of 
Canada. 


(b) Employees are permitted to accumulate unused sick leave. 
However, such leave entitlements do not vest and can be 
used only in the event of illness. The amount of accumu- 
lated sick leave entitlements which will become payable 
in future years cannot reasonably be determined. Payments 


of sick leave benefits are included in current operations. 


. Payments on behalf of postal users 


Where Government policy requires the Corporation to pro- 
vide services at rates less than cost, to the publications industry, 
and for Government free mail, literature for the blind and 
northern air stage services, the Government of Canada compen- 
sates the Corporation for foregone postage revenue from those 
sources. Payments received, amounting to $239,593,000 
(1989—$250,593,000), are included in revenue from postal 
operations. 


. Lease commitments 


The Corporation occupies certain facilities under operating 
leases which expire at various dates between 1991 and 2027. 
The Corporation’s future minimum rental payments required 
under operating leases that have terms in excess of one year, 
are as follows: 


(in thousands 


of dollars) 
LS A eRe CeO ere eee ace IM cnn ois hee eR ONAN 53,467 
1D Dee As eck hate HM esccles Siawortes esi Sea EIN ate eee A ee ET 43,511 
OS a Feces a Aca CRE BA aR Ree Sn re treet ervey auciio Oe ROPES 34,828 
WO OG spec so sis 6 iM cie pi aN ea Rae aR REESE ORT RE 27,558 
OOD oot at ee shah eich ch Bal sieht at ahh Loe! ot haha dn Oe Ea 17,161 
BIO G tO: 2027s srarencse ress eee eerie or rte Been te 38,323 


214,848 


PUBLIC ACCOUNTS, 1989-90 


12. Related party transactions 


The Corporation had the following transactions with related 
parties in addition to those disclosed elsewhere in these finan- 
cial statements. 


(a) Property management 


The Corporation has incurred net operating costs of 
$191,706,000 (1989—$179,092,000) in respect of a 
property management arrangement with the Department of 
Public Works to manage substantially all the Corporation’s 
real property. In addition, capital expenditures amounted to 
$29,787,000 (1989—$32,736,000). 


(b) Interest 


mH 


The Corporation earned interest in the amount of 
$1,769,000 (1989—$23,747,000) on its balance in the Con- 
solidated Revenue Fund of the Government of Canada. 


(c) Other 


In the normal course of business, the Corporation enters 
into various other transactions with the Government of 
Canada, its agencies and other Crown corporations. These 
include the provision of postal services and the purchase of 
air and rail transportation. 

As a result of all the above transactions, the amounts due 
from and to these parties are $10,696,000 (1989— 
$4,725,000) and $82,437,000 (1989—$101,056,000) 
respectively. 


. Subsequent event 


On May 10, 1990, the Board of Directors declared a dividend, 
payable to the Receiver General for Canada on June 29, 1990, 
in the amount of 40 per cent of net income with respect to the 
fiscal year ended March 31, 1990. This amounted to 
$59,520,000. 


. Comparative figures 


Comparative figures have been reclassified to conform with 
the current year’s presentation. 


PUBLIC ACCOUNTS, 1989-90 
CANADIAN BROADCASTING CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


The financial statements and all other information presented in 
this annual report are the responsibility of management and have 
been approved by the Board of Directors of the Corporation. These 
financial statements, which include estimates based on the experi- 
ence and judgement of management, have been properly prepared 
within reasonable limits of materiality and are in accordance with 
generally accepted accounting principles. 


Management of the Corporation maintains books of account, 
records, financial and management control, and information sys- 
tems, which are designed for the provision of reliable and accurate 
financial information on a timely basis. These controls provide 
reasonable assurance that assets are safeguarded, that resources are 
managed economically and efficiently in the attainment of corpor- 
ate objectives, that operations are carried out effectively and that 
transactions are in accordance with the former part VIII of the 
Financial Administration Act and regulations as they apply to the 
Corporation, the Broadcasting Act and the by-laws of the Corpora- 
tion. 


The Corporation’s Internal Auditor has the responsibility for 
assessing the Corporation’s systems, procedures and practices. The 
Auditor General of Canada conducts an independent examination 
of the annual financial statements and reports on his examination 
to the Canadian Broadcasting Corporation and the Minister of Com- 
munications. 

The Board of Directors’ Audit Committee, which consists of three 


members, none of whom is an officer of the Corporation, reviews 
and advises the Board on the financial statements and the Auditor 
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AUDITOR’S REPORT 


TO THE CANADIAN BROADCASTING CORPORATION 
AND THE MINISTER OF COMMUNICATIONS 


I have examined the balance sheet of the Canadian Broadcasting 
Corporation as at March 31, 1990 and the statements of income and 
expense and reconciliation to government funding basis, proprie- 
tor’s equity account and cash flow for the year then ended. My 
examination was made in accordance with generally accepted au- 
diting standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at March 31, 1990 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, proper books of account have been kept 
by the Corporation, the financial statements are in agreement there- 
with and the transactions of the Corporation that have come to my 
notice during my examination of the financial statements have, in 
all significant respects, been in accordance with the former Part 
VII of the Financial Administration Act and regulations as they 
apply to the Corporation, the Broadcasting Act and the by-laws of 
the Corporation. 


Kenneth M. Dye, F.C.A. 


Ouavanaannde Auditor General of Canada 


General’s report thereto. The Audit Committee oversees the acti- Fone 5220 
vities of Internal Audit and meets with management, the Internal 
Auditor and the Auditor General on a regular basis. 
Gérard Veilleux 
President 
S. Cotsman 
Vice President, Finance and Administration 
BALANCE SHEET AS AT MARCH 31, 1990 
(in thousands of dollars) 
ASSETS 1990 1989 LIABILITIES 1990 1989 
Current Current 
Gashrand treasuny, DIS gc 5, s ausy-:oc Reon or eee 5,630 21,958 Accounts payable and accrued liabilities ..... 150,701 128,640 
ACCOUNTSIFE CEIVADIC einer s)he al oa 81,348 74,453 Accrued vacationipays actercrsris« cts eae oe 51,676 50,070 
Engineering and production supplies and 202.377 178.710 
merchandisehwaaer i. «ke eee 10,983 11,362 . : 
Programs completed and in process of Long-term tas ' 
production pathic. 20s SA ee a? 88,196 88,679 Employee termination benefits ............. 104,676 103,704 
Prepaid film and script rights and other Advances from Government of Canada 
expenses? HUBS: fy ORR Bis sie 32,655 32,749 0) ccc 33,000 33,000 
Obligations under capital leases 
218,812 229,201 (INOtE ORES eee tose ete rons coe 254 1,831 
Bixed-assets(Note3) inet ontieciheekeencraseeare 715,487 631,534 137.930 138.535 
Deferredicharses(Note4) eae enh eee nee 6,708 8,444 - - 
PROPRIETOR’S EQUITY 
LOD LOTestcd Ulli aC COUN Umar ementey fr ternrarcrten te 600,700 551,934 
941,007 869,179 941,007 869,179 


The accompanying notes and schedule A are an integral part of the financial statements. 


Approved on behalf of the Board of Directors: 


S. COTSMAN 
Vice-President, Finance and Administration 


GERARD VEILLEUX 
Director 


ROBERT KOZMINSKI 
Director 
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CANADIAN BROADCASTING CORPORATION—Continued 


STATEMENT OF INCOME AND EXPENSE 
AND RECONCILIATION TO GOVERNMENT 


FUNDING BASIS SCHEDULE OF NATIONAL BROADCASTING SERVICE 
FOR THE YEAR ENDED MARCH 31, 1990 FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) (in thousands of dollars) SCHEDULE A 
1990 1989 1990 1989 
income Program activities 
INGGadvertising rm client: cits oh arte tehanine tian: 303,323 284,828 English language 
Miscellaneous. Aciehce ALI RE onto. c eek ieee ets 49,650 33,067 Radio 
Parliamentary operating appropriation (Note7) . 849,335 810,368 Network en ee 53,303 48,206 
1,202,308 1,128,263 Regional contributions to network ...... 21,264 21,042 
Regional once cs -vascgsrn Wee eis ss aeenys 64,086 62,490 
Expense ven 
National Broadcasting Service HCA 
Géescheduie Ay.) Marios Miw songhie 1,155,673 1,067,815 DONG Settemiaoiatipags soosaaiiee ti: ee Mees 
: : : Regional contributions to network ...... 61,821 Sel 
Radio Canada International, broadcasting x 
, Regional Meme ccarctcee scien i eae ke 116,328 112,861 
SETVICES eee occas Peele eee See ae nemesis 20,246 19,631 F hl 
Corporate engineering services .............. 10,098 8,158 ea Sct 
Corporate management and services ......... 48,928 49,620 MOLD 
: = : i Network 22 SW BiOXS SAT Me Ji ate 45,077 42,237 
Sellingjand merchandising) <2 ckyyss <6 ls 7 51,368 45,904 ‘ eas 
Dowhsiane woes rece eee es 19.573 Regional contributions to network ...... 8,522 7,462 
MEAT CES EOS I . Repionalec ers. ytdsctt meee sl. deer 32,843 31,473 
1,305,886 1,191,128 Television 
Excess of expense over income ............... 103,578 62,865 NEMO Sosecon oo soho use Dem aoe e aS 211,881 194,198 
Reconciliation to government funding Regional contributions to network ...... 18,910 16,679 
basis RESON ae ee becca. Bice ga cunt ee pers urie eas tae 55,391 52,138 
Deduct: Net items not requiring current 996,064 911,985 
ing f INGUOMA EES com bod bese baer 73,921 65,099 eS? a! xt 
pRetaling funds (Note,7) Distribution activities 
Surplus (deficit) for the year (Note 15) ....... (29,657) 2,234 Radio 
Surplus, beginning of year ................. 6,567 4,333 Networkidistnibutionsia4.. setae tae 23,498 22,286 
Surplus (deficit), end of year ..............-. (23,090) 6,567 StationitranSmission: sagem se tases. coe 18,677 19,406 
The accompanying notes and schedule A are an integral part of the financial POeviston TTS! 
statements. Network distr butlonyeeneeiiae 4 nears 79,526 76,958 
Statronitransmissionuen sseermrerr ein nte 225323 21,798 
Payments to private stations ........... 15,585 15,382 
159,609 155,830 


1,155,673 1,067,815 
The accompanying notes are an integral part of the financial statements. 


STATEMENT OF PROPRIETOR’S EQUITY ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) 


1990 1989 
Balance; beginningiot year ue. scarier 551,934 507,593 
Add (deduct) 
Parliamentary capital appropriations 
(NOtGH7) a saire stent ahalin's tocicna ere cvaean sores 128,040 100,881 
Parliamentary working capital appropriation 
(Noted7))ececeste rele cinerea ie eee 4,000 4,000 
Gain on disposal of 
ASSCLS a stavsyanseeustevotoharauecudeiscen cemkens ots Meares 20,304 2325 
Surplus (deficit)#fomthe year 74.195 2. .qee (29,657) 2,234 
Net items not requiring current operating 
Tundse(NOtew iar nate ces ai eee een ee (73,921) (65,099) 
Balances end: of yeatea. manasa. seen co ane 600,700 551,934 


The accompanying notes and schedule A are an integral part of the financial 
statements. 
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CANADIAN BROADCASTING CORPORATION—Continued 


STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) 


1990 1989 
Operating activities 
Excess of expense over income ............. (103,578) (62,865) 
Items not involving cash 
Depreciation and amortization ............ 63,780 61,539 
Employee termination benefits ............ 971 4,619 
Net change in non-cash working capital 
DalaniGesi(INOle aren ac te ce cE ec eras 17,948 (3,902) 
Deferred pension contribution .............. 6,208 1,761 
(14,671) iilsy? 
Financing activities 
Parliamentary capital appropriations ......... 128,040 100,881 
Parliamentary working capital appropriation .. . 4,000 4,000 
Proceeds on disposal of assets .............. 22228 4,353 
Capital lease obligations 
ASSUINCO Bsa rte ky ke tals: -folncwerdeer re. 532i be 126 
154,268 109,360 
Investing activities 
Acquisition:offuxediassets 21). .yontiee een. (149,655) (102,746) 
Capital portion of lease 
Payments: HAN irs he Ses RMR e ae ees (1,798) (2,019) 
Equipment acquired under capital 
VGASCSier want eee Rete tes ka cas chat vem rer ieee (126) 
Newsworld development costs deferred ....... (4,472) (1,301) 
(155,925) (106,192) 
Increase (decrease) in cash and treasury 
i listehet PEPE LASSIE ED tt ISR eee eee (16,328) 4,320 
Cash and treasury bills, beginning of year....... 21,958 17,638 
Cash and treasury bills, end of year ............ 5,630 21,958 


The accompanying notes and schedule A are an integral part of the financial 
statements. 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1990 


1. Authority and objective 


The Canadian Broadcasting Corporation was established by 
the 1936, 1958 and 1968 Broadcasting Acts. The Corporation is 
an agent of Her Majesty and all property acquired by the Cor- 
poration is the property of Her Majesty. 

The objective of the Corporation is to develop and provide a 
national broadcasting service for all Canadians in both official 
languages, in television and radio, and to provide an interna- 
tional service. The television and radio services should be 
primarily Canadian in content and character. 


2. Significant accounting policies 


(a) 


(b) 


Engineering and production supplies and merchandise 


The inventory of engineering and production supplies is 
stated at the lower of average cost and replacement cost. 
The inventory of merchandise is stated at the lower of cost 
and net realizable value. 


Programs completed and in process of production 


Programs completed and in process of production are stated 
at cost. Cost includes the cost of goods and services, and 
the share of labour and overhead expenses applicable to 
each program. 

Program costs are charged to operations as the programs are 
broadcast or deemed unusable. 


(c) 


(d) 


(f) 


(g) 


(h) 
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Film rights 


The Corporation enters into contracts for film broadcasting 
rights. As payments are made under the terms of each 
contract they are reflected in the accounts as prepaid film 
rights. The film rights are charged to operations as the films 
are broadcast or deemed unusable. 


Fixed assets 


Fixed assets are recorded at cost. The cost of assets con- 
structed by the Corporation includes material, engineering 
services, direct labour and related overhead. Depreciation 
is calculated on the straight-line method using rates based 
on the estimated useful life of the assets as follows: 


Buildings 33 years 
Technical equipment 

Transmitters and towers 20 years 
Other 10 years 
Furnishings and office equipment 10 years 
Automotive 5 years 
Computers 5 years 


Major leasehold improvements are capitalized and amor- 
tized over the term of the leases to a maximum period of 
five years. Amounts included in uncompleted capital pro- 
jects are transferred to the appropriate fixed asset 
classification upon completion, and are then depreciated 
according to the Corporation’s policy. Gains and losses on 
disposals of fixed assets are credited or charged to Proprie- 
tor’s Equity Account. 


Capital leases 


Assets recorded as capital leases are amortized on the 
straight-line method over the estimated useful life of the 
assets or the lease term as appropriate. Obligations re- 
corded under the capital leases are reduced by lease 
payments net of imputed interest. 


Pension cost and obligation 


The Corporation provides pensions based on length of ser- 
vice and final average earnings as classified under defined 
benefit pension plans. 

The cost of pension benefits earned by employees is deter- 
mined using the projected benefit method of actuarial 
valuation with projected salary increases where appropri- 
ate, pro-rated on services and charged to expense as 
services are rendered. This cost reflects management’s best 
estimate of the pension fund’s expected investment yields, 
and of salary escalations, mortality of members, termina- 
tions and ages at which members will retire. The surplus on 
the introduction of this accounting policy (effective April 
1, 1987), adjustments arising from plan amendments, ex- 
perience gains and losses and changes in assumptions are 
amortized over the estimated average remaining service life 
of the employee group. 

The difference between the accumulated amounts expensed 
and the funding contributions is reflected in the balance 
sheet as a long term deferred charge or accrual as the case 
may be. 


Employee termination benefits and vacation pay 


Employee termination benefits and vacation pay are ex- 
pensed as benefits accrue to employees under their 
respective terms of employment. 


Parliamentary appropriations 


Parliamentary appropriations for operating expenditures 
are recorded as income. Parliamentary appropriations for 
capital and working capital are credited to Proprietor’s 
Equity Account. 
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CANADIAN BROADCASTING CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1990—Continued 


3. Fixed assets 


1990, 1989 
Accumulated 
depreciation Net Net 
and book book 
Cost amortization value value 
(in thousands of dollars) 
[ean d saab otha pepsin 35,357 35;391 35,384 
Buildings sy. ceca cass ues 276,580 123,985 152,595 150,047 
Technical equipment ...... 725,891 374,791 351,100 337,768 
Furnishings, office 
equipment and computers 41,519 17,162 24,357 22,931 
AUOMOUVE tater eiyee nese 14,331 10,327 4,004 4,123 
Leasehold improvements . . . 7,421 4,972 2,449 2,554 
Property under 
Capital leases aero 6,371 4,974 1,397 3,182 
Uncompleted capital 
PLOJECIS. isan ine erraere 144,228 144,228 75,545 
1,251,698 536,211 715,487 631,534 


4. Deferred charges 


(a) 


(b) 


Pension expense 


Using methods and assumptions identified in the pension 
cost and obligation accounting policy (2f), projections from 
the latest actuarial valuations show an estimated present 
value of accrued pension benefits of $1,768.5 million as at 
March 31, 1990 (1989—$1,604.0 million). Market related 
values have been used for valuing pension fund assets 
which based on financial information as at March 31, 1990 
are valued at $1,866.8 million (1989—$1,688.5 million). 
The deferred charge as at March 31, 1990 amounts to $0.9 
million (1989—$7.1 million) and is the difference between 
the accumulated pension expense and the required funding 
contributions. 


CBC Newsworld 


In the fiscal year 1988-89 the Corporation was granted a 
license to operate the CBC Newsworld. Total development 
costs amounting to $6.5 million at August 31, 1989 are 
being amortized over a five year period commencing Sep- 
tember 1, 1989. Amortization for the first seven months 
amounted to $0.7 million. 


5. Advances from Government of Canada 


Advances from the Government of Canada are made for 
working capital purposes and are non-interest bearing. These 
advances become repayable when cash and treasury bills ex- 
ceed the Corporation’s requirements for working capital. 

Working capital is determined on a government funding basis 
which excludes items not requiring current operating or capital 
funds. 
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6. Lease obligations 


(a) 


(b) 


Existing leases 


As at March 31, 1990, the Corporation’s obligations related 
to capital leases and operating leases for terms in excess of 
one year are as follows: 


Capital 
leases 


Operating 
leases 


(in thousands of dollars) 


LOD Meeensresemererrraretonsteie anatlchscs 2 ayes aan 1,609 33,191 
199) NESE eS Aci Suiniisteron hs « cniece nem 422 27,402 
1993: OMIA See eee oes whines 8 18,450 
L994. GLE ROE. sates + a > one 1 13,447 
ORR as 43 t SeeRE eit: others © he 7,524 
[996-2062,8S ce sa neetin wee ns 2,830 
Votalefature payinents reer. eee 2,040 102,844 
Meduct imputed interesteerie. «.ser ene 279 
Present value of capital lease 

ODL PalOn eee sane eee tater. Dee 1,761 
Deduct. CULLEN pPOLlOn ments. «a emieme: 1,507 
Long-term obligations under capital 


LEASES: craters rates aloes teRa a b> aus aa 254 


Broadcast Centre development project, Toronto 


In accordance with Governor General in Council approval, 
the Corporation signed a project agreement, dated Septem- 
ber 30, 1988, with Cadillac Fairview Corporation Limited, 
as the selected developer, for the construction of a building, 
on the Corporation’s site in downtown Toronto, to house the 
Corporation’s Toronto-based operations. 

On October 14, 1988, the Corporation entered into a Broad- 
cast Centre agreement to lease with Cadillac Fairview 
whereby the Corporation will, upon substantial completion 
of the Broadcast Centre building, estimated to be January 
1992, execute a Broadcast Centre leases for the building 
and underlying lands for an initial period of thirty-five 
years. The Corporation advances funds against the project 
to Cadillac Fairview in order to minimize the future interest 
costs associated with the lease. 

The Corporation is committed under this lease to pay rent 
under all circumstances and, in the event of termination of 
the lease, at the Corporation’s option or otherwise, pay 
sufficient rent to repay all interim and permanent financing. 


7. Parliamentary appropriations 


The Corporation receives funds from the Parliament of Cana- 


da through annual appropriations. 


The appropriations 


approved and the payments received by the Corporation for 
1990 and 1989 are noted below. 


1990 1989 
(in thousands of dollars) 
Appropriations 
Operating et ene. ene 849,335 810,368 
@apital' ere hee cts A te eee so ee 128,040 100,881 
Working capital scea neh tae ene 4,000 4,000 
981,375 915,249 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1990—Concluded 


10. 


itil 


The following summarizes the net items not requiring current 
operating funds. 


1990 1989 


(in thousands of dollars) 


Depreciation and amortization ............ 63,780 61,539 
Employee termination benefits and vacation 
DAY MOREE Oe RAS ones 5 SR eed 1,369 8,873 
ProgramJnventory/ COSts: a5. eer ree 2,564 (7,074) 
Deterred PenstOMmCOst mys se eRe trees 6,208 1,761 
73,921 65,099 
. Income tax 


The Corporation is a prescribed federal Crown corporation 
under Part LXXI of the Income Tax Regulations and is subject 
to the provisions of the federal Income Tax Act. Depreciation 
and capital cost allowance are not allowable deductions in the 
determination of the Corporation’s taxable income. Therefore, 
the Corporation may have taxable income even when there is 
an excess of expense over income in any year. 

The Corporation has accumulated losses carried forward for 
income tax purposes of $36.1 million which has not been rec- 
ognized in the financial statements. The tax benefits pertaining 
to this loss carry-forward are available until 1997. 


. Net change in non-cash working capital balances 


1990 1989 


(in thousands of dollars) 


Cash provided by (used for) 


ACCOUNTSITECELVADIC™ 15 10 ee cies (6,895) 288 
Engineering and production supplies and 

IMEX CHANGISO Beton 6 54-15, ci 5. eels cieten 379 1,038 
Programs completed and in process of 

ProduchOnPP. conic: «ac sees eis 483 (18,763) 
Prepaid film and script rights and other 

EXPENSESPAM ae’. osc a oh geemerges sey 94 (9,140) 
Accounts payable and accrued liabilities . . 22,281 18,621 
Acemedivacation pay ......285. .atenas 1,606 4,054 

17,948 (3,902) 
Commitments 


As at March 31, 1990, commitments for sports rights 
amounted to $210.8 million; procured programs, film rights and 
co-productions amounted to $93.7 million for total commit- 
ments of $304.5 million. 


Contingencies 


In the ordinary course of business, various claims and law- 
suits have been brought against the Corporation. In the opinion 
of management, the losses, if any, which may result from the 
settlement of these matters are not likely to be material and 
accordingly no provision has been made in the accounts of the 
Corporation. 


12, 


13. 


14. 


Se 


16. 
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Related party transactions 


The Corporation is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations and is mainly financed by the Parliament 
of Canada. 

During the year, transactions with these related departments, 
agencies and Crown corporations were in the normal course of 
business on normal trade terms applicable to all individuals and 
enterprises. Transactions with the Parliament of Canada are 
outlined in Notes 5 and 7. 


CBC Newsworld 


The Corporation operates CBC Newsworld under a licence 
condition that the operation be reported on an incremental 
cost/revenue basis. In compliance with the licence condition, 
incremental revenue of $14.5 million and incremental costs of 
$13.5 million, for the period September 1, 1989 to March 31, 
1990, are being reported separately to the Canadian Radio-tele- 
vision and Telecommunications Commission. These activities 
are an integral part of the operations of the Corporation. 


Downsizing 


In 1989-90 the Board of Directors approved a workforce 
adjustment plan to address the budget reductions requested by 
the Federal Government. The plan involved, among other 
things, a wind up of the merchandising section of CBC Enter- 
prises, employee terminations and reassignmnents and 
consolidations within the administration and support areas. 
Cost incurred in 1989-90 relating to this plan totalled $19.6 
million of which $18.0 million related to personnel costs in- 
cluding lay off pay, early retirement incentives, and other 
related costs; and $1.6 million to the wind up of the merchan- 
dising section of CBC Enterprises. 


Deficit for the year on a government funding basis 


The deficit for the year of $29.7 million related primarily to 
the total expenditures requiring current operating funds of 
$23.5 million associated with the implementation of the work- 
force adjustment plan-downsizing. Of the total cost associated 
with this plan, $19.6 million was incurred in the 1989-90 fiscal 
period while the balance of $3.9 million represents employee 
termination benefits accrued and expensed as items not requir- 
ing current operating funds to the end of the previous fiscal 
period. 


Comparative figures 


Certain of the 1989 comparative figures have been reclassi- 
fied to conform to the current year’s presentation. 
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CANADIAN COMMERCIAL CORPORATION 


AUDITOR’S REPORT 


TO THE MINISTER FOR INTERNATIONAL TRADE 


I have examined the balance sheet of the Canadian Commercial 
Corporation as at March 31, 1990 and the statements of operations 
and retained earnings and changes in financial position for the year 
then ended. My examination was made in accordance with generally 
accepted auditing standards in Canada, conforming with Interna- 
tional Auditing Guidelines, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at March 31, 1990 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles in Canada, conforming with International Accounting 
Standards, applied on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canadian Commercial Corporation Act and by-laws of the Corpor- 
ation. 

D. Larry Meyers, .C.A. 


Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 13, 1990 


BALANCE SHEET AS AT MARCH 31, 1990 
(in thousands of dollars) 


ASSETS 1990 1989 LIABILITIES 1990 1989 
Cash and short-term deposits ...............-. 206,088 114,766 Accounts payable and accrued liabilities ....... 89,928 113,742 
Accounts receivable Advances from customers =. cee eee 283,434 178,619 
Foreign governments (Note 5) .............. 85,622 101,509 Progress payments received or due ............ 410,173 352,671 
Government of Canada—Parliamentary Due to Government of Canada (Note 6) ........ 1,473 2,096 
Appropilationi (NOLO) ener acorns ii 1,814 1,763 Provision for additional contract costs 
Other teeter ee Peeper. cement rts eae 789 (Note!S)\ aia pers SIS NEE See aeoesce bree 3,842 4,646 
Advancestasuppliersuesmer vetoes eines 125,566 115,498 788.850 651.774 
Progress claimsypaid'ot Que 5 foo oo ce 408,961 352,039 Employee termination benefits ............... 920 773 
Contingenotes (Note) eae eee aes ae 
789,770 652,547 
EQUITY OF CANADA 
Contributedisurplus™ scnajecne ramen eee 20,000 20,000 
Retainedtcarmine se te wie nie er eee eon ent 20,052 13,767 
40,052 33,767 
829,822 686,314 829,822 686,314 
Certified correct: 
F. O. KELLY 
Comptroller 


Approved by the Board: 
H. J. MULLINGTON 
President 


J. CAMILLE GALLANT 
Director 
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CANADIAN COMMERCIAL CORPORATION—Continued 


STATEMENT OF OPERATIONS AND RETAINED EARNINGS 


FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) 


1990 1989 
Revenues 
Contract/billings ? {uae ays. Os. Faas. tie 681,423 638,974 
Interestincome....0... lea tes es ere et 7,078 4,844 
@therancOme gery rosce eo cyeres ole tecusieesmtaed hei 1,287 1,480 
689,788 645,298 
Expenses 
Gostoficontractibillinigs 2). isn crete htt es 681,423 638,974 
Additionaliicontracticosts . 10h: Leases ee 279 1,167 
Services provided by Supply and Services 
Ganadai (Note) 8(a)) Ta. cate. a ode oe b.- 7,798 7,914 
‘Administrativeigs: +. 28}. .]<s 2% Neakeite Seek le 9,562 hse) 
Legal fees and expenses (Note 8(b)) ......... 314 179 
Othetpeca.s hits. ctett.. besrerg. cd ae bes 351 483 
699,727 656,268 
INCCOSHOMOPeLAlONS ere er eee ei ia 9,939 10,970 
Parliamentary appropriation (Note 6) .......... 17,089 15;297 
7,150 4,327 
Retained earnings at beginning of the year ...... 13,767 9,440 
Payment to Government of Canada (Note 7) ..... (865) 
Retained earnings at end of the year ........... 20,052 13,767 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) 
1990 1989 
Financing activities 
Parliamentary appropriation 
Amount drawnyGownl . 29.1. «1s eyts reacts est 17,089 15,297 
Adjusted for increase 
in receivable from Government 
of Ganadarmetes sok 3 20) <5 BRR COee: 3 (51) (1,726) 
Payment to Government of Canada .......... (865) 
Cash provided by financing 
ACUVILIES Fotets ee ee tes ee oe 16,173 Sy as7/ll 
Operating activities 
Operations 
INGiicostiol operations’ «01. -y-esememeeriocer. (9,939) (10,970) 
Net changes in non-cash balance sheet 
items 
Operating balances from customers and 
LOSUpPPHersys. fae ne ce eee ele ete e (10,239) 12,695 
Advances and progress 
claims from customers 
ANG LOSUPPHEIS ery... erate 95,327 24,971 
Cash provided by operating 
ACUIVIMIE Sie eee te en escarole 75,149 26,696 
Increase in cash and short-term 
AepositSsgssa gel. HoseESE Tes iste b Jawsh O322 40,267 
Cash and short-term deposits at beginning of 
VGA ace ore ae erie ere cnraln m/oatemabteneteniencre 114,766 74,499 
Cash and short-term deposits at end of 
VEAL a ce sres rere Reece hele paieye cehe ts hy feet Sete ral eticrowres fs 206,088 114,766 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990 


1. Nature, organization and funding 


The Corporation was established in 1946 by the Canadian 
Commercial Corporation Act and is an agent Crown Corpora- 
tion listed in Part I of Schedule III to the Financial 
Administration Act. 

The Corporation acts as the prime contracting agency when 
other countries and international organizations wish to pur- 
chase products and services from Canada on a 
government-to-government basis. Contracts are made with 
foreign governments and international organizations and cor- 
responding supply contracts are entered into with Canadian 
firms by the Corporation (see Note 3). 

The Governement has provided the Corporation with $20 
million as contributed surplus. The Corporation has authority 
to draw loans from Consolidated Revenue Fund in amounts up 
to a total of $10 million as required to supplement its working 
capital. Annually, the Corporation seeks funding for its oper- 
ation through parliamentary appropriation (see Note 6). 


. Significant accounting policies 


These financial statements are prepared in accordance with 
generally accepted accounting principles in Canada, consistent- 
ly applied, and conform in all material respects with 
international accounting standards. A summary of significant 
policies follows: 


(a) Contracts 


Revenues from contracts are recorded at the time of de- 
livery except in the case of contracts involving progress 
payments; in these cases, revenues are recorded at the time 
the progress payments are billed to customers. Since title 
to work-in-progress covered by progress claims has not 
passed to customers, the Corporation sets up a corres- 
ponding liability and cost of contract billings. The 
Corporation records all progress claims by its suppliers as 
assets. These assets and liabilities are reduced, in accord- 
ance with contract terms, as deliveries are accepted. 

The cumulative effect of changes in the estimated cost of 
uncompleted contracts is recorded in the statement of oper- 
ations in the year when the change is first determined. 


(b) Foreign currency translation 


Assets and liabilities denominated in foreign currencies are 
translated into Canadian dollars at the year-end exchange 
rates. Revenues and expenses are translated at the average 
exchange rates for the month in which the transactions 
occur. 

Contracts with foreign governments and corresponding 
contracts with Canadian suppliers are generally entered 
into in the same currency, or alternatively, the contract 
terms in the supplier contract pass the risk to the supplier. 
This reduces the Corporation’s contractual exposure to 
losses or gains due to fluctuations in foreign exchange. 
The Corporation maintains some working capital in U.S. 
currency to facilitate the cash flow between foreign custo- 
mers and Canadian suppliers. 
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CANADIAN COMMERCIAL CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Continued 


(c) Pension plan 


Employees of the Corporation are covered by the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Under present legislation, contributions 
made by the Corporation to the Plan are limited to an 
amount equal to the employee’s contributions on account of 
current service. These contributions represent the total pen- 
sion obligations of the Corporation and are charged to 
operations on a current basis. The Corporation is not re- 
quired under present legislation to make contributions with 
respect to actuarial deficiencies of the Public Service 
Superannuation Account and/or with respect to charges to 
the Consolidated Revenue Fund for indexation payments 
under the Supplementary Retirement Benefits Act. 


(d) Employee termination benefits 


Employees of the Corporation are entitled to specified ter- 
mination benefits, calculated at salary levels in effect at the 
time of termination, as provided for under collective agree- 
ments and conditions of employment. The liability for these 
benefits is recorded in the accounts as the benefits accrue 
to employees. 


(e) Income taxes 
The Corporation is not subject to income taxes. 
(f) Fixed assets 


Fixed assets are expensed as their costs are not recovered 
through future operations. 


. Contractual obligations 


The Corporation is obligated to fulfil numerous contracts 
with foreign customers. These contracts range in value up to 
approximately $500 million. The total contract value remaining 
to be fulfilled approximates $1.4 billion as at March 31, 1990 
(1989—$1.3 billion). 

The Corporation may incur additional contract costs should 
suppliers not fulfil the terms of their contracts. As of March 31, 
1990, the Corporation has a provision of $3,842,000 (1989 
$4,646,000) for additional contract costs, which may be 
incurred if certain suppliers are unable to meet their contractual 
obligations. 


Two suppliers holding major contracts with the Corporation 
are experiencing financial difficulties. It can reasonably be 
estimated that the Corporation is liable for certain additional 
contract costs, and this liability has been included in the provi- 
sion for additional contract costs. Contingent upon the need to 
re-procure, the Corporation may be contingently liable to incur 
certain costs (which could range up to some seven million 
dollars) to fulfil its obligations. 


. Contingencies 


The Corporation is involved in a number of legal actions, 
three of which are material in nature. 


(a) The Corporation has been named as defendant in a claim 
instituted in 1975 alleging losses resulting from the termi- 
nation of a portion of a contract and seeking damages of 
$6.8 million plus accrued interest and costs. Although the 
Court ruled in 1989 in favor of the Corporation on the 
determination of one major issue in dispute between the 
parties, as of March 31, 1990, the claim has not been fully 
resolved. Based on the advice of legal counsel, manage- 
ment is of the opinion that no provision for possible loss 
in respect of this matter is required. 
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(b) The Corporation has been named as defendant in a claim 
instituted in 1985, alleging losses resulting from a breach 
of contract by the Corporation and seeking damages of 
$876,000. Based on the advice of legal counsel, manage- 
ment is of the opinion that no provision for possible loss 
in respect of this matter is required. 


(c) The Corporation has been named as respondent in proceed- 
ings commenced against it in 1987 in which a supplier 
claimed that the fee for service system implemented by the 
Corporation in 1986 did not apply to a transaction between 
this supplier and the Corporation. The Corporation is ap- 
pealing the judgement of the Court of first instance 
rendered in early 1990 which, inter alia, granted this sup- 
plier’s motion. If the findings of the Court were to be 
upheld by higher courts, an amount of approximately one 
million dollars could be claimed from the Corporation. 
Following a review of the reasons for the judgement of the 
Court and of the law by counsel, management is of the 
opinion that no provision for possible loss in respect of 
these proceedings is required. 


5. Accounts receivable from foreign governments 


As at March 31, 1990, the Corporation has provided $943,000 
(1989—$959,000) to cover the possible non-collection of cer- 
tain accounts receivable from foreign governments. 


. Parliamentary appropriation 


For the fiscal year 1989-1990, Parliament approved an appro- 
priation amount of $20,089,000 (1989—$18,651,000). The 
Corporation drew down $17,089,000 (1989—$15,297,000). 
The amount of the draw-down includes amounts due to govern- 
ment departments as at March 31, 1990 of $1,473,000 
(1989—$2,096,000). As at March 31, 1990, funds to cover 
expenses of $1,814,000 (1989—$1,763,000) applicable to 
1989-90 appropriation, had not been drawn down. 


. Payment to Government of Canada 


During the year ended March 31, 1990, the Corporation ap- 
proved the payment of $865,400 to the Government of Canada. 
The Corporation considered that this amount was not required 
for future operations. Subsequent to March 31, 1990, the Board 
of Directors approved a similar payment of $1,430,000 to the 
Gorvernment of Canada. 


. Services provided by the Government of Canada 


(a) Supply and Services Canada 


Supply and Services Canada provides contracting services 
to the Corporation at predetermined rates approved by 
Treasury Board, based on the amounts of contracts pro- 
cured, and provides certain administrative functions at 
cost. 


(b) Department of Justice 


The Department of Justice represents the Corporation in 
certain matters. The Corporation pays for amounts billed by 
Justice related to legal fees and expenses incurred in con- 
nection with specific actions but not for general legal 
services. 
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CANADIAN COMMERCIAL CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Concluded 


oF 


10. 


1 


Insurance 
The Corporation follows the practice of self insuring. 


Commitments 


Effective April 1986, the Corporation entered into a ten-year 
lease agreement for office space. The lease payments for the 
next five years, and in total, will approximate the following: 


(in thousands 


of dollars) 
ISRO creeks ies rer CR aM 1c RR ay eA eR 961,000 
Need ates oy Shela eo ee OR ric, 0 CAPER SCR IRC a Ra RO OnE 1,009,000 
ee acncata recone, CCN Rare RRR Uris i > CCR ee ruc har ae araeice? Atti 1,059,000 
1 ODA A eer MRE e tee eh, | eee Mere tered mata emre ge tie, Area G 1,112,000 
NOD Sea AA as RE eR ta oe tre ARMS orcs clas aah oes 1,168,000 

5,309,000 


Comparitive figures 


Certain 1989 figures have been reclassified to conform with 
the current year presentation. 
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CANADIAN DAIRY COMMISSION 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED JULY 31, 1990 
WERE NOT AVAILABLE AT DATE OF PRINTING 
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CANADIAN DAIRY COMMISSION—C ontinued 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Canadian Dairy Commission and 
all information in this annual report are the responsibility of man- 
agement. The statements have been prepared in accordance with 
generally accepted accounting principles which have been consist- 
ently applied, using management’s best estimates and judgements, 
where appropriate. Financial information presented elsewhere in 
the annual report is consistent with the statements. 


In discharging its responsibility for financial reporting, manage- 
ment maintains and relies on financial and management control 
systems and practices which are designed to provide reasonable 
assurance that transactions are authorized, assets are safeguarded 
and proper records are maintained. These controls and practices 
ensure the orderly conduct of business, the accuracy of accounting 
records, the timely preparation of reliable financial information and 
the adherence to Commission policies and statutory requirements. 


The Audit Committee, which is made up of the Commission’s 
three Commissioners, oversees management’s responsibilities for 
maintaining adequate control systems and the quality of financial 
reporting. The Commission’s external auditors and those conduct- 
ing its internal audits have free access to the Audit Committee to 
discuss the results of their work and to express their concerns and 
opinions. 

The financial statements have been audited by the Auditor 
General of Canada, the independent auditor for the Government of 
Canada. 


Roch Morin 
Chairman 


Paul Simard 
Director of Finance 


BALANCE SHEET AS AT JULY 31, 1989 
(in thousands of dollars) 
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AUDITOR’S REPORT 
TO THE MINISTER OF AGRICULTURE 


I have examined the balance sheet of the Canadian Dairy Com- 
mission as at July 31, 1989 and the statements of operations and 
financing by producer levies and the statement of dairy support 
program and costs financed by the Government of Canada for the 
year then ended. My examination was made in accordance with 
generally accepted auditing standards, and accordingly included 
such tests and other procedures as I considered necessary in the 
circumstances. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Commission as at July 31, 1989 and the results 
of its operations for the year then ended in accordance with gener- 
ally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


Further, in my opinion, the transactions of the Commission that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canadian Dairy Commission Act and the by-laws of the Com- 
mission. 


D. Larry Meyers, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


October 6, 1989 


ASSETS 1989 1988 
Accounts receivable 
A Wo EIA 8 hl i RE 3 5 SAE 789 23,084 
Govermnmentior Canada vse + on: ore arate 44,157 Sepp 
ProducemlevieSmprcara acts ica: ae aie eee etree 55,195 64,773 
Inventories (Note’4) . hiesihes cs). Re eS ee 142,595 82,656 
242,736 222,784 


LIABILITIES 1989 1988 
Accounts payable and accrued liabilities ....... 42,533 44,524 
Direct support payments payable to producers .. . 43,791 51,837 
Allowance for losses on disposal of surplus 
production ir ayer) Adele Bs Ate 17,007 8,766 
Loans from Government of Canada 
(Note S)ieseet Re Apacer. esd. cates. 114,250 87,363 
217,581 192,490 
EXCESS OF FINANCING BY PRODUCER 
LEVIES 
Excess of financing over net cost 
Oi WO MUO WS (INCHED) ins omtas wa yg Sew WEE é Perel) 30,294 
242,736 222,784 


The accompanying notes and schedule are an integral part of these financial statements. 


Approved: 


ROCH MORIN 
Chairman 


KENNETH McKINNON 
Vice-Chairman 


PAUL SIMARD 
Director of Finance 
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STATEMENT OF OPERATIONS AND FINANCING 
BY PRODUCER LEVIES 

FOR THE YEAR ENDED JULY 31, 1989 

(in thousands of dollars) 


1989 1988 
Exportsalesapteeegon. ch. cheese ee Eis 156,790 127,750 
Costof goodsisoldy. Merehiaeiek 4.45 BReibs: 208,137 240,159 
OSS ON EXPO Sales weaeet trae terran wien ores 51,347 112,409 
Domestic'sales™ stat, Siae hai. Lene lane 43,321 53,388 
Cost of goodssOlde Eke aoe a eae 41,601 52,413 
Mare im onidOmesliciSales sarcarastnini etme ieee (1,720) (975) 
Totalilossionsaless.2< = stew cerion ate oe gga 49,627 111,434 
ASSistanceiandiexPenScSma seer ior ein yar 108,514 103,407 
‘otal cost of operationys jai oer poay-vsrer- mre penta: 158,141 214,841 
Less operating costs financed 
by the Government of Canada 
AdminiStrativeiexpenses GIF GRE. Jas... shee 4,694 4,435 
Carrying charges Wit cereale se tora 2,920 2,126 
7,614 6,561 
Net cost of operations financed by 
PLOGUCELACVIES: -werte ee sf ioriaty tee isicuarevere cysts 150,527 208,280 
Financing by producer levies 
(Note3) gor dase enessosiey ciate We caterers eetre ae 172,281 215,329 
Excess of financing over net cost 
OL Operations ©, nerueele trees ere aicte eter 21,754 7,049 
Excess at beginning iol yeanmnre- errata cit: 30,294 23,245 
52,048 30,294 
Refundsiofiexcessipas sesamin a reer iene 26,893 
Bxcessiatend ofjyearammecmiacnn cccenrrerast: D519 30,294 


The accompanying notes and schedule are an integral part of these financial state- 


ments. 


STATEMENT OF DAIRY SUPPORT PROGRAM AND COSTS 
FINANCED BY GOVERNMENT OF CANADA 

FOR THE YEAR ENDED JULY 31, 1989 

(in thousands of dollars) 


1989 1988 

Direct support payments to producers of 

industrial milk'and’cream .....s:5is¢ssa50%% 219593 283,092 
Administrativeiexpenses aie ate isin rete 4,694 4,435 
Carrying chargesmat. sory. nc eae Sate teens 2,920 2,126 
Cost of productionisfudies: ees a<iss ses 303 593 
Total costs financed by the Government 

of Canada: 5.33. 5tae nates coy Se eae 287,510 290,246 


The accompanying notes and schedule are an integral part of these financial state- 


ments. 
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NOTES TO FINANCIAL STATEMENTS 
JULY 315 1989 


1. The Commission 


The Canadian Dairy Commission (the "Commission") is an 
agent Crown corporation named in Part I, Schedule III to the 
Financial Administration Act and is not subject to the provi- 
sions of the Income Tax Act. The objectives of the Commission, 
as established by the Canadian Dairy Commission Act, are "to 
provide efficient producers of milk and cream with the oppor- 
tunity of obtaining a fair return for their labour and investment 
and to provide consumers of dairy products with a continuous 
and adequate supply of dairy products of high quality". 

The Commission administers the dairy support program fin- 
anced by the Government of Canada, under which it makes 
direct support payments to producers. In cooperation with the 
Canadian Milk Supply Management Committee (CMSMC), 
which it chairs, the Commission undertakes the management 
and administration of operations financed by producer levies. 

The Commission purchases, at Canadian support prices, all 
butter and skim milk powder tendered to it. While most of the 
butter purchased by the Commission is later resold in the do- 
mestic market, most of the skim milk powder is in excess of 
domestic needs and is exported. The Commission sells produc- 
tion surplus to domestic requirements in the form of whole milk 
products, skim milk powder and butter on international markets 
at the prevailing world prices. Historically, these prices have 
usually been lower than Canadian support prices. The Com- 
mission also pays assistance to processors and exporters to 
assist them in disposing of dairy products directly. 


. Significant accounting policies 


Foreign currency translation 


Sales and receivables in foreign currencies are hedged by 
currency conversion agreements and are translated into Cana- 
dian dollars at the exchange rates provided therein. 


Inventories 


Inventories are valued at the lower of cost or estimated net 
realizable value. 


Allowance for losses on disposal of surplus production 


The Commission establishes an allowance for losses on dis- 
posal of surplus production by reference to its outstanding 
purchase commitments, actual butter inventory levels relative 
to the normal levels determined by the Commission and world 
market prices. 


Excess of financing over net cost of operations 


In accordance with the National Milk Marketing Plan, the 
treatment of any excess of financing by producer levies over the 
net cost of operations is determined by the Canadian Milk 
Supply Management Committee. Refunds are recorded in the 
year declared. 


. Financing 


Government of Canada 


The Agricultural Stabilization Board provides financing to 
the Commission for direct support payments to producers of 
industrial milk and cream (referred to as "subsidies to produ- 
cers" in the 1989-90 Main Estimates) and for the carrying 
charges associated with skim milk powder. The Commission’s 
administrative expenses and professional services relating to 
cost of production and other studies are financed by the Gov- 
ernment of Canada. 
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CANADIAN DAIRY COMMISSION—Continued 


NOTES TO FINANCIAL STATEMENTS 
JULY 31, 1989—Concluded 


As a result of the April 1989 Budget, effective August 1, 
1989, the federal funding of the Commission’s administrative 
expenses associated with the export of dairy products and of the 
carrying charges for skim milk powder will cease. In addition, 
the federal funding of $6.03 per standard hectolitre direct sup- 
port payment on 1.1 million hectolitres of Special Export 
Program industrial milk production was discontinued on July 
Sl O89} 


Producers levies 

Producers are responsible for all costs of operations not 
financed by the Government of Canada. These costs are fin- 
anced through levies established by the CMSMC, charged and 
collected by the provincial marketing boards and agencies and 
remitted to the Commission. 

Producer levies are comprised of: 


1989 1988 
(in thousands 
of dollars) 
Industrial milk 
IN-QuotavlevieShrerecis 12s eiey-ye see ee 131,322 175,365 
Over-quotailevies .<.... «.</-ameseeeie eee ae 32,926 31,894 
164,248 207,259 
Bl Gid milky aotaries «reir oo toes eee eis 8,033 8,070 


ROTA Resets eters cay chev aie siece-c «iar snaraeeeneracete eles 172,281 215,329 


Industrial milk levies include an amount to cover all eligible 
costs associated with normal butter inventory levels determined 
by the Commission. The excess (deficiency) of financing over 
these eligible costs for the year amounted to ($0.6) million 
(1988—$2.3 million). The cumulative excess at year end 
amounted to $2.9 million (1988—$3.5 million), and is included 
with the excess of financing over net cost of operations and will 
be applied to future eligible costs associated with normal butter 
inventory levels. 


4. Inventories 
Inventories are comprised as follows: 


1989 1988 
(in thousands 
of dollars) 
Cost 
BS UUGET wopere ope ats ilo ako. oka ce ape eae Bovete 91,229 62,930 
Skimimilk’ powderisj e207. teva sists: 67,032 22,598 
Oiheridainyproductsie niceties 12375 15,624 
170,634 101,152 
Less allowance for write down 
Butter (unsalted only)! . 0... «eee aa eel 8,038 
Skimimulke powder ne c-11e-eetertts tare 15,294 10,292 
@Otherdairy products... 4... see: cae 4,707 8,204 
28,039 18,496 
INGE BOOK VALU Cita ore cis) aie. oeceue © epaeeerers tate oa% 142,595 82,656 


10. 
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. Loans from Government of Canada 


Loans from Government of Canada, to a maximum of $300 
million, are available to finance operations. There are no spe- 
cific terms of repayment. Principal and accrued interest, 
however, are repaid on a regular basis as and when funds are 
available. The interest rates during the year varied from 8.995% 
to 12.888% (1988—7.231% to 9.478%). 


Loan transactions for the year are summarized as follows: 


1989 1988 
(in thousands 
of dollars) 
Balance at beginning of year ............. 87,363 85,166 
Borrowings © 56:01 502 ace, ctotersyareiees Seceheuelecs ove tess 278,222 279,684 
Paviments ccc suai ouch atten heaaascarae eee (251,335) (277,487) 
Balanceratiend!of yeareane ie eee 114,250 87,363 
Accrued interest atend of year ........... 2,302 710 


. Representatives’ fees 


The Commission has used the services of representatives for 
the sale of dairy products on the export market. Their fees, 
which are included in cost of goods sold, are as follows: 


1989 1988 
(in thousands 
of dollars) 

Coopérative Fédérée de Québec, Canada ... 1,001 631 
Intercontinental, Mexico ................ 1,000 1,026 
Gestion Y. Dessarrollo—Commercial S.A., 

1a 4 Ree Arc Cos CRC OIE PER TEC ree 259 557 
Canada Expa (1980) Inc., Canada ......... 4 
Total Wee spersrsis clertorstrre's eisimcereioal tomers 2,260 2,218 


Purchase commitments 


As at July 31, 1989, the Commission was committed to pur- 
chase butter and skim milk powder produced prior to that date 
at Canadian support prices and other dairy products produced 
prior to that date at negotiated contract prices. These commit- 
ments amounted to approximately $15.3 million (1988—$14.4 
million). 


. Related party transactions 


Included in export sales is an amount of $8.6 million (1988— 
$11.5 million) of sales to the Canadian International 
Development Agency. These sales were carried out in the nor- 
mal course of business and at the Commission’s established 
sales prices. 

In addition, government departments provided the Com- 
mission with certain administrative services without charge. 


. Subsequent event 


In accordance with the decision of the CMSMC at its meeting 
of September 26, 1989, the excess of financing as at July 31, 
1989, excluding the cumulative excess of financing over all 
eligible costs associated with normal butter inventory levels of 


$2.9 million, will be refunded to the provinces. 


Financial statement presentation 


A statement of changes in financial position has not been 
included because, in the opinion of management, it would not 
provide any meaningful additional information. In addition, 
certain comparative amounts have been reclassified to conform 
with the presentation adopted in the current year. 
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CANADIAN DAIRY COMMISSION—Concluded 


SCHEDULE OF OPERATIONS BY PRODUCTS 
FOR THE YEAR ENDED JULY 31, 1989 
(in thousands of dollars) 


1989 1988 
Skim Skim 
Milk Evaporated Other Milk Evaporated Other 
Butter Powder Milk Products* Total Butter Powder Milk Products* Total 
EXporusalesi merit 355 113,477 Seas: 27,403 156,790 NS e/a 91,913 14,649 20,011 127,750 
Cost of goods sold ........ 528 146,462 19,691 41,456 208,137 6,211 170,472 2222 41,354 240,159 
Loss on export 
Sales rere ee ot 173 32,985 4,136 14,053 51,347 5,034 78,559 7,473 21,343 112,409 
Domestic/salesviak.«-.. + = 43,321 43,321 53,388 53,388 
Cost of goods sold ........ 41,601 41,601 52,413 52,413 
Margin on domestic 
Sal saps. issn segeetarae (1,720) (1,720) (975) (975) 
Total loss on 
Sales: ette s HOFer (1,547) 32,985 4,136 14,053 49,627 4,059 78,559 7,473 21,343 111,434 
Assistance and expenses 
Dairy product 
assistance 
SExportiwigien $2.5 1,325 649 774 31,113 33,861 1,186 1,754 1,711 20,328 24,979 
—Domestic ......... 570 10,280 10,850 759 29,542 30,301 
Inventory writedown .... 8,038 15,294 1,526 3,181 28,039 10,292 1,806 6,398 18,496 
Promononi eee ce 555) 800 15355 5,218 1,955 als 
Carrying charges ....... 6,617 4,214 624 795 12,250 2,756 2,126 327 548 5,757 
Provision for doubtful 
ACCOUNtSEeEEraee ee 458 458 2,625 875 3,500 
17,105 31237 2,924 35,547 86,813 9,919 45,669 6,469 28,149 90,206 
Provision for losses on 
disposal of surplus 
PLoductiOnieasemiicas 17,007 8,766 
Administrative expenses ... 4,694 4,435 
Total assistance and expenses 108,514 103,407 
Total cost of 
operations .eee eee 158,141 214,841 


*Includes whole milk powder and cheese. 
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CANADIAN FILM DEVELOPMENT CORPORATION 


AUDITOR’S REPORT 


TO THE MINISTER OF COMMUNICATIONS 


I have examined the balance sheet of the Canadian Film Devel- 
opment Corporation as at March 31, 1990 and the statements of 
operations, equity of Canada and changes in financial position for 
the year then ended. My examination was made in accordance with 
generally accepted auditing standards, and accordingly included 
such tests and other procedures as I considered necessary in the 
circumstances. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at March 31, 1990 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, proper books of account have been kept 
by the Corporation, the financial statements are in agreement there- 
with and the transactions of the Corporation that have come to my 
notice during my examination of the financial statements have, in 
all significant respects, been in accordance with the Financial Ad- 
ministration Act and regulations, the Canadian Film Development 
Corporation Act and the by-laws of the Corporation. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 7, 1990 


BALANCE SHEET AS AT MARCH 31, 1990 


ASSETS 1990 1989 LIABILITIES 1990 1989 
$ $ $ $ 
Current Current 
Deposit with the Consolidated Deposit payable{(Note 3) y..os ase ee 21,793,780 
Revenuewbund (NOt) i rel oc eee ero 21,793,780 Accounts;pay ables eerie ener 10,871,307 10,563,754 
Loans 32,665,087 10,563,754 
Canadian programming Long-term 
Tnterimifinancin gms). snictsacate ome. iter 1,879,190 2,769,788 Provision for employee termination 
Permanent finanems soa \ eee eile: 649,750 benefits i tcae partis scne ct ne oweeoos siocast se 314,550 250,372 


Feature films 32,979,637 ~=10,814,126 


Intermeninancin org bss o-ius oe eee yee 1,494,828 2,635,754 
Pemmanenbtimancin oa. eet ae 714,039 1,165,250 
4,088,057 7,220,542 EQUIDEOH CANAD S 
Parliamentary appropriation FquityrotiCanada gapetars:.o. oy .2n lee sca 14,806,533 24,228,742 
receivable:(NoteAiet. cet tence asek 18,038,776 18,847,152 
Accounts receivableyor ets sa1s.. hits ate eines ae 351,641 1,132,900 
Prepaldiexpenses ac rity ase. 2.0) fon vat Pa ey Rony sys 361,082 857,445 
44,633,336 28,058,039 
Long-term loans 
Canadian programming 
Intertm financings c.cairss)s cite eee 225,000 
Permanent financin os s+...2- 0 ene ae ar 49,583 913,250 
Feature films 
Inferim: financing earns stot ads eek Siete 37,500 555,900 
Permanentifinancimne in seek merit ke 438,000 2,675,000 
525,083 4,369,150 
Rixed assets: (Note) museuitateuas cc Oemnerra cs cals 2,627,751 2,615,679 
47,786,170 35,042,868 47,786,170 35,042,868 


Approved by the Board: 
HARVEY CORN 

Acting Chairman 
Approved by Management: 


PIERRE DESROCHES 
Executive Director 
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CANADIAN FILM DEVELOPMENT CORPORATION—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1990 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1990 


Assistance expenses (Note 6) 


English production ........ 
French production ......... 


Marketing and 


distnibutonlerecc sees ot 
Development of the industry . . 


Revenues 


Interestioniloans)..... s..10- 


Cost of operations before 


administration expenses .... 


Administration expenses 


(NOE Eisner oe ete eieves 


Cost of operations for the 


VCRs siete tsar ce eras 


1990 1989 
Canadian Feature 
programming films Total Total 
$ $ $ $ 


54,070,337 22,820,315 76,890,652 60,479,660 
26,649,591 13,180,622 39,830,213 32,315,344 


25,029,683 25,029,683 22,176,702 
6,808,703 6,808,703 5,797,132 


80,719,928 67,839,323 148,559,251 120,768,838 


290,814 697,593 988,407 1,657,527 


80,429,114 67,141,730 147,570,844 119,111,311 


7,446,365 5,420,386 


155,017,209 124,531,697 


STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1990 


Balance at beginning of the year 
Parliamentary appropriation for the year ........ 


Cost of operations for the year 


Balance at end of the year.... 


1990 1989 
$ $ 
BH Aes OOOO 24,228,742 19,892,439 
145,595,000 128,868,000 
169,823,742 148,760,439 
Japan Saeed aroNeo state 155,017,209 124,531,697 
Re tere ert ate 14,806,533 24,228,742 


Operating activities 
Cost of operations for the year.............. 
Items not affecting liquidity 
Loans written-off or converted into 
INVESEMENtS, aero ee any oe «teeters 
Depreciation! 549204. ao astas ee. Lis eeeue ae 
Increase in the provision for 
employee termination benefits .......... 


Net change in non liquidity items 
of working capital related 
LO, OPeTationst /ago.¢yeryaxe exe teed oe parear 


Investing activities 
Deposit with the Consolidated 
Revenderhund! ts tech ceacerrrt ce caeers ere 
Deposit*payabletin se. Veen. ot fet os footer 
LOANS ieactacee Notre ee ete teers tee 


Financing activities 
Parliamentary appropriation for the year...... 
Parliamentary appropriation receivable 
Increase (decrease) for 
the Year sess laxc ro -corenstoresares tobe beeowe sveneneboeeets 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990 


1. Authority and activities 


(155,017,209) (124,531,697) 


5,718,811 3,289,293 
758,056 645,775 
64,178 59,878 


(148,476,164) (120,536,751) 


585,175 2,695,326 


(146,890,989) (117,841,425) 


(21,793,780) 
21,793,780 
(5,175,561) (14,379,368) 


6,433,302 7,566,678 
(770,128) (1,423,916) 
487,613 (8,236,606) 
145,595,000 128,868,000 
(808,376) 2,789,969 
18,847,152 16,057,183 
18,038,776 18,847,152 


The Corporation was established in 1967 by the Canadian 
Film Development Corporation Act with the objective of fos- 
tering and promoting the development of a feature film industry 
in Canada. The Corporation has since been charged with the 
administration of the Canadian Broadcast Program Develop- 
ment Fund, established on July 1, 1983, within the framework 
of the Broadcasting Strategy for Canada as well as with the 
management of various new programs established under the 
National Film and Video Policy of May 1984. 

The Corporation is a Crown corporation subject to the provi- 
sions of Part VIII of the Financial Administration Act as it read 
before its repeal in 1984 and as if it continued to be named in 


Schedule C of the Act. 


2. Significant accounting policies 


(a) Liquidity 


The financial operations of the Corporation are processed 
through the Consolidated Revenue Fund of Canada, thus the 
absence of bank accounts. For the purposes of the statement 
of changes in financial position, its liquidity consists of a 
parliamentary appropriation receivable. 


(b) Loans 


Loans are shown on the balance sheet at their face value, 


less an allowance for losses. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Continued 


(c) 


(d) 


(e) 


(f) 


(g) 


Investments 


Funds advanced for feature films and Canadian programm- 
ing, in return for a share in the proceeds, are expensed as 
assistance expenses in the year in which the funds are paid 
or have become payable. 

All proceeds, up to the amount of the related investment, 
are credited to expenses as a reduction of assistance expen- 
ses made during the year. Any amount in excess thereof is 
accounted for as revenues. 


Fixed assets 


Fixed assets are recorded at cost. 

Depreciation is provided for, using the diminishing-balance 
method, at the annual rate of 30% for the automobile and 
20% for the furniture and equipment and the computer 
installations. Leasehold improvements are amortized, using 
the straight-line method, based on the terms of the leases. 


Parliamentary appropriation 


The parliamentary appropriation voted to the Corporation 
for its objectives comprises an amount for the development 
of a feature film industry which can be carried forward to 
future years up to the amount of unused film receipts and 
another lapsing amount for the production of Canadian 
programming. The unlapsed parliamentary appropriation is 
credited to the Equity of Canada. The admissible unlapsed 
amount not used at the end of the year is presented on the 
balance sheet as a parliamentary appropriation receivable. 


Employee termination benefits 


On termination of employment, employees are entitled to 
certain benefits provided for under their conditions of em- 
ployment. The cost of these benefits is expensed in the year 
in which they are earned. 


Pension plan 


All employees participate in the superannuation plan ad- 
ministered by the Government of Canada. The employees 
and the Corporation contribute equally to the cost of the 
plan. This contribution represents the total liability of the 
Corporation. Contributions in respect of current service and 
admissible past service are expensed during the year in 
which payments are made. The terms of payment for past 
service are set by the applicable purchase conditions in 
effect, generally over the number of years of service re- 
maining prior to retirement. 


3. Deposit with the Consolidated Revenue Fund and deposit payable 


During the year, the Corporation received $21,200,000 from 
a private corporation for the creation of a fund which will be 
used to strengthen and improve the Canadian broadcasting sys- 
tem. The operational criteria of the fund as well as the 
involvement of the Corporation in its management have to be 
approved by the Canadian Radio-television and Telecommuni- 
cations Commission (CRTC). 

As at March 31, 1990, the CRTC had not yet rendered its 
decision. To this date, an amount of $21,793,780, representing 
capital and earned interest, has been deposited with the Re- 
ceiver General for Canada. This amount is shown as short term 
asset and liability on the balance sheet. 
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4. Parliamentary appropriation receivable 
1990 1989 
$ $ 
Development of the feature film 
INGUSLLY eae sae eierietocts terete crete rns riers 8,567,950 13,147,699 
Canadian programming production ........ 4,882,344 3,885,895 
Interim financing to producers and 
distributors: sacs. t eee es 4,588,482 1,813,558 
18,038,776 18,847,152 
5. Fixed assets 
1990 1989 
Accumulated 
Cost depreciation Net Net 
$ $ $ $ 
Furniture and equipment .... 1,700,185 890,749 809,436 763,480 
Computer installations ..... 1,794,876 735,013 1,059,863 1,299,887 
Leasehold improvements ... 1,114,288 365,636 748 ,652 538,312 
IAUTOMODIE cierto arcs 20,000 10,200 9,800 14,000 
4,629,349 2,001,598 2,627,751 2,615,679 
6. Assistance expenses 
1990 1989 
Canadian Feature 
programming films Total Total 
$ $ $ $ 
Investments samme eerste 83,373,050 63,954,116 147,327,166 123,003,683 
Proceeds from investments .. (7,785,566) (5,515,344) (13,300,910) (12,653,580) 
Loans written-off 
or converted into 
IDMETNVINS os. ca ccnado ec 2,609,875 3,108,936 5,718,811 3,289,293 
78,197,359 61,547,708 139,745,067 113,639,396 
Operating expenses 
(Note ined craceeree 2,522,569 6,291,615 8,814,184 7,129,442 
80,719,928 67,839,323 148,559,251 120,768,838 
7. Operating expenses 
1990 1989 
$ $ 
Salaries and employee benefits ........... 8,232,178 5,966,015 
Rent, taxes, heating and electricity ........ 1,823,958 1,417,070 
Protessionalservices meter r eet: 1,620,464 1,394,806 
Printing, postage and office 
EXPENSES manera tee veuersteeserarn nurse. orate 1,467,090 1,201,526 
i tavelinws worse sense oe aere sve overs aes 859,706 671,721 
Depreciation@earsercnc-tcera a aerate eerste 758,056 645,775 
INAVErtisin Ss n.g eveia seve nidis cies wis evsrereusals 412,748 461,076 
Welephoneranditelexa. eee ci 383,176 344,944 
Relocationkexpenseswiamr coat rar 317,728 148,527 
FLOSPIlall ty emp tep tc kotycer east eiolers-asrere seer ores 195,456 152,816 
Consultants: feeSizemrrrcsie:sceieiecs © stenstarede tals 189,989 145,552 
16,260,549 12,549,828 
Portion applicable to assistance expenses 
(IN GELG) ie craters cearascaiensisvek ntnuct> oreusrers 8,814,184 7,129,442 
Portion applicable to administration 
EXPENSES H mcs sea ieieie ci tevaebor cia raye osversue ave 7,446,365 5,420,386 
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CANADIAN FILM DEVELOPMENT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Concluded 


8. 


Commitments 


As at March 31, 1990, the Corporation is contractually com- 
mitted to advance funds totalling $26,961,352 as loans and 
investments, of which $11,842,510 are for French projects and 
$15,118,842 are for English projects. Further, it has accepted 
financing projects that may call for disbursements of approxi- 
mately $4,753,799 of which $1,735,085 are for French projects 
and $3,018,714 are for English projects. 

The Corporation has entered into long-term leases for the 
rental of office space and equipment used in its operations. The 
aggregate minimum annual rentals payable during subsequent 
years are as follows: 


$ 
ee) sear eee nee oo iy ateL Onis mae Aan Coe ee Bano 1,825,477 
1 OOD mer sesare eae are eee LN RN REE MI Pe TOT TES AES IE SOE 1,733,687 
NODS GARR PITA oke ckaveincteleseisie tty cce aes eparstancieserytersigsetotriee 1,824,601 
ee RS 1s See SS Re id Bes LR MBER © lies cern 1,758,630 
1995) Oe RAGE ic MILLRED t.c.. PHA ee dss i) sha. eeROR ers 1,734,729 
1996-2000, Bis... AABN 3 eke, WEE ..c o, 3:3 0 ORE 5,567,203 


14,444 327 
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CANADIAN INSTITUTE FOR INTERNATIONAL PEACE AND SECURITY 


AUDITOR’S REPORT 


TO THE CANADIAN INSTITUTE FOR INTERNATIONAL 
PEACE AND SECURITY 

AND 
SECRETARY OF STATE FOR EXTERNAL AFFAIRS 


I have examined the balance sheet of the Canadian Institute for 
International Peace and Security as at March 31, 1990 and the 
statements of operations and equity of Canada and changes in 
financial position for the year then ended. My examination was 
made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as I con- 
sidered necessary in the circumstances. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Institute as at March 31, 1990 and the results 
of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding 
year. 


D. Larry Meyers, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 25, 1990 


BALANCE SHEET AS AT MARCH 31, 1990 


ASSETS 1990 1989 LIABILITIES 1990 1989 
$ $ $ $ 
Current Current 
Cashiand'termideposits sce puss eerie 1,749,173 1,738,040 Accounts payable and accrued liabilities ..... 369,454 240,728 
ANCCTUCOMINELESU: fe hte tre ers «suai cotiereemcionc ste 25,892 10,789 Deferred rent compensation (Note 4) ........ 11,536 168,003 
PrepaldsexpenSeSan eines sos cen crete 93,911 134,373 380.990 408.731 
1,868,976 1,883,202 
Furniture, equipment and leasehold EQUITY OF CANADA 
improvements (NOte:3) wise eps eisiieboes econ 246,304 272,899 
Equityiof Canadawete tic. cscis ares esos eseieys + 1,734,290 1,747,370 
2,115,280 2,156,101 2,115,280 2,156,101 


Approved by the Board: 


DAVID BRAIDE 
Chairman of the Board 


BERNARD WOOD 
Chief Executive Officer 
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CANADIAN INSTITUTE FOR INTERNATIONAL PEACE AND SECURIT Y—Continued 


STATEMENT OF OPERATIONS AND EQUITY OF CANADA 


FOR THE YEAR ENDED MARCH 31, 1990 


1990 1989 
$ $ 
Expenses (Schedule) 
Programmes 
Research ns caerulea ee iret ee ao 1,463,028 1,334,021 
Public programmesinnc. car. sciecie ae ora are he 1,262,945 1,182,677 
Grants, awards and bursaries ............. 995,300 1,201,447 
Information'services! ja-1-eie ie eae eels 633,204 555,250 
4,354,477 4,273,395 
General administration and support .......... 817,977 713,803 
Totaliexpenses: 3-%.42) Saget acthak fe «sie sores 5,172,454 4,987,198 
Revenue 
InferesPinCOMe wre sere yee er reels 159,374 137,760 
Neficostiof operations y-cisaas ante re ear 5,013,080 4,849 438 
Parliamentary appropriation .................. 5,000,000 5,000,000 
Excess of parliamentary appropriation over net 
cost of operations 
(net cost of operations over 
parliamentary appropriation)................ (13,080) 150,562 
Equity of Canada at beginning of the year....... 1,747,370 1,596,808 
Equity of Canada at end of the year ............ 1,734,290 1,747,370 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1990 
1990 1989 
$ $ 
Operating activities 
Cash used in operations 
Net.cost ofioperations ......... S60.anne. a 5,013,080 4,849,438 
Item not requiring an outlay of funds 
Depreciation and amortization .......... (115,961) (103,851) 
4,897,119 4,745,587 
Changes in balance sheet accounts 
Decrease (increase) in deferred 
rent‘compensation i... ie wee iste ee oc 156,467 (168,003) 
Increase (decrease) in prepaid 
EXPENSES caper mec te arte (40,462) 93,253 
Increase (decrease) in accrued 
INCETESCAss eae Was as Sa rere eis 15,103 (823) 
Increase in accounts payable and accrued 
Nia bilities) iisterctere 1's -oye sero vas oratestoreis glen (128,726) (635) 
4,899,501 4,669,379 
Investing activities 
Acquisition of furniture, equipment and 
leasehold|improvements’ 72-))-124 72 <= 2 see 89,366 233,441 
Financing activities 
Parliamentary appropriation ................ (5,000,000) (5,000,000) 
Increase in cash and term deposits 
during the’ yeario ccc. secs ees LSS 97,180 
Cash and term deposits at beginning of 
VOOM fh. ston ek eto is oie nin ormatereke Se eters 1,738,040 1,640,860 
Cash and term deposits at end of 
VEAL fate favreis YN Nea er ee SRT Re OE 1,749,173 1,738,040 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990 


1. Authority and operations 


The Institute was established in 1984 under the Canadian 
Institute for International Peace and Security Act (the Act). The 
Institute is exempt from Divisions I to IV of Part X of the 
Financial Administration Act. 

The purpose of the Institute is to increase knowledge and 
understanding of the issues relating to international peace and 
security from a Canadian perspective with particular emphasis 
on arms control, disarmament, defence and conflict resolution, 
and to: 


(a) foster, fund and conduct research on matters relating to 
international peace and security; 


(b) promote scholarship in matters relating to international 
peace and security; 


(c) study and propose ideas and policies for the enhancement 
of international peace and security; and 


(d) collect and disseminate information on, and encourage 
public discussion of, issues of international peace and 
security. 


. Significant accounting policies 


These financial statements have been prepared in accordance 
with generally accepted accounting principles. The significant 
accounting policies followed are: 


(a) Furniture, equipment and leasehold improvements 


Furniture, equipment and leasehold improvements are re- 
corded at cost. Furniture and equipment are depreciated on 
the straight-line basis at an annual rate of 20%. Leasehold 
improvements are amortized, using the straight-line 
method, based on the duration of the lease. 


(b) Pension plan 


Employees participate in the Public Service Superannua- 
tion Plan administered by the Government of Canada. The 
Institute’s contributions are equal to the contributions paid 
by its employees in respect of current services. These con- 
tributions represent the total liability of the Institute in 
respect of the pension plan and are recorded as expenses in 
the same period as the employees’ services are rendered. 


(c) Income taxes 


The Institute is exempt from any income taxes. 

(d) Parliamentary appropriation 
Parliamentary appropriation is recorded in the accounts on 
an accrual basis. Furthermore, the Act states that the In- 
stitute shall be paid from the Consolidated Revenue Fund 
the sum of $5 million annually or such greater amount as 
may be appropriated by Parliament. 


(e) Grants, awards and bursaries 


Grants, awards and bursaries are charged to operations 
when the conditions of the agreement are met by the reci- 
pient. 
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CANADIAN INSTITUTE FOR INTERNATIONAL PEACE AND SECURIT Y—Continued 


NOTES TO FINANCIAL STATEMENTS 


MARCH 31, 1990—Concluded 


3. Furniture, equipment and leasehold improvements 


1990 1989 
Accumulated 
depreciation 
and 
Cost amortization Net Net 
$ $ $ $ 
Ruimiture: fat. tei. es cans 328,842 210,642 118,200 160,087 
IBGUIpMentamer Ae sae. ose 252,625 129,030 123,595 112,812 
Leasehold 
improvements ........ 5,073 564 4,509 
586,540 340,236 246,304 272,899 


4. Deferred rent compensation 


Amount provided by new landlord to compensate for expen- 
ses to be incurred on previous leased premises during 1989-90 


and 1990-91. 


5. Commitments 


(a) Office lease agreement 


The total commitments for lease payments are estimated at 
$365,000 for each of the eight subsequent years. The lease 
agreement also calls for a pro rata share of occupancy costs 


of approximately $184,000 annually. 


(b) Programmes 


The Institute is committed to make payments totalling 
$1,218,900 in subsequent years ($1,184,900 in 1990-91) 
subject to compliance by the recipients with the terms of 


the agreements. 


1990 1989 
$ $ 

ReSearchieeets 2S. 8 BA Benes ks 344,000 547,000 

Publiciproprammes: <c1.c peters vias 156,900 210,100 
Grants, awards and 

DULSATICS Messer nity looms ote 714,500 515,300 

Informationservices. 24. coeeie se ee 3,500 30,000 

1,218,900 1,302,400 


6. Comparative figures 


The 1989 figures have been reclassified to conform to the 


statement presentation adopted in 1990. 
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CANADIAN INSTITUTE FOR INTERNATIONAL PEACE AND SECURIT Y—Concluded 


SCHEDULE OF EXPENSES 
FOR THE YEAR ENDED MARCH 31, 1990 


Grants, General 

Public awards and Information administration Total Total 

Research programmes bursaries services and support 1990 1989 

$ $ $ $ $ $ $ 
Salaries-and’employcee/benefits7)-iae a te ae oes 595,718 483,199 160,667 294,111 262,436 1,796,131 1,571,996 
Projects MRS: «5 cee ete eee RUS ER eet ae Meee neta 476,197 161,867 638,064 750,040 
Rent‘andlocelipancymrs sac iss. teens te teenie ater 144,134 119,728 38,430 162,467 127,739 592,498 460,079 
Grants ee: SPW ie Deena oe Fk eee ee 590,412 1,914 592,326 848,134 
Publications tt sector: oe as bas Beat ee eee ee 25.515 339,730 8,216 473,261 438,896 
Transportation and communications ................... 84,920 59,762 25,266 62,083 TES 309,756 263,789 
Professionaltand|specialisenvicessyen- 1101-1 visser icp ane 17,249 55,755 7,443 67,176 85,759 233,382 167,138 
Awardsand\DursarieS cer cic evccciecarcreo erate eee seer eral tane Greys 173,082 173,082 154,331 
Materialland:supplies = ..c.c.sa.cses accom n cis ecwenceiererese ts 33,686 97,407 131,093 105,348 
Depreciation\andtamortizationiea.crne eee ener 115,961 115,961 103,851 
Conferences, seminars and workshops...............--- 19,495 42,904 Shay 65,950 86,346 
Divectots. fees HRMS: ccc chia chat saennersaeai acces 50,950 50,950 37,250 
1,463,028 1,262,945 995,300 633,204 817,977 5,172,454 4,987,198 


* The additional balance of the Institute’s total approved grants for 1989-90 is commited within the figures shown in the 
Notes to Financial Statements, section 5(b). 


** For scheduling reasons, two Board of Directors’ meetings fell within the 1988-89 fiscal year while four fell within 1989-90. 
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CANADIAN LIVESTOCK FEED BOARD 


AUDITOR’S REPORT 


TO THE CANADIAN LIVESTOCK FEED BOARD 
AND THE 

MINISTER OF AGRICULTURE 

I have examined the balance sheet of the Canadian Livestock 
Feed Board as at March 31, 1990 and the statements of operations, 
equity of Canada and changes in financial position for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests 
and other procedures as I considered necessary in the circumstan- 
ces. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Board as at March 31, 1990 and the results of 
its operations and the changes in its financial position for the year 
then ended in accordance with generally accepted accounting prin- 
ciples applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Board that have 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with Part 
X of the Financial Administration Act and regulations, the Live- 
stock Feed Assistance Act and regulations and the by-laws of the 
Board. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 31, 1990 


BALANCE SHEET AS AT MARCH 31, 1990 


ASSETS 1990 1989 LIABILITIES 1990 1989 
$ $ $ $ 
Current Current 
Accounts meceivable:  7:).)0 attend to 43,177 97,507 Mecounts payablew we.kh.. .ntaes cea nee cess 110,577 101,286 
Parliamentary appropriations receivable ...... 1,708,853 2,068,086 Gontributionsipayablewn ite ree 2,274,560 2,052,571 
1,752,030 2,165,593 Provision for employee termination 
Amounts recoverable under the new inland benehits eerie restate oer a rene as 163,957 
elevator construction assistance program 2,549,094 2,153,857 
(NOtE pS) eee ee peu eb Oeics eons ue ee Ce acas ons one 112,810 217,048 Provision for employee termination benefits .... 176,049 157,267 


2,725,143 2,311,124 
EQUITY OF CANADA 


Surplusi(deficit) Mrscyawien cen sverrneee cin eer ney (860,303) eS ef 
1,864,840 2,382,641 1,864,840 2,382,641 


Approved by Management: 


PIERRE MORIN 
Director of Finance 


Approved by the Board: 


GUY RENE DE COTRET 
Chairman 
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STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1990 


1990 1989 
$ $ 
Contributions 
Reeditrerghtassistance mene err teret 17,288,388 17,579,080 
New inland elevator construction assistance 
UN O16*3)\ torte td Mercer ehnaratet ttre 27,813 13,000 
17,316,201 17,592,080 
Administration expenses 
Salaries and employee benefits .............. 1302731 985,281 
Trav leis avec) deeietae & etek cial thecoisteuacers, casper 107,878 109,317 
Rentals $ Perit sien cacs tacioasaessecsant 99,821 97,241 
telephone tarreetties oy 5341s, sapsuss yao) sesyersuersouseenesl 49,992 52,486 
Stationery and office supplies ............... 46,239 40,705 
Publication of reports] steetactntete 12ers sce 44,408 47,748 
Professional and special services ............ 38,697 42,700 
POStage saz cree ies correc oie eieecmeiats foreeueavelet ster 36,993 33,507 
Electricity +s0cscasworae aoe ein 15,912 13,061 
Equipment and office furniture .............. 6,084 4,807 
Accounting and cheque issue 
SELTVICES rae mia anne gugatren itnayaiasene sta aa 6 2,000 2,000 
Advisory committee! fees ae, .acrereriisteveleteie 1,125 2,250 
Miscellanéousi%,:.0 nonce cerns -steaureisincere 10,398 9,740 
1,762,284 1,440,843 
Cost of operations for the year ................ 19,078,485 19,032,923 
STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1990 
1990 1989 
$ $ 
Surplus at beginning of the year............... 71,517 177,291 
Parliamentary appropriations ................. 18,144,665 18,925,149 
Services provided without charge by a 
govermmentidepartment: 5c iejncieiers ee reste sale 2,000 2,000 
18,218,182 19,104,440 
Cost of operationstfon the year ..0....-2-.-05-- 19,078,485 19,032,923 
Surplus (deficit) at end of the year ............. (860,303) pleas bi 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1990 


1990 1989 
$ $ 


Operating activities 
Cost of operations for the year.............. 
Items not affecting liquidity 
Provision for losses in respect of amounts 
recoverable under the new inland elevator 


(19,078,485) (19,032,923) 


construction assistance program ........ 27,813 13,000 
Services provided without charge by a 
POVeEIMMeN’ departmMen tern yest 2,000 2,000 
Increase in the provision for employee 
LenMminatlon: DENCLLS eee eieeeeses « .sekereree rs 182,739 20,828 
(18,865,933) (18,997,095) 
Decrease (increase) in accounts receivable .... 54,330 (94,874) 
Increaseanvaccounts payableuneant i) 4-\7 ae 9,291 peysyas 
Increase in contributions payable ........... 221,989 328,608 


(18,580,323) (18,738,036) 


Financing activities 


Parliamentary appropriations ............... 18,144,665 18,925,149 
Investing activities 
Amount recovered under the new inland 
elevator construction assistance 
PFOSTAM rede ER seis A ee eet 6 os. Sees 76,425 118,136 
Parliamentary appropriations receivable 
Increase (decrease) forthe yeatamerm erie (359,233) 305,249 
Balance at beginning of the year ............ 2,068,086 1,762,837 
Balanceratiendiofithe year aeerreeir eee 1,708,853 2,068 ,086 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990 


1. Authority and objectives 


The Board, a Crown corporation named in Part I of Schedule 
III to the Financial Administration Act, was established in 1967 
under the Livestock Feed Assistance Act with the objective of 
ensuring: 

— the availability of feed grain to meet the needs of livestock 
feeders; 

— the availability of adequate storage space in Eastern Cana- 
da for feed grain to meet the needs of livestock feeders; and 

— reasonable stability in, and fair equalization of, feed grain 
prices in Eastern Canada, British Columbia, the Yukon 
Territory and the Northwest Territories. 


2. Significant accounting policies 


(a) Liquidity 
The financial operations of the Board are processed through 
the Consolidated Revenue Fund of Canada, thus the ab- 
sence of bank accounts. For the purposes of the statement 
of changes in financial position, the liquidity consists of 
parliamentary appropriations receivable or payable. 


(b) Contributions 


Feed freight assistance is charged to operations in the year 
in which shipments are made. 

Write-offs or provisions for losses of amounts recoverable 
under the new inland elevator construction assistance pro- 
gram are charged to operations in the year in which 
collection is considered doubtful. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Concluded 


(c) Capital expenditures 


Purchases of equipment, office furniture, vehicles and costs 
of office renovations are expensed in the year of acquisi- 
tion. 


(d) Parliamentary appropriations 


Parliamentary appropriations are recorded in the statement 
of equity of Canada for the year to which they apply. 


(e) Services provided without charge 


An estimated amount for services provided without charge 
by a government department is included in expenses with 
an offset to the equity of Canada. 


(f) Employee termination benefits 


On termination of employment, employees are entitled to 
certain benefits provided for under their collective agree- 
ments and their conditions of employment. The cost of 
these benefits is expensed in the year in which they are 
earned. 


(g) Pension plan 


All employees participate in the superannuation plan ad- 
ministered by the Government of Canada. The employees 
and the Board contribute equally to the cost of the plan. 
This contribution represents the total liability of the Board. 
Contributions in respect of current service and of ad- 
missible past service are expensed when paid. The terms of 
payment of past service contributions are set by the applic- 
able purchase conditions, generally over the number of 
years of service remaining prior to retirement. 


3. Amounts recoverable under the new inland elevator construction as- 
sistance program 

Under the new inland elevator construction assistance pro- 
gram, the Board contributed towards certain construction costs. 
As at March 31, 1983, all contributions by the Board had been 
paid to operators of the elevators. These operators are called 
upon to reimburse, without interest, part of the contributions 
received. Reimbursements are based on stored quantities from 
the fourth to the tenth year of operation of the new facility 
without exceeding 40% of the contribution received. 

As at March 31, 1990, the Board estimates that the amounts 
that will be recovered, net of a provision for losses, total 
$112,810 ($217,048 as at March 31, 1989). Because of the basis 
for the calculation of reimbursements, it is not possible to 
determine the amounts that will be recovered during each ap- 
plicable year. 


4. Bill C-73 


Bill C-73 to provide for the dissolution or transfer of certain 
Crown corporations and to amend certain Acts in consequence 
thereof was tabled in the House of Commons for its first reading 
on May 31, 1990. This Bill provides for the dissolution of the 
Board and the execution of its mandate by the Minister of 
Agriculture. 
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MANAGEMENT REPORT 


The accompanying consolidated financial statements of Canadian 
National Railway System and all information in this annual report 
are the responsibility of management and have been approved by 
the board of directors. 


The financial statements have been prepared by management in 
conformity with Canadian generally accepted accounting princi- 
ples. These statements include some amounts that are based on best 
estimates and judgments. Financial information used elsewhere in 
the annual report is consistent with that in the financial statements. 


Management of the Company, in furtherance of the integrity and 
objectivity of data in the financial statements, has developed and 
maintains a system of internal accounting controls and supports an 
extensive program of internal audits. Management believes that this 
system of internal accounting controls provides reasonable assur- 
ance that financial records are reliable and form a proper basis for 
preparation of financial statements and that assets are properly 
accounted for and safeguarded. 


The board of directors carries out its responsibility for the finan- 
cial statements in this report principally through its audit 
committee, consisting solely of outside directors. The audit com- 
mittee reviews the Company’s annual consolidated financial 
statements and recommends their approval by the board of direc- 
tors. Also, the audit committee meets regularly with the 
Vice-President Internal Audit and with the Shareholder’s Auditors, 
appointed by the Government of Canada. 

These consolidated financial statements have been examined by 
the Shareholder’s Auditors, Touche Ross, whose report is presented 
below. 


Yvon H. Masse 
Senior Vice-President and Chief Financial Officer 


CONSOLIDATED BALANCE SHEET DECEMBER 31 
(in thousands of dollars) 
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AUDITORS’ REPORT 
TO THE MINISTER OF TRANSPORT 


We have examined the consolidated balance sheets of the Cana- 
dian National Railway System as at December 31, 1989 and 1988 
and the consolidated statements of income, retained earnings and 
changes in financial position for each of the years in the three-year 
period ended December 31, 1989. Our examinations were made in 
accordance with generally accepted auditing standards, and accord- 
ingly included such tests and other procedures as we considered 
necessary in the circumstances. 


In our opinion, these consolidated financial statements present 
fairly the financial position of the System as at December 31, 1989 
and 1988 and the results of its operations and the changes in its 
financial position for each of the years in the three-year period 
ended December 31, 1989 in accordance with generally accepted 
accounting principles applied on a consistent basis. 


Touche Ross 


Chartered Accountants 
Montreal, Canada 


February 20, 1990 


ASSETS 1989 1988 
Current 
Cashianditimedepositsi ne. econ 128,824 36,286 
ACCOUNTS: TECEIVADIC mito aiciincineee sieereeint. 431,955 416,145 
Materialvandisuppliessi saris ei rere 251,156 219,152 
OUNGE Ra terereraercto cis etaye sia ars wv cen ns creer strane 270,573 274,136 
1,082,508 945,719 
Insurancefunditepasc cee errocrecis rn eeeicrs 7,538 7,675 
Investments saeco hn oe oc eee 106,495 76,088 
PLOPertieS: oiae 6 cree patric ieie ens eocrebi ere sinters 5,814,073 5,770,440 
Other assets and deferred charges ............. 94,737 106,113 
7,105,351 6,906,035 


LIABILITIES 1989 1988 
Current 
Bank indebtedness ........ 100 100 
Accounts payable and 
accrued charges ......... 850,277 806,169 
Current portion of long-term 
EDT UER A ays see iickypes 59,990 57,254 
Other tiles. ba poet Leer: 311,092 276,214 
1,221,459 1351395737 
Provision for insurance ...... 7,538 7,675 
Other liabilities and deferred 
CLEGIES ptcges cu Meee wert sta 418,094 421,815 
Deferred income taxes ....... 44,570 
Wong-termi debian =i ae 1,869,889 1,957,608 
Minority interest in subsidiary 
COMPanleSs capeset neonates 4,345 4,345 
SHAREHOLDER’S EQUITY 
Capital stock esse. saat 2,278,867 2,278,867 
Retained earnings ......... 1,260,589 3,539,456 1,095,988 3,374,855 
TOS 301 6,906,035 


See accompanying notes to consolidated financial statements. 


On behalf of the Board: 


BRIAN R.D. SMITH 
Director 


RONALD E. LAWLESS 
Director 
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CONSOLIDATED STATEMENT OF INCOME CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
YEAR ENDED DECEMBER 31 YEAR ENDED DECEMBER 31 
(in thousands of dollars) (in thousands of dollars) 
1989 1988 1987 1989 1988 1987 
CN Rail 2 (AM 
Revertuesi:i AMPs ORs. 1.0! lam le 3,528,331 3,792,115 3,732,294 SLO OO OR Ye npn ive ase eponerccuhbeee 
EXpensesitennottee oitkiiie aot. eee 3,403,307 3,571,430 3,618,546 eee? i SAL BASE «AG, BANS 47,644 
Income .... 0.6... ee eee ee eee eee eee eee 125,024 220,685 113,748 Net income ty... oa £0 rey Daptueeat entjes 205,751 282,665 120,582 
Grand Trunk Corporation Dividend ertite ccc posted vain vets ote teers severe (41,150) (56,533) (24,1 16) 
Revenues... 2... eee eee eee e eee 461,312 477,816 486,044 Balance, end of yeatiens wus a etuatyier suites 1,260,589 1,095,988 822,212 
EXPENSES etree sss sore Ss sien < eo + 447,625 464,882 464,197 E ; F 
—————— SS See accompanying notes to consolidated financial statements. 
Incomes..94. tess ts eo Bers herdeees 13,687 12,934 21,847 
Enterprises group 
CN Exploration 
REVENUES AAU toi SAS ZEN. loth peter ae 30,283 27,568 36,820 CONSOLIDATED STATEMENT OF CHANGES 
EXPenSesrant sey chars Ae flare nyal seein ees 22,475 24,428 26,199 IN FINANCIAL POSITION 
INCOME Dn oe te cea cise ls Oe keer oe 7,808 3,140 10,621 YEAR ENDED DECEMBER 31 
CN Real Estate (in thousands of dollars) 
Reventieswatents. 8 acti cnc tee 103,293 56,3 12 54, 102 ee 
Expenses cease econ sos itendiy 36,252 22,057 —-:16,505 1989 1988 1987 
Otherhincomeipns alata . 2s. Hak 25,949 12,557 205 Operating activities 
HiCOMeR eee Ae CGS SU COME BES fb 92,990 46,812 37,802 NEUE: geawes SHI Ss 4 ceBorebee ced nb 205,751 282,665 120,582 
Other Ga iELGU BIL) Lc LE Non-cash charges to income 
Tans mua atermad collaReing 17.273 10,471 7,007 Depreciation and amortization ......... 264,766 293,699 293,045 
Loss (income) of 
otal Enterprisesieroup va ays) rel: 118,071 60,423 55,430 equity investees 
Total continuing operations .............. 256,782 294,042 191,025 less dividends ........+.++...seeee (29,255) (8,402) 1,473 
: é : Wl GOV GLEE Fae thes NOY 44' Ae Gain on disposal of business units...... (285,113) (4,900) 
Discontinued! operations * 60-00 240 eee 45 (26,052) (31,146) Provision for property 
Premium on early extinguishment of impairment. Cems ysis. “ue oie. 62,683 43,075 
long-term'debt 2.4%) 230L0 6 ae eek, (111,106) Deferredincome) taxes margcyeyreervete/-roreke 44,570 
Income before income taxes and Changes in working capital 
extraordinary items ............ 2... 256,782 156,884 159,879 eco 29GB aan onan a arson Ooo 34,735 1 GU S82)" 252,674 
Income taxes "oe en ee ee 90,241 99,803 76,038 Others pate cee oe ue ia ane (32,462) 66,887 38,484 
Income before extraordinary items ......... 166,541 57,081 83,841 488,105 371,877 744,433 
Extraordinary items’ .................. 39,210 225,584 36,741 Investing activities 
Netincomnecs .cr9i¢h . dro reas- sae 205,751 282,665 120,582 Radiions to) prope lesen eNmnasriten erin SIL ciety Sha tell Sod i ince), 
- Net proceeds from disposal of properties .. 62,560 71,600 67,590 
See Note 3. ; ole Invesinents 2 Rv eA ee (23,204) (15,539) (6,723) 
See accompanying notes to consolidated financial statements. Prosbeds Hom galeor busmece unites! 1.0% 882,283 23,596 
Working capital of previously consolidated 
Companies % Wheat ee ae a ee (18,642) (2,747) 
Investments in previously consolidated 
COMpPANies Hepes tey resis feitees oer vets > (13,259) 
(331,604) 520,124 (400,342) 
Cash provided before financing activities.... 156,501 892,001 344,091 
Financing activities 
Issuance of long-term debt .............. 14,381 5,772 19,020 
Reduction of long-term debt ............ (78,344) (798,327) (319,477) 
(63,963) (792,555) (300,457) 
Netlincreasejinicash®,, 227%. hiv. Svein 92,538 99,446 43,634 
Cash (bank indebtedness), beginning of 
yea schoueeron ytisae aan eateS. 36,186 (63,260) (106,894) 
Net cash (bank indebtedness), end of 
SCE Re ARI od RtAL RAL LR AiR cA ne a 128,724 36,186 (63,260) 


* Excluding cash, bank indebtedness, and current portion of long-term debt. 
See accompanying notes to consolidated financial statements. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


1. Summary of significant accounting policies 


Introduction 


All references in these Notes to the "Company" refer to 
Canadian National Railway Company which is wholly-owned 
by the Government of Canada and, unless the context otherwise 
requires, its consolidated subsidiaries, and all references to the 
"System" mean Canadian National Railway Company and its 
consolidated subsidiaries together with the lines of railway, 
telecommunications and other property entrusted by the Gov- 
ernment of Canada to the Company for management and 
operation. 


(a) Principles of consolidation 


The consolidated financial statements include the accounts 
of all significant subsidiaries and, prior to its disposal in 
1988, included the Company’s share of the assets, liabilities 
and income of CNCP Telecommunications which was ac- 
counted for by the proportionate consolidation method. 
Also, consistent with the legislation governing the System, 
the accounts of the Canadian Government Railways en- 
trusted to the Company by the Government of Canada are 
included in the consolidated financial statements. 


Once a formal plan for the disposition of a significant 
segment has been adopted, the segment is no longer con- 
solidated but reported under the equity method and 
included in "Investments" in the consolidated financial 
statements. The related operating results are reported as 
results of discontinued operations. 


Investments in entities in which the Company has less than 
a majority interest are accounted for by the equity method, 
where appropriate. 


(b) Reporting by division 
In presenting the results by division, interdivisional char- 


ges for services have not been eliminated. Consolidated net 
income is not affected by this practice. 


(c) Material and supplies 


The inventory is valued at laid down cost based on weighted 
average cost for ties and rails, latest invoice price for fuel 
and new materials in stores, and at estimated utility or sales 
value for usable second hand, obsolete and scrap materials. 


(d) Insurance fund 


Certain System components are self-insured for various 
risks, with a separately-invested fund being maintained. 
The provision for insurance represents the estimated 
amount of self-insured losses to be settled. 


(e) Properties 


Accounting for railway and telecommunications properties 
is carried out in accordance with rules issued by the Na- 
tional Transportation Agency of Canada and the Canadian 
Radio-television and Telecommunications Commission re- 
spectively (Canadian properties), and the Interstate 
Commerce Commission (United States properties). Gener- 
ally, major additions and replacements are capitalized and 
interest costs are charged to expense. 


The cost of depreciable railway and telecommunications 
assets retired or disposed of, less salvage, is charged to 
accumulated depreciation, in accordance with the group 
plan of depreciation. Other depreciable assets retired or 
disposed of are accounted for in accordance with the unit 
plan whereby gains or losses are taken into income as they 
occur. 


(f) 


(g) 


(h) 
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The Company follows the successful efforts method of 
accounting for its oil and gas operations whereby the ac- 
quisition costs of oil and gas properties, the costs of 
successful exploratory wells and the costs of drilling and 
equipping development wells are capitalized. 


CN Real Estate’s properties are stated at cost. Carrying 
costs of properties under development are capitalized. Such 
costs include real estate taxes, insurance, interest and other 
expenses directly related to the development activity. 


Depreciation 


Depreciation is calculated at rates sufficient to write off 
properties over their estimated useful lives, generally on a 
straight-line basis. For railway and telecommunications 
properties, rates are authorized by the National Transport- 
ation Agency of Canada, the Canadian Radio-television and 
Telecommunications Commission and the Interstate Com- 
merce Commission. The rates for significant classes of 
assets are as follows: 


Annual Rate 


AWS Ks, SRA nc Te Oh 0 CUE OU EPO Ta NOG ODT 2.71%-2.73% 
Rails) cg aiid tte tvoi eae @ sie deietaats eee 1.93% 
Other track materiale qaateias. «ccece oes 2.23%-2.83% 
PLEO ecterm arn tenet nere.cid 5:5 COE EERO OOS er onOSb OEE 3.27% 
Roadvocomotivesecuiaseric ce eee ae 4.30% 
Freightcars. . S85 G0 ioe checsocsssucuscsterssepssen« ORE 1.73%-3.18% 


Acquisition costs of oil and gas properties are amortized on 
a straight-line basis over the term of the lease until such 
time as the properties are determined to be productive or 
judged to be impaired. Acquisition costs of productive 
properties and costs of successful exploratory drilling and 
of drilling and equipping development wells are charged 
against income on the unit-of-production method based 
upon proven reserves of oil and gas. Exploratory dry hole 
and acquisition costs judged to be impaired are charged 
against income in the current period. Other exploratory 
expenditures are charged against income as incurred. 


CN Real Estate assets are depreciated using the straight- 
line method calculated over the estimated economic life of 
the asset. 


Revenues 


Transportation: Revenues are generally recognized on com- 
pletion of movements, with interline movements being 
treated as complete when the shipment is turned over to the 
connecting carrier. Costs associated with movements not 
completed are deferred. 


Real estate: Rental revenues are recognized as earned. 
Revenues from disposition of properties are recognized on 
completion of the sale. The share of income from joint 
ventures is recognized on an equity basis and reported as 
Other income. 


Pensions 


Pension costs are determined periodically by independent 
actuaries. Pension expense is charged annually to oper- 
ations and comprises the total of the following: 


— the cost of pension benefits provided in exchange for 
employees’ services rendered during the year, and 


— amortization of past service costs over the expected 
average remaining service life of the employee group 
covered by the plans. 


The pension plans are funded through contributions deter- 
mined in accordance with the accrued benefit actuarial cost 
method. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Continued 


(i) Foreign exchange 


The Company’s foreign operations are classified as inte- 
grated and are translated and accounted for on the following 
bases. Current assets (excluding material and supplies), 
current liabilities and long-term debt are translated at the 
rates in effect at the balance sheet date, whereas all other 
assets and liabilities are translated at historical rates. 
Revenues and expenses are translated at average rates dur- 
ing the year except for depreciation which is translated at 
exchange rates prevailing when the related properties were 
acquired. 


The Company’s own foreign denominated assets and lia- 
bilities are accorded similar treatment. Revenues and 
expenses are translated at rates prevailing at the time of the 
transactions except for revenues designated as a hedge 
against repayment of foreign denominated long-term debt 
which are translated at the rate in effect at the inception of 
the debt. 


Currency gains and losses are reflected in net income for 
the year, except for unrealized foreign currency losses on 
long-term debt. The Company has designated future U.S. 
dollar revenue streams as a hedge against the repayment of 
most of its long-term debt denominated in U.S. dollars, and 
has thus deferred reflecting the related unrealized foreign 
currency translation losses in net income until the earlier 
of the debt repayment or the expiry of the hedge. Unreal- 
ized foreign currency losses related to long-term debt 
denominated in U.S. dollars not covered by the hedge are 
deferred and amortized over the remaining life of the debt. 
Such deferred amounts are included in the Consolidated 
Balance Sheet as part of Other Assets and Deferred Char- 
ges. 


(j) Leases 


Leases which satisfy the criteria for capital leases and 
which have been entered into after 1981 have been capi- 
talized. Other leases entered into prior to 1982, satisfying 
the criteria for capital leases, have been recorded as opera- 
ting leases. 


2. Discontinued operations 


Details of discontinued operations are as follows: 


Year ended December 31 


1989 1988 1987 
(in thousands of dollars) 
Merradiransponter, arog. fo cccacve oo eeycire = (29,277) (41,336) 
CNTCOmMmUNCaAiONSa ties 12,362 21,935 
CONT ote lS irae Pertteatenesscs 2 s2ICeomra sor (9,137) (13,113) 
Dock yardenk ertcpetiest csi one) «) scsenetereare siete 1,368 


(26,052) (31,146) 


. Extraordinary items 


During 1988 the Company disposed of CN Hotels, the two 
subsidiary telephone companies and CNCP Telecommunica- 
tions, with the latter sale including Telecommunications 
Terminal Systems. The Dockyard was disposed of in 1987. 

Asset write-downs to reflect impairments also occurred af- 
fecting CNCP Telecommunications in 1988 and TerraTransport 
in 1987. 

TerraTransport incurred closure costs in 1988. 


The financial effect of these transactions, their effect on the 
Company’s income tax position and the reduction in income 
taxes on application of prior years’ losses are as follows: 


Year ended December 31 


1989 1988 1987 
(in thousands of dollars) 


Net gain on disposal of business 


ULES ree eeaar aller ae nene evens CRC rae ois 285,113 4,900 
Less related income tax 
CLECUM ee ee a eee (114,958) (2,381) 


170,155 2,519 


ASSCLS Mere OMe Che ates (62,683) (43,075) 
Less related income tax 
Py (Of Maite tk aad I ck eer 28,051 20,933 


(34,632) (22,142) 


Closure cost of discontinued 


Operamlons*myncec cee os cutee (92,300) 

Less related income tax 
Clieci merece rc ceiremarete neti cies 41,304 
(50,996) 


Reduction in income taxes on 
application of prior 
VEarsvlOsseseNs Weal eee eae erat 39,210 141,057 56,364 


39,210 225,584 36,741 


. Investments 


Percentage of December 31 
Voting Interest 1989 1988 
(in thousands 


of dollars) 
Entities accounted for by equity 
method 
CNCP Niagara-Detroit Partnership ... 50% 17,766 20,141 
The Toronto Terminals Railway 
Company coir wees sates as 50% 10,682 10,682 
Other Fecnssyr aeons oaie yarn 2 36,494 18,594 


64,942 49.417 
Other companies and investments, at cost 
less provisions for impairment where 
applicable siya ccm romeee see ie 41,553 26,671 


TRO tal spac mine Raratatere Tolbote tele aot etetale toh hit 106,495 76,088 
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5. Properties 


December 31, 1989 December 31, 1988 
Accumulated Accumulated 
Cost depreciation Net Cost depreciation Net 


(in thousands of dollars) 


ONIRai th. cer ee crete ne notin Mears cee ecm nccs here nila abe 8,356,990 3,172,380 5,184,610 8,278,744 3,099,146 5,179,598 
Grand Trunk Corporationy 2. tice tog ool ise) elects ere ereetes 522,984 144,485 378,499 529,510 144,386 385,124 

Enterprises group 
GNPEXxploration er tat). sey ch ec cive aaa ceuta eter. Mae aie sst cs 114,846 53,368 61,478 103,048 45,325 See 
CNIR Cal States a. 14 acc ites nace ener ae vel ihe eure asters 151,169 18,571 132,598 107,784 17,245 90,539 
Other eiasseaeroerste reste thes caerceserere rues ein cra herateetsks passer sen snens Saar eats ISIS 22,885 56,888 78,849 2AE3 93 57,456 
9,225,762 3,411,689 5,814,073 9,097,935 3,327,495 5,770,440 


Amounts included above with respect 
to Canadian Government Railways 
entrusted to the Company by 
the Government ofi@anadaya. 42 eaten ee eh dee itacae = cis 1,019,199 554,399 464,800 1,026,898 540,718 486,180 


At December 31, 1989 the gross value of assets under capital leases included above was $103.7 million (1988—$108.4 million) and 
related accumulated amortization thereon amounted to $16.0 million (1988—$12.1 million). 


6. Long-term debt 
December 31 


Currency in 
Maturity which payable 1989 1988 
(in thousands of dollars) 
Bonds, Debentures and Notes 
CanadianiNationall(3/8 7x 88vearsNotesiae fi. ere eee ae ete oielatiets cle June 11, 1993 Canadian 100,000 100,000 
CanadiantNationals9i7/8 7: 8ueariNotesi ate ee ate, cic eset erate sicisie o eects Mar. 18, 1994 Canadian 100,000 100,000 
CanadiansNationala2uy227 NOPYear Notes? nie cisrs eenre ne teketeetatnotere erate ni ctsteueraevnere rs Apr. 15, 1995 Canadian 100,000 100,000 
Canadian National 6 1/2% 10 Year Japanese Yen Notes (a)............. 000 cee e ee eees Mar. 26, 1996 Canadian 70,000 70,000 
Canadian) National 913/8 oul O) ear Notesinn cicsniierecisteiaenis iene rate) eer netncreee ncasteneeerts Oct. 1, 1996 Canadian 100,000 100,000 
Canadian National 9 1/4% 20 Year Sinking Fund Debentures ...................0..005 Mar. 15, 1998 United States 62,315 80,120 
CanadianiNationalis’3/8% 15: Year'Swiss FraneiBondsi(b)tyeiigaeieas see. os tte te Aug. 22, 2000 Canadian 98,617 98,617 
CanadianiNationall8i7/SorlisuYeanNotes, See ieey.. onetime RRs ea «cone. een May 21, 2001 Canadian 150,000 150,000 
Canadian National 8 3/8% 25 Year Sinking Fund Debentures .................0.-00005 July 1, 2002 United States 68,858 68,858 
Canadian National 9.70% 25 Year Sinking Fund Debentures ..................-..-4-- July 15, 2004 United States 163,861 165,342 
Canadian National 13% 20 Year Sinking Fund Debentures ..............).......00005 Nov. 15, 2004 Canadian 90,196 93,464 
Canadian National 12 1/4% 20 Year Sinking Fund Debentures .................00 0000 May 1, 2005 Canadian 125,000 125,000 
Canadian National 14% 25 Year Sinking Fund Debentures ............. 0.02.00 eee eees Jan. 15, 2006 United States 95,028 106,800 
Canadian National 15% 25 Year Sinking Fund Debentures ..................0e eee eure June 1, 2006 United States 84,328 103,244 
Canadian National 16 1/4% 25 Year Sinking Fund Debentures .................----0-5 Mar. 1, 2007 United States 87,180 98,801 
Canadian National 14 3/4% 30 Year Sinking Fund Debentures .................-..-.-- Sept. 1, 2012 United States Sy? 83,930 
Canadian National 12% 30 Year Sinking Fund Debentures ..................0..--000- Mar. 15, 2013 United States 122,548 122,548 
Buffalovand\Lake Huron 511/291 1" Mortgage Bonds’... 4. diets eee ms + ceo aig Perpetual Sterling 795 795 
Buffalo and Lake Huron 5 1/2% 2™ Mortgage Bonds .............0eseeceeeeceeeeees Perpetual Sterling 1,228 1,228 
Total’ bonds, debentures‘and notes ">. seayienet athasiseeta ISTO ate cers co cclelguneris 1,675,676 1,768,747 
Goverment of Ganadailloani(C)t %.6 ir ac cetahk oleate tale ecate Ae ee eee odie are, ares) orate RAR aS 161,085 173,432 
Other 
Amounts owing under equipment 
purchase ‘agreements:\(d) re ae ake er ee nner MO 55.0 pe oe Various 105,592 116,906 
Syndicated Loar (G)sai05%, BLU... RE RS Re EE AR I RET Eo Sse aes Canadian 42,610 42,610 
Capital leaSe:obligations: (£) Saha ee ee, PR NT Milo. wicieisi ns alors Various 90,733 97,052 
‘Termilloangtyce: 5 eR CE OR. Ge ee De PE cana le United States 2,107 
Adjustment to currentiexchange ratel(see Noten@))ey aan. arses trannenek cette rie eis (12,074) 12,885 
‘Total’ other ™,, Sateen sett terse etree etree ee rat ie ee a Ea as 2 he era hahaa Me connate 226,861 271,560 
2,063,622 2,213,739 
Lesstin-substance defeasance’ (9) nccnteeiatin ctv etes (ket a teeeue ame acl eae te 123,545 193,753 
Current portion ofJone-term\ debt oa. cca aesuseasaresselesdoe singstsiei crates suave nays etoile ate 59,990 57,254 
Winamortizec:discount-alld: Ot Henan aces cecieets feta. t ane sete ao aed en 10,198 5,124 
193,733 256,131 


LLongetenm debt a.acsriscaicnteas seeas oie cqeheaautaclata-cie Sutin ue eae n ca eay sere meted weak e atenemec een rele eee 1,869,889 1,957,608 
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CANADIAN NATIONAL RAILWAY SYSTEM—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Continued 


(a) The Company borrowed $70.0 million at an all-in cost of 


(b 


) 


(c) 


(d 


) 


(e) 


(f) 


(g 


(h 


ae 


wa 


10.25% by means of a Euro-yen public note issue and a 
currency swap. 


The Company borrowed $98.6 million at an all-inclusive 
cost of 11.17% by means of a public bond issue in Switzer- 
land and a currency swap. 


The Government of Canada loan bears interest at 8 3/4% per 
annum and is payable in equal semi-annual payments of 
$13.63 million covering principal and interest to June 30, 
1998. 


Secured by rolling stock and payable by semi-annual or 
quarterly instalments over various periods to 2000 at inter- 
est rates ranging from 81/2% to 173/4%. As at December 31, 
1989, the principal amounts are payable as U.S. $77.1 
million and Canadian $14.4 million (December 31, 1988— 
U.S. $101.0 million). 


The Company borrowed $42.6 million at an all-inclusive 
cost of 11.535% by means of a yen syndicated loan and 
currency swap. 


Interest rates for these leases range from approximately 
77/8% to 141/2% with expiry dates occurring during the 
years 1990 through 2004. The imputed interest on these 
leases amounts to $79.0 million (1988—$92.6 million). 


Certain of the Company’s long-term debt is considered to 
be extinguished as a result of the Company’s having placed 
in irrevocable trusts, government securities sufficient to 
satisfy the interest and maturing principal requirements of 
the specific debt obligations involved. 


Principal repayments, including sinking fund repayments, 
repurchase arrangements and capital lease repayments, on 
debt outstanding at December 31, 1989, are as follows: 


Year ending 
December 31 


(in thousands 


of dollars) 
NOSOMES BORER spe «cs. Uaioe cloeiete eee cues 59,990 
ODM SF. 6 rs BRE ore css eA eats G6 wa Si EARS SS 70,096 
MEIEY cence a aR 3 CARRE SES ee SER OR Cae 58,455 
MOO 3 a ee PPL a As f 090° ar8 31a MEET AC Sea ace ere cel eens na 164,572 
NOD A serteeetice cyte ts Jer anceps sy ec Meter ccs ianedte eaneres ote Cust fain 166,303 
19952 1990 serra meee ea, Aaeeersraneic aye wea exe eee a evans 608,680 
DOOOE LOO Geers. 2 «55.105 ap ep aay eens ae ee aponnreeeagns 558,337 
ZOOS 2009) oy. seie. 2 ais. iene MRR OPN at.5 0 5's A RARE ENE PREIS 167,611 
DOTOSZON Spacers cass sicceeds SMR re TOs oc op gaye uae res 71,205 


7. Shareholder’s Equity 


(a) Capital stock 


The capital stock of Canadian National Railway Company, 
$2,278,866,774, consists of 5,868,786 common shares of no 
par value authorized, issued and outstanding which are 
owned by the Government of Canada. 
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(b) Retained earnings 


Under its governing legislation, the Company is required to 
pay to the Receiver General for Canada a dividend equal to 
20% of net income for the year of such greater percentage 
as the Governor in Council may direct. Accordingly, a 
dividend representing 20% of the net income for the year, 
has been accrued and is included in Other Current Lia- 
bilities as is the dividend pertaining to 1988 net income. 
The dividends accrued on 1985 and 1987 income, which 
had not yet been paid, were reversed and transferred to 
retained earnings in 1988 on the basis of a Treasury Board 
of Canada decision dated December 15, 1988. 


8. Major commitments 


(a) Leases 


(i) The Company’s commitments as at December 31, 1989, 
under leases, excluding those which have been capitalized 
and for which the lease obligations are recorded as long- 
term debt (see Note 6), are as follows: 


Pre-1982 
Capital Leases 


Operating 
Leases 


Year ending December 31 


Non-cancellable leases (in thousands of dollars) 


NOOO rcsvcg dorset tatickeee resus tne civics 13,002 SST 
LOOMS sieeve stents tec e lancet ars et eaent\ stem 5,609 109,303 
LOO 2 aeccee dd satsBaltet ky state apie haveees sy aie ceeceae ee 4,212 103,683 
OOS Pere annua Las tacuspsugeasmineicrel cists tr anstee 1,959 104,984 
OO An. sia sone lage devehe sis tom: aaanet ol scatsticncte ean 1,501 101,309 
1D S900 aia toss ere aaetene hci ees tyes syst 4,596 422,052 
PIU NOE PAU I Sen care nae ete ume Ta Ba 1,891 309,486 
Mhereattert sty eee ce eer wis .terctace ate 90,853 
Total minimum lease 

PAVINENI(S ser eseee et Mes ae 32,770 1,354,797 
Less amount representing imputed 

INTERES tree wT SN Ts oh os ere aye 7,625 
Present value of net minimum 

lease payments under capital 

LEAS rencstes6, cerita: dkns 0 eRe RNR RO ICERE 


25,145 


A significant portion of the leases is in respect of railway 
rolling stock and many of them provide renewal options and 
an option to purchase the property at fair market value at 
the end of the lease terms. 

(ii) Rental expenses under all lease arrangements which 
have not been capitalized were: 


Year ended December 31 
1989 1988 1987 
(in thousands of dollars) 


Totaliexpensesige aujwtereenewaete cere 140,628 154,719 173,329 
Expenses under pre-1982 

capital leases 

included in total 

EXPENSES mene or etre ey raha 28,027 35,506 43,188 
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CANADIAN NATIONAL RAILWAY SYSTEM—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Continued 


(iii) Increases in income, assets and liabilities in the con- 9. Subsidies 

solidated financial statements, which would have arisen if Revenues include the following subsidies: 

leases entered into prior to 1982 and which satisfied the 

criteria for capital leases had been capitalized, are as fol- Year ended December 31 
lows: 1989 1988 1987 


WearlendediDecember 31 (in thousands of dollars) 


1989 1988 1987 
(in thousands of dollars) 


Government of Canada 

(a) Payments under the Railway Act 
paid under authority of that Act 
and the related Appropriation 


Net increase in mcome*\.. .- o..* - 9,969 11,810 H3s132 ; 
Act in respect of certain 
Increase in assets uneconomic operations, 
Properties services and prescribed rates 
Leased properties which railways are required 
under capital by the Railway Act 
leasesentus eta. pete cies 136,675 241,538 246,280 toimaintain'es. yee ieee eee 32,818 48,854 37,661 
Less accumulated (b) Maritime Freight 
AMONULZALION LNA eaten et 117,555 210,335 199,660 Rates Act and 
19,120 31,203 46,620 sen cae 
Other assets and deferred Tey MSS Slane 
charges Act subsi- 
Warmortived defered DiS tasers naretatel are tei as he 17,381 19,971 18,520 
exchange loss ........--- 813 3,671 10,172 (c) Sundry re SA ee ES Eo 548 2,510 1,884 
Otherassistancena a. Aaetane aiceele eves 391 134 


19,933 34,874 56,792 


50,747 71,726 58,199 


Increase in current 


liabilities : 

Present value of obligations 10. Pensions 
under capital The Company has retirement benefit plans covering substan- 
leases Pe ha Ae cere 10,735 25,964 30,900 tially all its employees under which they are entitled to benefits 


at retirement age generally based on compensation and length 
of service and/or contributions. 

The actuarial valuations as at December 31, 1988, revealed a 
consolidated actuarial liability of $6.7 billion and a consoli- 


Increase in non-current 
liabilities 
Present value of obligations 
under capital 


Lenceqe enue ee SP Seat Neve 24,093 47,216 73,726 dated actuarial asset value of $5.9 billion. It is estimated that 
Adjustment to current those amounts could approximate $7.0 billion and $6.5 billion 
exchange rate respectively as at December 31, 1989. Subsequent actuarial 
(see Note 1 (1) eae ee 1,052 3,925 11,456 valuations will determine the actual values at that date. 
25,145 51,141 85,182 Annual pension costs were: 
IPeSSiclicten HOt Olen miner. 10,734 25,964 30,900 


Year ended December 31 
1989 1988 1987 
(in thousands of dollars) 


14,411 ZO LL 54,282 


(b) Other 


The Company has commitments at December 31, 1989, for 
capital expenditures of $21.8 million for railway ties and 
$12.7 million for rail. In addition, the Company at that date 
was committed to suppliers for new locomotives having a 


156,552 165,784 200,731 


11. System interest expense 


value of $59.7 million, expected to be obtained under lease Year ended December 31 
arrangements. 1989 1988 1987 
(in thousands of dollars) 
Interest 
Total interest on long-term debt...... 214,272 318,297 367,142 
Interest on short-term borrowings .... 217 2,431 WATS 
InterestnCOme ace ee eee (15,332) (20,269) (2,435) 


199,157 300,459 371,882 
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CANADIAN NATIONAL RAILWAY SYSTEM—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Continued 


12. Income taxes: 


(a) 


(b) 


The Company’s provision for income taxes is made up as 
follows: 


Year ended December 31 
1989 1988 1987 


(in thousands of dollars) 
Provision for income taxes 
based on combined basic 
Canadian federal and 
provincial tax rate 
for 1989 of 40.8% 
(1988—44.7%, 1987—48.6%) .. 
Increase (decrease) 

in taxes 

resulting from: 
Non-allowable portion 

of capital loss on 

early extinguishment 

of debt 
Capital losses not allowed for 

current year 
Non-allowable foreign 

exchange loss on 

conditional sale agreements . . 
Profit on sale of land.......... 
Federal large corporations 


104,870 70,206 77,701 


17,670 


12,726 


414 
(22,858) 


686 
(6,060) 


1,347 
(6,785) 


4,000 


3,815 4,575 SHS 


Actual provision for income 
taxes resulting in an 
effective tax rate 
for 1989 of 35.1% 

(1988 —63.6%, 1987— 
47.6%) 


Bibra sista ge 3-0-0 Ocoee 90,241 99,803 76,038 


The following provides a summary of income tax balances: 


Year ended December 31 


1989 1988 1987 
(in thousands of dollars) 
AMNWAlsprovisiOnl .-1-1- eee ee 90,241 99,803 76,038 
Extraordinary items 
Disposal of business units ..... 114,958 2,381 
Writedown of assets .......... (28,051) (20,933) 
Closure of discontinued operation (41,304) 
Application of prior years’ 

LOSSES HRer A cess cies scec epee (39,210) (141,057) (56,364) 
Netitaxvex pense@n. rca icin eee rer 51,031 4,349 1,122 
Payable in current year .......... 6,461 4,349 ji 
Deferred to future years ......... 44,570 


Deferred income taxes result primarily from the difference 
between capital cost allowance claimed for income tax and 
depreciation recorded for accounting purposes. 


(c) 
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Investment tax credits are also available to reduce future 
income taxes otherwise payable until the related year of 
expiry: 


(in millions 
Year of expiry of dollars) 
Le lin Seah HOSE AS OO ROOT CARI OER OO Ceo tee 23.9 
VODA ci spesanassp Pavancronenanshey rotstatoyeh aie tovet efor rst charonarsestatotersts at Baty 
L995 vsescavonsnsroncns apcwerahsnatey horaverersncnatets AMOS M MD MD et TRUER ay] 
1 OO 6 fore Uietease ty eneraratec ion aia farenats cars hearse ae, Stee Ree Rnd eed 18.9 
VOGT svi stokavatekewenetesctoy Poke) sf averonchateratiretovensechats REMUS 14.0 
1998s .< vitaysn sway svenemstensncsoficn tits ay ote! eveHonaponse ovavons, SA MURENS Sarees 9.0 


13. Segmented information 


(a) 


(b) 


(c) 


(d) 


Geographic areas 


Virtually all of the System’s operations and assets are with- 
in Canada with the exception of Grand Trunk Corporation 
which operates in the United States. 


International traffic 


In addition to the revenue generated by Grand Trunk Cor- 
poration, the System derives revenue from traffic 
originating or terminating on railroads in the United States. 
In 1989, such revenues approximated $622 million (1988— 
$668 million, 1987—$612 million). 


Revenues by division 


Year ended December 31 
1989 1988 1987 


(in thousands of dollars) 


CNR ail ieee toeer nts are onticchcen ere BS28-59 B92 NS O65 2,294 
Grand Trunk Corporation......... 461,312 477,816 486,044 
Enterprises group 
CNIExplorationies 221.2018. seis 30,283 27,568 36,820 
GN Real Estatesi4. qtatt Jone 228 103,293 56,312 54,102 
Other gr. Ret} coadteee FTE 80,301 56,004 40,783 
Discontinued operations 
erralrans portant tre 1,459 4,259 
CN Communications .......... 236,884 296,250 
CNGH telson t ee a 26,524 135,010 


4,203,520 4,674,682 4,785,562 


Identifiable assets by division 


Year ended December 31 
1989 1988 1987 


(in thousands of dollars) 


CNiR Ailey joc aise eis ao Gore eos 6,143,025 6,006,443 6,203,938 
Grand Trunk Corporation......... 591,993 611,912 623,715 
Enterprises group 
CNIEXploration rent eee 70,288 65,239 67,157 
GN RealEstate’ neces iscisis1e1 = 218,216 141,140 93,603 
Omen se se sere eens 81,829 81,301 77,685 
Discontinued operations 
etraiiransport meer. 9.874 
CN Communications .......... SHUM TE 


7,105,351 6,906,035 7,593,649 
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CANADIAN NATIONAL RAILWAY SYSTEM—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Concluded 


(e) 


Capital expenditures and depreciation by division 


Year ended December 31 
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Capital Expenditures* 


Depreciation 


1989 1988 1987 1989 1988 1987 
(in thousands of dollars) 
CN Rail oy paceinics tueonesyeneanns kere cures. ange teeta 293,816 283,723 355,146 239,020 234,794 211,045 
Grand: Trunk; Corporation! 3qayasirraeis) eoeceeeihee Oe oe 18,194 14,370 12,554 14,494 14,157 14,473 
Enterprises group 
CN Exploration 0s). je.sc458 4 aa ee 13,302 9,868 9,147 8,138 9,798 10,723 
GCN RealEstate: 2 iyaceceseperecssisuspepoustes eaeyaacyesensntectsiee. eee 44,487 28,560 17,981 1,419 1,102 1,027 
OMe PER os oe Havcye ce cretroskon oeieetauee stain eae trons e « 1,161 185 340 1,696 1,880 1,937 
Discontinued operations 
TerraTransportte.. sic casnsmcae ssh sba v oe nists omes eee outs, heirs 589 2,461 
CN Communications Aan. set ssnncke ator se roe soe ene 49,613 68,094 31,789 45,085 
CN HotelsP ener ators 2. IS ee ea, PED. IE SLE EEY, 18,207 6,023 
370,960 386,319 482,058 264,767 293,520 292,774 


* Represents additions to properties. 


14. Other matters 


(a) 


(b) 


The Company carries on ordinary business transactions 
with various entities controlled by the Government of Ca- 
nada on the same terms and conditions as current 
transactions with unrelated parties. 


In addition, the Company provides, under contractual ar- 
rangements, rail transportation and maintenance services to 
the Government of Canada and to entities controlled by the 
latter. The revenue derived from such services rendered in 
1989 aggregated $101.5 million (1988—$103.3 million, 
1987—$148.2 million). 


Following enactment of the Western Grain Transportation 
Act, which became effective on January 1, 1984, the Gov- 
ernment of Canada, in order to minimize the cost to grain 
shippers, pays a portion of the cost of shipping grain. 
Amounts received from the Government of Canada under 
the Western Grain Transportation Act amounted to $332.6 
million in 1989 (1988—$416.0 million, 1987—$435.3 mil- 
lion), a reflection of the volume of grain handled. 


(c) Commencing in 1977, the Government of Canada has 


agreed to pay to the Company, by way of capital grants not 
exceeding $557.9 million, certain amounts with respect to 
expenditures incurred in carrying out rehabilitation pro- 
grams for branch lines in Western Canada. Total payments 
received up to December 31, 1989, amounted to $469.8 
million of which $0.5 million was received in 1989 (1988— 
$12.3 million, 1987—$25.6 million). 


. Reclassification of comparative figures 


During 1989, changes were made to improve the classifica- 
tion of certain items and for comparative purposes the 1988 and 
1987 figures have been reclassified. 
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CANADIAN NATIONAL (WEST INDIES) STEAMSHIPS LTD. 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have examined the balance sheet of Canadian National (West 
Indies) Steamships Ltd. as at December 31, 1989 and the statement 
of income and retained earnings for the year then ended. My exam- 
ination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures 
as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the corporation as at December 31, 1989 and the 
results of its operations for the year then ended in accordance with 
generally accepted accounting principles applied on a basis consist- 
ent with that of the preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Business Corporations Act and the by-laws of the corpora- 
tion. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 


Onna Canaan for the Auditor General of Canada 


February 28, 1990 


BALANCE SHEET AS AT DECEMBER 31, 1989 


ASSETS 1989 1988 LIABILITIES 1989 1988 
$ $ $ $ 
Casittrrce tir rei erates es REE nee 1,381 1,405 Matured bonds—Unclaimed (Note 3) .......... 14,025 14,025 
Deposit with Receiver General for Canada ...... 95,000 95,000 Duetto' Canada (Note:4) . . Fraverstiert. staat ay 324,024 324,024 
Blocked'funds (Note:2)........ seein cies oer 1,396,986 1,252,909 338 049 338 049 
EQUITY OF CANADA 


Capital stock 
Authorized and issued 
10 Class A shares without par 


NaC i, eralovanurten tenet tetris caer n ite esc eats oeaa oe 976 976 
Retamedicarmines iy. 20h 0s SE 2 he.. oo. 182 1,154,342 1,010,289 
1,155,318 1,011,265 
1,493,367 1,349,314 1,493,367 1,349,314 
Approved by the Board of Directors: 
V. MALIZIA 
Chairman 
M. BRENNAN 


Director 
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CANADIAN NATIONAL (WEST INDIES) STEAMSHIPS LTD.—Concluded 


STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1989 


Negotiations to recover the blocked funds have been unsuc- 


1989 1988 cessful and all legal proceedings have been suspended until 
$ $ the U.S. Regulations are repealed. 
Interestincomen trea teens eters oer creer: 144,118 97,673 3. Matured bonds—Unclaimed 
Bilingsteerandibankichatoes seen et err 65 105 The matured bonds have been unclaimed since March 1, 
Necincome for the yeaten v. sce, sc eck 144,053 97,568 1955 and as a result of the statute of limitations there is no 
Retained earnings at beginning of the year ...... 1,010,289 912,721 legal obligation to redeem them. However, the corporation 


intends to honour any of the outstanding bonds should they 


Retained earnings at end of the year ........... 1,154,342 1,010,289 be presented 


4. Due to Canada 


The advances from Canada bear no interest and are re- 
NOTES TO FINANCIAL STATEMENTS payable when the blocked funds are received. 


DECEMBER 31, 1989 


1. Authority and activities 


Canadian National (West Indies) Steamships Ltd. was in- 
corporated in 1927 under the Dominion Companies Act and 
continued under the Canada Business Corporations Act. It is 
a parent Crown corporation named in Schedule III Part I to 
the Financial Administration Act. It ceased all active oper- 
ations in 1957, at which time it sold its fleet of eight vessels 
to Cuban interests. 

On October 29, 1985, Parliament passed the Crown Corpor- 
ations Dissolution Authorization Act which authorized the 
Minister of Finance to dissolve the corporation. 

An assignment has been prepared in which the corporation 
transfers to Her Majesty in Right of Canada all its rights and 
interests in, to or arising out of the letter of credit referred to 
in Note 2 below. However, this document has not yet been 
executed since the consent from BankAmerica International 
to this assignment and their acknowledgement that payment 
under the letter of credit will be made to Her Majesty in Right 
of Canada, have not yet been received. 

Accordingly, the corporation remains to be dissolved and 
as such the blocked funds are still recorded as an asset of the 
corporation. 

The dissolution process will be completed when the consent 
and acknowledgement are received from BankAmerica Inter- 
national. 


2. Blocked funds 


The final instalment of $470,400 on the sale of the eight 
vessels to Cuban interests was due to be paid on August 19, 
1963 by an irrevocable letter of credit issued through BankA- 
merica International (then known as Bank of America). 
However, on July 3, 1963, the United States Cuban Assets 
Control Regulations became effective and prohibited the 
Bank from honouring payment of the draft. Amendments to 
the Regulations, effective March 2, 1979 required blocked 
funds to be held in an interest-bearing account. At December 
31, 1989, accrued interest amounted to $929,375 (1988— 
$782,509). 

Since 1984, the BankAmerica International has withheld 
15% of interest earned on the funds blocked at the Bank by 
the Cuban Asset Regulations as a tax on non-resident earn- 
ings. To date $106,201 has been withheld including interest 
on the withheld funds of $28,167. In management’s opinion, 
the tax exempt status of the corporation is preserved in the 
United States by the Tax Convention of 1980, as amended. 
Therefore, amounts withheld and the interest forgone there- 
upon have been included in income and assets and 
accordingly no liability recorded. 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


AUDITOR’S REPORT 


TO THE MINISTER OF INDUSTRY, SCIENCE AND TECHNOLOGY 


I have examined the balance sheet of Canadian Patents and De- 
velopment Limited as at March 31, 1990 and the statements of 
operations and surplus and changes in cash resources for the year 
then ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests 
and other procedures as I considered necessary in the circumstan- 
ces: 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at March 31, 1990 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Business Corporations Act and by-laws of the Corporation. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 6, 1990 


BALANCE SHEET AS AT MARCH 31, 1990 


ASSETS 1990 1989 LIABILITIES 1990 1989 
$ $ $ $ 
Current Current 
Cash Dy cetrcta ait totais, cue FE RMRRE ashe A 327,900 204,978 Accounts payable and accrued liabilities ..... 516,786 680,671 
SHOPETEHMUNVESUMENtS: oe acct Seas apes 648,661 447,999 Royalties receivedinvadyances eri. rece 85,133 82,375 
IACCOUNIS MC CCIWADlegr igen Une e ai 530,349 796,306 601.919 763.046 
INS WSC INT OG i med Os 4a see Maaee 8,249 5,946 Provision for employee termination 
PEI 49 SSPE eR Sore ore 11,223 9,816 feticlitcus at) Cnn eae oe baton ae 266,888 241,151 
1,526,382 1,465,045 868.807 1.004.197 
Industrial and intellectual property rights 
@Notes)2, Brand: S)yet acnne ceo Se eis 1 1 EQUITY OF CANADA 
Furniture and equipment (Notes 2 and4) ....... 1 1 
Capital stock 
Authorized—10,000 shares without par 
value 
Issued—S5,000 shares fully paid ............. 296,199 296,199 
Dilip) ORAM an chroma bd od bo Dut SUM Oe BoD ome ed 361,378 164,651 
657,577 460,850 
1,526,384 1,465,047 1,526,384 1,465,047 


Approved by the Board: 
NORMAND PLANTE 
Director 


JOAN CLARK 
Director 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED—Continued 


STATEMENT OF CHANGES IN CASH RESOURCES 
FOR THE YEAR ENDED MARCH 31, 1990 


STATEMENT OF OPERATIONS AND SURPLUS 
FOR THE YEAR ENDED MARCH 31, 1990 


1990 1989 1990 1989 
$ $ $ $ 
Revenue Cash used in operating activities 
Rovyaltiesi® jam ikebotscen) vce ss weep oteve aie Gls ates 2,169,807 1,797,971 Cosvofioperationsy.er ey ase aes ae 602,273 1,110,178 
Service charges under agency Items not requiring cash 
ACTECMEN(S cpaaerya dy esata crs Re res 94,434 110,946 Provision for employee termination 
Intereston investments). eeriats coer 130,375 73,903 benefits % a. aeaecaie ceeato eos ees (46,543) (36,468) 
Interest on overdue accounts ................ 33,851 15,687 555,730 1,073,710 
Miscellaneous (Noter4)) te rterrerieeneiteisisl serie 88,982 1,586 : ; 
Cash used in (provided by) non-cash 
2,517,449 2,000,093 working capital components 
Expenses Accounts receivable Seances). eee (265,957) 327,869 
Salaries and employee benefits .............. 1,625,426 1,454,056 Othericurrent dssets Peete eee. te re ee oe 3,710 (8,188) 
Industrial and intellectual property Accounts payable and accrued liabilities ... 163,885 (98,762) 
agents’ fees and related expenses, for Royalties received in advance ............ (2,758) 13,617 
obtaining and maintaining proprietary (101,119) 234,536 
protection (Note’S) i aeecntan ase. eae 459,233 563,203 ‘jar 
Accommodation, equipment and other rentals . . 274,988 241,399 Payment of employee termination 
Professional and special services ............ 198,900 207,334 benefits ©... 2.0... eee eee eee eee ee ees 20,805 
Office supplies, printing, furnishings and Cash used in operating activities ............ 475,416 1,308,246 
equipmicntispe-g.b-h cise seeicer ates 3 103,167 125,548 Cash provided by financing 
Traveliand removal er ascent aaeereee 79,381 121,136 activities 
AW atdS tO MNVENLOTS pepe.) ies erate tvs! sens 148,566 119,884 Parliamentary appropriation ................ 799,000 1,246,000 
Costs of licensing rights ...... +2. 6++..ss0. 63,282 112,813 Increase (decrease) in cash resources .......... 323,584 (62,246) 
Legal fees Peters teense teen ees 39,491 77,631 Cash and short-term investments at beginning of 
Co NO er real ce aes aa rey es Fear se easter cee eS. ae: 652,977 715,223 
Bad debtstitav ccs ciskeeiet siecatayy ciienae tremens 54,672 33,574 
Miscellaneous eee een 16,079 9,876 Cash and short-term investments at end of 
OAT. seencece eee arss wre terage MORNE R SRE ¥- oo ea ee SIS 976,561 652,977 
SO 22 3,110,271 
Costofjoperations Batmer an. ae eee ke 602,273 1,110,178 
Parliamentarysappropriation) eptasel. seek. tke 799,000 1,246,000 
Excess of parliamentary appropriation over cost 
Ol Operations tomthe year mete eee era 196,727 135,822 NOTES TO FINANCIAL STATEMENTS 
Surplus at beginning of the year............... 164,651 28,829 MARCH 31, 1990 
Surplusvatendiol theryear cy mie tines 361,378 164,651 


1. Authority and operations 


Canadian Patents and Development Limited is a Crown cor- 
poration named in Part I of Schedule III to the Financial 
Administration Act and is incorporated under the Canada Busi- 
ness Corporations Act. The Corporation was established to 
make available to the public, through licensing arrangements 
with industry, the industrial and intellectual property which 
results from publicly-funded research and development. 


The Corporation receives and processes industrial and intel- 
lectual property under arrangements with federal government 
departments, Crown corporations and agencies, universities, 
and other publicly-financed institutions. Suitable protection is 
sought in Canada and other countries for such property in 
instances where there is a promise of commercial use. In respect 
of money received from the exploitation of such property, the 
Corporation pays awards to public servants under the Public 
Servants Inventions Act and makes payments to other origin- 
ators of such property in accordance with the agreements 
entered into with them. 


. Significant accounting policies 


Industrial and intellectual property rights 


Industrial and intellectual property rights are recorded at a 
nominal value of $1. The net cost of acquisition, protection and 
maintenance of industrial and intellectual property rights is 
charged to operations as incurred. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Concluded 


Furniture and equipment 


Furniture and equipment are recorded at a nominal value of 
$1. The cost of these items are charged to operations in the year 
of aquisition. Proceeds resulting from the sale of these items 
are credited to revenue in the year of disposal. 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under labour contracts and conditions of em- 
ployment. The liability for these benefits is recorded as the 
benefits accrue to the employees. 


Pension plan 


Employees of the Corporation are covered by the Public 
Service Superannuation Plan administered by the Government 
of Canada. The Corporation’s contributions to the cost of the 
Plan under present legislation are limited to an amount equal to 
the employees’ contributions on account of current service. 
These contributions represent the total pension obligations of 
the Corporation and are recognized in the accounts on a current 
basis. The Corporation is not required under present legislation 
to make contributions with respect to actuarial deficiencies of 
the Public Service Superannuation Account or with respect to 
charges to the Consolidated Revenue Fund for indexation pay- 
ments under the Supplementary Retirement Benefits Act. 


3. Industrial and intellectual property rights 


The accumulated cost of current inventory of unexpired pat- 
ent and other rights in respect of industrial and intellectual 
property amounts to $5,000,953 (1989—$4,435,892). 


4. Furniture and equipment 


During the year experimental equipment was sold. The pro- 
ceeds of $43,882 were credited to miscellaneous revenue. 


5. Industrial and intellectual property agents’ fees and related 
expenses, for obtaining and maintaining proprietary protection 


1990 1989 
$ $ 
ReesnanGarelategexPenSes a. 17a ieee rarer 718,143 797,318 
ISESSHECCOVEHICS: Ac heak nice og earache 258,910 234,115 
459,233 563,203 


6. Lease commitments 


Under a lease agreement dated August 24, 1988 the Corpora- 
tion pays an annual rent of $172,338 for accommodation. The 
period covered by this agreement is November 1, 1988 to 
October 31, 1993. The terms of the lease also require payment 
of certain operating costs over the lease period. 


7. Subsequent Events 


In April 1990, the Corporation was named in a claim for 
damages and costs allegedly sustained for loss of employment. 
The outcome of this action cannot be determined at this time. 

On May 31 1990, Bill C-73, relating to the dissolution or 
transfer of certain Crown corporations, was introduced in the 
House of Commons. If passed, it would authorize the Minister 
of Industry, Science and Technology to procure the dissolution 
of the Corporation. 
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AUDITOR’S REPORT 
TO THE MINISTER OF FISHERIES AND OCEANS 


I have examined the balance sheet of the Canadian Saltfish Cor- 
poration as at March 31, 1990 and the statements of operations, 
deficit and changes in financial position for the year then ended. 
My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at March 31, 1990 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Saltfish Act and the bylaws of the Corporation, except for the 
following activities: involvement in frozen fish products described 
in Notes | and 4; the provision of loans described in Note 5; and 
the liability incurred as a result of the guarantee of bank loans 
described in Note 8. In my opinion, these activities are not within 
the powers of the Corporation under the Saltfish Act. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 8, 1990 (except as to Note 13, which is as of July 27, 1990) 


BALANCE SHEET AS AT MARCH 31, 1990 


ASSETS 1990 1989 LIABILITIES 1990 1989 
$ $ $ $ 
Current Current 
Cash etesheccusere nti we cya nere misc eies svonatarentevars 704,504 176,448 Working capital loans from Canada 
Accounts receivable (Note 9) (INO t6577)) ects Badcsercynce- Memon eye's acne 43,000,000 41,000,000 
SE RAE. o.oo coskoahe- a muatceetecsls oro sek i otanrs oars 4,587,724 8,933,956 Accounts payable and accrued liabilities ..... 6,537,548 2,422,101 
Otherter to arta neers ee ete Ota 2,973,834 3,973,654 Current portion of capital asset 
Inventories(Note:S) ein tac oe ciecon eee nior 3,839,360 7,829,669 loans from Canada 
Current portion of long-term (NOGA catencrvacceeretsta inter Seneeerarc ore ree 100,000 
receivable ...... : oO Aya ORL EROR Seago OO BOO 697,807 838,167 49,637,548 43,422,101 
Advances to frozen fish producers 
(Notes A and O ware iysr cakes 25,140 4,132,640 Long-term 
Capital asset loans from Canada 
12,828,369 25,884,534 (Note: 7) tee? fad ee Ree ef 900,000 
Long-term Accrued employee termination benefits ...... 448,571 392,774 
Loans receivable (Notes 5 and 9) ............ 990,036 631,449 1.348.571 392.774 
Fixed (Note 6) 
Land, buildings and equipment .............. 5,546,004 4,630,403 DEFICIT OF CANADA 
Eess:-accumulated depreciationy: as. e 3,066,476 2,660,233 
2,479,528 1,970,170 Deficit sist). in bain tas. odoeesit 3 fiekky (34,688,186) (15,328,722) 
16,297,933 28,486,153 16,297,933 28,486,153 


Approved by the Board: 


JAMES BARNES 
Director 


GREGORY C. VISCOUNT 
Director 
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STATEMENT OF OPERATIONS 


FOR THE YEAR ENDED MARCH 31, 1990 


1990 1989 
$ $ 
Saltfish products 
Chi Gy ieee Cet CO Oe ate bic's 6 Gees 39,176,150 48,304,793 
ess-stretehtrandunsulancem sci eee ete 1,918,415 2,693,446 
312501 35a 4), OL13 47, 
Cost of goods sold 
Productionicostseey-ei as ae Sere tee 35,802,026 44,578,869 
Transportation, storage and packaging...... 1,505,183 1,446,430 
@ihewmbuyinercosts/...4...... 0-0 ema 1,185,911 1,053,021 
38,493,120 47,078,320 
Gross loss on saltfish 
PLOdUCIS™ Aetee cee s ot ast Meee ke 1,235,385 1,466,973 
Frozen fish (Note 1) 
SNCS ope ass eee e verce c oyShO ETS oaaaas 7,881,567 24,988,498 
Costotsoods sold tram. as cain. ore 7,881,567 24,988,498 
Grossiprotitionstrozenyiishig-y-cr-cyer kee eer tenes 
Grossilossi before expenses). 5. hr. atari niece 1,235,385 1,466,973 
Expenses 
Interest—Current (Net of recoveries 
of $613,362; 1989—$990,077) 
(Notes)? Basic LOR She wR 4,619,327 2,186,277 
=—one-termes sasha. ct. see a Be 300 32,018 
INGttinteresexpenser ies ceria eee iter 4,619,627 2,218,295 
Administrative (Net of recoveries of $209,825; 
1989——$181,404) (Note’l) 2 25.2..0...0:..% 1,065,724 865,904 
Selling (Net of recoveries of $375,002; 
1989——$869,057)) (Note 1) 2. ..seee ss. ss 954,216 801,710 
Gainvonsforetomiexchan ges... a .rperee as (15,488) (8,043) 
6,624,079 3,877,866 
Netiloss’onioperationsseeyssence «tea ae e esa 7,859,464 5,344,839 
Badidebtsi\(Note!9) i 2. wasabi ae aera. nlctheons 11,500,000 4,600,000 
INE OOSS ToatinenTeele 5 ages sendan dos < os conoede 19,359,464 9,944,839 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1990 
1990 1989 
$ $ 
Balance at beginning of the year .............. 15,328,722 5,383,883 
INGtilossiion the Vc atime sreieracies sniiemetecseaccas 19,359,464 9,944,839 
Balancerat endoithesyear enn eee ee ere 34,688,186 15,328,722 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1990 
1990 1989 
$ $ 
Funds were provided by (used for) 
Financing activities 
Increase in working capital loans from 
Canadar. Wem rere cee eka 2,000,000 12,500,000 
Increase in (repayment of) 
capital asset loans 
from! Canada tee Oe oe SR ee ED 1,000,000 (350,000) 
3,000,000 12,150,000 
Operating activities 
INGHIOSS HOPS WERE so cocacsobucesobouce (19,359,464) (9,944,839) 
Adjustments for non-cash 
items 
IB adide DtSicnsamscascers castmar serie preratecest esters 11,500,000 4,600,000 
DEpreciatiOny .crceewsereser eee eet tee 494,658 373,023 
Gain on sale of fixed assets ............ (133,385) 
Employee termination benefits ......... 25) 27) 40,239 
(7,309,009) (5,064,962) 
Decreaseun tradesrecetvy ablesunisee se etaiegs 3,875,290 1,261,113 
Increase in advances and other 
TECELVADICS PENS ey oe ee enc cinema e ne hae (5,821,738) (2,795,137) 
Decrease (increase) in inventories ......... 3,990,309 (1,642,855) 
Increase (decrease) in accounts payable .... 4,115,447 (1,374,567) 
(1,149,701) (9,616,408) 
Investing activities 
Increase in long-term loans 
TECEIV ADE amametvaree Ranta) seer eer eine ree (318,227) (1,978,427) 
Purchascroimixedtassetsmewnu site eres staat (1,004,016) (888,540) 
Proceeds from disposal of fixed assets ..... 332,929 
(1,322,243) (2,534,038) 
Netfundssprovidedi(used) seem creer 528,056 (446) 
@ashtat be ginningiotthe yeatyer eee eee 176,448 176,894 
Cashvat endiok thesyean, se asqes mies toe dor tacks 704,504 176,448 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990 


1. Authority, objectives and operations of the Corporation 


The Canadian Saltfish Corporation was established by the 
Saltfish Act in 1970, to improve the earnings of the primary 
producers of cured codfish. The Corporation is an agent Crown 
corporation of Canada without share capital, named in Part I of 
Schedule III to the Financial Administration Act and is required 
to conduct its operations on a self-sustaining financial basis. 
The Corporation is dependent on the Government of Canada for 
working capital and capital asset loans and is not subject to 
income taxes. 

The Corporation has the exclusive right to trade in and market 
cured codfish and its by-products in the Province of Newfound- 
land and the Lower North Shore of Quebec and is required to 
buy all cured codfish of an acceptable standard of quality 
offered for sale therein. Fish is purchased from fishermen, 
processed through its own facilities or by agents and is sub- 
sequently marketed by the Corporation, primarily to foreign 
countries. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Continued 


Frozen fish products 


The Corporation markets frozen fish products under contrac- 
tual arrangements with a number of companies. Under these 
agreements, the Corporation may make advances based on the 
projected market value to the producer. The balance of the 
market value received by the producing company is determined 
by the ultimate selling price and all related expenses. The 
Corporation also is involved in the role of marketing frozen fish 
products (traded fish) on behalf of independent producing com- 
panies. For providing these services the Corporation recovers 
its direct costs, certain overhead expenses and charges interest 
on advances. 

To secure the Corporation’s position against any possible 
third party claims against the producer, the Corporation takes 
title to the product when it leaves the plant. These transactions 
are recorded as sales and cost of goods sold in the statement of 
operations. The agreement with the producing company at- 
tributes any gain or loss on the ultimate sale of the product to 
the producer. 

The total frozen fish sales that the Corporation was involved 
in marketing are as follows: 


1990 1989 
$ $ 
brozenitish prodiersp prac arses irerer rene 7,867,248 24,396,724 
iraded frozensishyproductsyea..er ates 14,319 591,774 


7,881,567 24,988,498 


During 1989-90, the Corporation ceased providing advances 
and marketing services for frozen fish products. 


2. Significant accounting policies 


Depreciation 


Depreciation is calculated on the straight-line method and is 
based on the estimated useful lives of the assets as follows: 


Buildings 20 years 
Equipment 3 to 10 years 
Furniture and fixtures 5 years 


Foreign currency translation 


Monetary assets and liabilities are translated at exchange 
rates in effect at the balance sheet date. Revenues and expenses 
are translated at the rate of exchange prevailing on the transac- 
tion date. The resulting foreign currency translation gains and 
losses are included in the results of operations. 


Pension plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. Contributions 
to the plan are required from both the employee and the Cor- 
poration. Contributions with respect to current services are 
expensed on a current basis. 


Employee termination benefits 


Employees are entitled to specific benefits on termination as 
provided for under labour contracts and conditions of employ- 
ment. The liability for these benefits is recorded in the accounts 
as the benefits accrue to the employees. 
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. Inventories 
1990 1989 
$ $ 
Saltfish, at lower of cost and net realizable 
VALU Gare trestttoratisanacd aantlave ee anata separ 2,971,452 5,561,767 
Packages and supplies, at cost ............ 504,593 672,830 
Salt" aticosty ty. vet oan ee tema ee 363,315 192,892 


3,839,360 6,427,489 
Frozen fish, at lower of cost and net 
realiZable:valUC ey arnine iat te te aerate te 1,402,180 


3,839,360 7,829,669 


. Advances to frozen fish producers 


This account consists of the remaining balance of working 
capital advances to frozen fish producers. (See Note 9). 


. Long-term loans receivable 


This account consists primarily of loans to fish producers to 
acquire and refurbish fishing vessels and to acquire production 
equipment. Under the various agreements and arrangements, 
the Corporation and certain of its agents have been assured a 
long-term source of supply of larger sized codfish. The repay- 
ment terms require the payment of interest at terms ranging 
from the Bank of Canada rate plus 1% to the Royal Bank of 
Canada prime rate plus 1%. The loans are secured by mortgages 
on the vessels and other assets. (See Note 9). 


. Fixed assets 


1990 1989 
Accumulated Net book Net book 
Cost depreciation value value 
$ $ $ $ 
TU Aany lies foreware muev-sepnen denies 79,095 79,095, 77,274 
BUdINg Sie cetree rake 1,343,538 681,982 661,556 726,528 
EQUIPMeNt ayers Stake ere oes 3,606,786 2,179,018 1,427,768 1,074,375 
Furniture and fixtures ...... 516,585 205,476 311,109 91,993 


5,546,004 3,066,476 2,479,528 1,970,170 


. Loans from Canada 


Working capital loans are interest bearing (based upon cur- 
rent rates as set by the Bank of Canada) and are repayable 
within one year. 

The $1,000,000 capital asset loan, received on March 30, 
1990, is repayable in 10 yearly instalments and has an interest 
rate of 10.94 %. 

Total loans outstanding from Canada and banks shall not 
exceed $50 million. 


. Loan guarantees 


As disclosed in prior years, the Corporation has guaranteed 
certain bank loans of a fish producer. During 1989-90, the fish 
producer defaulted on repayment of these bank loans. As of 
March 31, 1990, approximately $4.9 million, representing the 
Corporation’s liability under this guarantee has been provided 
in these financial statements and is included in the bad debts 
expense in the statement of operations. (See Note 9). 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Concluded 


S) 


12 


Hes 


14. 


Bad debts 


The Corporation has trade and other receivables, advances 
and loans outstanding from processors, agents and customers. 
A group of companies that is a major debtor to the Corporation 
went into receivership during the year. The majority of the bad 
debts expense is related to deficiencies in the estimated net 
realizable values of assets held as security from this group of 
companies. In addition, the Corporation has provided a general 
allowance in recognition of management’s uncertainty of col- 
lecting the full amounts of receivables, advances and loans 
outstanding. 


. Economic relationship 


The Corporation had significant transactions with a group of 
companies sharing common ownership. During the year, 28% 
(1989—$46%) of saltfish sales at commercial rates were made 
to members of this group of companies. In addition, 92% 
(1989—44%) of frozen fish transactions were made on behalf 
of members of this group of companies. 

As at March 31, 1990 the Corporation had loans, advances 
and receivables totalling approximately $15 million from this 
group of companies against which $13.8 million has been pro- 
vided. (See Note 9). 


. Related party transactions 


The Corporation sold approximately $5,700,000 (1989— 
$3,800,000) of saltfish products to the Canadian International 
Development Agency. These transactions were in the normal 
course of business and at regular commercial rates. 

During the year, the Corporation operated a fishermen’s ser- 
vice facility at Punchbowl, Labrador on behalf of the 
Department of Fisheries and Oceans for a nominal annual con- 
sideration. Under the terms of the contract, the Corporation is 
to provide and maintain a fish purchasing and processing sta- 
tion and certain facilities for the fishermen during the regular 
fishing season. 


Remuneration to foreign sales agents 

During the year $87,902 (1989—$60,673) was paid to four- 
teen foreign sales agents with whom the Corporation has 
commission agents’ agreements. For reasons of commercial 
confidentiality, the Corporation does not publish the names of 
its foreign sales agents. 


Subsequent event 


On July 27, 1990, the Government of Canada authorized the 
provision of financial assistance to the Corporation. The assis- 
tance will permit the Corporation to continue operations within 
its $50 million authorized borrowing limit during 1990-91. 


Comparative figures 


Certain of the 1989 comparative figures have been reclassi- 
fied to conform to the current year’s presentation. 
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AUDITOR’S REPORT 
TO THE MINISTER OF FISHERIES AND OCEANS 


I have examined the balance sheet of the Canadian Saltfish Cor- 
poration as at March 31, 1989 and the statements of operations, 
deficit and changes in financial position for the year then ended. 
My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at March 31, 1989 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Saltfish Act and the bylaws of the Corporation, except for the 
following activities: involvement in frozen fish products described 
in Notes 1 and 4; the provision of loans described in Note 5; and 
the guarantee of bank loans described in Note 8(i). In my opinion, 
these activities are not within the powers of the Corporation under 
the Saltfish Act. 


Kenneth M. Dye, R.C.A. 


Auditor General of Canada 
Ottawa, Canada 


November 8, 1989 


BALANCE SHEET AS AT MARCH 31, 1989 


PUBLIC ACCOUNTS, 1989-90 


ASSETS 1989 1988 


LIABILITIES 1989 1988 
$ $ 
Current 
Working capital loans from Canada 
(Note TR ircrs. on salience serene caters 41,000,000 28,500,000 
Accounts payable and accrued liabilities ..... 2,422,101 3,796,668 
Current portion of capital asset loans from 
Canadai(Notex7) Pak: 7A. Seep el eeees 150,000 
43,422,101 32,446,668 
Long-term 
Capital asset loans from Canada 
(UN ai) biesusdt-aeyo. isis, nearer nttnqet oman bition 200,000 
Accrued employee termination benefits ...... 392,774 352°535 
392,774 D209 
Commitments and contingencies (Note 8) 
DEFICIT OF CANADA 
Deficit i. cra eta att Sutras a's oe meee (15,328,722) (5,383,883) 
28,486,153 27,615,320 


$ $ 
Current 
CASI ay dante A PreeR oss tidtat a AG sun tonte, erelehet8 176,448 176,894 
Accounts receivable (Note 9) 
ST rade ay. RR yA. aie feecaye sie 8,933,956 10,195,069 
Other acetihe ss sesneyenonanerea see bis nate. as asa 3,973,654 3,805,434 
Inventoriesi(Note/S nein a eee oe eee 7,829,669 6,186,814 
Current portion of long term 
TECEIVADIC Sete ceo ornate tye hace ear aite 838,167 397,182 
Advances to frozen fish producers 
(Notes:4 and: 9) pata caciors Gheteterssansaneroeysrancle 4,132,640 4,158,708 
25,884,534 24,920,101 
Long-term 
Loans receivable (Notes 5 and 9) ............ 631,449 1,041,022 
Fixed (Note 6) 
Land, buildings and equipment .............. 4,630,403 4,025,111 
Less: accumulated depreciation ............. 2,660,233 2,370,914 
1,970,170 1,654,197 
28,486,153 27,615,320 
Approved by the Board: 
J. BARNES 
Director 
W.R. MOYSE 


Director 
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STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1989 FOR THE YEAR ENDED MARCH 31, 1989 
1989 1988 1989 1988 
$ $ $ $ 
Saltfish products Funds were provided by (used for) 
Saleswe eee ent ces co aereeeemetccce ts 48,304,793 52,824,043 Financing activities 
Bessatreight andsnsuranCess trie tcieee ttt 2,693,446 2,115,100 Increase in working capital loans from 
45,611,347 50,708,943 Canadas Wort apie Seton cise cei ices: tes 12,500,000 5,000,000 
Repayment of capital asset loans from 
Cost of. goods sold Cand Ute ts SO olny, 387 mt be vic, (350,000) __(150,000) 
FRFOCUCHONSCOSISIR Pc: cirye) ey-0- Poker etd ad 44,578,869 45,067,630 
Transportation, storage and packaging...... 1,446,430 1,412,454 12,150,000 4,850,000 
@ihen buyin gicostsiae. «= «osu ra ss 1,053,021 1,196,184 Operating activities 
47,078,320 47,676,268 Net loss for the NAS: GCC (9,944,839) (1,166,234) 
E Adjustments for non-cash 
Gross (loss) profit on saltfish Heme 
PLOGUC IST retrieves eos 6 sh cles Eero st (1,466,973) 3,032,675 Hadaiehtalliawanceeten eee 4,600,000 907,989 
Frozen fish (Note 1) Depreciation wr wcrartscianca eee 373,023 313,067 
Sal Sere t aars snort ar POT aes oss areal ae I relegate 24,988,498 32,390,802 Gain on sale of fixed assets ............ (133,385) (8,312) 
COSt.Of BOOS SOld iar chacs yao fa Sneed ces * 24,988,498 32,390,802 Employee termination benefits ......... 40,239 45,454 
Gross profitioniirozentfishy 1:1. eee cries (5,064,962) 91,964 
Gross (loss) profit before expenses ............ (1,466,973) 3,032,675 Increase in trade and other 
DAlANCeS A Nc oA a aera etnttocicrds (696,591) (10,381,619) 
Expenses : Increase in bad debt 
Interest—Current (Net of recoveries allowance Genin chin ccc tek cre decries (2,652,985) 
of $990,077; 1988—$875,654) (Increase) decrease in inventories ......... (1,642,855) 6,711,422 
ONGSCY 1D Pron oe Ree od ee eee 2,186,277 1,148,326 
BEng Serta. toi wis ie ae 32,018 48,354 (10,057,393) (3,578,233) 
INetanterestiexpenseis nisi tn tem aeiaiedteetelt ee 2,218,295 1,196,680 Investing activities ; 
Administrative (Net of recoveries of $181,404; Decrease (increase) in long-term loans 
1988—$183,139) (Note 1) ae, Ee ees 865,904 738,574 receivable O ht Geouchs CHD GACH ANDIG CHOrE RCA rimicirar 409,573 (1,041,022) 
Selling (Net of recoveries of $869,057; Increase in bad debt 
1988—$1,060,903) (Note 1) ........00e0e: 801,710 694,402 allowance ......-- 1+... s sees ene ens (1,947,015) 
(Gain) loss on foreign exchange > ho (8,043) 138,665 Purchaseofmixediassetsi.emcine sce eels eae (888,540) (661,027) 
Proceeds from disposal of fixed assets ..... 332,929 
3,877,866 2,768,321 Collection of long-term account receivable . 64,611 
Net (loss) profit on operations Peon. Oe (5,344,839) 264,354 (2,093,053) (1,637,438) 
Unusual items 
Ban debtallowarce NeGtundsyused! (Fsnivsis siscla esicitesioteriers enteretn (446) (365,671) 
(Note 9) rar) 7 Cen ee: ae 4,600,000 907,989 Cash at beginning of the YOAE wc reece ccccsee 176,894 542,565 
esalbfeesiNOte Si) 1.5 a. ke teete > ees 522,599 Cashvatendiotitheiyeat earner tert aera 176,448 176,894 
NetitossiforthetyCatamrrasicccmn ast seer cits 9,944,839 1,166,234 
NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1989 
1. Authority, objectives and operations of the Corporation 
The Canadian Saltfish Corporation was established by the 
ao eR ErICly, Saltfish Act in 1970, to seatoyts the Basra nett ee 
FOR THE*YEAR ENDED MARCH 31,1989 producers of cured codfish. The Corporation is an agent Crown 
corporation of Canada without share capital, named in Part I of 
1989 1988 Schedule III to the Financial Administration Act and is required 
$ $ to conduct its operations on a self-sustaining financial basis. 
hed The Corporation is dependent on the Government of Canada for 
Balance at beginning of the VCAE > sis crn apeiais #5 5 9) 5,383,883 4,217,649 working capital and capital asset loans and is not subject to 
Net lossitomtheiyeangmmnr isc eee eres ie 9,944,839 1,166,234 income taxes. 
Balance atvendjofithey/ canes en asian y-70 15,328,722 5,383,883 The Corporation has the exclusive right to trade in and market 


cured codfish and its by-products in the Province of Newfound- 
land and the Lower North Shore of Quebec and is required to 
buy all cured codfish of an acceptable standard of quality 
offered for sale therein. Fish is purchased from fishermen, 
processed through its own facilities or by agents and is sub- 
sequently marketed by the Corporation, primarily to foreign 


countries. 
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CANADIAN SALTFISH CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1989—Continued 


Frozen fish products 


The Corporation markets frozen fish products under contrac- 
tual arrangements with a number of companies. Under these 
agreements, the Corporation may make advances based on the 
projected market value to the producer. The balance of the 
market value received by the producing company is determined 
by the ultimate selling price and all related expenses. The 
Corporation also is involved in the role of marketing frozen fish 
products (traded fish) on behalf of independent producing com- 
panies. For providing these services the Corporation recovers 
its direct costs, certain overhead expenses and charges interest 
on advances. 

To secure the Corporation’s position against any possible 
third party claims against the producer, the Corporation takes 
title to the product when it leaves the plant. These transactions 
are recorded as sales and cost of goods sold in the statement of 
operations. The agreement with the producing company at- 
tributes any gain or loss on the ultimate sale of the product to 
the producer. 

The total frozen fish sales that the Corporation was involved 
in marketing are as follows: 


1989 1988 
$ $ 
BrozenifishsproductSmeneacorchiorecer nee 24,396,724 32,084,990 
Traded frozen fish products .............. 591,774 305,812 


24,988,498 32,390,802 


2. Significant accounting policies 


Depreciation 


Depreciation is calculated on the straight-line method and is 
based on the estimated useful lives of the assets as follows: 


Buildings 20 years 
Equipment 3 to 10 years 
Furniture and fixtures 5 years 


Foreign currency translation 


Monetary assets and liabilities are translated at exchange 
rates in effect at the balance sheet date. Revenues and expenses 
are translated at the rate of exchange prevailing on the transac- 
tion date. The resulting foreign currency translation gains and 
losses are included in the results of operations. 


Pension plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. Contributions 
to the plan are required from both the employee and the Cor- 
poration. Contributions with respect to current services are 
expensed on a current basis. 


Employee termination benefits 


Employees are entitled to specific benefits on termination as 
provided for under labour contracts and conditions of employ- 
ment. The liability for these benefits is recorded in the accounts 
as the benefits accrue to the employees. 
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3. Inventories 


1989 1988 
$ $ 
Saltfish, at lower of cost and net realizable 
VALU aesesreworatnnetinamansvevens Seta oie arse KSI 5,561,767 3,435,777 
Packages and supplies, at cost ............ 672,830 668 329 
Saltsdt cost ta3acevsesratie ate ira hee 192,892 192,376 


6,427,489 4,296,482 
Frozen fish, at lower of cost and net 
realizable ValWeeys vs) sohbet sl oles ouctal attop te 1,402,180 1,890,332 


7,829,669 6,186,814 


. Advances to frozen fish producers 


This account consists of working capital advances to frozen 
fish producers. The Corporation has a mortgage on plant and 
equipment to secure a portion of these advances. 


. Long-term loans receivable 


This account consists primarily of loans to fish producers to 
acquire and refurbish fishing vessels and to acquire production 
equipment. Under the various agreements and arrangements, 
the Corporation and certain of its agents have been assured a 
source of supply of larger sized codfish for at least the next five 
years (see Note 8(1)). The repayment terms require the payment 
of interest at terms ranging from the Bank of Canada rate plus 
1% to the Royal Bank of Canada prime rate plus 1%. The loans 
are secured by mortgages on the vessels and other assets (see 
Note 9). 


. Fixed assets 


1989 1988 
Accumulated Net book Net book 

Cost depreciation value value 

$ $ $ $ 

TANG erancts tae cksesiteausrvetesahe 77,274 77,274 = 117,274 
Buildings (timc. acc) oa) sase 1,318,010 591,482 726,528 692,770 
Bquipment-s stern rnt tet 2,936,520 1,862,145 1,074,375 749,243 
Furniture and fixtures ...... 298,599 206,606 91,993 94,910 


4,630,403 2,660,233 1,970,170 1,654,197 


. Loans from Canada 


Working capital loans are interest bearing (based upon cur- 
rent rates as set by the Bank of Canada) and are repayable 
within one year. 

The remaining balance of capital asset loans was repaid 
during the year. 

Total loans outstanding from Canada and banks shall not 
exceed $50 million. 


. Commitments and contingencies 


(i) Loan guarantees 


The Corporation has guaranteed bank loans of a fish pro- 
ducer in the amount of $4,534,000 as at March 31,1989 
($3,720,000 as at March 31, 1988). The loans were used to 
finance the construction and refurbishing of fishing ves- 
sels. 

The loan guarantees are secured by mortgages on vessels 
owned or controlled by the fish producer and its affiliated 
companies (see Note 9). 


PUBLIC ACCOUNTS, 1989-90 


CANADIAN SALTFISH CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1989—Concluded 


2). 


(ii) Operating lease 


During the year, the Corporation operated a fishermen’s 
service facility at Punchbowl, Labrador on behalf of the 
Department of Fisheries and Oceans for a nominal annual 
consideration. This was the second year of operation under 
the terms of a five year contract. 
Under the terms of the contract, the Corporation is to pro- 
vide and maintain a fish purchasing and processing station 
and certain facilities for the fishermen during the regular 
fishing season. 
(iii) Legal action 
The Corporation, other segments of the Canadian saltfish 
industry and certain Puerto Rican importers have been 
named in an anti-trust action. Subsequent to March 31, 
1989 a tentative settlement was reached in this action. Any 
costs as a result of this settlement will be recognized in the 
1989-90 financial statements. 


Bad debt allowance 
(i) 1988-89 


The Corporation has trade and other receivables, advances, 
loan guarantees and loans outstanding from processors, 
agents and customers. Due to the recent general downturn 
in the fishing industry in Atlantic Canada, management is 
uncertain of collection of the full amounts. The net realiz- 
able values of the underlying collateral securities held by 
the Corporation may have deteriorated since registration. 
Accordingly, an allowance of $4.6 million has been pro- 
vided. 


(ii) 1987-88 


An additional allowance on a receivable, outstanding since 
1984, was provided to recognize the uncertainty of collec- 
tion of the full balance of the receivable. 


Economic relationship 


The Corporation had significant transactions with a group of 
companies sharing common ownership. During the year, 46% 
of saltfish sales at commercial rates were made to members of 
this group of companies. In addition, 44% of frozen fish trans- 
actions were made on behalf of members of this group of 
companies. 

As at March 31, 1989 the Corporation had loans, advances 
and receivables totalling $8.8 million from this group of com- 
panies and has guaranteed bank loans of $4,534,000 of one of 
these companies. 

Subsequent to March 31, 1989, in accordance with contrac- 
tual obligations, the Corporation continued to provide loans and 
advances to this group of companies. As of October 31, 1989 
the Corporation had loans, advances and receivables totalling 
$8.6 million from this group of companies and has guaranteed 
bank loans of $4,534,000 for one of these companies (see Note 
NN. 


. Related party transactions 


The Corporation sold approximately $3,800,000 (1988— 
$2,700,000) of saltfish products to the Canadian International 
Development Agency. These transactions were in the normal 
course of business and at regular commercial rates. 
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12. Remuneration to foreign sales agents 


During the year $60,673, (1988—$133,711) was paid to four- 
teen foreign sales agents with whom the Corporation has 
commission agents’ agreements. For reasons of commercial 
confidentiality, the Corporation does not publish the names of 
its foreign sales agents. 


. Subsequent events 


Subsequent to March 31, 1989 a fishing vessel, assigned as 
partial security for a loan to a fish producer, was lost at sea. 
Management is of the opinion that insurance proceeds will be 
sufficient to recover the outstanding loan on this vessel. 
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THE CANADIAN WHEAT BOARD 


AUDITORS’ REPORT 


TO THE CANADIAN WHEAT BOARD 


We have examined the balance sheet of The Canadian Wheat 
Board as at July 31, 1989, and the statements of operations for the 
1988-89 pool accounts for wheat, amber durum wheat, barley and 
designated barley for the period August 1, 1988, to completion of 
operations on September 30, 1989, the statement of operations for 
the 1988-89 pool account for designated oats for the period August 
1, 1988, to completion of operations on December 31, 1989, the 
statement of operations for the 1988-89 pool account for oats for 
the period August 1, 1988, to completion of operations on March 9, 
1990, the statement of administrative and general expenses and 
allocations to operations for the year ended July 31, 1989, the 
statement of advance payments to producers under the Prairie Grain 
Advance Payments Act as at July 31, 1989, and the statement of 
special account transactions for the year ended July 31, 1989. Our 
examination was made in accordance with generally accepted au- 
diting standards, and accordingly included such tests and other 
procedures as we considered necessary in the circumstances. 


BALANCE SHEET AS AT JULY 31, 1989 
(with prior year figures for comparison) 
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In our opinion, these financial statements present fairly the fin- 
ancial position of the Board as at July 31, 1989, and the results of 
operations for the periods shown, in accordance with generally 
accepted accounting principles consistently applied. 


Deloitte Haskins & Sells 


ASSETS 1989 1988 
$ $ 
Stocks of grain (Note 1(a)) 
Wheatent.0 wince con trates aver sate wosenerapehslotaioys 646,419,957 51,855,201 
IB Trl Se eaatroiord Aso 8 ADs aes Oks Bios BENarete 130,206,714 119,446,586 
CO ET cht saad tha Rie Sir Rae Re el 4 Ra 26,098,738 12,127,201 
Designated Oats Peasant ve iar 2,688,284 298,140 
Barley) as hrat eles etnies © oink Renee ears Weeks 187,609,928 
Desionated Barleyeaenine acer xe ece 31,308,222 14,530,982 
1,024,331,843 198,258,110 


Bills of exchange plus accrued interest 
(INOCEE2)) RR REG eie x laces ce os oe eater ele opens <okaers 3,701,171,827 
Accounts receivable (Note 3) 


3,572,718,038 


Amounts due on completed sales ............ 53,450,801 46,258,233 
SUNGTY EMIS ey rota iteteth levee siacar'esniaueptiete it 17,761,236 28,999,520 
Prairie Grain Advance Payments 
ACE ny cueld Bees reach ateheas Sine Siete cheys Geum e ache 44,633,801 116,665,207 
Due from the Government of Canada re: deficit 
on Pool Account operations 
1988-89 Pool Account—Oats ............... 32,361,239 
The Canadian Wheat Board Building, 
Winnipeg, at cost less 
depreciation erractrasacckstnok Ca cate bi 1,611,503 1,721,640 
Covered hopper cars, at cost less depreciation 
(NoteA): fsa ceocub tacked e tems 60,516,037 63,568,184 
Office furniture, equipment and automobiles, 
aL cOStless depreciation cs ciermii err tenene 1,190,416 977,190 
Deferred charges—Trade 
(Note'S) Pee. LAER EE Reeth oe wpa vistors 71,391,158 
Deferred and prepaid expenses ................ 1,999,562 1,973,456 


4,939,028,265 4,102,530,736 


WinnipenvCannde Chartered Accountants 
March 9, 1990 
EXHIBIT I 
LIABILITIES 1989 1988 
$ $ 
Prability tovoanks (INOte'O) iar erent ter 3,619,608,031 3,610,793,737 
Liability to agents for grain purchased from 
producers/(Note 7) 2) sen eta. © eee $69,415,257 11,265,153 
Liability to agents for deferred cash tickets 
CNOtE:8) cae ne cee vrat cnet Aerie 6 «9 teeters 102,811,770 40,452,058 
Accrued expenses and accounts payable 
(NOE 9) ORIEL S20 Se Es, Se 86,520,811 31,152,492 
Outstanding adjustment and final payment 
cheques to producers 
WISE i cetera atac. corsa ne tects 5 CrP 454,024 2,087,570 
Dray ayes rsasra to: ses oceeratsss onuateereeys ss See clever 305,741 600,940 
QOatst iF. FS SENOS A See LE 19,060 36,247 
Designated’@atst (40%). SIA tee onl 432 
Biarhey (Rs SAS AI TY RA AMA tte 44,627 165,107 
DesignatediBarley 31). 2.04. tenia ae ieee 8,396 154,752 
Special Account—Net balance of undistributed 
payment accounts (Note 10)................ 4,272,574 5,986,523 
Provision for final payment expenses 
(Noted) 1) pec toby dons Spas aers aad 2,734,927 885,912 
Surpluses resulting from operations 
Pool Account 
WRC AL e teas traces euch acea sie eee ated ones psi 469,403,586 244,988,680 
IDLY Git y RRR NRE RG HO Re aR or RC Ce A 26,417,209 104,400,100 
OES Pica peeks foe ois Godage onemettee s a2 oc eonaueeors 8,544,443 
Designated’ Oats Nitra sc ecimis a eect eters 3,327,644 1,165,968 
Barley” entaeestie re se omer aveys: 5) oe teresa ss 16,788,430 19,805,777 
Destenated Barley: ccspteiene rete. cm tect 36,896,178 20,044,845 


4,939,028,265 4,102,530,736 


W. E. JARVIS 
Chief Commissioner 


R. L. KRISTJANSON 
Assistant Chief Commissioner 


F. M. HETLAND 
Commissioner 


W. H. SMITH 
Commissioner 


R. H. KLASSEN 
Commissioner 
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STATEMENT OF OPERATIONS 


1988-89 POOL ACCOUNT—WHEAT 
FOR THE PERIOD AUGUST 1, 1988, TO COMPLETION OF OPERATIONS ON SEPTEMBER 30, 1989 


(with prior year figures for the 1987-88 Pool Account for comparison) EXHIBIT II 
1988-89 1987-88 
Tonnes Amount Tonnes Amount 
$ $ 
Wheat acquired 
Purchased from Producers at Board initial prices basis in store Thunder Bay or 
NV AN COUMET te, CR ieee occa oe RRR ede cots oo cr See eRe ses satay 8" a, Sst Skopsis a) SOT akan a sp Suey 14,218,367  2,377,546,508 15,476,040 = 1,744,509,029 
Net tonnes acquired from the adjustment of overages and shortages, etc., at 
country and terminal elevators at Board initial prices basis in store Thunder Bay 
OPMVANCOUVED -PENe es cots syes5r0/5 a AMEE n Das oe SOS ies Sere s Satan snais yo qasely ase Sls 135,496 23,334,599 63,217 6,959,936 
Purchased from prior year Pool Account—Wheat ............. 0. eee eee eee eee eee eens 564,443 68,458,164 
14,353,863  2,400,881,107 16,103,700  1,819,927,129 
Wheat sold 
Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill 
DOMES El Cie RAT Woes hints: Bk Men RN era ferccs auc Pete ede Ay chars Se eran Aras asian erat sails ahavence aitets 1,437,233 957,760 
EXOT tie fy Send open Pate ess chore uae cect Rees oe Te pe ep tateae nem eke astioy ans ePaved Ceeb ahak peust dokshows “ace arcrs 9,691,155 14,756,905 
Weilchtlossesinitransit and. in) Cryin omer tyter se ctn sya iee tere seceer oes) srot over ai cvere'a) 1 <1sy-ereucilesel ous 471 2,279 
11,128,859  2,281,180,323 15,716,944  2,083,059,719 
Wheat stocks—Being Wheat stocks on hand at July 31 stated at the ultimate value received 
from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill 
Completed sales for the period subsequent to July 31 
POR ESUL Car PRY PNA ons Ors CSR R eee Sao ot PR tera reece co cneb lat arenap eda aries silshier eu suauenere 258,526 
EE XPOLt Mey ae Pe Reis Fis SOME oe train senste Petaetcton me lanoTose + (else mar segsier ate stars ousietstobas 1,359,387 386,756 
Sale toithe:subsequent:Pool Account— Wheat crane ietecn > slice sien ee ce oe ola wes ___ 1,607,091 tae neapoes 
3,225,004 646,419,957 386,756 51,855,201 
14,353,863 2,927,600,280 16,103,700  2,134,914,920 
Surplusvonswiheat transactions: + «2 sie Aeneee tere tee cre uals cus iaue eer aiaceve sna! avec) apace enol ons aus ocarsveleveers __ 526,719,173 | __ 314,987,791 
Operating costs 
Carrying charges 
Carrying charges on Wheat stored in country elevators ..............0 cee eee eee eee eee 43,576,178 37,105,198 
Storage on Wheatistored in) terminaliclevatorsinasrocite t-jeshe oe ters = shoerers «2a aielal sal eae 14,168,229 16,037,805 
57,744,407 53,143,003 
Interest, bank charges and net interest on other Board accounts ............... eee eeeee (33,651,756) (17,785,610) 
Memurrage/Despatchy ea ncz a c.c/<s RMR TS oid <res yever sic oy ei'eve ohaxeilola or 0 ehe1 tnt ofa: stonmcaran satan oe) (3,302,045) (265,409) 
Additional freight—Wheat shipped from country stations to terminal position............. 9,266,321 10,542,410 
== PTCLSNt TALS CHATQEM PA: «56.5 rontye color nietn chee: oiele onavatrect al el elenel yeyolecs) slicker 1,675,231 (1,513,861) 
Handling and stop-off on Wheat warehoused at interior terminals ....................--- (19,809) 1,080,148 
MDE VAN S CHAT LES wcscstyec coe scons ony sey ev MOMMeueN Were oka Pua omens ever anal cvs ax: eVorcitevaNenonen ay ey evedtuaraackanersé erste 32,299 52,664 
Interest and depreciation on Wheat Board hopper cars .......... 00. cee ee eee e eee eens 7,627,680 4,737,960 
Wiheat Board administrative andi generaleexpenses mcretscisycrsieie sr orlsi ere oer el cred erctoestsie/ seta crete 17,943,259 20,007,806 
57,315,587 69,999,111 
Surplus on operations of the Board on the Pool Account—Wheat, 
for the period from August 1, 1988, to September 30, 1989 
MLOSTESstseptember. 30; 1988) - crx meeed tert tras tecsieveierevorrars wis ce roteretel petal st Alsusiersy von noel arava 469,403,586 244,988,680 
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THE CANADIAN WHEAT BOARD—Continued 


STATEMENT OF OPERATIONS 


1988-89 POOL ACCOUNT—AMBER DURUM WHEAT 
FOR THE PERIOD AUGUST 1, 1988, TO COMPLETION OF OPERATIONS ON SEPTEMBER 30, 1989 


(with prior year figures for the 1987-88 Pool Account for comparison) EXHIBIT I 


1988-89 1987-88 
Tonnes Amount Tonnes Amount 
$ $ 
Durum acquired 
Purchased from Producers at Board initial prices basis in store Thunder Bay or 
NAN COUVE toe aca MAS AES Me Saute ated esd aah en De tees SA GRR eR oases cos ego. sh 9h aleuat yy-ctat ook 2,254,359 420,780,711 2,708,407 321,361,389 
Net tonnes acquired from the adjustment of overages and shortages, etc., at 
country and terminal elevators at Board initial prices basis in store Thunder Bay 
OGM VANICOUVED = FB 2 ADs cares /ai8 2 at MMe ONG eM gaey RNS ea aM in Re ronah over Neer cnct 17,902 3,306,710 15,103 1,810,663 
Purchasedifrom: pnor year Pool Account—Durim ai caapseyie ences) sp cies yet rene sier ae alol oeeest or d tie 200,258 33,626,638 621,128 76,928,140 
2,472,519 457,714,059 3,344,638 400,100,192 
Durum sold 
Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill 
Domes tiey 3c AMV Nete ars oternckss eh os os el ole oat eee RORA ons ok core Rntapen ed Sete and ahe Lea ars 128,456 125,607 
EEX POT gg: isn RMR Ue vot 8 sete verovra tre sets su ayiane a> yeriaete len tes MeMeOtbee su toto Fatelse ev Susan ensign opal ontanrenioh 1,627,519 2,548,938 
Weirh@losses ii transiG ang ii Gryin & 0 = accs etsy ose miei aicneteke reac seats one n ALRNet on oer an Ree tet 295i AAS) 
1,758,512 374,996,935 2,677,258 399,220,730 
Durum stocks—Being Durum stocks on hand at July 31 stated at the ultimate value received 
from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill 
Completed sales for the period subsequent to July 31 
DOMEStIC Posie vo yasetecas arseota iene Axara Sas ocas ae eats areca or Rete eget Ma tes ke eke ho oger steerer ckeehel aRn eras 36,667 36,432 
EXPOTt 2 ecea or. ceeee a Pev tess sate sence eygy tarooreteeiera ss cel aicl SMR enc ler csehiers allan ete ok autor on chop or op tence’ 292,999 430,690 
Salestoithe subsequent Pool Account—Durumyi aan eerne tera aerate ane nel ceseeeera eae 424,785 200,258 
714,007 130,206,714 667,380 119,446,586 
2,472,519 505,203,649 3,344,638 518,667,316 
SurplustonvAmber DurumeWheat transactions sree )-\-teetterer te ssr-ie ree eee ween arate yer re set 47,489,590, 118,567,124 
Operating costs 
Carrying charges 
Carrying charges on Durum stored in country elevators ..............0 esc eee eee eeees 10,827,316 9,140,017 
Storaseon Durunstored initerminalelevatorsic aces aes rier rte ere are eee 4,810,372 2,694,180 
15,637,688 11,834,197 
Interestiand bank charges: sci... fee ter Meee gad aceuayolingg eas ovsiep ade oravax a ce-1/aeua- aia heey 1,018,487 (1,452,155) 
Wemiutra Se/DEspatehy cons cl. retrace AM Met MATS «oon tunas Sreseg adhe Oe way eee an wacky ero a Ae (499,446) (925,436) 
Additional freight—Durum shipped from country stations to terminal position ............ 414,599 493,233 
—Freight-rate change sek «mic. vs ee: sucsucccuc iene ig etaret a alcnsio.o's uncolored Teena 444,893 (116,671) 
Handling and stop-off on Durum warehoused at interior terminals .................2.205. 950. 2262 
PDE VIN! CHAT QOS ates a. eats an sueestootelec Mee epaeer aia Legere atone alone ote oath Mean ayn eed ney ereh rakes roo ANG 870 926 
Interest and depreciation on Wheat Boardihopper cars .......0..--.2 esses ss eos see 1,209,389 829,173 
Wheat Board administrative and senetalexpenSes ine cler. citer starter alee ens areata 2,844,951 3,501,495 
21,072,381 14,167,024 
Surplus on operations of the Board on the Pool Account—Durum, for the period from 
August 1, 1988, to September 30, 1989 
987288: September: 30) 198.8) «sc My ONS va. ceetet uoetete un os EM NCD as eleb ensinicver sh afeunje 26,417,209 104,400,100 
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STATEMENT OF OPERATIONS 
1988-89 POOL ACCOUNT—OATS 
FOR THE PERIOD AUGUST 1, 1988, TO COMPLETION OF OPERATIONS ON MARCH 9, 1990 
(with prior year figures for the 1987-88 Pool Account for comparison) EXHIBIT IV 
1988-89 1987-88 
Tonnes Amount Tonnes Amount 
$ $ 
Oats acquired 
Purchased from Producers at Board initial prices basis in store Thunder Bay or 
WANICOUVED wiht MeN ct s)c ss te EMER NR ok tc! TEEN RRS SALT BAA, GUN lbh be Woe te Nala Mele Ns 777,978 124,324,483 256,132 23,100,925 
Net tonnes acquired from the adjustment of overages and shortages, etc., at 
country and terminal elevators at Board initial prices basis in store Thunder Bay 
OTAVATICOUVED <aNe ase chet ch she ato Faas cos cia FERRE, alle ta lotettelareletersfelecs chelate slelareteys 1,142 184,604 386 33,409 
Purchased from'pnior year Pool" Account —Oats® o0....84.6).c cos viele ie he viele ses e eihol eis ya sey 3255/15 5,918,150 70,285 8,865,289 
Og ee meme ee ea oer een 
Oats sold 
Completed sales to July 31 basis in store Thunder Bay or Vancouver...............-.00-- 555,953 84,692,443 251,141 30,148,393 
WICH MANOSSOS UTERINE LGTY 5 o566 op Odo DoD aOwO Ue MA OUEDO Os Daw OCDO So neqouos 11 20 
Oats stocks—Being Oats stocks on hand at July 31 stated at the ultimate value received 
from the sale thereof, basis in store Thunder Bay or Vancouver 
Gompletedisalessfon the periodisubseqnentito July Si) errr. cre tenetsielstest els a /eleteiclatelate 255,731 26,098,738 43,067 6,209,051 
Salestoithesubsequent Pooll Account——@ats ys .)rsjettelete ttn lctetataletercttaleletststetels oiehefhotaleisialtats BOS) 5,918,150 
811,695 110,791,181 326,803 42,275,594 
(Deticipisurplusion: Oats; transactions memprcters nacre iereseve cies rreynercvevelercveu-etetets <\etelenafeleveler ners (19,636,056) 10,275,971 
Operating costs 
Carrying charges 
Garmyinercharces on) Oats stored inicountryclevatOLrs ascites orien reciente 4,408,605 539,261 
Sforave onl Oats storedmn terminalelevalOrsy eicranee amie cre me ietataiaicrareriiket terete 2,065,624 602,275 
6,474,229 1,141,536 
Interesteands banks Charges ox. .:c% eoease wees Ves persvoareye ane rere nerensiete ene, wil aenel sheet Se ohn, suey aumareners 3,372,879 (149,220) 
Demurrave/Despatch 7 aysccters « cst: GUM telees tector ee rol hans stture aos Gaerciel ‘ole te rehveats cient daamensee (47,455) 47,455 
Additional freight—Oats shipped from country stations to terminal position .............. 153965375 22,321 
= Prelont Late 'CMAN Se mere ccteiaels cust oleieecieetehe aks, Steinke etnvapel aN sscuerel cls anshateieeetenet 24,552 (2,263) 
Efandling an distopsOnt ge pacsicrs ccesis tote meme esa econ ey sae Lose are esse ade erie cfs Pauses) oes batel spol (ha 0s eanensbotetaic 2,872 1,023 
DROUIN Gb se Rag op Aes .6. oo OO MBO Boob Dabo oe mnOnab Hood ROoenMoonooob GUUS 309 4,133 
Interest and depreciation on Wheat Board hopper Carsyy. <tc =) alee ate irele sellers eielelei er oles 417,360 85,409 
WheatiBoardradministrative-andsgenckale x penSeSu-gters ate ie cies cael tone ioral eetensiorseenereatces 1,084,062 331,134 
12,725,183 1,731,528 
(Deficit) Surplus on operations of the Board on the Pool Account—Oats, for the period 
from August 1, 1988, to March 9, 1990 
(O87e88 September BOP LOS8) ran aeaeensce yc: let sioretotets eee ciera eer ve eke lees ents eye rere eres (32,361,239) 8,544,443 
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STATEMENT OF OPERATIONS 


1988-89 POOL ACCOUNT—DESIGNATED OATS 
FOR THE PERIOD AUGUST 1, 1988, TO COMPLETION OF OPERATIONS ON DECEMBER 31, 1989 


(with prior year figures for the 1987-88 Pool Account for comparison) EXHIBIT V 
1988-89 1987-88 
Tonnes Amount Tonnes Amount 
$ $ 


Designated Oats acquired 
Purchased from Producers at Board initial prices basis in store Thunder Bay or 
WanGouver - 5. poten ears. cls cok ne een ec areal Re ges ucnan sient ane 222,987 42,337,292 76,321 9,261,146 


Designated Oats sold 
Completed sales to July 31 basis in store Thunder Bay or Vancouver .................--55 212,530 43,006,260 74,434 10,166,104 
Designated Oats stocks—Being Designated Oats stocks on hand at July 31 stated at the 
ultimate value received from the sale thereof, basis in store Thunder Bay or Vancouver 


Completed'sales forthe periodisubsequent. toy July, 3ilerramrtarnteretrsrel< aoeereaeticier ter stetererterels 10,457 2,688,284 1,887 298,140 
222,987 45,694,544 76,321 10,464,244 
Surplus.oniDesignatedi@ats; transactions e&eye saci aie ais ieere ars ees eiteler oh aie crete mieveneremr ees BiS57 252 1,203,098 
Operating costs 
NOG L =) Hk Sahih MRM RNR SRE SPR HO nae RN ne Ne a Dee CREP eer ee ee ea ae (389,010) (86,990) 
Interest andidepreciationton Wheat Boardihopper carsic- cirri cio ae ciieiieeie es ora ete 119,625 25,450 
Wheat)Board administrative and! generaliexpenses: 44 fuser te alate tes ity teletcel tree Este 298,993 98,670 
29,608 37,130 


Surplus on operations of the Board on the Pool Account—Designated Oats, 
for the period from August 1, 1988, to December 31, 1989 
(1987-88 September) 30:1 988) mrt connie eer cic orie ee Berner een cick ee ieee 3,327,644 1,165,968 
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STATEMENT OF OPERATIONS 


1988-89 POOL ACCOUNT—BARLEY 
FOR THE PERIOD AUGUST 1, 1988, TO COMPLETION OF OPERATIONS ON SEPTEMBER 30, 1989 


(with prior year figures for the 1987-88 Pool Account for comparison) EXHIBIT VI 
1988-89 1987-88 
Tonnes Amount Tonnes Amount 
$ $ 


Barley acquired 
Purchased from Producers at Board initial prices basis in store Thunder Bay or 
VAT COUV EDR eerste ta ead oes aie MMR ater a his oe MME S WEEN ere: acacaia: osiblat el Wistar act at other ataterd 4,035,425 483,922,812 2,224,961 144,395,122 
Net tonnes acquired from the adjustment of overages and shortages, etc., at 
country and terminal elevators at Board initial prices basis in store Thunder Bay 
OMIVANCOU Ver ~. Mere Risks a ee EOE PRIS. 5 cs PER ER ccs seca cietivae nea anaes 69,065 5,797,698 34,596 2,451,270 


4,104,490 489,720,510 2 259;550 146,846,392 
Barley sold 
Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill ............ 2,672,893 342,804,701 2259228 172,410,524 
Weightglossesmnitransitand in Cryin Sateen scsi ox-ociers eine ctatreleis clan’ Javthe BMtrs.e)store) days) eas 54 334 
Barley stocks—Being Barley stocks on hand at July 31 stated at the ultimate value received 
from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill 
Gompletedisalessior the period subsequentito July Sim gemies- -)relemiet oh ia cles ne eietcn 963,353 128,302,861 
Saleitojthe subsequent: PoollAccount——Barley «25 - .. be gees cts at ltetetel tie ols vee iss 8 slays 468,190 59,307,067 
4,104,490 530,414,629 2,299,597 172,410,524 
SULPIUSPONGS ATE VatrAaNSACLIONS tater. ERAN <6 6) sro cisi nig voc, cucllelerarsicl el dis ethers @isieiens, eicianero Ne 40,694,119 25,564,132 
Operating costs 
Carrying charges 
Carrying charges'on Barley storedlincountry elevators) o.).... 2.02.00 s0 0s «> nee cians 10,930,743 639,467 
Slorave On Batley stored: i Cerminalmeley ALOYS a ataneee ctetaesehctst a oisisiciepeienetere ine sale or siete ates 2,425,508 1,279,713 
13,356,251 1,919,180 
interesand bankecharces ar oc crepe epee Loita ol trea aise Patek lain) = caniaic sVaicgeyercsuztiacesernusy Sve taneneder « 288,533 (2,940,186) 
Demunrage/Despate birg vs sjoccys meen te: pote erate to cas tet Pere SRR stat swe P OMS acca 10 oopeteeates mia (334,009) 2,678,089 
Additional freight—Barley shipped from country stations to terminal position ........... 1,755,367 864,102 
p= NVel Ont TAalerCM Ane » ace aoxetceouopencde ohare) com. oy cuss cb amerevel =) sess s-e./e cr erecenelie. ose 1,581,659 (359,295) 
Handling and stop-off on Barley warehoused at interior terminals ..................-005. 7,554 
Din GT RS EROS 6 SOG OBR U OG 6.2 0s COMO OMEN GO OOS O.8 OOD Oa AOC CUA eR aT CODE 402 31,258 
interestwandidepreciationionaw heat BoardihopperiCatsmryetea iil oi ietr tsar areelteieke ener 2,164,871 681,168 
Wheat. Board administrative:and general expenSesijcciscra cies sessile statsielaaleles rhslolelsrolesisierere 5,092,615 2,876,485 
23,905,689 5,758,355 


Surplus on operations of the Board on the Pool Account—Barley, for the period 
from August |, 1988, to September 30, 1989 
(TOS7ES8September 30; 1988) recaps arorete: co cioeate Veustere wheter tiers ecvsvareletaie neta esis laters io nee 16,788,430 19,805,777 
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STATEMENT OF OPERATIONS 


1988-89 POOL ACCOUNT—DESIGNATED BARLEY 


FOR THE PERIOD AUGUST 1, 1988, TO COMPLETION OF OPERATIONS ON SEPTEMBER 30, 1989 


(with prior year figures for the 1987-88 Pool Account for comparison) 


PUBLIC ACCOUNTS, 1989-90 


EXHIBIT VII 


Designated Barley acquired 
Purchased from Producers at Board initial prices basis in store Thunder Bay or 
WanCOUvien 5c. ieee Petes cigs cis si che et SNE SMe ors, cteeMa MRR BE, osc 3S tsi ot ays hed stoned shspsas oh shale 


Designated Barley sold 
Completed sales to July 31 basis in store Thunder Bay or Vancouver ...............00005- 
Designated Barley stocks—Being Designated Barley stocks on hand at July 31 stated at the 
ultimate value received from the sale thereof, basis in store Thunder Bay or Vancouver 
Completed'salestiorthempeniodisubsequentito: July 3) Serre reeermtstrtete | atechvate ts erties ier tret yer 


Surplus on Designated Barley transactyons: yo). trae epoit acme sles iey el een eee nee neta 


Operating costs 
INLGT eS Cs ocaestatastsehoreasss ae eheuis seks va uarecsgsnrdeaee eneks aia icusleeees cout asausaasourare Stensal eter alpen omen ears 
Demurrkase/Despatche ern Oe oa ran PNR Bete tes =15 SENOS MEN Ae We aSreye Foner sere iahc yen qeyel ecsenramse 
Interestand(depreciationionsy heat Board! hopper calistarr-jsiereinieteryerereitri ener isi eer 
Wheat: Board administrative and general expensesacm ice riers ie eieiae acters oriieneeetorselc nee 


Surplus on operations of the Board on the Pool Account—Designated Barley, for the 
period from August 1, 1988, to September 30, 1989 
(987zZ88tSeptember;30) 1988). eer Aeenmenecerti crenore cts tara rey oheneceusveneire eucterens anche lengiaueusnereayenerer etn 


1988-89 1987-88 
Tonnes Amount Tonnes Amount 
$ $ 
1,074,488 195,921,451 1,022,885 130,135,153 
942,125 200,127,452 944,925 135,179,256 
132,363 31,308,222 77,960 14,530,982 
1,074,488 231,435,674 1,022,885 149,710,238 
35,514,223 19,575,085 
(3,266,267) (2,004,837) 
(48,094) (128,420) 
576,427 341,086 
1,355,979 1,322,411 
(1,381,955) (469,760) 
36,896,178 20,044,845 
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STATEMENT OF ADMINISTRATIVE AND GENERAL EXPENSES AND ALLOCATIONS TO OPERATIONS FOR THE YEAR ENDED JULY 31, 1989 


(with prior year figures for comparison) EXHIBIT VIII 
1988-89 1987-88 1988-89 1987-88 
$ $ $ $ 
Administrative and general expenses Allocations to Operations 
Salaries—Board members, officers 1. Marketing of Producers’ Grain 
apdistalfee. yak eheeet so «ech ame leh A. 16,246,201 15,586,850 1988-89 Pool Account—Wheat ........... 9,214,423 
Unemployment insurance, pension, group 1988-89 Pool Account—Durum .......... 1,460,971 
insurance, medical and other employee 1988-89 Pool Account—Oats ............ 504,180 
DEnGhISS: Saree tte hen ac ca ene dil 2 2,180,867 1,853,036 1988-89 Pool Account—Designated 
Manitoba Health and Education Oats Wer att tte cae al Oates 144,510 
BLED Sees dace te eae ace a ecco i 323,451 338,613 1988-89 Pool Account—Barley ........... 2,615,217 
AGVASOLY COmmittcenin es... oon eet rete. 113,491 103,460 1988-89 Pool Account—Designated 
Rental and lighting of offices including Barleyi ttre ytetatetatltrcltaet acter netent Aas 696,338 
maintenance of The Canadian Wheat Board 1987-88 Pool Account—Wheat ........... 9,544,913 
BUTS 7 en eee Se) isos, ono 1,547,222 1,472,794 1987-88 Pool Account—Durum .......... 1,670,421 
Telephones—Exchange service and long 1987-88 Pool Account—Oats ............ 157,971 
distance:callstPyncct. 2... 2. oe eer tes 480,534 472,517 1987-88 Pool Account—Designated 
Telegrams, cables and telex expense ......... 118,836 127,928 Ais Mert ENE tcte ama cea 47,071 
POSTAGE aie eT ice os 6 os ME co 682,879 679,653 1987-88 Pool Account—Barley ........... 1,372,254 
Printing, stationery and supplies ............. 5935153 516,454 1987-88 Pool Account—Designated 
Annual report, mini report and "Grain Barley anit tt fcr ae A RAT 630,869 
Matters), tes aN Nt es ts. 5/3. saeteeteeeee cs 158,849 153,514 ~ 28,059,138 26,987,337 _ 
IDISHICEMECLIN Stes eee, <u «: «cree ee co DSS 20,064 2. Distributing Final Payments to 
@TICETEXDENSC, MeRe eee ard) sat ct eee el a 694,451 678,549 Producers 
Dravellingyand transter of staff . 2 eanasces. «- 873,706 868,819 (a) Wheat and Durum 
Travelling expenses—Inspectors ............ 183,638 223,467 [OSTEsSIPoolAccouneWiheatheta eee 205,997 
Wecaliices andicourt COStS 1c 5 ents 67,329 26,371 1987-88 Pool Account—Durum .....:.... 45,890 
PACE TOES gg ore Re ew. nce ace a coh Ie «0 98,500 98,500 1986-87 Pool Account—Wheat ........... 21,529 
Computing equipment—Rental and sundries .. 2,399,736 3,136,099 1986-87 Pool Account—-Durum ’.......... 14,549 
Repair and upkeep of office machines and 1985-86 Pool Account—Durum .......... 2,804 
equipment CARED ORT CORONERS ION ee i dae pA BO Qa ATT 62,775 1984-85 Pool Account—Wheat........... 3,449 
Grain market publications and services ....... 98,248 116,863 19084295) PoollAccount=Durum ty ene 472 
The Canadian Wheat Board share of operating 1983-84 Pool Account—Wheat ........... 1,808 
expenses of Canadian International Grains 1983284 Pool’Accounte=Duruml i. ton oes. 245 
MASE CUte Ss See eS oes on oe les 1,184,256 1,266,031 [OSasearPacliAccountee Wheaten eee 2,135 
Bondstand Insurance ss ot. oc. Dee eee 33,896 39,175 1982283) PoollAccount_ Durum 292 
Depreciation on building, furniture, equipment 
ANG aULOMODILCS Ae eee f.02 cs een eta. 358,053 372,051 : 299, 1T0's 9 3186,902 + 
(b) Coarse Grains 
1987-88 Pool Account—Oats ............ 13,697 
1987-88 Pool Account—Designated 
(OW iSrsagremnais ae kao wala ayaa Haas 1,961 
1987-88 Pool Account—Barley .......... 75,567 
1987-88 Pool Account—Designated 
Beael CV ay 9 poe rere hp nto ate uke ober iocaces Re 18,098 
1986-87 Pool Account—Oats ............ 5,962 
1986-87 Pool Account—Designated 
LOE Cer bib OSCARS CICOLD Canoe nec Eee BY 
1985-86 Pool Account—Designated 
Oats ted etwsiieroars a carscsaretstane assess 743 
1985-86 Pool Account—Designated 
IBarleyieetrcvacrses onvae vce cucrsrstsrces ers a iene 1,739 
1984-85 Pool Account—Oats ............ 880 
1984-85 Pool Account—Designated 
Oats iets steseters cispajenecere) sys Aeveleis Sieers cs Guan 155 
1984-85 Pool Account—Barley ........... 2,079 
1984-85 Pool Account—Designated 
IBY G (Nf, preh chee ASS Seep ORAM CoG eee CARO 365 
1983-84 Pool Account—Oats ............ 460 
1983-84 Pool Account—Designated 
Oats errata ten ertun mists wise rcueucnsashe testes 82 
1983-84 Pool Account—Barley ........... 1,091 
1983-84 Pool Account—Designated 
Barle yap ersctrasts ovate ate oratoivenualvtersvelartue 193 
1982-83 Pool Account—Oats ............ 545 
1982-83 Pool Account—Designated 
LOLTIOS tio witdao eae erick ae eeR at ce area ee 94 
1982-83 Pool Account—Designated ....... 
Barley erm ccrsie sansucioseiees ove: ohs arene nies 228 
124,698 39,344 


3. Allocation authorized by Order-in-Council 
from Special Account—Undistributed Payment 
Accounts in partial payment of Administrative 
and General Expense incurred in respect of 
the Prairie Grain Advance Payment Act .. 1,000,000 


28,483,006 28,213,583 28,483,006 28,213,583 
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STATEMENT OF ADVANCE PAYMENTS TO PRODUCERS 
UNDER THE PRAIRIE GRAIN ADVANCE PAYMENTS ACT 


AS AT JULY 31, 1989 EXHIBIT Ix 
Cash Advances Balance to 
Advances to Repaid by be Refunded 
Producers Producers by Producers 
$ $ $ 
1957258. Crop: Yeane aioe ce rercic ert -sienc cher eperssaitie cacone set chaletecaresatoicchaey pees os tavelader suse totes at ccol Mey ore rareeeteter ote ears 35,203,467 35,200,848 2,619 
1958-59 Crop. Yeates (ict tevecans arene, ofsj0 spe vies soe Ayana pga de brats Gee © cinces ie Re eee co nee Pees aes 34,369,653 34,366,768 2,885 
1959-60, Crop Yeats ccicfecsraysiens'aiecs, 1d opeeepepncc tuo laqactecacnehe AS PEE SED a cae «0's sree Se SEV os So tt  Sobefe avers 38,492,505 38,490,061 2,444 
1960261, Crop, Yearp aptieee cos (ihc ous, s a ccrsscicsvos cus siouene oe iavateyeterel etc cer sem hagent ors okore ole oiaucustertde) qlstoeerene. oo ake one am ISE 63,912,550 63,905,208 7,342 
1961-62 Crop: Years Asst. 3.3.6 cielcs ajepaccss hs Bee MP scstetapeune, Meera XS ROR Aso. sieve 8c) olor sca rausyedorencesneramererstaveremerseaaewar cis 16,656,713 16,651,472 5,241 
1962-63 Crop Yeats, Gyiiye fee's ace sccraiate cass soccer eprgscenstelcaedeposapsve che barter ET TPA cons oleres i erckers ete ere ke eravare CUNE eR arerae 29,251,526 29,245,974 S52 
1963-64 Crop Yeats cans 5 ic aes «cca stus areputivenegersrordiok Macthapast gag Me hcce Wh TOPO M ERE tens cafes eter Sr aeatavere aUakalottjrayakecar arate epee ere 62,136,418 62,129,679 6,739 
1964765 Crops Year, © ote ar. asaya ayotas oi ness AYO opened oat Ae cypyeyeitce eee AEM Ss sale ers aes caine eons: sas Deere eee see Se 32,961,844 32,955,727 6,117 
1965-66 Crop’ Yeaty Wis. oes aye crear hele sorte os Cie ec sys sheiey spe sare een cla hm R RP Ne eet cel seer ai oor eas «oversee EEE ee ore 40,600,386 40,596,511 3,875 
1966-67 Crop "Year? 8 88 fies wece spac sere crn tae stars pat bats) pT GaN EGE Pape GIA iors eeheie' «ech eerie yoicre cies OU emicisc< le 36,668,270 36,664,915 3,355 
1967-68 Crop Year «..0 s.ccaa arcs tn Cs Dapper ere us BeslS Coe Meee Ta ORT aoe Clare oe aa Bre Cor Ieee Paton rate 47,280,533 47,277,578 2,955 
1968-69 Crop Yeaty pew. tore hc eek ss ueres cua attdoena cate taaeeve teberart ct ousnch Queit el excite cohes ecenceateend evahe elo Vath ole mae ete 151,852,319 LL IIL ,755 80,564 
1969=70 Crop Yar Freie a thei oisisie.s sisiaie o.0a s’ln saieie eit pels sialehe Aoaieeyeiiees > aaeeue sis bE MM aerate ome wee re ae 212.111 S16 272,477,615 299,901 
VRS 8 IK Go) oy CE: Deo SE eS oon Ee EO ORO EES Ea PaO Oe Cae ee Toor S105 Ont eaer a roomeena 91,105,890 91,076,244 29,646 
1971-72 Crop Year ese clever atousia ove suelevas ole sets qa: arece oie Suaus es oat ecaeate ue ecageee Aeloue: exe el ete oC PREP OTe EMTs lence eek SAE TLE 68,142,360 68,110,271 32,089 
1972-273: Coop Year rcreie cisaré csernicie sie eee Ss troamecntiy oleh ed aceheee sata Sue ec ca gests ene onset Nas OME SAE Ae en cE eon ae 20,754,104 20,743,234 10,870 
1973-74 Crop) Neat o2hey eis icravese ec oteke ofe 5 SP Sage ech ek Shea do LEN ay eks ee oye ake eR Rn Cael el eae ee ecer 35,259,387 35,220,656 38,731 
1974-75 Croppy eat sees cars tesate rere eieyervie cierse eis eueiesse op clotee wah he Coleg ee Relat yc at easy ofa occ ERR oy occas a) Cm meer or 46,635,399 46,609,707 25,692 
1975-76. Crop Neate ays cieisas Pei ctais afeier cus Sd Mikey sce Piucteceyes paves ais aust Saat keys ce chess wares te oe MEPL Pee, over SEAL ee acersrens 20,236,528 20,208,199 28,329 
1996-77: Crop Yate, Aicrs, opeucscs aay ops sylsen sin Singh lgageces sanders sp aitieseiatarsuecosehey Rebs lejemare olaiele adele Me Caer teeale  e e Reerrs 130,592,220 130,483,087 109,133 
1977-78: Crop Neat nc.t5.0 skis curs, cis. ctor ett al poke shes ounce, ised eae eke kot qacisate leiehesstorle hele sacle seston yoiene eisois 119,090,916 118,929,698 161,218 
1978-79 Crop Years nove. «cieyeisrecere:cichaversi> «vias tevcpepeminks’ tegsicl pate aks fede onaae mois cle erence Cake ob reise Rete rect cress 151,316,450 151,197,705 118,745 
1979-80 Crop Yeatyor Siccn. ecu syns cist cre « seca bualenca ie tenah site tee akan Ry ena tgs eterno ey es Se monster re eR Res Peet 99,146,581 99,084,630 61,951 
1980-81 Crop: Yeatia trie ciae whe atetercre ote oie eaten teas otehor cea ia eben fax rated eaeunne tenes ct anre taaveet cuen stone Nektar pete t etree 61,640,150 61,599,760 40,390 
1981282 Crop? Yeartr: 22 Nes Fin Te late sessment ieee Sy Ras hha, PANE Evan, SOM SUNG «| clade: cha voiera ey cuole!e Sve. icceneteiel stoftiar 333,688,190 333,238,456 449,734 
1982=83 Crop Years’, 4c. tM. otaiaere clot Masel dict niet a, sos stsna' o's wus ageispaloriphaia old sia > oe oles afl Reker etere 0 OLR G or 309,022,755 308,239,484 783,271 
1983284 ‘Crop TVe ares. Malet Bere ais crs tonate ateietatoxaretarnsgsgs he tapetane ls aitals its abpilecapssettetinte tosis tse fe ene te Oat os eitets, «eM es sve ase 286,736,519 285,985,240 751,279 
1984-85: CropsVear meacetaacrercs oe sis: auadatec otaystn iossuer sie Gi neasucia Gralesens aperelues ep ete sieve) aystehe lular semeeves euatcare eeuiers taney heedene Snitch 201,289,320 200,443,685 845,635 
LO85=86' Crop: YOatt ee 2 sia igleys stat evele Sr Srevers ove alreve, Wier ohne visi shave obevar ohevaee nate micha tare ose Pea eT suai Pace oe SRE co 340,670,296 339,478,759 1,191,537 
1986-87: Crop Year: 2.15 75:5 stemaearalototers ateneive sterner sea eimounepsretn seretaner caer emesis toner ersier moter are cer aeter acta ex eeer = tepateey meee 642,511,850 640,233,293 2,278,557 
1987-88-Crop: Year \2 oc eyaiage aiels at torarstay tarepet ni Nevers eatin ors ahve ma aro easy Saye tty Papua ere mutter lieve orerateiera aan eie ies ore 563,607,958 555,434,195 8,173,763 
1988-89 Crop Ve ar 5.c0 8 lescareiat ofoyeioe cr arnierorniete el sichsks hs Crore ere eer nV egaIeT ee eoye see eye arses agatrste aver here uneeesten seamen rere 319,522,186 272,997,691 46,524,495 
4,703,132,759 4,641,048,105 
Balance to be refunded iby Producers ‘asiat July TL OS Osan a eretarecesetcreie crate apsialevace “rolls aleralcisteusisvsleyeretela siaccisis sralektoleeseatetrs = ceils 62,084,654 
Add: bank interest'to/July 3151989 payable: by: the: Governmentiof Canada eine a rriye ertera sion si tererenteae at -tetterar cataract es cteneys 173,415,438 
Less: amount paid to: July SP lO SO mire eeresn crs cat ee enarer cr erence aes sas nas acts encareie alay MeRaea events ox yesatin els saneen eee a Rebates oc ee 172,838,537 576,901 
62,661,555 
Deduct: balance of funds received to cover advance payments in default 
Governmentok Canada vines. cx. sonar tenon arareatts oro sie nat otro ace iw Gam wae dal ayer eeeler sere ties ceri arena eh ceroteha are hates rar ete ee derars 6 tet 3,068,495 
Line Elevator’ Companies rs cins 0:2 ccs eas are asc fo ee oie, ie See ee Ae ETS ieee ETSI eae Tea eae ee ore ota 109,030 
Interest received on(default pay ments ye wire vo sisyeveve 5) «?saneseis Pavel weegeage syste eave le iar deteYs a careterronolete sue hvac ataceh nee SERN ois Seal 14,850,229 =: 18,027,754 


Owing ‘to the Canadian Wheat Board as:at July: 3U1989 evra Nh. ees eee ie wn cree rs sco e wie oa iepeseie oie siete a miete alaie vereieie sis sere « 44,633,801 
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STATEMENT OF SPECIAL ACCOUNT TRANSACTIONS 


FOR THE YEAR ENDED JULY 31, 1989 EXHIBIT X 
$ $ 
Balance specialvAcconntas-at JULY Sibeos Slama rvercrortete re eleven Ncnersee ove ars te evercramr eevee elrsiiay ay apE moire yy ecen cree epUR Te ae 5,986,523 
Transfer to Special Account authorized by Order-in-Council P.C. 1989-1438 from the following: 
LO SileWiheat/PaymentAccount ica sateeeereere sion vernecstu steaks. cre: alt meovauce ueyetons Poser eyes sucks) o) situs ssuayiels  ocelel de Reaeies ovens eye eueaeuiehaent, neve (826,059) 
LOS te Durum Payment Account: vi. memtery perc eis cs crcaete tee crcre ve lati yar ele eas,hv eyes ecto ef ata) Shadls col bid, o ayicselartevo) ot staue’ civic ceogsnsseueesé iere.c oars (143,602) 
LO SeDesi onated' Oats bay ment ACCOMM ctensrars tere ssecieravettie s oucystorere wiarerer spi ail alate te, sh aite suai sieeve Tor atnve we oop sveia's)avae.ciloesebene ays eie & (25,137) 
TO SISB AVS yRR Ay MENUACCOUNU Semccnnteateract src. ote rice etedatetct siete tetot are crete Stel Mtge ater Tens a\ls; travaNo Wl ot ttateo SR aPae A OMe Maat ite Sek estas smavenaee nde 19,163 
HOSiMDestpnatedsB Arley PAY IMEMtUN CCOUIU sy ctilsctaret ata ccrohe lator ons Ctatereha esc talo tattle at s/s aos Statetag Nt aaets Gtopata batts” Wetec hater. oka ehavane eePats ais (73,183) (1,048,818) 
4,937,705 
Expenditures 
Unexpended Authorized Unexpended Expended 
Authorized by as at Crop Year as at Crop Year 
Order-in-Council No. Description of Purpose July 31, 1988 1988-89 July 31, 1989 1988-89 
$ $ $ $ 
P.C.1988-1487 
P.C.1989-1439 Market/Developmient 5.0 os..'0.... terete nl 191,083 300,000 206,363 284,720 
P.C. 1988-1488 Scholarship 
BTOGT AIM fofata nue sea cents arian Sita seen ats caren aint ooo 41,735 263,265 43,141 261,859 
P.C.1987-2591 Forks National Historic Park................ 50,000 50,000 
P.C.1987-1122 Canadian International Grains Institute— 
Capital xpendituresme rate rere avai 86,591 52,144 34,447 
P.C.1984-2690 Customer Mission Program................. 24,804 24,804 
P.C.1983-2003 Joint Policy Coordinating Committee 
of Canada and United States 
WiheamMProducers. tere str the ee vee tales 2 88,133 88,133 
482,346 563,265 389,781 655,830 
4,281,875 
LESS: payments to producers-agalnsuolaspayment aCCOUNE a wom cette s oye nie) «15 /-\ol SOPs Py aed Se tet Ove Uh seme eee eva suet heals aed te age Teyeyst as ten 9,302 
Balance of/Special Account.as atduly Siew 9894. 5c sessys oxays cs sic) scace nis wvare ¢ « Soe seos 4 ORE ne ANI eke BR AMEE ENDS PA aed ed een Lode CLS AOE BERET oh O, UE 4,272,573 


As at July 31, 1989, there were unexpended authorizations totalling $389,781 leaving an unexpended balance of $3,882,792 in the Account. 
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THE CANADIAN WHEAT BOARD—Continued 
FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS 


The Financial Statements of the Canadian Wheat Board including 
notes thereto for the crop year under review are presented in this 
section of the report. These statements consist of the Balance Sheet 
(Exhibit I), which sets forth the financial position of the Board as 
at July 31, 1989, together with other statements (Exhibits II to X) 
showing the results of Board operations for the year, all as tabulated 
in the index preceding the financial statements. 


The practice of the Board is to include in its accounts at July 31, 
the final operating results of pool accounts where marketing oper- 
ations have been completed before the issuance of the annual report. 
Operations on the 1988-89 Pool Accounts for wheat, amber durum 
wheat, barley and designated barley were completed on September 
30, 1989, on December 31, 1989, for designated oats, and on March 
9,1990, for the regular oats pool. Details of the final operating 
results of these pool accounts with commentary thereon are 
presented in this section of the report. 


Although the basic measurement for grain has been the "tonne" 
since February 1, 1978, for your information a tonne equals 
36.74371 bushels of wheat, 64.84183 bushels of oats or 45.92963 
bushels of barley. 


Pool account—Wheat 


Initial payments 


At the beginning of the crop year the Board was authorized to 
purchase wheat from producers at a fixed initial price of $150.00 
per tonne for No. | Canada Western Red Spring. Effective Novem- 
ber 17, 1988, the initial price for No. | Canada Western Red Spring 
was increased to $170.00 per tonne. 


PUBLIC ACCOUNTS, 1989-90 


Supplies of wheat 


Supplies of wheat in the 1988-89 Pool were 14,353,863 tonnes, 
comprised of 14,218,367 tonnes delivered by producers and 
135,496 tonnes acquired from other than producers. 


Grade pattern 


Deliveries of grain to the 1988-89 Pool Account were of substan- 
tially better quality compared with receipts in the previous pool. 
Deliveries of Nos. 1 and 2 Canada Western Red Spring totaled 
12.286 million tonnes or 86.41 per cent of total receipts, while No. 
3 Canada Western Red Spring receipts of 1.375 million tonnes 
amounted to 9.67 per cent of total receipts. Deliveries of utility 
grades including Canada Western Feed amounted to .557 million 
tonnes or 3.92 per cent of total producer deliveries. Deliveries of 
tough and damp grades were similar to the previous year with 
approximately .74 per cent of producer deliveries grading tough and 
.03 per cent grading damp. 


Final statement of operations and surplus for distribution to 
producers—Wheat—Table A 


Marketing operations on the Pool Account for wheat resulted in 
an operating surplus of $469,403,586. After deducting the interim 
payment of $213,275,507 made to producers in November 1989, 
providing for producer car rebates of $119,016, allowing for the 
cost of issuing the interim and the final payments and adding 
estimated interest earnings subsequent to September 30, 1989, the 
net surplus for distribution to producers amounted to $267,391 ,460. 
This net surplus represents an average of $18.806 on producer 
deliveries of 14,218,367 tonnes. Table B shows the total price 
realized by producers for No. 1 Canada Western Red Spring at 
$197.136 compared to $134.019 for the previous pool. 


STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION 


TO PRODUCERS ON THE 1988-89 POOL ACCOUNT—WHEAT 
FOR THE PERIOD AUGUST 1, 1988 TO SEPTEMBER 30, 1989 


(with prior year figures for the 1987-88 Pool Account for comparison) 


TABLE A 


GrOSS:SUT PLUS ye sp dence pty icc tans cay segs cs) oi Sk Reps onc Se esol Tous ay wre rool Ouateuetee meres onshens 


Deduct Operating Costs 
Carrying charges 


Country CleVa tors Fender on eat tao tise eae AER le ETT On eee ee a ere erage 
Terminal storage vndiius 4 ceo etncrete eee Nel on Ord bree eer ee eon teres 


Total Carrying Charges? Acris attststectevsom oiat-Puaic stovercne ate cece eearohiitua eeereuar 

Bank interest and net interest on other Board accounts ...........0- ee eee eee enee 
Demiurrage/Des poate tai. iaycre ts 2sce os ajeue cechane evens utara etpta aia ate taunuanete ra ete loreteseyal atetoj ete siete 
Additional freteht—_Voiterminalsterencrerects oars enone ceo amie 
Freight rateschange tea. ance eit amen att ee Meee 

Handling‘and ‘Stop-O1t wean wate sie ccaverey arty stn ete poet Va reader enters ey nora ae cepe rs eater 
1D i611) 4a eI See CRS ot mare Anis eae ii 15 Aes Gren Mme PM Ie. OOK 
Interest and depreciation on Wheat Board hopper cars ........... cece eneeneeues 
WheatiBoardiadministrativerexpenses., semi cetcie eeee elec ieee 


Total Operating Costs icc sic caiees ors here cs tutte eaaoeieetegey PACE Ree rete 


Surplus:on Operations: sate ou caste heen eee eee a aah ete meee as oe 
Deduct: interim payment ei tration) oe ceeds rae toe nce nea nee eer eee 


Add: interestieamed after Septenibes SO penance sis er aces ererie eeiet ati 


Deduct: cost of issuing interim and final 


PAYMENUS 6 -cie'c.civsisse sche oaiw Sema ware eet he o, Se tie MMe earemere cnet ote 
Deduct: rebate on producer cars Ge Beane eee cl aorta a eta ers 


Balance for Distributionto Proguceisanmaa, crete ects nee nee eee ee 


1988-89 Pool Account 1987-88 Pool Account 


Rate per Rate per 
Amount tonne Amount tonne 
eat oenene 14,218,367 tonnes 15,476,040 tonnes 
$ $ $ $ 

pace SORE 2,904 ,265,68 1 204.262 2,059,496,820 133.076 
eae pete 2,377,546,508 167.217 = 1,744,509,029 112.723 
a raph eat $26,719,173 37.045 314,987,791 20.353 
Oe Ce 43,576,178 3.065 37,105,198 2.398 
SATE 14,168,229 0.996 16,037,805 1.036 
ee Cee 57,744,407 4.061 53,143,003 3.434 
eestor Ce (33,651,756) (2.367) (17,785,610) (1.149) 
Renee. (3,302,045) (0.232) (265,409) (0.017) 
er eae 9,266,321 0.652 10,542,410 0.681 
Bean, 1,675,231 0.118 (1,513,861) (0.098) 
Sane ieee: (19,809) (0.001) 1,080,148 0.070 
Rete ser et 32,299 0.002 52,664 0.003 
Bt Span 7,627,680 0.536 4,737,960 0.306 
Asap vee 17,943,259 1.262 20,007,806 1.293 
MASE i Oe 57,315,587 4.031 69,999,111 4.523 
ar 469,403,586 33.014 244,988,680 15.830 
Ley aaa 213,275,507 15.000 

256,128,079 18.014 244,988,680 15.830 
ah Meee 11,714,518 0.824 6,814,351 0.440 
SORA care 332,121 0.024 136,272 0.008 
ae Bens he 119,016 0.008 
Beha Re Shc 267,391,460 18.806 251,666,759 16.262 


Grade 
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PAYMENTS RECEIVED BY PRODUCERS FOR PRINCIPAL GRADES OF WHEAT 

BASIS IN STORE THUNDER BAY OR VANCOUVER TABLE B 

Initial Interim Final 
payments payment payments Total 
(dollars per tonne) 

Red Spring Wheat Grades 
NowliGanada:WestermRed Spring. serrpgepen te cies 2.0) s7ee Hapbegep be cis « sles. e) sve ses lores eseuaiee etevets 170.00 15.00 12.136 197.136 
Nos Canada: Wester Red'S pring, 13 vogeeere as yatoiers crete eats scl eils rch a bn wield) aj evstieh | eso c Gta tebe aaa W221 15.00 22.496 209.706 
NomliCanadawwestermiRed Spring 14:59... orp la i BPG fe ele occ ns ees oasis ees dicts sino GSP 15.00 25.459 215.669 
Nowe Canadanwesterr Red’ Spring mepeepreter ia a cere etetercemetee eet oleh aie roitey ysl oh ahe)ioves selene cles 164.21 15.00 11.976 191.186 
Now. Canadawesterm Red Spring, UStimerctaati a tore iit sreietecrelcnersrs: atereieteveios ete aaeiarers 165.21 15.00 16.466 196.676 
NOMS! Canada iWestermiRed 'Sprin ge meray dare 0 5.5. d aren MM Als oro ene aod A AA oe dae ne ale 150.21 15.00 16.896 182.106 
NowltGanada WesterniUtllity ©....2.0. mitered clas wade deen ards cc cane send e meas oae renee 154.21 15.00 19.666 188.876 
Nos? Canada: Western Utility's... cgetehe, cytes «: «sve 6 PRINCE Badd eves oo stcue es eperele ales duetetshe «as 137.21 15.00 17.666 169.876 
Canadawiestermneed tery. crc. remem cee metinisesr ter erat rays nsy AY a corive os eyewerprecceoaremses 130.00 15.00 16.056 161.056 

Red Winter Wheat Grades 
Nos lGanada, Wester) Red) Winters serra s 6 els cao iso ary gece g alene fone sioiele) serene sire ede s cree 149.21 15.00 19.896 184.106 
INowz"@anadarwesternRed (Winter: smmmtac: shire calico ccaacanis wets cai cieseus ecoiricaais salareter sue cnet eie 147.21 15.00 19.896 182.106 

Soft White Spring Wheat Grades 
Not CanadaswesterneSoltawhite Spring’. 125) 42: oc cme tntotnti aes ae cccaie cierehdene: eiereee erelinne ode 150.00 15.00 25.671 190.671 
INow27 Canada Western SOithW DiteS PEI Als cscs ave oui edaNe ciao lcicierad ie aati HAs as ool dialer ae 147.00 15.00 27.671 189.671 


Operating costs 


Operating costs incurred applicable to the pool were $57,315,587 
or $4.031 per tonne. Details of the principal costs and comment 
thereon follows: 


Carrying charges—$57,744,407 


Total carrying charges incurred by the Board, including storage 
and interest charges on wheat in country elevators and storage on 
wheat in terminal elevators, amounted to $57,744,407 or $4.061 per 
tonne. 


Bank interest and net interest on other Board accounts—($33,65 1,756) 


This amount consists mainly of bank interest and interest paid to, 
or received from, other Board accounts. Interest earned exceeded 
interest paid by $33,651,756 or $2.367 per tonne. 


Additional freight—To Terminals—$9,266,321—Freight rate change— 
$1,675,231 


During the crop year the Board paid $9,266,321 of additional 
freight arising out of the movement of grain in adverse direction. 


With the abolition of the Crows Nest Pass freight rate on Decem- 
ber 31, 1983, freight rates are reviewed annually under the Western 
Grain Transportation Act. On August 1, 1989, freight rates in- 
creased by a net amount of approximately $.237 per tonne and the 
Board was required to pay the additional freight on the country 
stocks held by its agents on August 1, 1989, amounting to 
$1,675,231 in the Wheat Account. 


Drying charges—$32,299 
Drying charges for 1988-89 totalled $32,299, a decrease from the 


previous year, reflecting the lower quantities of tough and damp 
grain delivered to the pool under review. 


Interest and depreciation on Wheat Board hopper cars—$7,627,680 


Costs for the use of the Board’s 2,000 hopper cars include depre- 
ciation and interest. Hopper car expenses attributable to the 
1988-89 Wheat Account totalled $7,627,680 compared to 
$4,737,960 for the previous pool. 


Administrative and general expenses—$ 17,943,259 


This item represents the portion of the cost of operating the 
Board, including salaries, fringe benefits to employees and the cost 
of operating the Board’s head office premises as well as other 
branches in Canada and overseas that was charged to the Wheat 
Account. Since the Pool Accounts run for periods which overlap 
crop years, some part of the operating costs for two consecutive 
crop years are allocated to the Pool Accounts based on length of 


time the Pool Accounts were open and tonnage handled. Charges 
allocated to the 1988-89 Wheat Account were $17,943,259 or 
$1.262 per tonne on producer receipts of 14,218,367 tonnes com- 
pared with $20,007,806 or $1.293 per tonne on producer receipts of 
15,476,040 tonnes for the previous pool. 


Administrative and general expenses for the 1988-89 crop year 
from August 1, 1988, to July 31, 1989, totalled $28,483,006 com- 
pared to $28,213,583 for the 1987-88 crop year; an increase of 
$269,423 or .96 per cent. 


Pool account—Amber Durum Wheat 


Initial payments 


At the beginning of the crop year the Board was authorized to 
purchase Amber Durum Wheat from producers at a fixed initial 
price of $175.00 per tonne for No. 1 Canada Western Amber Durum 
Wheat. Effective March 13, 1989, the initial price for No. 1 Canada 
Western Amber Durum was increased to $190.00 per tonne. 


Supplies of Amber Durum Wheat 


Supplies of amber durum wheat in the 1988-89 Pool were 
2,472,519 tonnes, comprised of 2,254,359 tonnes delivered by pro- 
ducers, 17,902 tonnes acquired from other than producers and 
200,258 tonnes purchased from the previous pool. 


Grade pattern 


Receipts of Nos. 1, 2 and 3 Canada Western Amber Durum 
totalled 2.184 million tonnes or 96.87 per cent of total producer 
deliveries. Approximately .25 per cent of producer deliveries 
graded tough while .03 per cent graded damp. 


Final statement of operations and surplus for distribution to 
producers—Amber Durum Wheat—Table C 


Table C shows the operating results of the Pool Account for the 
crop year. Marketing operations resulted in a surplus of 
$26,417,209. Operating expenses totalled $21,072,381 for the year 
or $9.348 per tonne. The principal cost was carrying charges 
amounting to $15,637,688 or $6.937 per tonne. After allowing for 
producer car rebates, the cost of issuing the final payment and 
estimated interest earnings subsequent to September 30, 1989, the 
net surplus for distribution to producers was $27,214,042. This 
amount represents an overall average of $12.072 per tonne on 
producer deliveries of 2,254,359 tonnes. Table D shows the total 
payments received by producers for the principal grades of Amber 
Durum Wheat delivered during the crop year. This table shows the 
total price realized by producers for No. 1 Canada Western Amber 
Durum Wheat of $204.482 per tonne, compared to $169.359 per 
tonne for the previous pool. 
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STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 


ON THE 1988-89 POOL ACCOUNT—AMBER DURUM WHEAT 
FOR THE PERIOD AUGUST 1, 1988, TO SEPTEMBER 30, 1989 


(with prior year figures for the 1987-88 Pool Account for comparison) 


TABEE Ce 


GrossiSurplusi 20s. Sheets ee emknrs we hia eae oh octane. saben eioe cee ehalee 


Deduct Operating Costs 
Carrying charges 


Gountryelevators . cites fire 2 yn ee oO ache veri. Delete. ReaeLtEL ee) se 
Terminalistorase gf se eet. at ote ko See Pe ee each ere Aether tees ss 


‘Fotal Camyins Charges iri esa etek « a iats wires ORM halal ena aiemeteior notte 
ENR m SPARES ao Be Odie ny E Rea eon Ges ALG NO erate ncn? ¢ oi5, s SE ROR ICES Coren rt 
Demumage/Despatch seis. cr ccm rt ickae aan raters ce taneta lence sterner siounatarcdet oh Vavetamer me pot ee 
Additional freight—To; terminals ).t%. 24s eR IE, SOR alan labia. . 

=—Freight ratechanpe lec. eie ateta eel eld. Ske ae ela hehe baie 
Handling;and stop-off, b..). t4.. A6i RAGED OSL. Dae Si SR pieetd ohne: stats ccltege ve 
ID aitcl Aatins SS CER Te AC ior MCR MOR aS SMO 3 Ae atan eis Ge fered Conia 
Interest and depreciation on Wheat Board hopper cars ............222-000ee sees 
Wheat. Board admunisitatiye:eXDenses nmr acter irate merc ier een tar eiener nee tetas 


TotaliOperatingiCosts a34 41.5. PEt so BA stint apd Babs. . des tne A. shesygeo ss 


Surpliis‘on’ OperationsSsy Qi, Osh .6 BE. AN, Sabra be enone Stes Meet RMS cicare 
Addsinterest eamed:after September 30) cir. essen heer tet ee retreats 
Deducticostoftissuinominal paymentan eer eee ae aici end 
Deduct rebate‘on! producer catsfps jie. ett Shree aes tet tees ers eke sree 


Balance for Distribution'to Producers? s. s.2.05 «ate f hoe se tee na cs 


1988-89 Pool Account 


Rate per 
Amount tonne 


1987-88 Pool Account 


Rate per 
Amount tonne 


2,254,359 tonnes 2,708,407 tonnes 


$ $ $ $ 

ose 468,270,301 207.718 439,928,513 162.431 
RR rents one 420,780,711 186.652 321,361,389 118.653 
See 47,489,590 21.066 118,567,124 43.778 
2 eAeAL Se 10,827,316 4.803 9,140,017 3315 
BAA ON 4,810,372 2.134 2,694,180 0.995 
nee 15,637,688 6.937 11,834,197 4.370 
ard vets 1,018,487 0.452 (1,452,155) (0.536) 
Dae osha (499,446) (0.221) (925,436) (0.342) 
ors ptasinehae 414,599 0.184 493,233 0.182 
SoS ated’ 444,893 0.197 (116,671) (0.043) 
Sipe as cas 950 2,262 0.001 
aisles Cates 870 926 

Ae eR eae 1,209,389 0.537 829,173 0.306 
aero Mowe 2,844,951 1.262 3,501,495 1.293 
aaah ees 21,072,381 9.348 14,167,024 5:231 
oN 26,417,209 11.718 104,400,100 38.547 
Bibi Bieta 843,053 0.374 2,903,885 1.072 
Sister istaes 34,023 0.015 32,024 0.012 
SoG Ate 12,197 0.005 

ie fae Sores 27,214,042 12.072 107,271,961 39.607 


PAYMENTS RECEIVED BY PRODUCERS FOR 
PRINCIPAL GRADES OF AMBER DURUM WHEAT 
BASIS IN STORE THUNDER BAY OR 


VANCOUVER TABLE D 


Initial Final 
Grade payments payments Total 


(dollars per tonne) 
Amber Durum Wheat Grades 


No. | Canada Western Amber Durum ....... 190.00 14.482 204.482 
No. 2 Canada Western Amber Durum ....... 187.00 12.061 199.061 
No. 3 Canada Western Amber Durum ....... 185.00 HE529" 7" 1923529 
No. 4 Canada Western Amber Durum ....... 160.00 15.393 175.393 
No. 5 Canada Western Amber Durum ....... 125.00 27.139 152.139 


Pool account—Oats 


Commencing August 1, 1981, as authorized by Order-in-Council, 
oats selected and accepted from producers for use in processing and 
milling for human consumption, has been set up in a separate pool 
under the caption "Designated Oats". As a result, the transactions 
described here consist mainly of marketing results related to Nos. 
3 and 4 Canada Western Oats. 


Initial payments 


At the beginning of the crop year the Board was authorized to 
purchase oats from producers at fixed initial prices of $160.00 and 
$154.00 per tonne for Nos. 3 and 4 Canada Western Oats respective- 
ly. 

Supplies and Grade pattern 


Supplies in the regular Feed Oats Pool were 811,695 tonnes, 
comprised of 777,978 tonnes delivered by producers, 1,142 tonnes 
acquired from other than producers and 32,575 tonnes purchased 
from the previous pool. Deliveries of Nos. 1 and 2 Canada Western 
Oats comprised 4.00 per cent of producer deliveries, while Nos. 3 
and 4 Canada Western Oats constituted 95.09 per cent of producer 
deliveries. Other Grades contributed .91 per cent of producer de- 
liveries. Board receipts of tough and damp oats made up .45 per cent 
of deliveries. 


Final statement of operations—Oats—Table E 


Table E shows the operating results of the Pool Account for the 
1988-89 crop year. Marketing operations resulted in a deficit of 
$32,361,239 which is recoverable from the Government of Canada 
with funds provided by Parliament. The total payments realized by 
producers is, therefore, equal to the initial payments as shown in 
Table F. Operating expenses totalled $12,725,183 or $16.357 per 
tonne. The principal cost was carrying charges amounting to 
$6,474,229 or $8.322 per tonne. 
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STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 


ON THE 1988-89 POOL ACCOUNT—OATS 
FOR THE PERIOD AUGUST 1, 1988, TO MARCH 9, 1990 


(with prior year figures for the 1987-88 Pool Account for comparison) 


TABEE E. 


Deduct Operating Costs 
Carrying charges 


Countty-CleV ators~sec-i< oe ea ge oe ee ORT Gee ess 
FR CTIVAIUSLOLASE! Uabct ais as 5 ts 5 Sea ieee hence Ore eee ee ee ie Sei are Bue tee tars 


socal. Carrying Charges’ ..+, seers ae ce ee ate ee ere ee sore eae Ee Se ne 
TRECLCS Commer Ip aee Meat cny atc. ns Ae tt ascasiees ce ea tcerkemeremscsaen Cees erate Uses 
Demurbage/ DW espate bi acuwa s:<. acts Cayemedetemen es ase sie Osean ARI we eto si ate le i 
Additionaliireisht—=To termivials, * memers sac ees nla ue ee eyes 
Breton Tate CHAN PEMmrm ss 5 fa otiie alate arabercrens eioleye si, 400. oie 2.01 

Handling: and Stop2Othin 3.03; 42+ RR aoe eee ne Rieaites Sa eet hee 
JDYaMniay On aicenciay Sie PreemOreeC ann > > ha Bi eeeaicrinacr as cea co) clea Ce ic Ice ee 
Interest and depreciation on Wheat Board hopper cars ..............-00 0000 eeee 
Wineat Board-administtatly c CxpenScSummman rac tts ee ei oe eee 


otaliOperating Cosis - s555 2 sara hae hte ate cee eenene eos ras cere eel aa 
(Deticit) Surplusiom@perations: 2 aepeeesy ca seat h ees teste te as ce 


Addsainterest earmmediatter Septembers0iern ce ani. settee ere sers uk erescr aes s 
Deduceycostiofissuimesfinal paymentaeee sts «i... seo Hees oe es rts crave ears «ets 


Balance tor Distribution to, Producersi#iee tao... oo. + beak ak eh ove 6 ca ck eeg sss 


PAYMENTS RECEIVED BY PRODUCERS FOR PRINCIPAL 
GRADES OF OATS BASIS IN STORE THUNDER BAY OR 


1988-89 Pool Account 


Rate per 
Amount tonne 


1987-88 Pool Account 


Rate per 
Amount tonne 


777,978 tonnes 256,132 tonnes 


$ $ $ $ 
Craiavesettive 104,688,427 134.565 33,376,896 130.311 
Reta 124,324,483 159.805 23,100,925 90.191 
RYN ee terse (19,636,056) (25.240) 10,275,971 40.120 
ro Later 4,408,605 5.667 539,261 2.105 
State 2,065,624 2.655 602,275 2.352 
Stn aris 6,474,229 8.322 1,141,536 4.457 
Sep aheyctc 3537125079 4.335 (149,220) (0.583) 
WAM eae (47,455) (0.061) 47,455 0.185 
Soriicis 1,396,375 1.795 Pas pa) 1.063 
AS Riper 24,552 0.032 (2,263) (0.009) 
arias 2,872 0.004 1,023 0.004 
Score doo8 309 4,133 0.016 
Benois as 417,360 0.537 85,409 0.334 
Sinlensiicickrn 1,084,062 1.393 331,134 1.293 
NOK ec 12,725,183 16.357 1,731,528 6.760 
sa nin aaa (32,361,239) (41.597) 8,544,443 33.360 
Seu sae oe 237,663 0.928 
SOCRATES 8,403 0.033 
RDS DASE 8,773,703 34.255 


VANCOUVER TABLE F 
Initial 
Grade payments 


(dollars per 
tonne) 


onne 
Oats Grades 


No wliGanada-Westem. << o+ oc ns steers © oan eee se See wa awe 165.00 
Now? Canada Western? 2.12.2 3, SSR ae ood Sarre Oates ah 163.00 
Nowa Canada Western (2 Vs. .seneee 8 eed See SA, 160.00 
INO. 42Rheed as MPT oe TL RE IE EL RRP TEC ac Atsake 154.00 


Pool account—Designated Oats 


Commencing on August 1, 1981, as authorized by Order-in-Coun- 
cil, oats selected and accepted from producers for use in processing 
and milling for human consumption, has been set up in a separate 
account. This account has been labeled "Designated Oats" and the 
results of operations on this account with comment thereon are 
contained in this section of the report. 


Initial payments 


At the beginning of the crop year the Board was authorized to 
purchase designated oats from producers at fixed initial prices of 
$195.00, $191.00 and $189.00 per tonne for Nos. 1, 2 and 3 Canada 
Western Oats respectively. 


Supplies and grade pattern 


Supplies of oats in the Designated Pool were 222,987 tonnes 
representing deliveries to the Board by producers during the crop 
year of oats which were selected and accepted by purchasers for use 
in processing and milling for human consumption. Receipts of Nos. 
1, 2 and 3 Canada Western Oats totalled 22,288, 31,303 and 
169,032 tonnes or 10.00 per cent, 14.04 per cent and 75.80 per cent 
respectively of total deliveries. The remaining 364 tonnes were No. 
4 Canada Western Oats. 
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Final statement of operations and surplus for distribution to 
producers—Designated Oats—Table G 


Table G shows the operating results of this Pool Account for the 
crop year. Marketing operations resulted in a surplus of $3,327,644. 
As to operating costs, it should be noted that the Designated Oats 
Pool, by its very nature does not incur the handling expenses 
normally related to feeding grades of oats. It is not stored by the 
Board, being selected by the purchaser and shipped at his request 
from farm to processing plant via the country elevator. As a result, 
the only expenses attributable to such oats were costs related to 


STATEMENT OF OPERATIONS AND SURPLUS FOR 
DISTRIBUTION TO PRODUCERS 

ON THE 1988-89 POOL ACCOUNT—DESIGNATED OATS 
FOR THE PERIOD AUGUST 1, 1988, TO DECEMBER 31, 1989 


(with prior year figures for the 1987-88 Pool Account for comparison) 


Receipts: from producerswetas spas s.c1-P eden elias) eet Paced he Keeton tonekens ter petalier is 


GrOSS:SULPlUS 541 35 af As cyosxscus PES fo Gucre el os re SAE RIBEP Ae oe shay e lt eesetes eleva 


Deduct Operating Costs 


Interest and Dankichatpes@ercntyaecrmicce oe tee ie ios eee areas sano tone 
Interest and depreciation on Wheat Board hopper cars ...............--.--.-05- 
Wikeat |B oardladmimnstrativerexPenses nmr it ier aire tetera titers ine tet tar 

PotalOperatin ge Costs. isacscorstocciers fe sie molec serene ern bie cele) oteka ere cleo aie Sara cicvals 


Surpluston:Operationss prs) wrens tie seioitre eke ciclo hen, Teeter Tara as 
Add: interest earned after December 31 (1987-88 September 30) ................. 
Deducticosholrssuine tinalipay mentary epee racrtet tte ater tete ter steak eet et aren terrae 


Balanceifor-Distabution to.Producers) seer een OEE ne CUCL cee 


hopper cars owned by the Wheat Board and administrative charges 
totalling $418,618 or $1.877 per tonne. These expenses were re- 
duced by interest earnings of $389,010 or $1.744 per tonne on the 
accumulating surplus in the pool. After providing for the cost of 
issuing the final payment and adding estimated interest earnings 
subsequent to December 31, 1989, the net surplus for distribution 
to producers was $3,375,757 or $15.139 per tonne on producer 
deliveries of 222,987 tonnes. Table H shows the total payments 
received by producers for the principal grades of designated oats 
delivered during the crop year. 


TABLE G 


1988-89 Pool Account 


Rate per 
Amount tonne 


1987-88 Pool Account 


Rate per 
Amount tonne 


222,987 tonnes 76,321 tonnes 


$ $ $ $ 
SA ante 45,694,544 204.920 10,464,244 137.108 
a6 onl BE 42,337,292 189.864 9,261,146 121.344 
ta Ut 33357 ;252 15.056 1,203,098 15.764 
Smee oind (389,010) (1.744) (86,990) (1.140) 
Rete wines 119,625 0.536 25,450 0.334 
Se aatencons 298 993 1.341 98,670 Li-293 
earee Baas 29,608 0.133 37,130 0.487 
ODO 3,327,644 14.923 1,165,968 15.277 
Serene ners 54,602 0.245 32,431 0.425 
Fee Oe 6,489 0.029 1,135 0.015 
lsat t4 3,375,757 T5539 1,197,264 15.687 


PAYMENTS RECEIVED BY PRODUCERS FOR 
PRINCIPAL GRADES OF DESIGNATED OATS 
BASIS IN STORE THUNDER BAY OR 


VANCOUVER TABLE H 


Initial Final 
Grade payments payments Total 


(dollars per tonne) 
Oats Grades 


No di@anadatWesterm*snn ee nen ees 195.00 18.900 213.900 
Nov2:Ganada*Westerm.tccrce see ie os ce 191.00 16.400 207.400 
Nov3'Ganadatwestern=ens 2. ce ae css aos aves 189.00 14.400 203.400 


Pool account—Barley 


Since August 1, 1975, as authorized by Order-in-Council, barley 
selected and accepted from producers for use in malting, pot or 
pearling, has been set up in a separate pool under the caption 
"Designated Barley". As a result, the transactions remaining in the 
Barley Pool Account described here consist mainly of marketing 
results related to feeding grades of barley. 


Initial payments 


At the beginning of the crop year the Board was authorized to 
purchase barley from producers at fixed initial prices of $120.00 
and $117.00 per tonne for Nos. 1 and 2 Canada Western Barley 
respectively. 


Supplies and grade pattern 


Supplies in the regular Feed Barley Pool were 4,104,490 tonnes 
comprised of 4,035,425 tonnes delivered by producers and 69,065 
tonnes acquired from other than producers. Deliveries of Nos. | and 
2 Canada Western Barley comprised 99.88 per cent of the producer 
deliveries in the pool. Board receipts of tough and damp barley 
made up .56 per cent of deliveries. 


Final statement of operations and surplus for distribution to produ- 
cers—Barley—Table I 


Table I shows the operating results of the Pool Account for the 
crop year. Marketing operations resulted in a surplus of 
$16,788,430. Operating expenses totalled $23,905,689 for the year 
or $5.924 per tonne. The principal cost was carrying charges 
amounting to $13,356,251 or $3.310 per tonne. After allowing for 
the cost of issuing the final payment and estimated interest earnings 
subsequent to September 30, 1989, the net surplus for distribution 
to producers was $17,207,129. This amount represents an overall 
average of $4.264 per tonne on producer deliveries of 4,035,425 
tonnes. Table J shows the total payments received by producers for 
the principal grades of Barley delivered during the crop year. 
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STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 


ON THE 1988-89 POOL ACCOUNT—BARLEY 
FOR THE PERIOD AUGUST 1, 1988, TO SEPTEMBER 30, 1989 


(with prior year figures for the 1987-88 Pool Account for comparison) 


TABLE I 


1988-89 Pool Account 


Rate per 
Amount tonne 


1987-88 Pool Account 


Rate per 
Amount tonne 


4,035,425 tonnes 2,224,961 tonnes 
$ $ $ $ 


SALESV ANNE. ae cree HASTE Stites ure RIPE ete ny 5 ace a A STO ROC AN ERBPTAND, GRCBSESTR Pinsda suhataatels oratanes 524,616,931 130.003 169,959,254 76.388 
Inittalspayments tO pfOdUCeIsS 4. --..ccmemterere ty orcs = Since ohne a sTeTe eee oc sh alahcl shove) viel shetctchetelanetietonchs 483,922,812 119.919 144,395,122 64.898 
GTOSSISUEPLUS. 255, cicc ere ete a trac 6 sR tao o wy mith acest OMRES oer alates, cs ins el cNa Qa tlVofsPats tute lote set etes 40,694,119 10.084 25,564,132 11.490 
Deduct Operating Costs 
Carrying charges 
Gountry ClevatOrseeeh a) b.3 c..acs cq ebeterete oyecs o: teesacs atte te SUM e te ws cata, .o bao ta tas abatobotdMetoNatane ye Teta te ths 10,930,743 2.709 639,467 0.288 
MERIT All StOLAG CRMMEN. Foe. vcs. 5a a ee MRO TD alotscsesa uc ava, G: alate atten ges Sone oceab at hts ta! afefatal haters Glanete 2,425,508 0.601 12795713 0.575 
sLotal, Garnying. Charges tendo ppcenabe Uepstertercese staat rae ary ewe re oP Sf eepeliahe wes ee cee EM 13,356,251 3.310 1,919,180 0.863 
INteTeStats srsnscovapshccy nett 21 aisha «SY PA PIS rls el ares co Mes atte aia eetrn ayajtedeint ah ote atta ictatet ed ctataret dake 288,533 0.072 (2,940,186) (1.322) 
Demurrage/Despatcheaey fies ioe scene tie © 0 8 cee: sore eC VRG ora ce abe ney afoot ays onto ee (334,009) (0.083) 2,678,089 1.204 
Additionalifreight—To terminals ~ cee biccin -s 0 MOR ed fom «ole ie sone eiebess yeeros 1,755,367 0.435 864,102 0.388 
ete ont rate Changemmerte mae tei yr crake aychess esis ed teiel sheane & scheme aes 1,581,659 0.392 (359,295) (0.161) 
Handlinetandistop-osGs. 2113 ¢. £98. Seat een Reel. ates US PL cle Siete cote, nso ene spake 7,554 0.003 
Dryind Be Recah bot to alas.s 2 5 ote RRP chet beset ke eine ch sapeye Quah WAS late G Sales aa a aula sess 402 31,258 0.014 
Interest andidepreciation on Wheat. Boardshopper Catspanvasicanyeerider daa satya aisle cis «sca. oes 2,164,871 0.536 681,168 0.306 
WheatsBoardiadmunistrative.expenSesimeen cers aioe cre cree cbt tet re een. cia m states otalets RevereverehateletsSausts 5,092,615 1.262 2,876,485 1.293 
Total: Operating: Costs Face ER pees + ehoel. BR eae, ees AC SE ERO ii ais diese owas 23,905,689 5.924 5,758,355 2.588 
SUIplUs;ON Operations wes a Neem ee heres cts ois tee talecene ie or etctet cnet oie tists cones cal sellers 16,788,430 4.160 19,805,777 8.902 
Add-anterestearmned:atter SeptcimDer SU mre. aoe verers 1 wae mrareee a ene eae einiete se remserepeteese $35,769 0.133 550,897 0.248 
DeductAcost of. issuing final paymentwre tse cates ee notice te cet tan entero te sie) si wreisiee ssi 62,033 0.015 38,838 0.018 
Deduct trebate/on' producer Cars Kener re tere en tm eeen ee hia eens Se els scat enn owl ape ete 55,037 0.014 
Balance:for Distm button) to Producersimee ete h epee -vaccie eo tae te ley ernie aie ey soko ol suey aera 17,207,129 4.264 20,317,836 9.132 
PAYMENT RECEIVED BY PRODUCERS FOR PRINCIPAL GRADES OF BARLEY 
BASIS IN STORE THUNDER BAY OR VANCOUVER TABLE J 
Initial Final 
Grade payments payments Total 
(dollars per tonne) 
Barley Grades 
INOS Canada Western’. csass ont rMenne ohe cee cheat cote te MMe PUe Suriperes rer eae se eyageyctnis « syae eine ev erant duane Meets weeniar ors 120.00 4.225 124.225 
Nom @anadar Western: «<0... orem Ceeteees erenes Bekele Meas eTelCIes nse arc tera /ove: suri) eos svensie aaa ore eouer eters erate, Sie namic ee 117.00 6.535 123.535 
Mixedi@rain.@anadasWestermib anleyprst ae oot: Ch Remareess Dances anette elects ess 06 co.9 Siete cet ee need oul ogee 107.45 4.225 111.675 


Pool account—Designated Barley 


As stated previously, since August 1, 1975, as authorized by 
Order-in-Council, barley selected and accepted from producers for 
use in malting, pot or pearling, has been set up in a separate pool 
account. This account has been labeled "Designated Barley" and the 
results of operations on this account with comment thereon are 
contained in this section of the report. 


Initial payments 


At the beginning of the crop year the Board was authorized to 
purchase Designated Barley from producers at a fixed initial price 
of $180.00 per tonne for Special Select Canada Western Six-Row 
and $190.00 per tonne for Special Select Canada Western Two-Row. 


Supplies and grade pattern 


Supplies of barley in the designated pool were 1,074,488 tonnes 
representing deliveries to the Board by producers during the crop 
year of barley which has been selected and accepted by purchasers 
for the use in malting, pot or pearling. Of these receipts 260,427 
tonnes or 24.24 per cent were Special Select grades and 744,774 
tonnes or 69.31 per cent were Select grades. Receipts of tough and 
damp grades totalled 6,698 tonnes or 0.62 per cent of total. 


Final statement of operations and surplus for distribution to produ- 
cers—Designated Barley—Table K 


Table K shows the operating results of this Pool Account for the 
crop year. Marketing operations resulted in a surplus of 
$36,896,178. As to operating costs, it should be noted that the 
Designated Barley Pool by its very nature does not incur the hand- 
ling expenses normally related to feeding grades of barley or other 
grains. It is not stored by the Board, being selected by the processor 
(buyer) from a producer’s sample and is shipped on buyer’s call 
directly from farm to processing plant via the country elevator. As 
a result the only expenses attributable to such barley were costs 
related to hopper cars owned by the Wheat Board, and administra- 
tive charges totalling $1,932,406 or $1.799 per tonne. These 
expenses were reduced by interest earnings and demurrage adjust- 
ments of $3,314,361 or $3.085 per tonne. After deducting the 
interim payment of $16,117,320 made to producers in November 
1989 providing for the cost of issuing the interim and the final 
payments and adding estimated interest earnings subsequent to 
September 30, 1989, the net surplus for distribution to producers 
was $21,685,451 or $20.182 per tonne on producer deliveries of 
1,074,488 tonnes. Table L shows the total payments received by 
producers for the principal grades of designated barley delivered 
during the crop year. 
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TABLE K 


1988-89 Pool Account 


1987-88 Pool Account 


Rate per 


Rate per 


Amount tonne Amount tonne 


1,074,488 tonnes 1,022,885 tonnes 


$ $ $ $ 
S ale say Ale: ys: hac RR OTR cisco ees chop ic acs FP a Ee colin se peue ole usietess a suepeuceaeege 231,435,674 215.391 149,710,238 146.361 
Initialipayments to; Producers eae. cuchat ee Ate bye aes cache ae eer Meee rset op onenepete stone) sets ievepare 195,921,451 182.339 130,135,153 127.224 
Gross:sSurphisi:g. Saf ERROR AR Cre = Lie ar Tae Ea RN Paiehe a a scr osonehers poy5caghgeeegous ode 35,514,223 33.052 19,575,085 19.137 
Deduct Operating Costs 
Initerestyy.< sunt ws ee Soke. Lee. BS. ee eee ye eee mmf paca cies (3,266,267) (3.040) (2,004,837) (1.960) 
Demurrage/Despatchy se « <c.c.overe SEMI che os oo execea et het te MIRAAS te (oo) okeedars  lavsusieue so, siaasteseuenscsrs (48,094) (0.045) (128,420) (0.126) 
Interest and depreciation on Wheat Board! hoppenicarsyysie 2 date ee ore t- coe ole ol ogele oeise sieatnals 576,427 0.537 341,086 0.334 
Wheat Board administrative expenses .................0.- PIE art crc OR Oo 1,355,979 1.262 1,322,411 1.293 
Motal Operating Gostsats Svea aca Gh ay 2.0. ostues Reet Meron: oyeue o/s ebede, op ecelosasoyeuspeveyesebst as (1,381,955) (1.286) (469,760) (0.459) 
SurplustonOperationsmaen Gere, 28 2. Neatoe sted fasackss feo Pree siete a stmiieiar steele Pat takon i tentenee Laem 36,896,178 34.338 20,044,845 19.596 
Deduct*interim! payment: or .eiaicne overs tee ie cicce echo be MN nae eee raya aay ane oda tel taaatereMs Paecretesamatars 16,117,320 15.000 
20,778,858 19.338 20,044,845 19.596 
Addsintenesticammed atter, septembers Om esata energie tere raiee casei eRstoney eres eres 935,670 0.871 557,547 0.545 
Deduchicostofussuingunienmiand tinalupayments street tye tear reer be te ier. steelers 29,077 0.027 10,448 0.010 
BalancenforDistributionito;Producers, eet ecient te ors ie ie erie eee eee 21,685,451 20.182 20,591,944 20.131 
PAYMENTS RECEIVED BY PRODUCERS FOR 
PRINCIPAL GRADES OF DESIGNATED BARLEY 
BASIS IN STORE THUNDER BAY OR VANCOUVER TABLE L 
Initial Interim Final 
Grade payments payment payments Total 


Designated Barley Grades 


Spectal’SelectiGanada Western Two-ROW se sca cise oie seats crests ieten: 
Special. Select'Ganadar-WestermSix-ROW-sasecm mes ratenomes ohaisuate cisinrs Salta 
Selecti@anadasWesternvliw.G-ROwW: Sa. trate. eine tee cl vem sul oie sia au eer 
SclectiCanada WesternisixcRowie, secre ae ce a aoe oh nae ds hic oe ee oe aie 


NOTES TO FINANCIAL STATEMENTS 


The following are an integral part of the financial statements. 


1. Accounting policies 


(a) Operating results and valuation of stocks of grain 


The annual accounts at July 31 include the final operating 
results of all pool accounts for the crop year ended July 31, 
where marketing operations have been completed before 
the issuance of the annual report for that year. In determin- 
ing the financial results for such pools, the accounts of the 
Board at July 31 include: 


(i) the stocks of such grains on hand at that date at the 
values which were ultimately received from the sale thereof 
basis in store Thunder Bay, Vancouver or Churchill; and 


(ii) provision for all expenses incurred or to be incurred 
before the sales proceeds are realized in cash or in bills of 
exchange, including a charge for the portion of administra- 
tive and general expenses to be incurred subsequent to July 
31 but relating to the marketing and accounting for the 
grains in the various pools before they are closed. 


(b) 


(dollars per tonne) 


190.00 15.00 17.750 2L2AD 
180.00 15.00 19.100 214.10 
185.00 15.00 20.250 220.25 
175.00 15.00 21.600 211.60 


For pool accounts for which marketing operations have not 
been completed before the issuance of the annual report, the 
unsold stocks at July 31 are valued at cost, which is the 
initial price paid to producers, and no provision is made for 
carrying costs, interest, and administrative expenses be- 
yond that date. Any debit or credit balance is carried on the 
balance sheet. 


Foreign currency translations 


Bills of exchange receivable in United States funds which 
are covered by forward exchange contracts are translated at 
the contract rates. In all other cases, bills of exchange 
receivable and bank loans payable in United States funds 
are translated at the rate of exchange in effect as at the 
balance sheet date. 


Foreign exchange adjustments arising from conversion of 
bills of exchange and bank loans are included in operating 
results. 
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(c) Depreciation 


The rates of depreciation being applied are intended to fully 
depreciate assets over their expected lives and are as fol- 


lows: 
Hopper cars 30 years 
Office building 40 years 
Office furniture and equipment 10 years 
Automotive equipment 2 years 


(to 1/3 residual value) 


(d) Administration and general expenses 


Administration and general expenses, except for that por- 
tion of such expenses attributable to distributing final 
payments to producers, are allocated to the various pool 
account operations to which the services relate on the basis 
of the relative tonnage. Expenses attributable to final pay- 
ments are allocated on the basis of the number of producers 
receiving payments from the various pool accounts. 


2. Bills of exchange plus accrued interest 


Of the total bills of exchange receivable, $1,619,309,884 
(1988—$1,477,962,712) represents the Canadian equivalent of 
$1,371,366,772 (1988—$1,220,246,624) repayable in United 
States funds. 

The balances receivable arise from sales of grain to Algeria, 
Brazil, Bangladesh, Egypt, Ethiopia, Haiti, Iraq, Israel, Jamai- 
ca, Mexico, Peru, Poland and Zambia. The terms call for 
payment in full within 36 months or less from time of shipment, 
except for Brazil, Egypt, Haiti, Jamaica, Mexico, Peru, Poland 
and Zambia where the Board, together with the Canadian Gov- 
ernment, have agreed to reschedule certain receivables beyond 
their original maturity dates. Terms of such reschedulings call 
for payment of interest and the rescheduled debt within ten 
years. As at July 31, 1989, total reschedulings amounted to 
$3 088,748,737 including $1,172,397,436 which is the Cana- 
dian equivalent of $992,884,008 receivable in United States 
funds. 


During the crop year the Board together with the Government 
of Canada concluded a bilateral rescheduling agreement with 
Poland, rescheduling over a 10-year period amounts due and not 
paid, on all prior rescheduling agreements to December 31, 
1987, including post maturity interest. Under this agreement 
the amounts which were due to mature in the year ending 
December 31, 1988, have also been rescheduled. The amounts 
subject to this rescheduling total $608,190,585 which includes 
the Canadian equivalent of $214,105,270 receivable in United 
States funds. 

Subsequent to the year end, a multilateral arrangement was 
reached between Poland and official creditors under which the 
amounts in arrears at December 31, 1989, and all amounts 
falling due between January 1, 1990, and March 31, 1991, are 
to be rescheduled. Post maturity interest due and not paid on 
these amounts is also subject to rescheduling. As at July 31, 
1989, the amounts in the accounts of the Board which are 
subject to this arrangement total $662,025,046 which includes 
the Canadian equivalent of $259,962,425 receivable in United 
States funds. Of these respective amounts, amounts due and not 
paid from Poland as at July 31, 1989, total $271,449,947 which 
includes the Canadian equivalent of $99,149,487 receivable in 
United States funds. 


During the crop year, ending July 31, 1986, the Government 
of Canada and other creditor nations agreed to a further deferral 
of certain Zambian obligations that had earlier been resche- 
duled. The bilateral agreement to reschedule payments due and 
not paid as at December 31, 1985, and due and not paid for the 
period January 1, 1986, to December 31, 1986, has yet to be 
negotiated. The accounts of the Board at July 31, 1989, include 
$15,058,519 which may be subject to this rescheduling. 

Subsequent to the crop year the Board together with the 
Government of Canada concluded a bilateral rescheduling 
agreement with Jamaica, rescheduling over a ten-year period 
certain obligations due and not paid for the period June 1, 1988, 
to November 30, 1989. The accounts of the Board as at July 31, 
1989, include $1,408,296 which was subject to this reschedul- 
ing agreement. 

Credit sales are made within limits established by the Gov- 
ernment of Canada which guarantees the Board’s borrowings 
incurred to finance such sales, both as to principal and interest. 
Because of these guarantees, the Board does not consider itself 
to be at risk should any of the unpaid amounts prove to be 
uncollectable; therefore, no provision is made in its accounts 
with respect to the possibility of debtors defaulting on their 
obligations. 


. Accounts receivable 


Settlement on amounts due on completed sales as at July 31 
were received shortly after that date. Sundry accounts receiv- 
able consists mainly of freight costs which are recovered on 
completed sales. 


. Covered hopper cars 


The Board purchased 2,000 covered hopper cars in 1979-80 
having an original cost of $90,555,623. Of these 2,000 cars, 44 
cars have been wrecked and dismantled leaving 1,956 still in 
the fleet having an original cost of $88,563,399 with accumu- 
lated depreciation of $28,047,362 to July 31, 1989. The Board 
is reimbursed for destroyed cars under an operating agreement 
with the Canadian National Railway. 


. Deferred charges—Trade 


During the latter part of the previous crop year, because the 
initial prices for the current crop year beginning August 1° 
were to be substantially higher, producers delivered significant 
quantities of grain to elevator companies which are Board 
agents and placed it on storage, to be sold to the agents after 
the beginning of the new crop year. The Board, in order to meet 
its sales commitments in the 1987-88 crop year, purchased 
wheat, durum and barley which had been placed on storage, 
from some of its agents. In those instances, where some of the 
agents had delivered grain to the Board in excess of their 
purchases from producers during the 1987-88 crop year, the 
agents had over-delivered their country liability to the Board. 
In the case of barley, the over-delivered stocks were also sold 
resulting in the barley pool being oversold at the end of the 
1987-88 crop year. 

The value of the over-deliveries totalled $103,288,839 and 
this was recorded as an advance purchase of the 1988-89 crop. 
The over-sold barley position which resulted in net revenue of 
$31,897,681 was treated as an advance sale of the 1988-89 crop 
and netted against the advance purchases. All other charges 
related to the over-delivered and over-sold positions have been 
appropriately adjusted between the pool accounts. 


This situation did not recur in the 1988-89 pool accounts. 
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FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Concluded 


NOTES TO FINANCIAL STATEMENTS—Concluded 


6. 


Liability to banks 
Details of liability to banks are as follows: 


Ordinary operations 
Finds;on deposit 29. 20, Sees. oes 
Bank*loansGi Gast in ae che aetoeemn tee ke 


(88,352,406) 
29,342,978 
3,707,960,437 3,581,450,759 


3,619,608,031 3,610,793,737 


Of the total liability $1,605,838,592 (1988—$1,460,724,971) 
represents the Canadian equivalent of $1,359,958,157 (1988— 
$1,206,014,672) repayable in United States funds. 

The Board’s borrowings are guaranteed by the Government 
of Canada. 


. Liability to agents for grain purchased from producers 


Grain companies acting in the capacity of agents of the Board 
accept deliveries from producers at country elevators and pay 
the producers on behalf of the Board based on the Board’s 
initial price in effect. Settlement is not made by the Board for 
these purchases until delivery to the Board is completed by its 
agents at terminal or mill position. Liability to agents amount- 
ing to $569,415,254 (1988—$11,265,153) represents the 
amount payable by the Board to its agents for 3,809,559 
(1988—93,990) tonnes of grain on hand at country elevator 
points and in transit at July 31 for which delivery to and 
settlement by the Board is to be completed subsequent to year 
end date. 


. Liability to agents for deferred cash tickets 


Grain companies as agents of the Board, deposit with the 
Board in trust an amount equal to the deferred cash tickets 
issued for Board grain. These monies are returned to the grain 
companies to cover producer deferred cash tickets maturing 
predominately during the first days of the following calendar 
year. 


. Accrued expenses and accounts payable 


This item principally comprises accrued carrying charges, 
storage, interest and transportation charges to July 31, 1989, 
together with all other unpaid sundry accounts as at the fore- 
going date. It also includes provisions for all charges relating 
to the marketing of Pool Accounts for the period from August 
1, 1989, to completion of operations on September 30, 1989, 
for wheat, amber durum wheat, barley and designated barley 
and December 31, 1989, for designated oats, and March 9, 1990, 
for the regular oats pool. 


. Special account—Net balance of undistributed payment accounts 


In accordance with the provision of Section 30 of the Cana- 
dian Wheat Board Act the Governor-in-Council may authorize 
the Board to transfer to a Special Account the unclaimed balan- 
ces remaining in payment accounts which have been payable to 
producers for a period of six years or more. In addition to 
providing for payment of proper claims from producers against 
these old payment accounts, the Section further provides that 
these funds shall be used for purposes as the Governor-in-Coun- 
cil upon the recommendations of the Board may deem to be for 
the benefit of producers. 


IFile 


Provision for final payment expenses 


This item represents the balance of the Board’s reserve for 
final payment expenses of Pool Accounts that have been closed. 
Six years after particular accounts have been closed, the re- 
maining reserves for these pools are transferred to the special 
account by Order-in-Council. 


. Lease commitments 


The Board, as an agent of Her Majesty in Right of Canada, is 
the lessor of 2,000 covered hopper cars for the Government of 
Canada. All lease costs are recoverable from the Government 
and are not a charge to the operations of the Board. Total 
payments associated with leases in the year ended July 31, 
1989, amounting to $13,908,244 (1988—$16,110,582) have 
been recovered by the Board. Lease terms are for 20 and 25 
years. 
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CAPE BRETON DEVELOPMENT CORPORATION 


AUDITOR’S REPORT 


TO THE MINISTER OF INDUSTRY, SCIENCE AND TECHNOLOGY 


I have examined the balance sheet of the Cape Breton Develop- 
ment Corporation as at March 31, 1990 and the related statements 
of equity, income and changes in financial position for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests 
and other procedures as I considered necessary in the circumstan- 
ces. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at March 31, 1990 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Cape Breton Development Corporation Act and the by-laws of the 
Corporation. 


Kenneth M. Dye, F.C.A. 


Auditor General of Canada 
Ottawa, Canada 


June 1, 1990 


BALANCE SHEET AS AT MARCH 31, 1990 
(in thousands of dollars) 


ASSETS 1990 1989 LIABILITIES 1990 1989 
Current Current 
Cash: SOnesscete eee eee. eee 3,593 6,367 Accounts ipayable—-Iradeo «44-4 sere sees 12,736 8,005 
Accounts meceivablel(Note 3). ree ety ke 24,438 7,863 Accrued wages and vacation 
Inventories DAY pr pet RB ean sag “nic as ay og ops aecohomag hs hous 12,868 11,905 
CoE oad foncoccpeasbanoveoe sssua900Ke 20,299 34,599 Accrued (charsessma.cimnuenen te en aeeaarce 3,387 3,239 
Operating materials and supplies .......... Shou 22,998 Employees’ deductions2..20/2-.-b.2-.05.-°- 6,395 8,019 
PrepaldiexpenSes marron ccs «ole seen eter cle Td 304 Due to Government of Canada 
64,204 72,131 Working capital advances ................ 7,037 41,000 
Fixed (Noe 4) SIEBEiyo!. LG BRRE a 6s Mes, 411,115 461,890 0 ee 3,750 12,900 
46,173 85,068 
EQUITY 
EE QUItVOl@ an ad dass tad aa ite er aewers note oie eee 429,146 448,953 
475,319 534,021 475,319 534,021 


Commitments (Note 5) 
Contingent liabilities and claims (Note 6) 


On behalf of the Board: 
JOHN TERRY 

Director 

MICHAEL COCHRANE 
Director 
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CAPE BRETON DEVELOPMENT CORPORATION—Continued 


STATEMENT OF EQUITY 
FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) 


Cash from (for) operating 


activities 
Netsmining lOSSCS.-r...jstetes arse dere sisson 
Net decrease in non-cash operating 

Workin eicapitals fara rece en. cn: oo sees 


Cash from (for) financing 


activities 
Payments by Canada 
—In respect of mining 
LOSSES) tes deo hrareae ly tie + eryomee 
—In respect of capital 
expenditures? 1) 95: pctpam saat... cara seme 
—Increase (decrease) in 
repayable working 
capitaliadvancesit Lav. caer eition = 


Cash from (for) investing 


activities 


Increase (decrease) in caShta..-recmeaeareiee 
Cashtatibesinning of year pe enaernicia: srerre 


Cashvatendiof yeatay. anti aries: heey 


(Increase) decrease in non-cash operating 


working capital* 
Accounts receivable a....0-\eienerei- = = eae 
Goallinventoryygen. sce starerstisrateretetsye <1 atgeears 
Materialhinventory ar anc ascites 
Prepaidiexpenses cr .c. sac eens a eee Sectors 
Accounts payable—Trade ................. 
Accrued wages and vacation 

PAY Resets crac ons o Sisko ny Sraneer pettke sl owstareraes 
Accrued charges”... apa sate a Ono 
Due to Government of Canada— 

OURO Ay Fe ree. osicie oi overstn si hautotoneetes fs oar nea 


1990 1989 
(9,396) (29,693) 
221 17,023 
(SETS) (12,670) 
39,089 
14,874 28,000 
(33,963) 19,081 
20,000 47,081 
(13,813) (29,433) 
214 157 
(13,599) (29,276) 
(2,774) 5,135 
6,367 1,232 
3593 6,367 
(16,575) 28,911 
14,300 (510) 
7,201 (2,169) 
227 (239) 
4,731 (11,929) 
963 (591) 
148 (820) 
(9,150) 2,467 
(1,624) 1,903 
221 17,023 


1990 1989 
Balanceatibesinnincotsy caterer eich 448,953 518,175 
Add: payments by Canada in 
respect of mining losses— 
Vote 36B 
= CUITENTV eather cn etcnmieotcrstets eteen 9,396 
—PHLON Veatueeyn sryeqenes as cxoerey outers 29,693 
payments by Canada in respect 
of capital expenditures— 
Vote 35 (1989—Vote 30) ............. 14,874 28,000 
502,916 546,175 
Deduct: net mining losses for 
Parliamentary appropriation 
(Note!2(a)) faa.ce ti hante ebs ae 9,396 29,693 
depreciatl ony yet. ete id ere ee 64,374 67,529 
73,770 O1222 
Balanceratiendiotycarinr wacarter 429,146 448,953 
STATEMENT OF INCOME 
FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) 
1990 1989 
Revenue 
Coaliisalesnain wager ene tien eee ernie kas 232,906 195,166 
esstiextemal sellingvexpenSeemisertsreie seis 8,052 7,678 
224,854 187,488 
Outsidexailwayirevenues nares aera 3,376 3,224 
Operatin grey ener errrenie niceties 228,230 190,712 
Operating expenses 
Wagesiand ‘salaries: semen este saps erate aie cients 101,567 94,390 
Employee: Denenitsa.cistesecieistierrs ciate) sacs 11,285 12,124 
Workers: Compensationgae eects stra 13,539 15,311 
Materials angisupplicS .<irmtaerrc ieiemriier tients 30,551 25,898 
Repaitsnatertalst sare oy tenet iene 13,194 15,162 
Blectticipowelnrerce- eerste ern eater 8,005 W135 
Grantsanliemromtaxes> a. 5 serene foe keer ete 3,844 3,929 
Rovyaltiesi. ayo cis Siyert wed acd ety Bete es 987 807 
Hirediheavy equipments aces «rowed yore pees 8,150 5,763 
Other expensestate se ccp<te cueing ee aye 6,882 10,462 
Purchased andicapitali coal isentunyvacressre ie 8,207 8,032 
Depreciatlone pe srcas ct tare aeruner ia ea 64,374 67,529 
(Increase) decrease in coal 
MVONtOLY ws et ae yeiecinas ie he an Sear 14,299 (510) 
Potalkoperatinevexpenses)-rasniew. aaa ae 284,884 266,632 
Excess of operating expenses over 
Operatin g:revenue mes nce) aniaieae evant er aars 56,654 75,920 
Pensionst. a6 ee ech he oe SEE 14,805 17,696 
Presretinement leaVemen taste n avarice ie 2,562 2,940 
Barivarchrementimccntiy er et 4 sin sear seneet 1,881 1,924 
Interest:and:otherjancome: acc sveten crore wes (2,132) (1,258) 
Miningilosses:for ithe yearicir-cck cece ones oe 73,770 97,222 
Deduct: depreciation not deductible 
in determining net mining 
lOSSS Aevimrsrat iti tea erg. thee - eke 64,374 67,529 
Net mining losses for Parliamentary 
APPLOPTIALION Mere Persea Cen del ocantele a lalate watches 9,396 29,693 
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CAPE BRETON DEVELOPMENT CORPORATION—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1990 


1. Authority and objectives 3. Accounts receivable 


The Corporation was established in 1967 for the purpose of 
reorganizing and rehabilitating the coal industry on Cape Bre- 
ton Island, pursuant to the Cape Breton Development 
Corporation Act. Its current corporate goal is to be a dependable 
supplier of quality coal and related energy products by opera- 
ting a safe, commercially viable corporation which will provide 
a positive working environment through efficient and effective 
utilization of human, physical and technical resources. 

Pursuant to the Government Organization Act, Atlantic Ca- 
nada, 1987 as proclaimed on December 1, 1988, the Cape 
Breton Development Corporation Act was amended to allow for 
the continuation of the former Industrial Development Division 
of the Corporation as the Enterprise Cape Breton Corporation. 


. Summary of significant accounting policies 


(a) Financing 


The Corporation, an agent of Her Majesty, is listed as a 
Schedule III, Part I, corporation for purposes of the Finan- 
cial Administration Act. The Corporation receives 
Parliamentary appropriations for capital expenditure and 
operating loss purposes as well as advances from the Gov- 
ernment of Canada for working capital purposes on such 
terms as may be agreed upon, as provided for in the Cape 
Breton Development Corporation Act. Parliamentary ap- 
propriations are reflected in the Statement of Equity as 
requisitioned by the Corporation. Treasury Board has indi- 
cated that depreciation should not be provided in 
determining mining losses for Parliamentary appropriation. 
Accordingly, the depreciation provision has been elimi- 
nated in arriving at this amount. 


(b) Inventories 


Inventories are valued at the lower of cost and net realiz- 
able value. 


(c) Fixed assets 


Fixed assets are stated at cost. The Corporation has pro- 
vided depreciation on its fixed assets based on their 
estimated useful lives. 


(d) Foreign currency translation 


Monetary assets and liabilities are translated at exchange 
rates in effect at the balance sheet date. Revenue and ex- 
penses are translated at the rate of exchange prevailing on 
the transaction date. The resulting foreign currency trans- 
lation gains and losses are included in the results of 
operations. 


(e) Pensions 


Pension expense each year is comprised of a current and a 
past service cost. The past service cost, which represents an 
allocation of the unfunded obligation, is being amortized at 
the rate it is being funded. The Corporation is of the opinion 
that this is the most appropriate method since it provides 
for a systematic manner of amortization which conforms to 
the Corporation’s overall funding by the Government of 
Canada. 


(f) Workers’ compensation 


In accordance with the Government Employees’ Compen- 
sation Act, the Corporation reimburses Labour Canada for 
current payments for workers’ compensation billed by the 
Workers’ Compensation Board of the Province of Nova 
Scotia. 


1990 1989 


(in thousands of dollars) 


i Wer talok Sauk iy ore Stems tits ait meee oe IO AE 23,948 6,318 
EMmployeesic rani sista achccearemincrareto nt Ncreiare 845 1,695 
24,793 8,013 
Less: allowance for doubtful accounts ..... 355 150 
24,438 7,863 


. Fixed assets 


1990 1989 


(in thousands of dollars) 


Wingan Colliery tm scyetnvoriiy se sense es 175,560 173,844 
Prince: Colliery 4.8 ti aed SO PG 113,080 109,398 
Bhalen'Golliery 2005 18. 32 See tents 205,945 200,576 
Donkin-Morien Development 
Propecte Ie ALey ees PUAN, tase xe 80,679 80,679 
Coal/Preparation| Plant 22. 42h.). decee eee 91,803 91,358 
Deyco'Railway. noms ee. ARS. gloss 78,861 77,941 
Garbosell <a. erasaiasn a ssaei e ataans setae 8,206 7,519 
Other fixediassetsieia oc eee 41,809 41,029 
795,943 782,344 
Accumulated depreciation ..... Sores sere 384,828 320,454 
411,115 461,890 


Included in fixed assets above is $80,678,573 of cumulative 
costs to March 31, 1990 on the Donkin-Morien Development 
Project. The Corporation has provided for depreciation of 
$39,605,207 against this project to date. The 1990/91 to 
1994/95 Corporate Plan, as approved by Governor-in-Council, 
does not provide for development of this project over the next 
five years. Additional development costs will be required to 
bring the Project into commercial production. 

Also included in fixed assets above is $175,559,760 of cumu- 
lative costs to March 31, 1990 on the Lingan Colliery. The 
Corporation is converting this Colliery to pillarless retreat 
mining and the performance during the conversion will deter- 
mine its future. Depreciation to date, amounting to 
$131,164,734 has been provided at normal Corporation rates. 


. Commitments 


(a) Commitments on capital projects include the following: 


Approximately $1,800,000 for underground mining equip- 
ment 


Approximately $150,000 for other facilities 


(b) The Corporation leases the General Mining Building 
which houses its administrative offices. The lease is for a 
20 year period which commenced June, 1984. The annual 
lease payments fluctuate with changes in the lessor’s mort- 
gage interest rates. Current lease payments are $1,370,000 
per annum at an interest rate of 11.75%. 


. Contingent liabilities and claims 


(a) Legal matters 
The Corporation is subject to a claim and several actions 
totaling approximately $3.3 million. The Corporation in- 
tends to oppose these matters in their entirety. 


(b) Insurance 


The Corporation self insures against the potential loss of 
underground assets and for a portion of its liability insur- 
ance. 
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NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1990—Concluded 


Te 


Long-term agreement 


The Corporation has signed an agreement with the Nova 
Scotia Power Corporation which calls for the delivery of a 
substantial portion of the Corporation’s coal production to the 
Power Corporation. The agreement expires in the year 2010. 


. Pensions 


An actuarial valuation of the Corporation’s Non-Contribu- 
tory Pension Plan, a defined benefit plan, as at December 31, 
1988, indicated an unfunded actuarial liability of $69,009,000 
(assets of $99,772,000 and liabilities of $168,781,000). The 
minimum annual amount required for past and current service, 
including pension payments, will be approximately 
$14,390,000 in each year from 1990 to 1992, $6,116,000 from 
1993 to 2000 and $4,311,000 from 2001 to 2004. The Corpora- 
tion has expensed pension payments of $14,805,000 for the 
year. 

An actuarial valuation of the Corporation’s Contributory Pen- 
sion Plan, a defined benefit plan, as at December 31, 1987, 
indicated a final surplus of $3,095,000 (assets of $21,765,000 
and liabilities of $18,670,000). Required Corporation payments 
in respect of current service costs are funded each year and 
amounted to approximately $880,000 expensed for the year 
ended March 31, 1990. 


. Income taxes 


The Corporation is subject to the provisions of the Income 
Tax Act. 

During the year the Corporation was reassessed by Revenue 
Canada, Taxation for the years 1983-1989. The reassessment 
treats funding provided by the Government of Canada as gov- 
ernment assistance for operating and capital purposes. It is the 
Corporation’s intention to oppose this position to the fullest. 
The outcome of this matter is not determinable at this time and 
therefore no adjustment has been reflected in these financial 
statements. 


. Comparative figures 


Certain of the comparative figures have been reclassified to 
conform to the presentation adopted for the current year. 
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PUBLIC ACCOUNTS, 1989-90 
DEFENCE CONSTRUCTION (1951) LIMITED 


AUDITOR’S REPORT 
TO THE MINISTER OF PUBLIC WORKS 


I have examined the balance sheet of Defence Construction 
(1951) Limited as at March 31, 1990 and the statements of oper- 
ations and deficit and changes in financial position for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests 
and other procedures as I considered necessary in the circumstan- 
CES: 


In my opinion, these financial statements present fairly the fin- 
ancial position of the corporation as at March 31, 1990 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Defence Production Act and the by-laws of the corporation. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 31, 1990 


BALANCE SHEET AS AT MARCH 31, 1990 


ASSETS 1990 1989 
$ $ 
Current 
Gashi(Notel7(G)) Fe. cre cece cies SRS co ees 1,367,044 355,679 
ANCCOUNTSIeECELVADIO ar iexie 1-15 eee eer 380,831 291,400 
Otherier cent ites sks oe 56,266 36,844 
1,804,141 683,923 
Fixed assets 
Furniture and equipment, at cost ............ 1,608,981 1,237,863 
Less: accumulated depreciation ............. 1,147,535 996,538 
461,446 241,325 
22609,591). 925,248 


LIABILITIES 


Current 
Accounts payable and accrued liabilities ..... 
Due to Department of National Defence 
CINOLE)3S HAGE. Srapcasvctecae cote event terest vere feet e-aictars 
Contractors eSecurity GepOsits cj. eye -t 


Provision for employee benefits 
(NOE Ane eee etc reir ey cinicce tisyornn di sustereentons os 


CAPITAL STOCK AND DEFICIT 


Capital stock 
Authorized—1,000 shares of no par value 
Issued—— 3] shares sstasraciternievens ase iol ie 
Deficits (Noted) parks erte cits cite cor wie ot cisterna 
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1990 1989 
$ $ 
997,801 703,234 
1,028,762 237,964 
215,859 139,725 
2,242,422 1,080,923 
2O35 121 2,630,065 
5,177,543 3,710,988 
ail 31 
COMSAT) 
(2,911,956) (2,785,740) 
2,265,587 925,248 


Approved by the Board: 
JOHN W WOODS 
Director 


JOHN D. McLURE 
Director 
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DEFENCE CONSTRUCTION (1951) LIMITED—Continued 


STATEMENT OF OPERATIONS AND DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1990 


1990 1989 
$ $ 

Expenses 

Salaries: WAwin. Moles vate tenon wee ee Pee ee 10,045,465 9,200,213 

Employee benefits sq.m erie toein te ee 1,860,179 1,791,829 

itraveliandiremovalaemre terrier ret take 992,001 928,061 

Telephone: Mucvwosnacarinsose cere iern perce 387,341 375,190 

OfficeraccommodationGeermry ters reas 372,303 349,370 

AG VErtiSin © joa, ae, dee tedaatss nas oke nous s acai ote sassenciore 332,438 300,743 

Training and professional development ....... 326,282 234,995 

Office supplies and maintenance ............ 312,096 268,631 

Postage, express and: iner entire clr atts 254,855 238,080 

Depreciationiancceraces racer ise tamara 177,013 155,248 

Rentaliofimachinenyicncmacases rae eerie 137-327) 135,892 

ProfessionaluserviGeS ian icc. aerate tern aer eran 127,466 121,869 

Others meiee teen tare ohne as Rie oye Care 69,768 62,386 

15,389,534 14,162,507 

Cost recoveries 

Department of National Defence ............ 14,332,418 13,675,347 

Others > cyciese age fe aricdsctceerd sake ek eee oe Ie 930,900 642,619 

15,263,318 14,317,966 

Excess of expenses over cost recoveries 

(cost recoveries over expenses) ............. 126,216 (155,459) 
Deficitat besinning ofthe yeatrenrcerel 2,785,771 2,941,230 
Deficit atendioitheyean eerste tae 2,911,987 2,785,771 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1990 

1990 1989 
$ $ 

Operating activities 

Excess of (expenses over cost recoveries) 

COSETECOVETIES OVETIEXpenSesaa. seen tee: (126,216) 155,459 
Items not requiring cash 

Provision for employee benefits ........... 439,364 496,508 

Depreciatione ey xsseew ce iesae ced canes ce ee ae 177,013 155,248 
Net decrease (increase) in non-cash 

working capital balances related to 

Operations’ Weis -vsiecemmicte me ace ae 1,052,646 (1,191,510) 
Cash provided by (used in) 

OPELAtlOns t-Ryretterjoieie tas rs teeneecielatschorereanere 1,542,807 (384,295) 
Employee benefits paid) 7-4. eee enn te (134,308) (687,298) 
Cash provided by (used in) 

OperatlonsaChiviflesowee rerio orice cise eee 1,408,499 (1,071,593) 

Investing activities 

ACGuISINOn On eGuipMmentie ne. rian deen ae (397,134) (91,988) 
Increase (decrease) in cash during 

the wear dc cntaat oe te anioc ascae- oem, peters ake 1,011,365 (1,163,581) 
Gashrat beginning of theyear nerd eee 355,679 1,519,260 
Cashrabendionthe yeaties ais aco hicseamin cients 1,367,044 355,679 


* Consisting of changes in receivables, other assets, accounts payable and accrued 
liabilities, due to Department of National Defence, and contractors’ security 


deposits. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990 


1. Authority and objective 


Defense Construction (1951) Limited was incorporated under 
the Canada Corporations Act in 1951 and was continued under 
the Canada Business Corporations Act, pursuant to the auth- 
ority of the Defence Production Act. The objective of the 
corporation is to contract for major military construction and 
maintenance projects required by the Department of National 
Defence. The corporation is an agent Crown corporation named 
in Part I of Schedule III to the Financial Administration Act. 
The corporation is not subject to income taxes. 


. Significant accounting policies 


Expenses 


The accounts of the corporation reflect only the administra- 
tive expenses incurred in procuring the construction and 
maintenance of defence projects on behalf of the Department of 
National Defence and in procuring the construction of such 
other projects as are approved by Treasury Board. 


Furniture and equipment 


Furniture and equipment are recorded at cost and are depre- 
ciated on a straight-line basis over five years. 


Employee termination benefits 


Employees are entitled to specified termination benefits cal- 
culated at salary levels in effect at the time of separation as 
provided for by conditions of employment. The liability for 
these benefits is recorded as the benefits accrue to employees. 


Pension plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. The corpora- 
tion’s contributions to the plan are limited to an amount equal 
to the employees’ contributions on account of current and cer- 
tain past service. These contributions represent the total 
pension obligations of the corporation and are charged to in- 
come on a current basis. 


Services provided without charge 


The Department of National Defence provided office space 
free of charge for employees of the corporation. 


. Due to Department of National Defence 


The cost of operations is recovered through the Department 
of National Defence to the extent of net cash requirement, and 
any excess of cash advances are refunded at year end. As at 
March 31, 1990, the net balance due to Department of National 
Defence was $1,028,762 (1989—$237,964). 


. Provision for employee benefits 


1990 1989 
$ $ 
Termination betleritss... s.r. = «eee 2,616,205 2,356,547 


Lafeinsurances. «: «frase «3 Chae 64,484 54,608 


Compensation beneiitsi,.. nasa «soa 692,744 615,941 
3,373,433 3,027,096 
Bess: current portion)... 1s.s ete « «astern 438,312 397,031 
USER PA 2,630,065 
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DEFENCE CONSTRUCTION (1951) LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Concluded 


5. Deficit 


The deficit of the corporation is comprised of the difference 
between the provision for employee benefits, which will be 
funded in future years as they are paid, and the net book value 
of fixed assets. 


1990 1989 
$ $ 
Deficit, beginning of the year, -- 2p... -... 2,785,771 2,941,230 


Increase (decrease) in employee 

benefit provision for 

TNESVCAT eg ee terete ce. aps 5.0 os ents 346,337 (218,720) 
Decrease (increase) in net book 

value of fixed assets for 

PMS sy. aM os eatest sees sds bes 5; 2, 33205, ce aOR 8 (220,121) 63,261 


Deticiivend on the ycat 5.) 7-.- eee crae 2,911,987 Mikes i 


Composed of: 
Provision for employee benefits 
UNICUS CAE ots PRR RS SABA TO Lon coe ee 3,373,433 3,027,096 
Net book value of fixed assets .......... (461,446) (241,325) 


2,911,987 2,785,771 


6. Lease commitments 


The corporation leases certain equipment and accommoda- 
tion in the performance of its operations. These arrangements 
include occupancy agreements expiring at various dates for 
office accommodation. The future minimum lease payments 


are: 

Year ending March 31 $ 
NO Oilae rear Meee para ee eee LINEN os ie, Ape wel oasis SRL oL 339,162 
ODOR IAS eo. Ae ARIE se ois sitey aap etaneony 187,556 
Oe al die BUA 30.6 CONIA dc, 6 Oe OU Lecce 72,655 
Oe bea cies vs: dete: ARNOT i5 oie obesrevsnanctar aN Rees Ba: 72,655 
IHS aaron ep RON 05 AIEEE 6, ARM ete eS PR 51,374 


723,402 


7. Contingencies 


(a) Claims aggregating approximately $10,975,000 in respect 
of contractual obligations have been received by the cor- 
poration, but are not reflected in the accounts. In the 
opinion of management and legal counsel, the position of 
the corporation is defensible. However, the final outcome 
of such claims is not determinable. Any settlements result- 
ing from the resolution of these claims will be funded 
through the Department of National Defence, in the year 
in which the settlements occur. 


(b) Included in the cash balance as at March 31, 1990 is an 
amount of $350,000 subject to restricted use which serves 
as security against the potential risk of environmental 
damage with respect to a project. 


8. Comparative figures 


Certain 1989 comparative figures have been reclassified to 
conform with the current year’s presentation. 
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MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying consolidated financial statements of Enter- 
prise Cape Breton Corporation and all information in this annual 
report are the responsibility of management and have been ap- 
proved by the Board of Directors. The consolidated financial 
statements include some amounts, such as the allowances for doubt- 
ful loans and interest, that are necessarily based on management’s 
estimates and judgement. 


The consolidated financial statements have been prepared in 
accordance with generally accepted accounting principles consist- 
ently applied. Financial information presented elsewhere in the 
annual report is consistent with that contained in the consolidated 
financial statements. 


In discharging its responsibility for the integrity and fairness of 
the consolidated financial statements, management maintains fin- 
ancial and management control systems and practices designed to 
provide reasonable assurance that transactions are authorized, as- 
sets are safeguarded and proper records are maintained. In addition, 
the Audit Committee of the Board oversees management’s respon- 
sibilities for maintaining adequate control systems and the quality 
of financial reporting. 


The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the consolidated financial statements and for 
issuing his report thereon. 
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AUDITOR’S REPORT 


TO THE MINISTER FOR THE PURPOSES OF THE ATLANTIC 
CANADA OPPORTUNITIES AGENCY ACT 


I have examined the consolidated balance sheet of the Enterprise 
Cape Breton Corporation as at March 31, 1990, and the consolidated 
statements of equity, operations and changes in financial position 
for the year then ended. My examination was made in accordance 
with generally accepted auditing standards, and accordingly in- 
cluded such tests and other procedures as I considered necessary in 
the circumstances. 


In my opinion, these consolidated financial statements present 
fairly the financial position of the Corporation as at March 31, 1990 
and the results of its operations and the changes in its financial 
position for the year then ended in accordance with generally ac- 
cepted accounting principles applied on a basis consistent with that 
of the preceding period. 


Further, in my opinion, the transactions of the Corporation and 
of its wholly-owned subsidiaries that have come to my notice during 
my examination of the consolidated financial statements have, in 
all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Enterprise Cape 
Breton Corporation Act and the by-laws of the Corporation and its 
wholly-owned subsidiaries. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa Canada 


June 8, 1990 
CONSOLIDATED BALANCE SHEET 
AS AT MARCH 31, 1990 
ASSETS 1990 1989 LIABILITIES 1990 1989 
$ $ $ $ 
Cash and short-term investments .............. 1,021,017 2,061,173 Accounts payable and accrued 
Accounts receivable (net of allowance of Liabilities: jeter I. A. Cees So eee 3,165,964 1,447,474 
S122 DAP OSS SOS8O lca car ie ae: 470,385 636,200 
Interest receivable (net of allowance of EQUITY 
$582,997 1989" S49 7284) ce. eres cee es 193,306 368,108 
Receivable—Government of Canada ........... 1,800,000 620,000 Equityof Canada *.,.904 Sit, BORARED SS 1Oi 22,492,274 31,996,356 
INV ENTONICS rere rete ees sac ere nee nye see Lena voee <eaante 114,464 243,473 
Prepaidfexpensesamem nt. a yee ae nraie ce ra rere 62,735 71,187 
3,661,907 4,000,141 
Loans (Notes Sandia) meer ee ine tere ie a dere 4,598,985 9,155,195 
Investments (net of allowance of $1,350,000; 
LOS9s38,0} 000) Panetta. coe een ee ae ee 600,000 300,000 
Bixediassetsi(Notes>) gas steko -.ctsiine weston ecreen 16,797,346 19,988,494 
25,658,238 33,443,830 25,658,238 33,443,830 


Guarantees (Note 7) 
Commitments (Note 8) 


Approved by the Board: 
P.B. LESAUX 

Director 

P.J. BATES 

Director 
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CONSOLIDATED STATEMENT OF CHANGES 
CONSOLIDATED STATEMENT OF EQUITY IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1990 FOR THE YEAR ENDED MARCH 31, 1990 
(with comparative figures for the four-month period ended (with comparative figures for the four-month period ended 
March 31, 1989) March 31, 1989) 
1990 1989 1990 1989 
$ $ $ $ 
; ~e ; Financing activities 
Equity at beginning of the period. sameness 31,996,356 31,343,416 Parliamentary appropriation ................ 7,300,000 3,420,000 
Parliamentary appropriation (Note 1(b)) ....... 7,300,000 3,420,000 
Operating activities 
‘ 39,296,356 34,763,416 Net operating expenses for the 
Net operating expenses for the PeTiGd WME WL dee, | WER on ol (16,804,082) (2,767,060) 
DETION Fe Mee ee ot eee ee 16,804,082 2,767,060 Charges not affecting cash 
Equitysatieng! Of the period) oi. sj-ccesegetatertele  eiexe 22,492,274 31,996,356 Depreciation and amortization ............ 2,564,769 567,098 
Eoansforgivenessimnen ane rarerion arene 27,631 5,670 
Provision for doubtful loans and 
INCCTESE Men Motes Rane eee ieee eee DAW TS) 343,615 
Provision for doubtful investment ......... 1,300,000 70,000 
Provision for disposal of subsidiary ....... 1,849,200 
CONSOLIDATED STATEMENT OF OPERATIONS ; (8,759,751) (1,780,677) 
FOR THE YEAR ENDED MARCH 31, 1990 Decrease (increase) in non-cash operating 
(with comparative figures for the four-month period ended Working Capital vata eigicleclsebree c.salietie ts 1,016,569 (558,914) 
March 31, 1989) Cash used in operating 
ACUVITIES | Fra aie atand tape ci-te oeaswas 8 tad olan (7,743,182) (2,339,591) 
1990 1989 Investing activities 
TE oanradvancessin rao. cite) ou cote he Aer ote (309,529) (698,432) 
$ $ LoanrepayiMents' §.. fap. shoteyes oyoagecngaty- stilts 2,535,378 640,139 
Development expenses PurchaseioimixediassetSus iis een manveriner oie (2,296,586) (280,240) 
New business development Proceeds from sale of fixed assets ........... 1,073,763 87,500 
PLOSTAIMNS 70-0. rater Perot coe ta tee lerae Meena ater 3,887,571 1,214,330 Purchase of investments ................... (1,600,000) 
General development assistance ............ 731,061 49,716 ned: : 
Provision for doubtful loans (net of re- Cash used eee. 
coveries $177,750; 1989: $24,651) ....... 2,413,766 233,814 ACTEVIEIES ARM ee te ot ea ets Rare nas (596,974) (251,033) 
Provision for doubtful interest (net of re- Increase (decrease) in cash and 
coveries $37,461; 1989: $13,533) ........ 103,023 49,722 short-termiinvestments) 7 ena. 5 Ae (1,040,156) 829,376 
Provision for doubtful investments .......... 1,300,000 70,000 Cash and short-term investments at 
8,435,421 1,617,582 beginninerofathe periods eerie ae eine 2,061,173 1,231,797 
Operating expenses of Corporate- Cash and short-term investments at 
Sinead Gbilities eEndiofithe;penod perm ar rin tes mere rane 1,021,017 2,061,173 
Rental ccerrs norte fas cc occ ts emmn cee 1,775,893 505,433 “Decrease (increase) in non-cash 
MPOULISUc errr ates ae eto oe eee Eee res 1,113,457 128,754 operating working capital 
AIS TICUILUTE ANG LOLeEStly).<-crereenerere see 393,274 2 eS Accountswreceivabless-44 cece oss ccmieeeeee. (1,014,184) (712,139) 
Depreciation and amortization ............. 2,564,769 567,098 inferest recelvablem tet asc etiesc timers: 174,802 4,830 
5,847,393 1,322,596 Inventories: cows ceeiakicreuncrsidcaermente ee 129,009 (15,486) 
ae F PrepaldrexpenuSesta war-time te sera sr aire 8,452 20,492 
a anes expenses (Note 6) -. 5... --- es ee awe Accounts payable and accrued liabilities ..... 1,718,490 143,389 
FANSICION COSIS'y wad -eyoers top ss) areye aeen ee eta ; 4 
Provision for disposal of subsidiary 1,016,569 (558,914) 
(Note sO) att acts fantscrapyss cxrocteceet sents 2,799,200 
5,639,089 865,789 
Lotaltoperatingiexpensesiieii. +) een 3 19,921,903 3,805,967 
Income from Corporate-owned 
facilities 
Rental Marerrccveesiasvareevic refi t\o,is = Commies siete 1,835,121 328,891 
TOWTISEES see ate See Coe eee eee 1,130,619 82,328 
Atoriculturesatid forestry ©... .:.). a. serio 37,947 21,710 
3,003,687 432,929 
Interest income 
ISO SNS Beoesrs mie icnse tenis eucoeae ca eT ores ac AWE} 514,477 
(OLS erect ctobinrae th odie ats Seiiaiaht cc caenetagh 8 393,021 91,501 
hotalkoperatin an come a eateu eens 4,117,821 1,038,907 
Net operating expenses before 
extraordinary items 2). fers 108. fh ers 15,804,082 2,767,060 
Extraordinary item 
Provision for environmental clean-up 
(NOt TT) iinet esas ra PS a Asks 1,000,000 
INehoperatin g.expenses; jase oe starter see 16,804,082 2,767,060 
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ENTERPRISE CAPE BRETON CORPORATION—Continued 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1990 


1. The Corporation 


(a) 


(b) 


Authority and objectives 


Enterprise Cape Breton Corporation (ECBC) was estab- 
lished pursuant to the Enterprise Cape Breton Corporation 
Act (Part II of the Government Organization Act, Atlantic 
Canada, 1987) which was proclaimed on December 1, 1988. 
Through this legislation, the mandate, powers, operations 
and programs of the former Industrial Development Divi- 
sion of the Cape Breton Development Corporation were 
subsumed by the newly formed Corporation. The Corpora- 
tion is an agent Crown corporation listed in Schedule III, 
Part I of the Financial Administration Act. Its objects, as 
stated in its enabling legislation are: 


to promote and assist either alone or in conjunction with 
any person or the Government of Canada or of Nova 
Scotia or any agency of either of those governments, the 
financing and development of industry on the Island of 
Cape Breton to provide employment outside the coal 
producing industry and to broaden the base of the econ- 
omy of the Island. 


The Corporation operates in various sectors of the local 
economy, with the exception of the coal industry, and uses 
its broad mandate and flexible financial powers to 
strengthen the economy of the region. The new Corporation 
continues to administer the programs and initiatives of its 
predecessor while evaluating existing activities and prepar- 
ing the ground work for future directions. 


Parliamentary appropriation 


The Government of Canada approved a vote in the amount 
of $10,600,000 and the Corporation utilized $7,300,000. 


2. Significant accounting policies 


(a) 


Basis of consolidation 


(i) The financial statements of Enterprise Cape Breton 
Corporation include the results of the Corporation and 
all its subsidiaries as outlined below. 


Corporation Period 
interest ended 
Darr (Cape Breton) Limited— 
Rentaltfaciityarew. sor 0 costes othe 100% December 31 


Dundee Estates Limited— 


Tourist facility... ee were ous 100% March 31 
Whale Cove Summer Village 
Limited— 
hourist.tacility te aaccracios seis 62.5% March 31 
Cape Breton Marine Farming 
Limited— 
INACliVe <6 sais. aoa acmeae nea 100% March 31 


(ii) The financial statements of Darr (Cape Breton) Limited 
are based on the assumption that the company can 
continue to operate as a going concern, which assump- 
tion depends on the continued financial support of its 
parent. 

(1ii)The fixed assets of Dundee Estates Limited are re- 
corded at estimated realizable value of the company’s 
assets (see Note 10). 

(iv) As the financial statements of Whale Cove Summer 
Village Limited report a deficit equity position as at 
March 31, 1990, and the minority interest in losses to 
date have been absorbed against the total of the mi- 
nority invested capital, all losses of this company are 
included in the consolidated net operating expenses. As 
a consequence, no minority interest for this subsidiary 
is shown in the consolidated balance sheet. 


(b) 


(c) 


(d) 


(e) 


(f) 


(g) 
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Loans 


Loans are recorded at the lower of cost and estimated net 
realizable value. Certain loans may include interest which 
has been capitalized as principal due to the restructuring of 
the terms of the loan contract. 


Allowances for doubtful and forgivable loans 


The allowance for doubtful loans represents management’s 
estimate of probable losses on specific loans outstanding at 
the end of the period. The allowance is based on a periodic 
evaluation of the loan portfolio in which numerous factors 
are considered, including the period of delinquency, market 
conditions, financial viability of the business and manage- 
rial capabilities. Management has estimated the effect of 
these risks and uncertainties when determining the allow- 
ance for doubtful loans. Doubtful loans may be reinstated 
to an accrual status when, in management’s opinion, the 
ultimate collectibility of principal and interest is reason- 
ably assured. 

Certain loans are subject to terms of forgiveness as stipu- 
lated in the loan contract. The amount eligible for 
forgiveness is charged to operations when eligibility con- 
ditions are met. 

Actual loan losses are charged to operations while re- 
coveries are credited. Adjustments of the allowances for 
doubtful and forgivable loans to the level regarded by man- 
agement as being appropriate are charged to operations. 


Investments 


The Corporation has preferred equity holdings as well as 
partnership interests. These investments are subject to re- 
strictive terms of agreement and are shown at cost net of 
allowance for doubtful investments. 


Interest income 


Interest income is recorded on the accrual basis until such 
time as management determines that a loan should be classi- 
fied as doubtful. When a loan is classified as doubtful, 
uncollected interest for the current period and previous 
periods is charged to the provision for doubtful loans and 
interest. 

Interest payments subsequently received on doubtful loans 
are recorded as interest income on a cash basis. 


Fixed assets 


Fixed assets are recorded at lower of cost less accumulated 
depreciation or amortization and net realizable value. De- 
preciation and amortization are provided over the estimated 
useful lives of the fixed assets using the straight-line 
method at the rates indicated below: 


Buildings up to 25 years 
Equipment and furniture 4 to 10 years 
Computer equipment and software 5 years 
Leasehold improvements up to 20 years 
Vehicles 3 to 4 years 


Pension plans 


All eligible employees participate only in the Public Ser- 
vice Superannuation Plan administered by the Government 
of Canada. Contributions to the Plan are required equally 
from the employees and the Corporation. These contribu- 
tions are expensed during the period in which the services 
are rendered and represent the total pension obligations of 
the Corporation. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1990—Continued 


3. Loans 5. Summary of fixed assets 


An analysis of the loan balance outstanding at March 31 is as 
follows: 


Annual 
interest rate 1990 1989 
$ $ 
Toga e i CRN oa PG ue 28 ceyioa hsiai-s 10) ORME a esa 1,257,440 1,216,028 
TS@SSiE MANES 576 tit fo. osu: cosbocere stearate eo a-atre 504,346 556,040 
Bra OSB sae eee Wace shy sya a'<: <<ore ni eee Ue a Ss 4,824,813 5,428,173 
HO ER 8296 teens st 5. avanarenousmiometeetenere nian 2,682,176 5,025,161 
MAGA OV CY cares tess c-0y os nyo.’ eve SIG RRP esos 392,628 430,433 


9,661,403 12,655,835 
Less: Allowance for doubtful loans 


(CONOTCTA) rece sec) rahe re tears: sve: oh 4,790,089 3,200,489 
Allowance for forgivable 
OATS errors rte st cysncxs, eee che, exes 272,329 300,151 


Amounts due by fiscal year based on loan terms are as fol- 
lows: 


1990 1989 
$ $ 
Principal pastduer sys. e... siete: os» 3) 739,327 596,254 
MO DORR retererinrs erste Gare osivs tra eee Hoe fae 1,542,346 
OO eres erste veits node ress forsee wyreser 4 «oo eRe N Meer esate 992,708 1,089,916 
ee iA Ae 0 ROR Cae 633,272 877,469 
1 es cs ee ees © isc OE 541,382 706,910 
OO Ae cee treyeysr ars ie v6 'c.0.a\e pics Me aMeeren ie ora or 495,770 621,288 
LOO Stand beyond! in... < « sislenronmmintns sos 6,258,944 7,221,652 


9,661,403 12,655,835 


Accrued interest— 


Currents ened Susi. ia dete te 391,826 466,542 
PTT CAT SIR ME a. cock wie bs sibs, sudo atmeeen ora auells 384,477 398,850 
776,303 865,392 


. Allowance for doubtful loans 


1990 1989 
$ $ 

Balance at beginning of the period ......... 3,200,489 2,871,498 
Write-offs, net of recoveries .............. (1,001,174) (34,903) 
Provision for doubtful loans— 

Gurrentsyearlending....1. 1. re 2,227,734 411,597 

Generals provistonine .).ciclee ei ane 380,000 250,000 
Reductions due to restructuring and 

reinstatements to accrual status ......... (16,960) (297,703) 
Balance at end of the period .............. 4,790,089 3,200,489 


The balance comprises 45 loans (1989—67) classified as 
doubtful. 


1990 1989 
$ $ 

anditondevelopmenteepeeeee eer ene 509,096 545,380 
Equipment, furniture, 

teaseholds swat. 4 nics creel aetets ernekel ze 928,529 726,045 
Rental faciitiestta x. t races ertey- fen ators: 23,638,487 21,996,651 
Mouristfaciitiesmy sete sees sired sce 3,719,567 6,121,070 
Agriculture and forestry facilities ......... 1,364,609 1,734,612 


30,160,288 31,123,758 
Accumulated depreciation and amortization . 13,362,942 11,135,264 


16,797,346 19,988,494 


The categories of rental, tourist, and agriculture and forestry 
facilities shown above each include land, buildings and equip- 
ment. 


. Administrative expenses 


1990 1989 
$ $ 

Salaries and employee benefits ........... 1,238,771 336,361 
Officevandimiscellancousies aac ayaeiactomiste 643,992 137,436 
Professionalsfees sertss: eb ieisesotia saree ies 236,982 61,536 
LVAVE Leet Pied cp PUT e Ie aD COR he casas tae ons 129,486 44,441 
Bort Hawkesbury, Offices aig ners iar der 228,611 

2,477,842 579,774 


7. Guarantees 


During 1976, the Industrial Development Division of the 
Cape Breton Development Corporation guaranteed the repay- 
ment by Sydney Steel Corporation of that Corporation’s 
70,000,000 111/4% Series D Debentures and the repayment of 
interest thereon. These funds were borrowed by Sydney Steel 
Corporation for the purpose of financing its plant rehabilitation 
program. The balance of the outstanding debentures has since 
been reduced to $26,460,000. 

During 1971, the Industrial Development Division of the 
Cape Breton Development Corporation guaranteed the repay- 
ment of bank advances to Stora Kopparbergs Bergslags 
Abtiebolag. This guarantee originally amounted to 
$30,000,000. The balance of advances has since been reduced 
to $3,104,585. 

As successor to the Industrial Development Division of the 
Cape Breton Development Corporation, the Corporation as- 
sumed these guarantees, which were made for and on behalf of 
Her Majesty the Queen in right of Canada; therefore, any 
amounts required to be paid as a result of these guarantees shall 
be paid out of the Consolidated Revenue Fund of Canada. 


. Commitments 


(a) As at March 31 the Corporation had outstanding commit- 
ments as follows: 


1990 1989 
$ $ 
Development contributions .......... 2,737,571 2,456,603 
WapitaliexpenGitres: acer stots eels) 448,655 53,904 
ISO aNs Fak versrncoete ses oles sidars stems eiots 414,541 82,968 


3,600,767 2,593,475 
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ENTERPRISE CAPE BRETON CORPORATION—Continued 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1990—Concluded 


Oy 


(b) Future minimum payments by fiscal year on operating 
leases for premises, with initial non-cancellable lease terms 
in excess of one year, are as follows: 


$ 
Boh ee einiy 2 icra oc GIG OIE eo eG RADII 5 bolic 252,954 
EE PAR ASS. San OTE BA SAE MOE A OAR eo ec 252,954 
NODS SAM en pote teeters clon sactetetaPetotoecs§ sronehanetatcteMcheye cere 59,414 
POO | NAR RREeS oP co chal eoatictat Role Nokek teil ee kebet atch fee ttate Sarseate ate 41,820 
607,142 


Comparative figures 


Certain of the comparative figures have been reclassified to 
conform to the presentation adopted for the current year. 


A comparative consolidated statement of operations for the 
four-month period of the Corporation and previous periods of 
the Industrial Development Division of the Cape Breton Devel- 
opment Corporation (CBDC/IDD) has been included in the 
attached schedule for information purposes only. 


. Provision for disposal of subsidiary 


The Corporation has agreed, subject to Governor-in-Council 
approval, to sell all of the assets of Dundee Estates Limited to 
a private tourist operator for proceeds of $2,000,000. The sales 
agreement provides for a loan of $950,000 which will be for- 
given by the Corporation upon completion of the required terms 
of the agreement. The provision for disposal of subsidiary 
provides for this forgiveness and the net loss on disposal of all 
the assets of the subsidiary. The Corporation intends to remit 
the net proceeds of the sale to the Consolidated Revenue Fund 
of Canada. 


. Provision for environmental clean-up 


During the year, the Corporation discovered contaminated 
land in Sydport Industrial Park formerly occupied by a tenant 
involved in the reclamation of scrap metal. Management imme- 
diately undertook to contain the contamination and commenced 
a controlled clean-up operation. The estimate of $1,000,000 of 
costs to be incurred during this process have been recorded in 
the accounts at March 31, 1990. 


PUBLIC ACCOUNTS, 1989-90 


PUBLIC ACCOUNTS, 1989-90 245 
ENTERPRISE CAPE BRETON CORPORATION—Continued 


SCHEDULE TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1990 
(Comparative consolidated statements of operations (Note 9)) 


ECBC and 
ECBC ECBC CBDC/IDD CBDC/IDD 
March 31 March 31 November 30 March 31 
1990 1989 1988 1989 
(12 months) (4 months) (8 months) (12 months) 
$ $ $ $ 
Development expenses 
INewaDusIness.dey clopmienty propralnisameracla starters ister ereni ecient teers) oieielar alee eich 3,887,571 1,214,330 3,096,350 4,310,680 
Generalideyelopment assistance? freamemee aciet ele oie iets aleve ee «nie cases ee 731,061 49,716 266,375 316,091 
Provision.fondoubthul loansis.<jcree Ree ids Sisto Gosh Cem ar oetel SDSS: cos ose alee 2,413,766 233,814 901,020 1,134,834 
Provision; fordoubtful interest, jan see abies Shrerescor kebabs ant) ote rege beers soles veces aeets 103,023 49,722 140,667 190,389 
Provision fon doubtiulinvestments aware ole devia eres tia surerw eared: seeds aint ai ecaiae vise eked 1,300,000 70,000 70,000 
8,435,421 1,617,582 4,404,412 6,021,994 
Operating expenses of Corporate-owned facilities 
IRETItALPR Aen Ei IP oe lc re tae Rented oe Reenter een Ra EM Ok edie ie, wana sania os 1,775,893 505,433 1,520,880 2,026,313 
TOUTIS EAE ETEEN RS SREB IO SS CA-S Ae ete Sie vOP. Sta a TEP EINE EERE SW doe ars sare is opens 1,113,457 128,754 820,309 949,063 
Asricultureiand forestry sg-ioiy 2 ae ci hee «Rm e ae eis SIL a OAS os es Soke seins 393,274 VARS O| 304,394 425,705 
Depreciationjand! amortization yiemeasters- nie bh~ sla stelhce bigelsers Sted aaa lesae ees «101s Mtete losers 2,564,769 567,098 1,517,805 2,084,903 
5,847,393 1,322,596 4,163,388 5,485,984 
AN GMINISHALLVELEXPENSES retails oie echelon Me re ic ia aree ener Seno Seats Noe elena oped tee sr a) ay ay'anevayiele (ofle! see ere 2,477,842 579,774 1,216,969 1,796,743 
PANSILIONNCOSTS meter MrtrS let ese occa Mem Pere esa daa cdi eller ate Poiohe erat sates eae ecetiaiin ieee) aga are emacs 362,047 286,015 286,015 
PLOVISTONLOGCISPOSA MOIS UDSIA LAT y en wepe meyers sole alist cero ss |agayeller cisco aneuetaye) ciolel ciehatieiovelessusleeeheaers 2,799,200 
5,639,089 865,789 1,216,969 2,082,758 
Motaloperatin S/ExPenses yogac oy jonas a cesceteneto a 'ass eraladsic 6) suetata usta hei a tetera Re RMAs 6:0: 5 a Peuaeats a 19,921,903 3,805,967 9,784,769 13,590,736 
Income from Corporate-owned facilities 
Remtalierectercrsreesicts iets resis cosine Sic seems dem cree ty ert cof ehenenesore race Ronee a RRM ace lojo.cc Rome enS 1,835,121 328,891 1,503,595 1,832,486 
CMOULIS tate evar eset etre get ce oa Psst ocec's ar cco a aR eegaT ov & coracveze, oper ayencvsts, eysraiucne tr eaters elegn tee etaansrs Owe bgetstens 1,130,619 82,328 905,995 988,323 
ASTICUILUTS ANG, LOLESULYS «ac ascy-eterermetemens eel erel a1 ar cfetete esha eholvaenshea fey eyoneherss)s/ cielo bveratgebne 37,947 21,710 23,839 45,549 
3,003,687 432,929 2,433,429 2,866,358 
Interest income 
BONS Zeng oon OF e oe AERO MELO 0.00 SC me OMI Olan Goins heen DSTO ca mre Rone oe 721,113 514,477 471,428 985,905 
SOL LaVSh it Gy ONS IAC OO RICE eR SOT OREBTN 300: 0 O-SESRORED CE UO ICIS CO ERE EMRE Sn A.-M erence ater 393,021 91,501 160,272 251,773 
otalfoperatin puncOme mye eer ce het eee ec ire ce ceare eee baniceraraprscaca oOo 4,117,821 1,038,907 3,065,129 4,104,036 
Netoperatingiexpenses before extraordinany item Smarr cfieinate-trs itera eet te faye nee 15,804,082 2,767,060 6,719,640 9,486,700 
Extraordinary item 
Provistontor environmental clean-upimesias. 4s eet eric Sains neers casero melas 1,000,000 


INGE Operalin SiEXPENSES ge. <<. <i. ole os sertereentons sve cue oe eas vuekals sk eionspevs aya Se MMB ow oaclos om eae 16,804,082 2,767,060 6,719,640 9,486,700 
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MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying consolidated financial statements of Enter- 
prise Cape Breton Corporation and all information in this annual 
report are the responsibility of management and have been ap- 
proved by the Board of Directors. The consolidated financial 
statements include some amounts, such as the allowances for doubt- 
ful loans and interest, that are necessarily based on management’s 
estimates and judgement. 


The consolidated financial statements have been prepared in 
accordance with accounting principles which are generally ac- 
cepted in Canada and which have been consistently applied. 
Financial information presented elsewhere in the annual report is 
consistent with that contained in the consolidated financial state- 
ments. 


In discharging its responsibility for the integrity and fairness of 
the consolidated financial statements, management maintains fin- 
ancial and management control systems and practices designed to 
provide reasonable assurance that transactions are authorized, as- 
sets are safeguarded and proper records are maintained. In addition, 
the Audit Committee of the Board oversees management’s respon- 
sibilities for maintaining adequate control systems and the quality 
of financial reporting. 


The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the consolidated financial statements and for 
issuing his report thereon. 


CONSOLIDATED BALANCE SHEET 
AS AT MARCH 31, 1989 


AUDITOR’S REPORT 


TO THE MINISTER FOR THE PURPOSES OF THE ATLANTIC 
CANADA OPPORTUNITIES AGENCY ACT 


I have examined the consolidated balance sheet of the Enterprise 
Cape Breton Corporation as at March 31, 1989, and the consolidated 
statements of equity, operations and changes in financial position 
for the four-month period then ended. My examination was made in 
accordance with generally accepted auditing standards, and accord- 
ingly included such tests and other procedures as I considered 
necessary in the circumstances. 


In my opinion, these consolidated financial statements present 
fairly the financial position of the Corporation as at March 31, 1989 
and the results of its operations and changes in its financial position 
for the four-month period then ended in accordance with generally 
accepted accounting principles applied on a consistent basis. 


Further, in my opinion, the transactions of the Corporation and 
of its wholly-owned subsidiaries that have come to my notice during 
my examination of the consolidated financial statements have, in 
all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Enterprise Cape 
Breton Corporation Act and the by-laws of the Corporation and its 
wholly-owned subsidiaries. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


September 19, 1989 


ASSETS 1989 
$ 
Cashvand short-term) investinentS., v.01 hoes setts neta ter 2,061,173 
Accourts-receivable® #22. 0 0.08, Hews oe Hee eas 636,200 
Interest receivable (net of allowance of 
SAD TEZSA rh ASE ONL OREN At eee PRR an Pe Ss 368,108 
Parliamentary appropriation receivable 
(CN@te REC) Ae ee Fe PIR ie Dept ootteg arenes acsbete ovmo atta Gers 620,000 
INVENCOTICS. scence eerste ooeths ccc eran ieee neh are CURES 243,473 
Prepaldsex penser. cincry sits iervtciei sakes ators rato cane’ ied nature atotare 71,187 
4,000,141 
oars: (Notes :azandhs)) Mure seme chs-arectncs clean ener ect eee anaes 9,155,195 
TnvieStineritsar, are er ehaticcnes Ree a ae ee eee 300,000 
Fixediassetsi(Note:>) prcne-ceecoieateter one eee o eee ae ee ener 19,988,494 
33,443,830 


LIABILITIES 1989 
$ 
ACCOUNES Pay able ge... cyanea aeae ees Weck eee Re Or ee ee 1,447,474 
EQUITY 
Bguitwoti@anada’ -.cia. domes aac +. smeiepimorearaeen © cocisere 31,996,356 
33,443,830 


Guarantees (Note 7) 
Commitments (Note 8) 
Comparative figures (Note 10) 


On behalf of the Board: 
P.B. LESAUX 
Director 


P.J. BATES 
Director 
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CONSOLIDATED STATEMENT OF CHANGES 


CONSOLIDATED STATEMENT OF EQUITY IN FINANCIAL POSITION 
FOR THE FOUR-MONTH PERIOD FOR THE FOUR-MONTH PERIOD 
ENDED MARCH 31, 1989 ENDED MARCH 31, 1989 
1989 1989 
$ $ 
Equity atibesinnnins.of the periods nea. sss et oe ete tes 31,343,416 Financing activities 
Parliamentary appropriation (Note Ic) ...........-..ee eee ee ee 3,420,000 Parliamentary ‘applropriatlomp manatee iat me a de ela (3,420,000) 
34,763,416 Operating activities 
Net operating expenses for the Net operating expenses for the 
Perodee rere: Sad ateaberdircs o> cio eeben ta Aexbahcent 2,767,060 PCTIOGMAGLAY AE! IMOVIE Ase risehectshe. ssh Aoki alae es 2,767,060 
Equity at end of the period ........-censneeeeeeecereeeeees 31,996,356 Charges notalfcoting Cash 
Depreciation and amortization ........2..... 0.00 cece eee 567,098 
Loan forsivenessttest .Btvasitoerreks (Rite et Leet: PS ee 5,670 
Provision for doubtful loans and 
INTETESE ites, crere 2 terete Ceeeetonla + tyezd oe Od Hee. ad s tte fe 413,615 
CONSOLIDATED STATEMENT OF OPERATIONS ; iM 1,780,677 
FOR THE FOUR-MONTH PERIOD eatiale BOD LES ORC LEAD eye Set 
ENDED MARCH 31, 1989 pital Sister rut, heed Dey GOES. 3.4 OREO. FOES 2 
Cash used in operating 
1989 ACHVILIES Parratn see hose eta snk tiaras ee octet te ee Taras 2,339,591 
$ Investing activities 
Development expenses Loanvad VanceSt nee ere tee eee ce eee eee 698,432 
New business development Fountrepayinents erprettrtt ce otietcn octet nares set ners eine: (640,139) 
FETE COCR RES «°C eae tee 1,214,330 AVAGItIONS LON EIXEG aSSelSe ahr nee tere ee ce ce ee 280,240 
General development assistance .............0cceeeeeeeees 49,716 Proceeds from sale of fixed assets .................2-..00- (87,500) 
Provision for doubtful loans and Cash used in investing 
ACCT ES UE Be re ccha Mage Sy aghy esate RRC 9:6 See, (60 8) ago ve lS asf, foxe 353,536 ACHVALICS mW re ne TER nie ert MeN me rare. ete cle ne bese 251,033 
1,617,582 Increase in cash and short-term 
Operating expenses of corporate-owned investments ..... Stent enn ener eset nee r nee ene 829,376 
facilities Cash and short-term investments at 
Rentallfacilitics AAR A ee,. SNe LAURE... 505,433 beginning of the period .... +... +++ +06 esse teeter renee eee 1,231,797 
MouristifacwitiesTAh. SHA... S elas chests, Moka ONCE erect ca lok ead 128,754 Cash and short-term investments at 
Agriculture and forestry endiofithe! period Rik. Serkin trations inte « ste ete oh Stare stoleseke 2,061,173 
faCilitie Sarmcniak aeece s tye cusps eeste eet syle uetens De eiota ele ost 121,311 er 4 . h . Fava tee eel 
Depreciation,and amortizationiya snr aepg errs « pple sere pe ore « 567,098 Me ecrease) In ROn-C OS Operating, 
eaeate Gear working capital: 
1,322,596 IAGcOuntsire COLV ADE wersroa ayensccvegisteuer-wor fexsien ctor oh sor Slagstekcner mua kaye™ 712,139 
Administrative expenses (Note 6) ..........00.eeeeceeeeeees 579,774 NITRATE ATS NLINO oo gnwoon SoBdoodoed oan HOdUsoodneCeundes (4,830) 
Transition COStSo Meee. ce ks ae ee, See, 286,015 HAV. EWHEOUIES Feo coy caeven vexed os syckcuttononed ues sacehar oqe-f1 orf ovek paket olch <s MVEA 15,486 
‘ Brepaidlexpenses mmusmiye ice tere cnult bys Anne Sx naeron ete (20,492) 
HOtaleoperatin Cex PENSES ir xaveln oatecorc edMeeePetsson oh everest cae one pana here 3,805,967 
See ES CBT eT os ————_——_— ACCOUNTS DaVaDlevewnt an omer hae maser tenses ei ehienre (143,389) 
Income from corporate-owned 558,914 
facilities 
Ren talefacilittes trata its. cco a sve; oe. omebaseeneboue eck olen esarera tere craie Toles 328,891 
ouristfacilitiesti gece on bls fo BAER Sat 24 Steer kee 82,328 
Agriculture and forestry 
facilities.s.. Baebes sas. coed eee ee oo des aes ne 21,710 
432,929 
Interest income 
ME OaINtCLESt coerce Ae eis, cars de 62 eR os ee STS eer A 514,477 
Oiheranterest); ads. kexwss oo4 5 (MTSE Cite Lee ee ES 91,501 
Totalgoperating INCOMes =. fae eect eee ee ee ene ee 1,038,907 


Net operating expenses for the 
DETIOGM pie, Et Pee ts) ate cops) spend ores valena cua rime S 2,767,060 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1989 


1. The Corporation 


(a) 


(b) 


(c) 


Authority and objectives 


Enterprise Cape Breton Corporation (ECBC) was estab- 
lished pursuant to the Enterprise Cape Breton Corporation 
Act (Part II of the Government Organization Act, Atlantic 
Canada, 1987) which was proclaimed on December 1, 1988. 
Through this legislation, the mandate, powers, operations 
and programs of the former Industrial Development Divi- 
sion of the Cape Breton Development Corporation were 
subsumed by the newly formed Corporation. The Corpora- 
tion is an agent Crown corporation listed in Schedule III, 
Part I of the Financial Administration Act. Its objects, as 
stated in its enabling legislation are: 
to promote and assist either alone or in conjunction with 
any person or the Government of Canada or of Nova 
Scotia or any agency of either of those governments, the 
financing and development of industry on the Island of 
Cape Breton to provide employment outside the coal 
producing industry and broaden the base of the economy 
of the Island. 


The Corporation operates in various sectors of the local 
economy, with the exception of the coal industry, and uses 
its broad mandate and flexible financial powers to 
strengthen the economy of the region. The new Corporation 
continues to administer the programs and initiatives of its 
predecessor while evaluating existing activities and prepar- 
ing the ground work for future directions. 


Amounts transferred 


In summary, the amounts transferred at December 1, 1988, 
were as follows: 


$ 
ASSOUS racoue sce a ois fasetle, auecorere Sudhir Ares ee ake Lene 32,646,512 
LAabilities Sc sn oe eee ne nee oe yee 1,303,096 
EG UAL Y aos ores orev an ce okey der eeben nserench Fay avcnee cn Movers aCe ES 31,343,416 
GWarantees se v-rackeacrrv chet Pl ae Pett erate CE RA ee 36,478,659 
Commitinentsisrtacet eee CCL eee 4,462,000 


Parliamentary appropriation 


The balance of the Parliamentary appropriation voted to the 
Industrial Development Division of the Cape Breton Devel- 
opment Corporation in the amount of $2,800,000 was 
transferred to and received by the Corporation during the 
period. In addition, funding from the 1988-89 Supplemen- 
tary Estimates was approved in the amount of $620,000 to 
fund the start-up, transitional overhead and new overhead 
functions of the Corporation and has been reflected in these 
financial statements. During this period, the Corporation 
incurred $286,015 in costs relating to the transition, with 
the balance of $333,985 to be incurred during 1989-90. 


2. Significant accounting policies 


(a) 


Basis of consolidation 


(i) The financial statements of Enterprise Cape Breton 
Corporation include the results of the Corporation and 
all its subsidiaries as explained below. 


Corporation Period 
interest ended 
Darr (Cape Breton) Limited— 
Rentalutacility  a-nvaney iin sla 100% December 31 


Dundee Estates Limited— 
sTouristfacilityieyra-1terar-rracr se 
Whale Cove Summer 
Village— 
Tourist facility ve. errant eee et 
Cape Breton Marine Farming 
Limited— 
TnaCvVe as ccaretec set ciate saison 


100% March 31 


62.5% March 31 


100% March 31 


(b) 


(c) 


(d) 


(e) 
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(ii) The financial statements of Darr (Cape Breton) Limited 
and Dundee Estates Limited are based on the assump- 
tion that each company can continue to operate as a 
going concern, which assumption depends on the con- 
tinued financial support of its parent. 

(iii) As the financial statements of Whale Cove Summer 
Village Limited report a deficit equity position as at 
March 31, 1989, and the minority interest in losses to 
date have been absorbed against the total of the mi- 
nority invested capital, the losses of this company are 
included in the consolidated net operating expenses. As 
a consequence, no minority interest for this subsidiary 
is shown in the consolidated balance sheet. 


Loans and investments 


Loans and investments are recorded at the lower of cost and 
estimated net realizable value. Certain loans may include 
interest which has been capitalized as principal due to the 
restructuring of the terms of the loan contract. 


Allowances for doubtful and forgivable loans 


The allowance for doubtful loans represents management’s 
estimate of probable losses on specific loans outstanding at 
the end of the period. The allowance is based on a periodic 
evaluation of the loan portfolio in which numerous factors 
are considered, including the period of delinquency, market 
conditions, financial viability of the business, and manage- 
rial capabilities. Management has estimated the effect of 
these risks and uncertainties when determining the allow- 
ance for doubtful loans. Doubtful loans may be reinstated 
to an accrual status when, in management’s opinion, the 
ultimate collectibility of principal and interest is reason- 
ably assured. 

Certain loans are subject to terms of forgiveness as stipu- 
lated in the loan contract. The amount eligible for 
forgiveness is charged to operations when eligibility con- 
ditions are met. 

Actual loan losses are charged to operations while re- 
coveries are credited. Adjustments of the allowances for 
doubtful and forgivable loans to the level regarded by man- 
agement as being appropriate are charged to operations. 


Interest income 


Interest income is recorded on the accrual basis until such 
time as management determines that a loan should be classi- 
fied as doubtful. When a loan is classified as doubtful, 
uncollected interest for the current period and previous 
periods is charged to the provision for doubtful loans and 
interest. 

Interest payments subsequently received on doubtful loans 
are recorded as interest income on a cash basis. 


Fixed assets 


Fixed assets are recorded at cost less accumulated depreci- 
ation or amortization. Depreciation and amortization are 
provided over the estimated useful lives of the fixed assets 
using the straight-line method at the rates indicated below: 


Buildings 
Equipment and furniture 


up to 25 years 
4 to 10 years 


Computer equipment and software 5 years 
Leasehold improvements up to 20 years 
Vehicles 3 to 4 years 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1989—Continued 


(f) Pension plans 5. Fixed assets 
The majority of employees of the Corporation participated 
in the Public Service Superannuation Plan or private pen- $ 
sion plans administered by the Cape Breton Development and fordevclopmcntramer ttt a eterna ere eer en 545,380 
Corporation. As of March 30, 1989, all eligible employees Equipment: turmituresl| eascholds mmnyerrn merits eee = 726,045 
participate only in the Public Service Superannuation Plan Rentaltfacthtiessunsereor ee trecrer creer eacc: are. 21,996,651 
administered by the Government of Canada. Contributions MOUKISHILACTIILICSD tes. corer: oe rata ere ahs Lae echbca tee 6,121,070 
to the Plan are required equally from the employees and the Aeniculturefandiforestry Lacilitiestaeiswi-cinreke eis eee t-te 1,734,612 
Corporation. These contributions are expensed during the 31,123,758 
period in which the services are rendered and represent the Less accumulated depreciation and 
total pension obligations of the Corporation. ATROMZATION evoke «kre neue BI LURE MEME Ih ON 11,135,264 


3. Loans 19,988,494 


An analysis of the loan balance outstanding at March 31, 


1920 4.2s.follows: The categories of rental, tourist, and agriculture and forestry 


facilities shown above each include land, buildings and equip- 


_ Annual ment. 
interest rate $ 
Pi pac tM Ishieb te ol Ate s.wovenlge. ot 1,216,028 6. Administrative expenses 
Tessithany 810s ask. hans hoe Bae Re ele eee Sie 556,040 
Sarl Ocal adie ime on ecest, Usk ame Ans Kien et 5,428,173 $ 
NOR Don eA eta y's oxy saysveles chee ates. sn Case mioous Laas eee 5,025,161 Siete avalon iGolvonwsis spond nkdeacuseercdanasce 336,361 
PGR ANNOMS ETS SCR O Oe D Oo ORE eoerd Be aan oeloe ae 430,433 Otficesandmiscell ancoussycae inne ee eer re 137,436 
12,655,835 heer j RTOS er Gh SEB a MSRP ENC Hep oe eH 
Te v Allowance foedoubtialaans FAV Ellin gieXpenSes a tera a tren ts aya mene ie ie eerie ; 
GNote 4) Rat Rosse erect hee OOO MET OC co rorie 3,200,489 579,774 
Allowancestortorgivablelloansmeny epimers eerie 300,151 
9,155,195 7. Guarantees 


During 1976, the Industrial Development Division of the 


Amounts due by fiscal year based on loan terms are as fol- Cape Breton Development Corporation guaranteed the repay- 


lows: ment by Sydney Steel Corporation of that corporation’s 
$70,000,000 111/4% Series D Debentures and the repayment of 
$ interest thereon. These funds were borrowed by Sydney Steel 
Principallipast duets mets beta tee eee tea ans orate vuchessoater nee 596,254 Corporation for the purpose of financing its plant rehabilitation 
F900) Hae: eee: PT OER: 65) ok vec lane’ | 1,542,346 program. The balance of the outstanding debentures has since 
HOSP Ar So 2 RE hr: aot EE | 1,089,916 been reduced to $30,310,000. 
ISTE» «em as ed Ga es aaa a ia |b 5 cS Ae AR 877,469 During 1971, the Industrial Development Division of the 
1OOSPRIAL FEN Ghee ona. Sas nn Mabe one eka ake enh cake 706,910 Cape Breton Development Corporation guaranteed the repay- 
LOO AR heb csnstt lotr aro -asiai cecal iaeaeesimbigenl pduplaciabinavabria eres 621,288 ment of bank advances to Stora Kopparbergs Bergslags 
1995 andibeyondiiets...3.tsi< Hee ae eG oe Oe aetna 7,221,652 Abtiebolag. This guarantee originally amounted to 
12,655,835 $30,000,000. The balance of advances has since been reduced 


to $4,636,982. 


Accrued miereste As successor to the Industrial Development Division of the 


panren ae er at NOR SN ee nae te Poe gir pe Cape Breton Development Corporation, the Corporation as- 
oh ag A aS SS ae a RL Oe a sumed these guarantees, which were made for and on behalf of 
865,392 Her Majesty the Queen in right of Canada; therefore, any 
amounts required to be paid as a result of these guarantees shall 
4. Allowance for doubtful loans be paid out of the Consolidated Revenue Fund of Canada. 
A 8. Commitments 
Balance at beginning of the period ...............0..000- 2,871,498 (a) As at March 31, 1989, the Corporation had outstanding 
Write-offs, netSiof recoveries . 220 014.!...2...00MA.., (34,903) commitments as follows: 
Provision for doubtful loans— 
@iirrentay can Leng im ego. sift eames fel /-p ot eee ALS 411,597 $ 
Generaliprovisioneaties. eet ere eteme inci ae 250,000 GONtr DULG Soe eee Ot te, SMAI og 2,456,603 
Reductions due to restructuring and Gapitaliexpendituresmerastr treats tee error 53,904 
Teinstatements 1O AacciUal SAS mewn) titer ener enetr na a. (297,703) TO aris Roe SOE ON oe BE Leste a eR fee BR vm Bere, 82,968 
Balanceat end.of the period)... .veaenate a -is]> cis)spapeet Pavers <) as 3,200,489 2,593,475 


The balance comprises 67 loans classified as doubtful. 
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(b) Future minimum payments by fiscal year on operating 


leases for premises, with initial non-cancellable lease terms 
in excess of one year, are as follows: 


$ 
iL) Oh crap areas al ae Sera ae a Rea crit OG -a CAPO 5 cl 255,319 
OO Meier cic cine wr Cenk Colne rami ouon ee RN 255,319 
Pie ean Sie OER AE o MT cow o OAM utp 25,3 19 
LOO3 gaa Me cle atte teseiarseee es Biartee sitkev suet teers BrgterereeeR NT Kerees 41,832 
1OO4 Racers re tele tees ee enero nese gouniaty a oe anaipeaes cae one 41,832 
849,621 


9. Incomes taxes 


The Corporation has not been prescribed as a taxable federal 
Crown corporation under the provisions of the Income Tax Act. 


10. Comparative figures 


The consolidated financial statements do not include com- 
parative figures as this is the first period of operations of the 
Corporation. A comparative consolidated statement of oper- 
ations for the four-month period of the Corporation and 
previous periods of the Industrial Development Division of the 
Cape Breton Development Corporation (CBDC/IDD) has been 
included in the attached schedule for information purposes 
only. 


SCHEDULE TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1989 
(Comparative consolidated statements of operations (Note 10)) 


ECBC and 
ECBC CBDC/IDD CBDC/IDD CBDC 
March 31 November 30 March 31 March 31 
1989 1988 1989 1988 
(4 months) (8 months) (12 months) (12 months) 
$ $ $ $ 
Development expenses 
New: businessidevelopment progam Sigs.) soit el Sek ke een ere Vane terre cyan 1,214,330 3,096,350 4,310,680 3,366,564 
General development assistance sa io oon ates a npesoncbaihpayole cy KO Mieke eens me mons eee 49,716 266,375 316,091 400,759 
Provisron fordoubtrulioansrand intere staan exten mnetetecia ae ite wer ie Rencie neue cic eee ae 353,536 1,041,687 1,395,223 (114,409) 
1,617,582 4,404,412 6,021,994 3,652,914 
Operating expenses of Corporate-owned facilities 
Rental facilities #. 35405195 aiAGah Ae ee yrs ei ten OR SERRE Stra s,  ois a leselenorelions 505,433 1,520,880 2,026,313 1,481,276 
Tourist; facilitiesy a Ait fe, fae Poe eo tee a SO epee tape ent ie suerscieuteiar sal 128,754 820,309 949,063 1,390,776 
Agricultureand stores try. facilities: Satenoehat cern eh. satened sheetcne eatetce Merten pene Rte else ora ctehsteets 121,311 304,394 425,705 455,682 
Depreciationtand! amortization: Se a.sesus Sa ccke ctaale ctete eros Meare setter etre Sree eta.) seis creer eae 567,098 1,517,805 2,084,903 1,589,290 
1,322,596 4,163,388 5,485,984 4,917,024 
AGMINISHattVe'EXPCHSESM rele Were ae aie mer elerar a er tiatarer etches testat ered ees ol shal af) cueicha bere es Renee mete 579,774 1,216,969 1,796,743 1,682,101 
WeanSition COSts (5 25 yet cis gcc, cosas (02 cheney asia ohn} To aNinya fake tov'e (cus eter ome ne eur earns tee te atone rove 286,015 286,015 
Total operating expenses. ani. Sake atresia dei cesk eee os elle OREN eee ese 3,805,967 9,784,769 13,590,736 10,252,039 
Income from Corporate-owned facilities 
Rental facilities gc agar tina oxtcus inscusan’ epins oxoys gs ae teny decks meuan ain cas ol sis: aataras at cceste ava eee cee tet sae eS 328,891 1,503,595 1,832,486 1,909,722 
PPOUTISE Facilities: scm sreccserste ie 5 tel cravesetaravals Gorath = foes atials Muciol css oiolewetn tan ins okra ealer etecr ac 82,328 905,995 988,323 1,036,915 
Aericultnre:and forestry: facili thes: 65.5 aie. eracs.ckc nos sr meses eens etaoe aioe 21,710 23,839 45,549 32,285 
432,929 2,433,429 2,866,358 2,978,922 
Interest income 
Loan Interest: Fier ee eee NA Sis eA ese OR cate cee re eee oO Tena ae se 514,477 471,428 985,905 690,497 
Omer INterEse rr ee ee eRe Ig TIE ee teehee TNR RC ate Eo EN Tere en 91,501 160,272 2417S 246,664 
Total operatin SiN COME wie ye cross aieters ois fared sic ereteiare Wes ai STUNTS Se eh RSVR eRe see oper ee 1,038,907 3,065,129 4,104,036 3,916,083 


Netioperating expensesiforithe period: ese ne oaeie cree ee oeteeike tei aem ree ieee eee 2,767,060 6,719,640 9,486,700 6,335,956 
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MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements contained in this annual report have 
been prepared by management in accordance with accounting prin- 
ciples generally accepted in Canada, consistently applied, which 
conform in all material respects with international accounting 
standards. The integrity and objectivity of the data in these finan- 
cial statements are management’s responsibility. The financial 
statements include some amounts, such as the allowance for losses 
on loans, that are necessarily based on management’s best estimates 
and judgement. 


In this report, the Auditor General of Canada has stated that in 
his opinion the value of sovereign loans receivable are significantly 
overstated because management’s estimate for the allowance for 
losses on loans is significantly understated by at least $500 million, 
and therefore does not conform to generally accepted accounting 
principles. The basis for this qualification is that the Auditor 
General does not agree with the Corporation’s policy as stated in 
Note 2 to the financial statements that, except in the rare instance 
of outright repudiation or the write-off of asset value agreed to by 
creditors, the ultimate collectibility of a sovereign obligation is not 
subject to question. The Board of Directors and management are in 
fundamental disagreement with the Auditor General’s opinion. 


During the year, the Corporation has recognized major changes 
in the accounting treatment of sovereign debt by the international 
financial community and increases both actual and prospective in 
its non-current loan portfolio. In view of this, management has 
made a substantial $200 million increase in the charge to income 
relating to the general allowance by transferring to the allowance 
for losses on loans the Reserve for Contingencies ($100 million), 
previously set aside for unforeseen circumstances, and from re- 
tained earnings ($100 million) representing the previous successes 
of the Corporation. 


The general allowance of $375.9 million includes $324.8 million 
that management has prudently set aside to cover the potential costs 
of delays associated with the collection of sovereign non-current 
loans in the Corporation’s portfolio and is unrelated to any specific 
loan principal. The Corporation’s non-accrual of income policy 
with respect to non-current loans, together with provision expenses, 
has reduced revenue by $395.9 million in fiscal 1989 in response to 
repayment difficulties currently being experienced by many coun- 
tries. These policies and resultant allowances described in Note 7 
to the financial statements, when combined with the greatly im- 
proved quality of the committed but undisbursed loans receivable 
portfolio, have led the Board of Directors to conclude that the 
recovery estimates on sovereign risk loans are proper and that 
additional loan loss reserves at this time are neither necessary nor 
appropriate. 
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The Board of Directors is responsible for ensuring that manage- 
ment fulfills its responsibilities for financial reporting and internal 
control and exercises this responsibility through the Audit Commit- 
tee of the Board, which is composed of Directors who are not 
employees of the Corporation. The Audit Committee meets with 
management, the internal auditors and the Auditor General of Ca- 
nada on a regular basis. 


The Board of Directors is responsible for all business undertaken 
by the Corporation. Contracts which, in the opinion of the Board of 
Directors, involve risks for a term or an amount in excess of that 
which the Corporation would normally undertake, may be entered 
into under the authority of the Governor General in Council where 
the Minister considers them to be in the national interest. The Board 
of Directors is not accountable for such contracts, its obligation in 
relation thereto being limited to ensuring that they are administered 


_ in a sound manner. Funds required for such contracts are paid to the 


Corporation by Canada, and funds recovered are remitted to Cana- 
da, net of amounts withheld to cover related administrative 
expenses. The administration of accounts on behalf of Canada are 
shown in Note 16 to the Corporation’s financial statements. 

The Auditor General of Canada conducts an independent examin- 
ation, in accordance with generally accepted auditing standards, 
and expresses his opinion on the financial statements. His report is 
presented on the following page. 


R.L. Richardson 
President and Chief Executive Officer 


M.D.J. Bakker 
Senior Vice-President Finance and Treasurer 
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EXPORT DEVELOPMENT CORPORATION—Continued 


AUDITOR’S REPORT 


TO THE MINISTER FOR INTERNATIONAL TRADE 


I have examined the balance sheet of the Export Development 
Corporation as at December 31, 1989 and the statements of income 
and retained earnings and changes in financial position for the year 
then ended. My examination was made in accordance with generally 
accepted auditing standards in Canada, conforming with Interna- 
tional Auditing Guidelines, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


Loans principal receivable and accrued interest and fees of 
$5.530 billion include sovereign loans in the amount of $4.718 
billion. Against the $5.530 billion loans receivable, the Corporation 
has recognized an allowance for losses on loans of $376 million. In 
my opinion, the net loans receivable of $5.154 billion is overstated 
because the allowance for losses on loans is significantly under- 
stated and, therefore, does not conform to generally accepted 
accounting principles. The basis for my reservation is that I do not 
agree with the Corporation’s policy on the ultimate collectibility of 
sovereign loans receivable as stated in Note 2 to the financial 
statements. In my view, the allowance for losses on loans should 
include a reasonable estimate of losses on sovereign loans receiv- 
able. My analysis indicates that the allowance for losses on loans 
should be increased by at least $500 million. If a reasonable allow- 
ance for losses on loans had been established, the net loans 
receivable of $5.154 billion would have been reduced by at least 
$500 million, and the effect of recognizing the resulting losses 
would have resulted in retained earnings becoming a deficit of at 
least $492 million causing a significant impairment of share- 
holder’s equity. 

In my opinion, except for the overstatement of the value of loans 
receivable as described in the preceding paragraph, these financial 
statements present fairly the financial position of the Corporation 
as at December 31, 1989 and the results of its operations and the 
changes in its financial position for the year then ended in accord- 
ance with generally accepted accounting principles in Canada, 
conforming with International Accounting Standards, applied on a 
basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Export Development Act and the by-laws of the Corporation. 


In accordance with Section 132(2)(b) of the Financial Adminis- 
tration Act, I would like to call your attention to Section 14 of the 
Export Development Act which establishes a limit on the total 
amount of borrowing by the Corporation. The Act allows the Cor- 
poration to borrow up to a maximum of ten times the aggregate of 
its paid in capital from time to time and the retained earnings, if 
any, determined in accordance with the most recent statements of 
accounts of the Corporation for a financial year that have been 
audited by the Auditor General of Canada. 


The Corporation and the Government have received legal opi- 
nions that the Corporation may, under its statutory borrowing limit, 
lawfully borrow up to ten times its paid in share capital, even if the 
Corporation were to have a deficit. In light of the circumstances 
described in the second paragraph above, Parliament may want to 
consider the continued appropriateness of the borrowing limit con- 
tained in Section 14 of the Export Development Act. 


Kenneth M. Dye, F.C.A. 


Oe aes Auditor General of Canada 


March 7, 1990 
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BALANCE SHEET AS AT DECEMBER 31, 1989 
(in thousands of dollars) 
ASSETS 1989 1988 LIABILITIES 1989 1988 
Loans receivable (Notes 3, 4, 5 and 6) Loans payable (Note 12) 
Long-term mater atten aete otis Stee cee tet 4,585,653 4,549,788 Longeterm/) Se Ob sa ae eine wise sits etois ee 2,649,095 2,882,223 
Current portion of Current portion of 
longetermy terranes oe fa i eho pean Be 812,391 795,367 LON teri Bee PRs cha e/a demeanor vrata 848,376 470,520 
5,398,044 5,345,155 3,497,471 3,352,743 
ACCHUCUIMIETeESL ANG TEES re tet omemmnrn ces Bike pA) 167,970 SHOMPCELM cert ere Grover Saito Soret eine 1,975,056 1,867,978 
5,529,571 S325 5,472,527 5,220,721 
Less: allowance for losses on loans A ccriiediintenes tapers, overs ctotete Pedeestotebetarovoncheys 172,423 165,988 
GS KOEI Ree 6 gh st CCR TCR R ER ROCROR Tons occ. ORE 375,951 166,635 5.644.950 5.386.709 
5,153,620 5,346,490 Other liabilities and deferred revenues 
/ACCOUNESIpPAayaDlemcrveyemats ita ee ites 24,204 28,266 
Cash and marketable securities Deferred revenues and other credits ......... 144,142 159,241 
Cash and short-term deposits ............... 1,175,647 985,913 Allowance for claims on insurance and 
Marketable securities guarantees! (Note 0) <a. terirsine cies eects 48,659 44,567 
(Market value: 1989—$ 182,768; 217.005 232.074 
ROSS —=— 9109811) Pane 176,670 121,838 : : 
INCLer (Lol SUESTESTD oh, by he RAR era 5 G ONO ee 23,637 16,750 
1,375,954 01124501 SHAREHOLDER’S EQUITY 
Other assets Shace’capitali(Note Serpe rene ace ar 697,000 697,000 
Unamortized debt discount and issue Reseivenomconvin’ enCleSmmmets emer eet: 100,000 
EX POSES ROE nee cle neta tale we 22,336 30,183 Retainedicamingsemerryt. ce nec entire 7,835 106,670 
Recoverable insurance claims (Note 11) ...... SA127, 10,157 704.835 903.670 
OLAS ot RGR a roth Me 4 9,753 11,122 ; : 
37,216 51,462 
6,566,790 6,522,453 6,566,790 6,522,453 


Commitments and contingent liabilities (Notes 8 and 9) 


Approved by the Board of Directors: 
M. D. J. BAKKER 

Chief Financial Officer 

V. EDWARD DAUGHNEY 

Director 


R. L. RICHARDSON 
Director 
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STATEMENT OF INCOME AND RETAINED EARNINGS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1989 FOR THE YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) (in thousands of dollars) 
1989 1988 1989 1988 
Loans and guarantees Operations 
Interestearned pin oiucccersactro ) a aeererceeen 479,012 481,829 Statement of income 
Rees Carne . Gb Bee cies .sicopeut cae ecaesyaeiaee seg 34,394 24,641 INeétiloss) income BER) etches (198,835) 4,226 
Investment interest earned.................. 80,042 82,493 Items not affecting cash 
593,448 588,963 Provision for losses OM loans#een ss caterers DIN PATS) 81,926 
Provision for: Claimst<et. =. foes os he ae 12,115 WAI 
Interest expense Decrease in accruals of interest and 
LEONG term ......Fiohyoe de es yeseaye eheeeyhqahexqoisyte 345,002 342,191 feado PIGw un UW RO uae 36,321 17,184 
Short-terinivy. cas csaret tear kare ene eee 162,355 141,198 Other shaees ns oN. See ee ae 13,450 15,873 
Provision:for-losses. On loans. «2 «<4 escieiens ose a QTM 275 81,926 
Siena SS See 134,326 131,930 
778,632 565,315 oh Dany 
a Assets and liabilities 
(185,184) 23,648 Loans receivable disbursed ................ (853,641) (582,311) 
Insurance and guarantees oans receivable-repaid. = ...t-t eter). letsteteheteters 760,610 707,200 
Premiums and fees earned.................. 25,543 23,527 Items not affecting cash 
Investment interest earned .................. 10,871 6,604 Net decrease in deferred 
36,414 30,131 TEVENUC Weer ees ney ete ee sn (13,746) (2,250) 
Provision ton elaine ¢ E hy 12.115 12.721 Interest rescheduled'* >). S3e)yuun). > «ste as (68,452) (54,336) 
yeah the dn A & 2 [eoanunterestwrittentoft saa een sie (57,475) (65,455) 
24,299 17,410 
0 (232,704) 2,848 
i LOMNSsereee meee ie ers 160,885 41,05 : : 
(Loss) income from operations (160,885) 8 Cush (used) provided front 
Administrative expenses sen. ciac sn sles sian: 37,950 36,832 ‘ 
Operations: Gavcranoe «sacs coer: ois ae meee (98,378) 134,778 
NéfiG@oss)pincomebemorna Sepsis scossaierceaebeslaortes (198,835) 4,226 A@i dsat 1s ine RSL 
Retained comings me ee deb 741,605 738,445 
Beginning, otay carseat teeter eee 106,670 102,444 SUE) OF JOU SACRE OSDE + se scheretiastes «es nae : ; 
é Repayment of long-term debt............... (523,777) (1,022,593) 
Add: transfer from reserve for ‘ 
: ; Increase in short-term loans ................ 15235 307,574 
CONLNGENCIES ern t it cise Grete ale 100,000 
Bnd of year ~. o  ne 7,835 106,670 Cash papvided frost financing anise.» a/ssirri 370,143 23,426 
Increase in cash and marketable 
SECUTHTIES Messis Pals: aa dscns eter MOO Ol Pe cde 271,765 158,204 
Foreign exchange on opening balance of 
CASH neato tose a Benis 5 pastayere tereta isan eee (27,199) (89,122) 
Cash and marketable securities 
Besinnimneof year. ercacicty- case nan 1,107,751 1,038,669 


Bnd off year tincn sav cckne earn ~ san creer 1S 52537 1,107,751 


PUBLIC ACCOUNTS, 1989-90 255 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1989 


1. Act of incorporation and corporate mandate Non-current loans receivable 


Export Development Corporation was established on October 
1, 1969 by the Export Development Act (The Act), a statute of 
the Parliament of Canada. The Corporation was created as an 
agent of Her Majesty in right of Canada for the purpose of 
facilitating and developing trade between Canada and other 
countries, by the provision of loans, guarantees and insurance. 
The Corporation is accountable for its affairs to Parliament 
through the Minister for International Trade. 


. Summary of significant accounting policies 


These financial statements are prepared in accordance with 
accounting principles generally accepted in Canada, consistent- 
ly applied, and conform in all material respects with 
international accounting standards. A summary of significant 
accounting policies follows: 


Loans receivable 


Loans receivable, mainly to sovereign entities, are stated in 
the Canadian dollar equivalent of the original amounts dis- 
bursed less repayments and includes where applicable interest 
capitalized as part of the rescheduling or restructuring process 
of loans with payment difficulties. 

As an export credit agency of Her Majesty in right of Canada, 
the Corporation benefits from Canada’s membership in the 
Paris Club, an international group, formed to deal on a multi- 
lateral basis with payment difficulties experienced by 
sovereign entities. Through the auspices of this Club and with 
subsequent negotiation, rescheduling agreements are arranged 
coupled with the implementation of International Monetary 
Fund disciplines to alleviate these payment problems. This 
negotiation process normally takes up to one year and is con- 
sidered by the Corporation as part of its normal collection 
routine. 

It is management’s opinion, based on the Corporation’s ex- 
perience, that except in the rare instance of outright repudiation 
or the write-off of asset value agreed to by creditors the ulti- 
mate collectibility of a sovereign obligation is not subject to 
question although indefinite delays in repayment of principal 
and interest may have to be accepted. This opinion is also 
shared by the Government of Canada as stated in its accounting 
policies in the Public Accounts. Although it is not possible at 
this time for management to accurately determine the amount, 
if any, of the financial impact of these uncertainties and delays, 
the Corporation in order to be prudent has established policies 
with respect to non-current sovereign loans and a general allow- 
ance for any financial impact from these loans. 


Loan interest and fees earned 


In 1989, the Corporation changed its accounting policy re- 
garding interest revenue recognition. Interest is accrued on 
principal receivable until such time as the loan becomes non- 
performing. Non-performing is defined as any loan where 
significant payments have not been received for a period of one 
hundred and eighty days. Prior period financial statements were 
not restated as the effect is immaterial. 


Loan fees are taken into income over the disbursement and 
repayment periods of a loan. 


Subsequent to a review of the payment history and an assess- 
ment of the collectibility of the loans, the Corporation may 
deem certain loans non-current. Non-current is defined as any 
loan where there is significant doubt as to collectibility in the 
short to medium term, where significant payments have not 
been received for a period of one year after a rescheduling 
agreement has been signed, or two years where rescheduling 
measures have not been undertaken. As a result, the Corporation 
terminates all interest accruals on these loans and reverses 
previously accrued interest over a period of up to twelve months 
following the loan becoming non-current. As well the capital- 
ization of interest in future rescheduling agreements is not 
recognized for accounting purposes. 


Non-current loans are restored to an accrual basis when regu- 
lar repayment patterns of all or substantially all amounts due 
have been established, which is usually over a one to two year 
time period and normally after a rescheduling agreement has 
been signed, and there is reasonable assurance that the repay- 
ment pattern will continue in future years. 


In addition to not recognizing interest on these loans, in most 
cases any undisbursed balances on signed loan agreements are 
cancelled or frozen, and sovereign borrowers are declared ine- 
ligible for further financing to prevent any increased exposure 
resulting from new business. 


Specific allowance for losses on commercial loans receivable 


The allowance for losses on loans is based on a review of 
collectibility, at least annually, of all loans to commercial bor- 
rowers. As the result of this review, the Corporation charges to 
income an amount sufficient to specifically provide for poten- 
tial losses on commercial loans receivable portfolio to reflect 
the impairment of the related commercial loan assets. 


General allowance for losses on loans receivable 


In addition to specific allowances for losses on commercial 
loans, the Corporation prudently sets aside a general allowance 
on the loans receivable portfolio for which no specific provi- 
sion has been made. In 1989, this allowance was supplemented 
through application of the amount of reserve for contingencies 
and retained earnings by an additional $200 million based on 
management’s perception of changed circumstances in the 
world and the significant increase in the Corporation’s non-cur- 
rent loans. 


The major circumstances affecting management’s perception 
include the major changes in the international financial com- 
munity in the accounting treatment of sovereign debt, the initial 
impact on commercial banks and debtor countries of the Brady 
Plan initiatives, the decisions by some Paris Club participating 
governments to offer a variety of options for reducing the debt 
burden of the poorest nations and the changes in the Corpora- 
tion’s non-current sovereign loan portfolio where the actual 
increases incurred in 1989 and prospective increase for 1990 
greatly exceed the marginal increases for the preceding two 
years. 

This general allowance reflects the amount that management 
has prudently set aside to cover the potential costs of delays 
associated with the ultimate collection of sovereign non-current 
loans in EDC’s portfolio, it is unrelated to any specific loan 
principal and is non-specific in terms of amount to any specific 
event mentioned above. 
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NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1989—Continued 


Reserve for contingencies 


The Corporation had established, through transfers from re- 
tained earnings, a reserve for contingencies with respect to 
possible unforeseen decreases in the value of loans receivable 
or claims on insurance and guarantees. In 1989 the reserve for 
contingencies was credited back to retained earnings. 


Non-accrued interest on non-current loans receivable 


The cumulative amount of non-accrued interest and non-rec- 
ognized capitalized interest has the effect over time of 
increasing the amounts legally due to the Corporation. This is 
recognized in the ongoing collection process and the reschedul- 
ing negotiations. It is management’s best estimate that this 
accounting approach is the most appropriate and provides the 
Corporation with additional off balance sheet allowances. 


Marketable securities 


Marketable securities are valued at the lower of cost and 
market value as at the balance sheet date. 


Recoverable claims 


Claims payments are recorded at estimated recoverable 
values. Non-recoverable amounts are charged to the appropriate 
allowance for claims on insurance and guarantees. Subsequent 
net gains or losses on recovery are credited or charged to the 
allowance. 


Allowance for claims on insurance and guarantees 


The Corporation provides for claims based on claims experi- 
ence augmented, if necessary, by a specific provision based on 
a review of contingent liabilities. 


Investment interest earned 


Investment interest, which is substantially earned outside 
Canada, is prorated between loans and guarantees and insurance 
and guarantees on the basis of average funds invested. 


Interest expense 


Interest expense includes hedging expenses, and the amorti- 
zation of debt discount and issue expenses which are charged 
to income over the life of the debt on a straight line basis. 


Insurance premiums 


Insurance premiums and fees are earned in Canada. For short- 
term insurance policies, premiums are taken into income at the 
commencement of coverage. Premiums on other export insur- 
ance policies are taken into income using methods which 
generally reflect the exposures over the terms of the policies. 


Translation of foreign currency 


The Corporation hedges its U.S. dollar assets and liabilities 
on a total portfolio basis. Any net exposure to future changes 
in the U.S. dollar foreign exchange rate is due to short-term 
timing differences in cash flows. It is the Corporation’s policy 
to manage assets and liabilities denominated in U.S. dollars in 
such a way as to minimize this net exposure. Accordingly, 
assets and liabilities denominated in U.S. dollars are translated 
into Canadian dollars at exchange rates prevailing at year-end. 

Income and expenses are translated at average monthly ex- 
change rates in effect during the year. Exchange gains and 
losses resulting from the translation of foreign currency balan- 
ces and transactions are reported with investment interest 
earned. 
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. Loans receivable 


Current (which includes performing and non-performing) and 
non-current loans receivable from both sovereign and commer- 
cial borrowers are mostly at fixed interest rates established in 
competition with similar export credit agencies in other coun- 
tries and generally below commercial rates. These loans are as 
follows: 


December 31 
1989 1988 


(in thousands of dollars) 


INGHSCUITENt es. ete eet ese ce 1,019,841 692,468 
Within 12 months 

Fixed’ Stee eee ae es La eee 575,597 540,195 

—Hloatine ee Ces eee OE aR 172,333 108,174 
OVverduetemenc ote mter oc eon tae eins) <0 ee 64,461 146,998 
TOGO rarer cries are ee eon: Sone eee 688,819 
[OOT RM arrt ernie ae ec accra So cneraterne 661,668 630,588 
JUSS see dati eM ach tie a 566,677 572,785 
1 OOS Tee othe me. oA eee 473,580 445,808 
1994 eRe US, A, See ok PREF 435,324 407,383 
1995 and thereatter?4. 25) Aes et Se 1,428,563 1,111,937 
OCALA Seen ooh s, 6 oe een ao neeeeerens 5,398,044 5,345,155 
Commercial loans included above ......... 680,633 684,279 
Floating rate loans, generally based 

on LIBOR rates, included 

in'total loans “i. 2. See. tee 1,563,607 1,276,692 
The geographic distribution of these loans 

is as follows: 
Paciticzand North Asia acs semicon 535,942 562,986 
SOUtKVASIA trite se cata ee, oe ee 460,797 372,815 
Middle East and East Africa.............. 376,596 397,349 
INorthtandawest-Atmcames qceeine mites 1,246,005 1,119,639 
PasternueurOpe ear caer ee eta teeters 415,387 641,320 
\ESSTN HOODS 4 crooredoiats ouuorg Soletemiciense 454,950 479,018 
WsArandi Caribbean. se pete ee ee 486,924 455,453 
Mexico and Central America ............. 324,606 297,716 
SoutheAmericaskast io. Ht. eases cates 548,536 467,561 
South*Amierica West). -Satsheee tacts eh ce $48,301 551,298 
TOCA teaver st ekg ey renel oe MRT Es, soko ree 5,398,044 5,345,155 


. Overdues on current loans receivable 


Amounts overdue consist of principal instalments and billed 
interest and fees that have not been received in accordance with 
the specified terms contained in the related loan agreements. 

The geographic distribution of the overdue principal and 
recognized interest, in the amounts of $64,461 thousand 
(1988—$146,998 thousand) and $27,006 thousand (1988— 
$62,612 thousand) respectively, is as follows: 


December 31 
1989 1988 


(in thousands of dollars) 


Pacitic:andiNomhvA Siac. sceccciren 6 ator is 97 2,283 
SouthvASianeeee cee einen ain eee noe ecto 14 

Middle East and East Africa.............. 67,736 22,927 
INorthiandi WestAtrical a .ceasecin <1: setae 14,434 29,178 
BastermBurope. css aeie aster cists ies) oxe* ar sveen 1 7 
WestemiBurope ace cnets serra actin 898 5,388 
USA‘and' Caribbeanie, cece: ms roti 1,028 16,469 
Mexico and Central America ............. 679 2,748 
SouthsAmentca Basta. sn cous tects a. oe 2,048 124,811 
SouthcAmenrica WeSGr.. eatcta nites ais eseteare 4,532 5,799 
Vota 2r Arise Se cteer screeners eile cael. # nee 91,467 209,610 
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YEAR ENDED DECEMBER 31, 1989—Continued 


5. Rescheduled and restructured amounts on current 
loans receivable 


Rescheduled and restructured amounts during the year are as 


follows: 
December 31 
1989 1988 
(in thousands of dollars) 
Principal ey cA ecsiccscscscnsd So oe 172,855 108,175 
INterestee mit wey ake, occas nie cic eres sn as 40,758 50,095 
TT Ota ea iene tee reve geo s.0 ccs sis, ocr MeL sce hes 213,613 158,270 


The geographic distribution of rescheduled and restructured 
current loans receivable is as follows: 


December 31 


1989 1988 


(in thousands of dollars) 


RacificiandtNorthiA sian nese os se 22,102 15,796 
SOUthFAS Ia Peis «ons .30sc ok Re ba os 

Middle East and East Africa .............. 82,328 83,585 
NorthrandiWestAfrical-r. 4-sttmon +564. 95,881 143,094 
BastemibULOpe mycttsnccknc ics acre rs ee 

Western Burope: sic. os: < a0 oreieteton eAciee 60,490 64,972 
USAsand Cambbean®. .... ..6slncuaiorets oo 08 oc 65,567 37,830 
Mexico and Central America ............. 90,178 69,335 
SouthyAmerica Baste). os. 5 cere oe 168,889 167,329 
SoummAmenicanwestun «ac See ie aeie 22,867 19,773 
Totalisasnete barns tobyacteotos ahem aoc 608,302 601,714 
Commercial amounts included above....... 32,852 38,614 
AMOUNTS OVETCUC His. ccrercracse Whesetereie Gein 8,501 15,765 


6. Non-current loans receivable 


Due to the weakening of economic conditions over time, 
certain loans where there is risk of long repayment delays or, 
in respect of commercial loans, significant doubt as to collec- 
tibility are placed in the non-current category. Non-current 
amounts receivable are as follows: 


December 31 
1989 1988 


(in thousands of dollars) 


Sovereign, mainly in South America, 
Eastern Europe and North and 


PWeSt Alri Cage dec cstccasssasas och mamas s-scenee va 936,904 593,208 
Commercial, mainly in the USA........... 82,937 99,260 
otal Fee Mech? Ayah NETS Sek, oases chiens 1,019,841 692,468 


In addition, at December 31, 1989, the accumulated interest 
not recognized on non-current loans amounted to $451,093 
thousand (1988—$341,122 thousand) of which $430,257 thou- 
sand related to sovereign loans (1988—$286,063 thousand). 
Total interest on non-current loans not recognized as revenue 
in 1989 amounted to $124,681 thousand (1988—$89,438 thou- 
sand). 
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. Allowances for losses on loans 


Allowances for losses are as follows: 
December 31 


1989 1988 


(in thousands of dollars) 


Balance sheet allowances 


General allowancey erections an ee 324,872 107,819 
Specitictallowancesaa nseeerraas een 51,079 58,816 
Total cere ae ae ORR hers ier 375,951 166,635 


Off balance sheet allowance 
Non-accrued interest revenue .......... 462,064 341,122 


Allowances were increased by $395,956 thousand (1988— 
$171,364 thousand) in the year of which $271,275 thousand 
(1988—$81,926 thousand) was charged through the income 
statement. 

The $124,681 thousand (1988—$89,438 thousand) of non- 
current interest revenue in the year was augmented by $57,475 
thousand (1988—$65,455 thousand) of written-off interest ac- 
crued on non-current and non-performing loans during the 
qualification periods. In accordance with Corporate accounting 
policies, this write-off was charged against the general allow- 
ance. 

Other decreases in the allowances and accumulated non-ac- 
crued revenue of $4,484 thousand and $61,214 thousand 
(1988—$12,971 thousand and $19,468 thousand) were due 
mainly to foreign exchange, payments received and restructur- 
ing adjustments. 


. Loans—Statutory limits and commitments 


The Act allows the Corporation to have outstanding loans and 
commitments to foreign borrowers up to a maximum of $15 
billion. The position against this limit, determined in accord- 
ance with the requirements of the Act, is $7,652 million 
(1988—$7,337 million). Of this amount, undisbursed commit- 
ments on signed loan agreements are $2,195 million 
(1988—$1,933 million) with the balance representing loans 
receivable and loans with recourse to the Corporation. 


The Corporation expects to fund these undisbursed commit- 
ments near the time of their disbursement, typically over a three 
year period, by issuing a combination of debt instruments in 
world capital markets at commercial rates of interest and capi- 
tal stock. The Corporation generally attempts to match 
maturities and currencies with those of its average export loans. 
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NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1989—Continued 


9. Insurance—Statutory limits and contingent liabilities 


The Act specifies that the Corporation can incur liabilities 
under contracts of insurance, related guarantees and guarantees 
pertaining to the lending program up to a maximum of $15 
billion. The position against this limit, determined in accord- 
ance with the requirements of the Act, is $4,383 million 
(1988—$3,431 million). 

Contingent liabilities with respect to insurance and related 
guarantees of the Corporation included in the above positions 
are as follows: 


December 31 
1989 1988 


(in thousands of dollars) 


Pacific ‘and NorthvAsiatss 1. ceed. setts 488,828 318,668 
SouthvAsia ty SO SEAAR ER REN. Be 296,644 216,219 
Middle East and East Africa .............. 160,550 174,381 
North and West Africa .................4- 434,445 293,556 
BastermBuropes cst cpys tele ace. yell stats lz 87,145 44,326 
Western Europes: i319 ers f4nies oayexigs. Peto 440,415 501,665 
North America and Caribbean ............ 602,155 613,485 
Mexico and Central America ............. 477,664 338,349 
South America Hasty reece ciceieecte pire ee 152,173 123,410 
South-America West G8. 46 ©0535 ers, aee.. 75,807 68,313 


Lotalyyaaiys aecteon & festa SOTO ee ah e 3,215,826 2,692,372 


10. Insurance and guarantees—Allowance for claims 
The experience under short and medium term programmes is 


as follows: 
December 31 
1989 1988 

(in thousands of dollars) 
Allowance at beginning of year ........... 44,567 35,369 
Provision during the year ................ 12,115 12,721 
Netiwitite-offs Atria sernataceit tis ete nities ere (8,023) (3,523) 
Allowance; endiof year, inc «a. cstae «4 ate 48,659 44,567 


11. Recoverable insurance claims 
Activity for the year is as follows: 


December 31 
1989 1988 


(in thousands of dollars) 
Recoverable claims at beginning 


OF VCaT ecoyccy sao ois as cieadaneres eens Ake ook 10,157 8,867 
Claims: pata Vaya tone ae yeeatiae 8 oon eaten tex 19,793 26,968 
Claims'recovered a... vase crc (16,231) (21,529) 
Net write-downs. -aicieacceiate ieee (8,592) (4,149) 
Recoverable claims, 

end Of Veary.. 24; tis,siee in Sita: Peake toe S27. 10,157 


i, 
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Loans payable 


The Act allows the Corporation to borrow up to a maximum 
of ten times the aggregate of its paid in capital from time to 
time and the retained earnings, if any, determined in accordance 
with the most recent Audited Financial Statements. As at De- 
cember 31, 1989 and based on 1988 Audited Financial 
Statements, this formula produced a limit of at least $6,970 
million (1988—$7,994 million) against which borrowings 
amounted to $5,473 million (1988—$5,221 million). 


Loans payable mature as follows: 


December 31 


1989 1988 


(in thousands of dollars) 
Within 12 months 


PS Bixedoe py 4 sche Sees oa. ee 674,263 $18,221 

= Hoating srr tec e tase eas oe Neeme 2,149,169 1,820,277 
POGOe ee ae eae SRC PaR tS os GIR iter 773,517 
99 Ves atresia AS ates sk ere es a oy Abs 499,071 540,142 
OOD neat ots Bak OS SRO ers: 01s ee 725,887 633,222 
1993) nS cee ee Ck Ses oe ee 226,227 229,797 
M994: fs alee ee eos ee See oo. eee 74,561 76,600 
1995 anditherafters= te tes: 2 eee 1,123,349 628,945 
Total ces Sot saeee toe eee 3) ASS 5,472,527 5,220,721 


Commercial loans included above 
at fixedirates ss. o:.0 Aosmeeena: AS hao e ee 2,610,061 2,645,172 


Floating rate and short-term fixed rate 
LEVOIVIN LOANS eee Ree: soe ee 2,862,466 2,575,549 


The Corporation also had lines of credit and overdraft fa- 
cilities aggregating $2,572 million at December 31, 1989 
(1988—$2,618 million). 


. Share capital 


The authorized share capital is $1.5 billion consisting of 15 
million shares with a par value of $100 each. The number of 
shares issued and fully paid is 6,970 thousand (1988—6,970 
thousand). 


Foreign currency balances 


The Corporation has substantial assets and liabilities in U.S. 
dollars and in other currencies. The Canadian dollar equivalent 
after taking into consideration forward exchange contracts is as 
follows: 


December 31 


1989 1988 
(in thousands of dollars) 
U.S. dollars 
Assets, Stench sle.cv cebecieeia cay onto 4,826,158 4,634,279 
Diabtlitiesmrnnccnteca csi ei < oraeeere 4,825,916 4,680,168 
INetex posure: iy: tins oocaeeacte eae 242 (45,889) 
Rate of-exchanzeU:S: $100 ses: . 2 1.1585 1.1925 


Austrian schillings, British pounds, Deutsche 
marks, European currency units, 
French francs, Swiss francs and Yen 
INSSELSAVA Bh teers Vo ee aes cates 5:8 ana 396,499 228,003 
WiabilitiesPM. Warten. sa rs eens «sie 368,130 188,697 


Netexposure fie vec eieersial< breete eis axa arate 28,369 39,306 
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EXPORT DEVELOPMENT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1989—Concluded 


15. Related party transactions 


Transactions with Canada are summarized as follows: 


December 31 


1989 1988 


(in thousands of dollars) 


Income and expense items 


Administrative expenses recovered ...... 6,956 6,923 
Interest eamed: <<. s:. ce «isc auton wes ot 402 470 
CESS =RINTELESLICX DE DSC eyelet rieierels 1,648 
Total due to the Corporation .............. 7,358 5,745 


Amounts due to (due from) Canada 


December 31 
1989 1988 


(in thousands of dollars) 


Canada bonds and Canadian Crown 


Corporationbonds:...., j..- orient ose (9,844) (5,028) 
Acemedintenrest receivable misma ye ysis (58) (22) 
Accounts administered for Canada......... 19,628 21,209 
Total 


t RIERA ARE. SIS OI Meee LS. 9,726 16,159 


The Government of Canada has established an understanding 
that it may seek Parliamentary appropriations to eliminate any 
losses the Corporation might incur. 

The Corporation is not subject to the requirements of the 
Income Tax Act with respect to its earnings. 

The Corporation also enters into transactions with other 
Crown corporations in the normal course of business. 


16. Accounts administered for Canada 


(a) 


(b) 


Pursuant to the Act, the Corporation administers for Cana- 
da certain loans and insurance programs entered into under 
the authority of the Governor in Council for which the 
Board of Directors is not accountable other than in respect 
of the administration of the contracts. These accounts 
(commonly known as Canada Account(s)) are maintained 
separately from the Corporation’s accounts, and are con- 
solidated annually as at March 31 with the financial 
statements of the Government of Canada which are re- 
ported upon separately by the Auditor General of Canada. 
The assets administered for Canada, mainly loans receiv- 
able and accrued interest and fees recorded in accordance 
with accounting policies and practices approved by the 
Government of Canada, amounted to $1,027 million 
(1988—$926 million). 


Canada account statutory limits, commitments and contin- 
gent liabilities 

The Act allows the Accounts administered for Canada to 
have outstanding loans and commitments to foreign borro- 
wers up to a maximum of $6 billion. The position against 
this limit, determined in accordance with the requirements 
of the Act, is $1,375 million (1988—$1,201 million). 
The Act also specifies that the Accounts administered for 
Canada can incur liabilities under contracts of insurance, 
related guarantees and guarantees pertaining to the lending 
program up to a maximum of $7 billion. The position 
against this limit, determined in accordance with the re- 
quirements of the Act, is $62 million (1988—$321 
million). Contingent liabilities of the Accounts Adminis- 
tered for Canada included in the above positions amounted 
to $58 million (1988—$298 million). 
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FARM CREDIT CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL STATEMENTS 


The accompanying financial statements of Farm Credit Corpora- 
tion and all information in this annual report are the responsibility 
of management and have been approved by the Board of Directors. 
The financial statements include some amounts, such as the allow- 
ance for loan losses and the valuation of real estate acquired in 
settlement of loans, that are necessarily based on management’s 
estimates and judgement. 


The financial statements have been prepared in accordance with 
accounting principles which are generally accepted in Canada and 
which have been consistently applied. Financial information 
presented elsewhere in the annual report is consistent with that 
contained in the financial statements. 


The approach followed by the Corporation to estimate the allow- 
ance for loan losses, on a consistent basis with past years, includes 
a specific review of undersecured loans and a general estimate of 
probable losses inherent in the secured portion of the portfolio. 


As a result of loans going through the recovery process the 
amount of the allowance attributable to specific individual loans 
has declined from the March 31, 1989 level. The increased uncer- 
tainty facing Canadian agriculture at this time, and its potential 
negative impact on farmers’ ability to repay and the value of the 
Corporation’s security has, in management’s judgement, necessi- 
tated an increase in the general component of the allowance by $90 
million. The general allowance is prudential in nature, and provides 
for loan losses which have not been specifically identified. 


Other than an amount of $3.2 million, which was charged to 
operations to provide for probable loan losses on current year 
lending, no amount has been charged to or credited to operations 
with regard to the allowance for loan losses. The Board of Directors 
supports management’s opinion that, in an environment of high 
interest rates, low export prices, forecasts of reduced farm incomes, 
particularly in the grain sector, and the uncertainty surrounding the 
current GATT negotiations, it would be imprudent to further reduce 
the allowance at this time. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded and proper records are maintained. The system of 
internal control is augmented by internal audit which conducts 
periodic reviews of different aspects of the Corporation’s oper- 
ations. In addition, the internal and external auditors have full and 
free access to the Audit Committee of the Board, which oversees 
management’s responsibilities for maintaining adequate control 
systems and the quality of financial reporting. 


The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the financial statements and for issuing his 
report thereon. 


James J. Hewitt 
Chairman and Chief Executive Officer 


Max Pierce 
Senior Vice-President 
Finance 
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AUDITOR’S REPORT 
TO THE MINISTER OF AGRICULTURE 


I have examined the balance sheet of Farm Credit Corporation as 
at March 31, 1990 and the statements of operations and deficit and 
changes in cash position for the year then ended. My examination 
was made in accordance with generally accepted auditing stand- 
ards, and accordingly included such tests and other procedures as I 
considered necessary in the circumstances, except as explained in 
the following paragraph. 


Loans of $3,573 million are stated net of an allowance for loan 
losses of $279 million. Although the Corporation has provided me 
with evidence and analyses in support of the inclusion of $188 
million in the allowance, it was unable to provide adequate support 
for the balance of $91 million. As a consequence, I was unable to 
satisfy myself as to the appropriateness of this additional amount. 
Accordingly, I was unable to determine whether any adjustments 
might be necessary to the allowance for loan losses and consequen- 
tially to the change in estimate-provision for loan losses, the net 
income (loss) for the year and the deficit. 


In my opinion, except for the effect of adjustments, if any, which 
I might have determined to be necessary had I been able to satisfy 
myself with respect to the appropriateness of the additional $91 
million in the allowance for loan losses described in the preceding 
paragraph, these financial statements present fairly the financial 
position of the Corporation as at March 31, 1990 and the results of 
its operations and the changes in its cash position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Farm Credit Act and the by-laws of the Corporation. 


Kenneth M. Dye, F.C.A. 


Auditor General of Canada 
Ottawa, Canada 


June 7, 1990 
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FARM CREDIT CORPORATION—Continued 

BALANCE SHEET AS AT MARCH 31, 1990 

(in thousands of dollars) 

ASSETS 1990 1989 LIABILITIES 1990 1989 
Cash and short-term investments ............ 48,104 40,894 Accounts payable and accrued liabilities ..... 16,466 6,549 
Accountsirecelvableiy «6 1 arc eee as) oe PAT 4,720 Short-term) notesig... so eict-va cere cree ocd 110,456 69,269 
Loans, net of allowance for loan losses of Provision for employee termination 

$279,365 (1989—$350,000) benefits ros yor Se elds dew chstn ro ine sc ei aoe 3,154 2,807 
(NOtess angi) imei. aie Pica wees etre ey. ee 3,573,414 3,832,351 oans payable (NOtC 0) mira aan rena er 3,760,523 4,624,285 
Real estate acquired in settlement of loans 
CNOUGYD) ere ternteens to av ercvs ee eR  ore eae 178,281 135,642 21890599 gsitzot) 
EIXeCtassetGiremet ttn tect cee cen Cree heres Syl il ls} 3,793 
Unamortized debt discount and issue DEFICIENCY OF CANADA 
EXPEHSESA Marrs fee tea cidels see ene wren 9,530 14,319 
Contributed capital (Note 8)................ 818,333 218,333 
Deficitears. oad Ryhich Rae es OE BO (892,213) (889,524) 
(73,880) (671,191) 
3,816,719 4,031,719 3,816,719 4,031,719 

The accompanying notes are an integral part of the financial statements. 

Approved on behalf of the Board by: 

JAMES J. HEWITT 

Chairman and Chief Executive Officer 

GEORGE KLOSLER 

Director 

STATEMENT OF OPERATIONS AND DEFICIT STATEMENT OF CHANGES IN CASH POSITION 

FOR THE YEAR ENDED MARCH 31, 1990 FOR THE YEAR ENDED MARCH 31, 1990 

(in thousands of dollars) (in thousands of dollars) 

1990 1989 1990 1989 

Interest income Operating activities 
ICOANS TECCIV.ADIO Mere: oy.0e.s oye he CR aes osere 386,347 389,410 Ibosstromthe year rcrnm ae eee ae ree (2,689) (34,562) 
Short-term investments nets tener ietere re 13,801 5,581 Items not involving cash 

400,148 394,991 Net provision for loan losses ............. 3,202 (20,169) 
Change in accrued interest receivable ...... 4,285 19,185 

Interest expense Change in accrued interest payable ........ (9,100) (14,736) 
WOansPAaVaDle sees ecccccncsegsrs Hellen a sacar cs 356,545 410,972 1A lent Tationine debediscounk and iccie 
SHortstenmiMm Ote see. tare kehes «spas epee states sashes 13,305 11,840 expensSaguasts.| Rasa aaarenee Nartae | 4,789 5,148 

369,850 422,812 Provistonifonincome taxesi..i--ee ade « 4,990 

Netainterestancome (expense) aren cents ses ers 30,298 (27,821) Other see ee teen eee tenes 7,700 (3,012) 

Provision for loan losses—Current year Cash provided by (used in) operating 
lending (Noter4 We Stew, Sener. ree ne has. (3,202) (2,203) ACtIVALIES) 4 OVE ERA Sec seine eone Eee ere ce 13,177 (48,146) 

Lease and other revenue from real estate, Investing activities 
net of operating expenses of $5,496 [EOanS TOMATIMEDS He ests sess eater tte eee states (185,338) (107,958) 
(1989—$5,653) NC aap LEE 2 2 CORES Ng 20,779 11,157 Woans receivable repaid: se ata as ater 313,409 330,232 

Other income ..........-- 22s sees eee eee es 1,763 1,377 Proceeds from disposal of real estate ........ 75,748 78,551 

Income (loss) before non-interest Otheng yt OG RB. koa Se 3,689 (1,546) 
expenses prttrrpensrseese esse eeeee sees ees 49,638 (17,490) Cash provided by (used in) investing 

PNAIMIMIS Ally e CXDENSES ee ecu alernee iiss soy 47,337 39,444 motives 207.508 299.279 

Income taxes—Large corporations | AGAR TAB a aaa : i 
capitalitax) (Note O)ienccrv.c arma neermrencent are 4,990 Financing activities 

P ) oansitromi@anadate. career cee inan icee 256,550 130,350 

Loss from current year’s operations ............ Gey aa24) Loans repaid to Canada ........ 00. e0ee eee: (998,669) (246,896) 

Change in estimate—Provision for loan Loans repaid to capital 
LOSSES eps fs bytes Ed Sees «SERA OED 22 Se ERR 1 Re ed A eae Oe (112,543) 

ossitor-the year 2th. Sees 2 a. tees ote tae (2,689) (34,562) Increase in contributed capital .............. 600,000 

Deficitatibeginning of the*year i) cee. .n. 4-556 889,524 854,962 @hangein'short-termmotes™.....4---.-705-- 41,187 (112,674) 

DencticatendiOnmerycaurer. meen mening: 892,213 889,524 Cash provided by (used in) financing 

The accompanying notes are an integral part of the financial statements. ACUIVITIES 6... eee eee eee eee eee eee eee (213,475) (229,220) 

Increase in cash and short-term 

investmentSie: aacgerd hope oe eo ere ere 7,210 21,913 
Cash and short-term investments at beginning 

OLithesyear eave em toe ete aeucieeatere/oamene om 40,894 18,981 
Cash and short-term investments at end of the 

VOCAL gee ree yet tne tec tchereccist aeks tanh one socal arenstationa ys 48,104 40,894 


The accompanying notes are an integral part of the financial statements. 
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FARM CREDIT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990 


1. The Corporation 


(a) Authority and objectives 


(b) 


Farm Credit Corporation ("the Corporation") was estab- 
lished in 1959 by the Farm Credit Act as the successor to 
the Canadian Farm Loan Board and is an agent Crown 
corporation named in Part I of Schedule III to the Financial 
Administration Act. The Corporation makes and adminis- 
ters farm loans under the authority of the Farm Credit Act 
and the Farm Syndicates Credit Act, and administers pro- 
grams as requested by the Government of Canada ("the 
government"). 


The Corporation’s objective, as clarified in the Corporate 
Plan approved in 1988, is to provide mortgage credit and 
complementary financial services to Canadian farmers on a 
break-even basis and, when called upon by the government, 
to deliver specific government programs on a cost-recovery 
basis. 


Financial restructuring 


The government has approved a financial restructuring for 
the Corporation which covers a four-year period ending 
March 31, 1992. It provides for the financial restructuring 
of the Corporation and establishes operating policies and 
management guidelines within which the Corporation is to 
operate. 


2. Significant accounting policies 


(a) 


(b) 


Revenue recognition 


Interest income is recorded on the accrual basis until such 
time as management determines that a loan should be classi- 
fied as non-accrual. A loan is classified as non-accrual 
when: 


Principal or interest is six months past due, unless the 
loan is well secured, or 


When circumstances indicate doubt as to the ultimate 
collectibility of principal or interest. 


When a loan is classified as non-accrual, uncollected inter- 
est recognized in the year is reversed against interest 
income and, where necessary, uncollected interest recog- 
nized in previous years is provided for in the allowance for 
loan losses. 


Interest payments on non-accrual loans are recorded as 
interest income when received, where it has been deter- 
mined that the loan does not require a specific provision for 
loss; otherwise, they are credited to principal. 
Non-accrual loans return to accrual status when, in manage- 
ment’s opinion, the ultimate collection of principal and 
interest is reasonably assured. 

Lease and other revenues from real estate are recorded 
when earned. 

Loan fees and charges are recorded as other income when 
earned. 


Allowance for loan losses 


The allowance for loan losses represents management’s 
best estimate of probable losses on the loans outstanding at 
the end of the year. The allowance has a specific component 
which is based on the review of outstanding undersecured 
loans and a general component, which is prudential in 
nature, to provide for loan losses which have not yet been 
specifically identified. 


(c) 


(d) 


(e) 


(f) 


(g) 
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The allowance is based on a periodic evaluation of the loan 
portfolio in which numerous factors are considered includ- 
ing future land values, commodity prices, federal and 
provincial governments’ programs, and climatic condi- 
tions. Management has estimated the effect of these risks 
and uncertainties when determining the allowance for loan 
losses. However, future agricultural and economic condi- 
tions are not predictable with certainty and, therefore, 
actual loan losses may vary from management’s estimate. 


The government has agreed to reimbusre the Corporation 
for concessions it will make to farmers during the next year 
as a result of its participation in the Farm Debt Review 
Board process. The type of concessions to be made through 
the process, and the extent to which they will reduce the 
Corporation’s loan losses, are not presently known. They 
are, therefore, not included in establishing the allowance 
for loan losses. 

Actual loan losses, write-downs of acquired real estate, and 
losses on the sale of real estate are charged to the allowance 
while recoveries are credited to the allowance. Adjustments 
of the allowance to the level regarded by management as 
being appropriate are applied to operations. 


Real estate acquired in settlement of loans 


Real estate is recorded at the lower of the amount of the 
loan outstanding or the estimated net realizable value at the 
time of acquisition. Subsequent declines in estimated net 
realizable value are recorded in the year in which they 
occur. 


Farm debt review process 


Amounts received on behalf of farmers for concessions 
granted by the Corporation under the farm debt review 
process are applied as if they had been received directly 
from the farmers. 


Fixed assets 


Fixed assets are recorded at cost less accumulated depreci- 
ation or amortization. Depreciation and amortization are 
provided over the estimated useful lives of the fixed assets 
according to the following methods and rates: 


Methods Rates 
Equipment and Declining 
furniture balance 20% 
Computer equipment Straight- 
and software line 20% 
Leasehold Straight- Lease term plus the 
improvements line first renewal option 


Debt discount and issue expenses 


Debt discount and issue expenses are amortized on a 
straight-line basis over the life of the debt and are included 
in interest expense on loans payable. 


Translation of foreign currencies 


Loans and related interest payable in foreign currencies are 
hedged by currency conversion agreements and are trans- 
lated into Canadian dollars at the rates provided therein. 
The differences between the ultimate amounts payable at 
the contracted rates and the cash proceeds of the debt issues 
are included with debt discount and issue expenses. These 
amounts are amortized on a straight-line basis and are 
charged to interest expense over the lives of the obligations. 


PUBLIC ACCOUNTS, 1989-90 263 
FARM CREDIT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Continued 


(h) Pension plan 


Employees participate in the Public Service Superannua- 
tion Plan administered by the Government of Canada. The 
Corporation’s contributions to the plan are limited to 
matching the employees’ contributions for current service. 
These contributions are expensed during the year in which 
the services are rendered and represent the total pension 
obligations of the Corporation. 


(i) Employee termination benefits 


On termination of employment, employees are entitled to 
benefits provided for under their terms of employment. The 
liability for these benefits is recorded as the benefits accrue 
to the employees. 


(j) Income taxes 


The Corporation follows the tax allocation method of pro- 
viding for income taxes. The cumulative differences 
between tax calculated on such a basis and taxes currently 
payable are essentially timing differences and result in 
deferred income taxes. The Corporation has deferred tax 
benefits which have not been recorded and will only be 
recognized when there is virtual certainty that they will be 


realized. 
3. Loans 
Annual 
interest 
rate 1990 1989 
% (in thousands of dollars) 
Loans to farmers, secured by 
MOL’ Qageswaa eae sakes, eee 5-163/4 3,808,429 4,137,681 
Loans to farm syndicates, 
Secured byimotes, Scene kites 61/4-161/2 5,400 4,858 


Loans receivable from real 
estate sales, secured by 
agreements for sale or 
MOM atest eis ce Seger 5-15 3/4 38,950 39,812 


3,852,779 4,182,351 
Less: allowance for loan 
LOSSES sie oh cla fa soys ann. op chacasasids 279,365 350,000 


3,573,414 3,832,351 


Amounts due by fiscal year, 
based on loan terms, 
are as follows: 


ETInGlpal PashGue wey. fofele see 48,640 55,550 
199 Oe a tabene rele, 3: vorsce im alecctoe 425,767 
OOM Ce orate cc ook o ook ees 236,661 252,293 
1 OOD araer oer eiste reso oases orsve aie 294,419 294,685 
1D Se Arann crs Wis: 3i 9.6 io nee 294,176 290,456 
Toes ok nist AS Of Reo) SoS 422,187 456,964 
OOS BA memresereine eh ook ea naeee 377,520 335,925 
1996:and' beyond! =. 2... .6 == 6ee 1,995,748 1,836,342 
3,669,351 3,947,982 

Accrued interest—Current ..... 113,245 78,815 
—Arrears ..... 70,183 155,554 


3,852,779 4,182,351 


At March 31, 1990, the Corporation had 5,495 loans repre- 
senting $642 million of loans receivable classified as 
non-accrual (1989—7,040 representing $808 million). During 
the year, interest not recognized on non-accrual loans amounted 
to $31 million (1989—$75 million). The accumulated interest 
not recognized on non-accrual loans outstanding at March 31, 
1990 amounted to $122 million (1989—$171 million). 


. Allowance for loan losses 


The summary is as follows: 


1990 1989 


(in thousands of dollars) 


Balance at beginning of the year .......... 350,000 500,000 
Write-offs, net of 

TECOVELLES Ste crane cat nck teanc es (73,837) (129,831) 
Provision for loan losses— 

Current year lending eerste acne 3,202 2,203 
Change in estimate—Provision 

forloan losseswes aan weiss con occ ar.doreee (22,372) 
Balance-atiend!ofithe year... -.2.. 1. eee 279 365 350,000 
Speerticrallowancemerm snistt sacra rte ters 124,365 285,000 
Generalvallowanceamr scan esate cae: 155,000 65,000 
Balanceratend onthe year emnncerccm ce 279,365 350,000 


. Real estate acquired in settlement of loans 


The summary is as follows: 


1990 1989 


(in thousands of dollars) 


Balance at beginning of the year .......... 135,642 66,204 
HAICGNIS) ONS TRaye tee fre ae ceera erasers eee susie 118,205 138,299 
Disposals SeeeeMNe Pancreas meee ahe epee (75,566) (68,861) 
Balance atiendtofithesyear sn... <i 3 ee ous 178,281 135,642 


Real estate represents farm property acquired in the process 
of administering loans receivable and must be disposed of 
within five years of acquisition or such further period as the 
Governor-in-Council may prescribe. 

The Corporation has 1,864 properties (1989—1,485), of 
which 1,010 ($76 million) are saleable within the next year. Of 
these, 650 properties ($67 million) may be eligible for lease 
renewal. The balance are leased for periods of up to four years. 
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6. 


Loans payable 


As part of the financial restructuring, $600 million of loans 
from Canada was repaid during the year from the increase in 
contributed capital. The government decided that no interest 
would be payable on these loans throughout the year. 


Annual 
interest 
rate 1990 1989 
% (in thousands of dollars) 
Loans from Canada, secured by 
notes 
BarmiCrediQAct acta verter 6-12 2,442,104 3,182,998 
Farm Syndicates Credit 
ACES aiitrce nantes siete at 91/4-11 3,736 4,962 
Loans from capital markets, 
secured 
by notes 
Farm Credit Act 
Payable in : 
U.S dollars (435,000,000) .... 9-101/2 591,447 591,447 
Swiss Francs (100,000,000) .. 11 59,666 59,666 
Japanese Yen (7,660,000,000) 91/4 69,500 182,043 
Canadian dollars ........... 9-121/4 495,000 495,000 
3,661,453 4,516,116 
Acormed interestine serie ner rer + 99,070 108,169 
3,760,523 4,624,285 
Amounts due by fiscal year are as 
follows: 
199 Ore ert cate cru seen recs yas 1,030,087 
J) aia tricde ie able eras 506,854 470,392 
1992 Nes athinnserydlscsid icc a5 sgn: 423,305 416,218 
1993 Odea) sch oa conanns tere ania oRaeaS 446,037 640,663 
NOGA «ais... CON em eta choise te 543,069 528,868 
1995) Siete tard ieee ek f. 372,948 302,126 
1996 andsbeyond i. sana see pon: 1,369,240 1,127,762 
3,661,453 4,516,116 
Accruediinterestevcci. ace aaa: 99,070 108,169 
3,760,523 4,624,285 


. Limits on borrowing 


The Farm Credit Act limits the aggregate amount outstanding 
of the principal borrowings by the Corporation pursuant to the 
Act to twenty-five times the contributed capital of the Corpor- 
ation. At March 31, 1990, the Corporation’s outstanding 
borrowings under this Act, comprising short-term notes of $103 
million and loans payable of $3,658 million, were 4.60 times 
the contributed capital of $818 million (1989—20.95 times the 
contributed capital of $218 million). 


The Farm Syndicates Credit Act limits the loans from Canada 
pursuant to the Act to $25 million. At March 31, 1990, the 
Corporation’s loans from Canada under this Act were $4 million 
(1989—$5 million). 

The Corporation continued to be restricted to borrowing its 
short- and long-term funding requirements from the govern- 
ment’s Consolidated Revenue Fund. These borrowings require 
the approvals of both the Governor-in-Council and the Minister 
of Finance. 


8. 


10. 
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Contributed capital 


The contributed capital of the Corporation represents the 
amount received from Canada under section 12 of the Farm 
Credit Act. The statutory limit was increased by $600 million 
in the current year to $825 million (1989—$225 million). 

As part of the financial restructuring, Canada increased its 
contributed capital by $600 million. The Corporation has ap- 
plied these amounts to the repayment of loans from Canada. 


. Income taxes 


(a) Timing differences of approximately $392 million are 

available to the Corporation as at March 31, 1990. These 
have not been recognized in the accounts since they will not 
be used in the foreseeable future. They result primarily 
from differences between the provision for loan losses 
charged to operations and the amount claimed for income 
tax purposes. 
In addition, the loss carryforward for income tax purposes 
which has not been recognized in the financial statements 
amounts to $438 million. Of this amount, $8 million will 
expire on March 31, 1993, $14 million on March 31, 1994, 
$118 million on March 31, 1995, $194 million on March 31, 
1996 and $104 million on March 31, 1997. 


During the year, the government announced its intention to 
implement a large corporations capital tax. As at March 31, 
1990 the required legislation had not been approved by 
Parliament. This tax would be effective on July 1, 1989 and 
may be offset against any surtax payable. Since the Corpor- 
ation has no surtax payable, the amount paid may be carried 
forward to be offset against any future surtax payable, and 
will expire by March 31, 1997 if not utilized. 


(b) 


Commitments to farmers 


As at March 31, 1990, loans to farmers approved but not 
disbursed amounted to $47 million (1989—$23 million). These 
loans were approved at rates from 12 to 13.75 per cent. It is 
expected that the majority of these loans will be disbursed 
within the six-month period ending September 30, 1990, from 
funds to be borrowed by the Corporation at prevailing rates of 
interest at the time of borrowing. 


. Operating leases 


Future minimum payments by fiscal year on operating leases 
for premises, with initial non-cancellable lease terms in excess 
of one year, are as follows: 


(in thousands 
of dollars) 


LOOM Art egeert SOR IRIS. USS. See hs Bethe Aa aes Sat St 2,558 
1.992: ss 52 CREE PR, secre Gres aides abby aM. asia acres 2,436 
OB isla APE Stale Siok «ings sb elataale 64d eens yeiwnnda wots Sake IES 
NO: os tsa 3! apenas ore oy Murs cto eaict acs Ate apbis atieetnanontie te lates 1,196 
1995S Bu eels tect okt nae eter ole eal kee Nusa Ranier OLS NS 944 
LO9Grandibeyond. qaxthinaancd. Satter. > hits PRE U NIN of teks Pipe y ei} 

11,278 


These leases generally provide for the payment by the Cor- 
poration of real estate taxes and operating expenses in excess 
of the amounts established at the commencement of the lease 
term. 
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12. Government programs 


(a) 


(b) 


Commodity-based Loan Program 


In its budget announcement of February 26, 1986, the gov- 
ernment instructed the Corporation to establish the 
Commodity-based Loan Program for existing clients of the 
Corporation who were experiencing financial difficulty and 
who met certain eligibility criteria. The program provides 
for reduced interest rates with loan principal indexed to 
changes in commodity prices. The resulting net cash flow 
deficiencies, if any, are made up by the government subject 
to annual Parliamentary appropriation. 

During the year, Commodity-based Loans in the amount of 
$2.6 million (1989—$29 million) were disbursed, of which 
$0.4 million (1989—$3 million) was used to pay arrears on 
the Corporation’s previous loans. In addition, $13 million 
was received from the government in respect of cash flow 
deficiencies (1989—$16 million) related to the Com- 
modity-based Loan Program. 

In the budget announcement of April 27, 1989, the govern- 
ment cancelled future lending under the Commodity-based 
Loan Program. Existing loans will, however, continue to be 
administered under the Program. 


Farm debt review process 


Subject to annual parliamentary appropriation, the Minister 
of Agriculture has been authorized to make contributions to 
farmers, payable to the Corporation. These payments are 
based on concessions that the Corporation has granted to 
farmers under arrangements made pursuant to the Farm 
Debt Review Act. The Corporation is reimbursed at the time 
farmers realize the benefits of the concessions, which may 
be over a period as long as five years. These concessions 
cease if the farmers fail to meet their commitments, or the 
Corporation proceeds with recovery action. 

The government has allocated up to $270 million for con- 
cessions to be granted over the period ending March 31, 
1991. Since the inception of the farm debt review process, 
the Corporation has offered $107 million in concessions 
and received $76 million from the government of which $39 
million was received in the current year and $37 million in 
prior years. The committed difference of $31 million will 
be due and received over the next five years as farmers meet 
their commitments and thereby realize the benefits of the 
concessions. 


13. Comparative figures 


Certain 1989 comparative figures have been reclassified to 
reflect the presentation adopted in 1990. 
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FEDERAL BUSINESS DEVELOPMENT BANK 


AUDITORS’ REPORT 


TO THE MINISTER OF 

INDUSTRY, SCIENCE AND TECHNOLOGY 
AND 

TO THE MINISTER OF STATE 

(SMALL BUSINESSES AND TOURISM) 


We have examined the balance sheet of the Federal Business 
Development Bank as at March 31, 1990 and the statements of 
operations, deficit and changes in financial position for the year 
then ended. Our examination was made in accordance with gener- 
ally accepted auditing standards, and accordingly included such 
tests and other procedures as we considered necessary in the cir- 
cumstances. 


In our opinion, these financial statements present fairly the fin- 
ancial position of the Bank as at March 31, 1990 and the results of 
its operations and the changes in its financial position for the year 
then ended in accordance with generally accepted accounting prin- 
ciples applied on a basis consistent with that of the preceding year. 


Further, in our opinion, the transactions of the Bank that have 
come to our notice during our examination of the financial state- 
ments have, in all significant respects, been in accordance with Part 
X of the Financial Administration Act and regulations, the Federal 
Business Development Bank Act, the by-laws of the Bank and with 
the directive given to the Bank as disclosed in Note 7. 


Raymond, Chabot, Martin, Paré and Associates 


Chartered Accountants 
Montreal, Canada 


May 23, 1990 


Kenneth M. Dye, F.C.A. 


Auditor General of Canada 
Ottawa, Canada 


May 23, 1990 


BALANCE SHEET AS AT MARCH 31 
(in thousands of dollars) 


ASSETS 1990 1989 LIABILITIES 1990 1989 
Cashes he: ee). Seat aa ares: ee ee 3,488 3,352 Cheques outstanding). =<). as eit eee 7,834 8,109 
Short-term investments .<.%. oa... ...0.0s-0e-- 140,842 97,708 Short-tenmiinote sian exer sss ede eaaityar: arenes 2357, 388,216 
Accrued interest on notes and 
144,330 101, 
Yet SWapicontractsiy sear aris Hadi cctasae< = sac 98,041 78,773 
LOBES geatece wee aimee he tt ees Re tine 2,708,097 —-2,439,929 Open tigbilitee ss oe ast cates cia Aa aa QS aes 30,022 22,769 
Venture capital investments (Note 5) ........... 45,467 51,721 
308,254 497,867 
Interest d d eee ss iapaner pcre ecanuct cocks 11,926 2 ; : 
ST Ca ORD Meee Long-term notes (Note 8) .........00eseeeeees 9:197.017-—- 4,677,139 

2,765,490 2,502,886 Unamortized premiums (net) on long-term 
Less: accumulated provision for losses (Note 6) . . 214,559 174,411 TOTES re ess er to te: eee 21,540 20,809 

2,550,931 2,328,475 2,456,811 2,195,809 
Long-terminvestment (Note 7) sinensis rane 79,000 79,000 
Fixed assets, less accumulated depreciation ..... 3,398 3,440 . 
Unamortized debt issue expenses .............. 10,858 14,726 SO Uy 
A d interest tractsi en Secsuiar. coe 17,614 5134 F ieee 

ee 6 Ce eee of? Capital paid in by Canada (Notes 9 and 10) ..... 580,600 570,600 
OMORASSCES |< oe. arene mek coer aet ace asco eat 16,056 6,490 ae 
Deticitey.raneccre scnesvetter cos) ne ae eats es asters (215,224) (225,484) 
365,376 345,116 

2,822,187 2,540,925 2,822,187 2,540,925 
Approved by the Board: 
W.J. McALEER 
Director 


GUY A. LAVIGUEUR 
Director 
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FEDERAL BUSINESS DEVELOPMENT BANK—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31 


(in thousands of dollars) 


Financial Services 


Interest and investment income 
Bree ey ay ee ORE OR ees ee nee 


Interest expense 
Mong-terminotest.... octet os semecnere eieern ols 
Short-termmmmnotes (net) "ss. eee eee ee 


Net interest and investment income .......... 
Provision for losses on loans, guarantees and 
venture capital investments ............... 


Net interest and investment income after 
provisionitonlosses |. ne)-ciscieeee teil: 
Non-interest expenses 
Salaries and staff benefits (Note 14) ....... 
Premises and equipment, including 
depreciation! so.1...32 selein rte meie ce. «aes 
OthewexPensestacas sss. hey eer eae 


Netincomes( NOteu|3))'b az. sjacyrer tee bearers, cr ions 
Net income attributable to 
Poans.Givisioneeie.. 3... Sones Snes 


Venture capital division.................. 


Management Services 

Salaries and staff benefits (Note 14).......... 
Premises anGrequipmenty cic ecmeeee esters tae: 
Othenexpenseswyeseiy..<t 1 selec Flere 


MOtaMe xpPenGituresies, wreeat hatte cr etae eae el ches 
Less: revenue from CASE counselling, 
training seminar registration and 
OUDEEACELVITLCS Mate ctetcc osha gel aed eee od arc ae 


INCHeEX DEN GICULES Meet x-n-c-co'- apep tao 5p oe 
Reorganization expenses (Note 3) ........... 


otalinehexpenditures| ocr e)-teeterey eri 
Less: parliamentary appropriation ........... 


INEétloss:(Note4)f nite SReMS.4 2 sa ee. Se 


Total net expenditures were incurred as follows: 
Managementicounselling {y..57 saree seit 
Management training. 15 ttre i 
informationyand advice! *.\. .frvem cet slate ieee 
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STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 
1990 1989 1990 1989 
Deficit abeginning/of years. We. c-e eee. «ok (225,484) (236,553) 
Net income, Financial Servicess:)....)..20%.. 213% .! 11,045 11,069 
357,169 301,046 Net loss, Management Services ............... (785) 
8,983 15,563 ae oy: aoa 
icit;endiok year eee Oe Ohne 15,224 225,484 
366,152 316,609 eficit, end of year (215 ) (225,484) 
186,334 142,918 
38,240 42,787 
cleat eee STATEMENT OF CHANGES IN FINANCIAL POSITION 
141,578 130,904 FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 
57,135 53,809 
1990 1989 
84,443 77,095 
Operations 
46.781 40.684 Net income, Financial Services ............. 11,045 11,069 
Net loss, Management Services ............. (785) 
9,941 9,448 Items not requiring an outlay of cash 
16.676 15,894 PTOVISIONs OT OSSCSi aa EEE ne rN SW/ile}s) 53,809 
IDEPKeClation’ weeerwtemn hive het tere artes y ayer 1,678 1,419 
73,398 66,026 Amortization of net premiums and debt 
11,045 11,069 issue EXPENSes'e ase MOE a at eee (5,979) 2,312 
Net change in accrued interest ............ 8,698 19,105 
7,247 2,612 Net change in other assets and other 
3,798 8,457 Na Dili ties Sacer sete bana Srey co cna hse a (2,313) 7,228 
69,479 94,942 
Disbursements to borrowers and investees .... (762,386) (717,003) 
18,441 21,999 : 
Repayments by borrowers and investees ...... 480,811 453,196 
3,235 3,816 : 
8 662 11.238 Purchase of long-term investment ........... (23,000) 
: : Others Ftd; soc eh aosi wee Se Rees Bele eh oa 1,038 (821) 
ae Je Cash ubed in'opérations it awneleluy. 102s (211,058) (192,686) 
Treasury 
12,555 10,044 IGS. COOMA ETON 6 ane saeco hoo abe 894,122 519,148 
Repayment of long-term notes .............. (444,238) (241,546) 
yee 24,009 Net change in short-term notes ............. (215,859) (128,189) 
: GCapitalipaiduntby Canadaueracne sch cree 10,000 35,000 
24,214 27,009 Net premiums and debt issue expenses ....... 10,578 13,632 
ae 2708 Cash provided by treasury ......0se+eeee e+e 254,603 198,045 
ie Cash and short-term investments 
net of cheques outstanding 
8,960 9,318 Increase 43,545 5,359 
6,145 D579 Beginning ofsyeary. « .i0..)4:.s0hom seers tee 92,951 87,592 
2,678 12,112 End Gfiveic® potion. i Lis vo aeites 136,496 92,951 
6,431 
24,214 27,009 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990 


ih 


Objectives and operations of the Corporation 


Federal Business Development Bank is a Crown corporation 
wholly-owned by the Government of Canada, which was estab- 
lished December 20, 1974, by the Federal Business 
Development Bank Act and commenced operations on October 
2, 1975, as the successor to the Industrial Development Bank. 

The objectives of the Bank, as stated in the Act, are to 
promote and assist in the establishment of business enterprises 
in Canada by providing financial assistance, management coun- 
selling, management training, information and advice (See 
Note 3); giving particular consideration to the needs of small 
business enterprises. 

The Bank’s lending and venture capital operations are carried 
out by Financial Services. Management Services includes coun- 
selling and training. A statement of operations is shown for 
Management Services since it is funded separately by par- 
liamentary appropriation. 

Federal Business Development Bank is for all purposes of its 
Act an agent of the Government of Canada and, as such, all 
liabilities of the Corporation are direct obligations of the Gov- 
ernment of Canada. 


The Bank is exempt from income taxes. 


. Significant accounting policies 


Loans and venture capital investments 


Loans and venture capital investments are recorded at princi- 
pal amounts. 


Provision for losses on loans, guarantees and venture capital 
investments 


Provisions are established for specifically identified prob- 
able losses on loans, guarantees and venture capital 
investments, as well as for anticipated but unidentified losses. 
The specific provision is established on an account by account 
basis whereas the general provision is based on historical ex- 
perience and the level of loss experience anticipated and is 
intended to cover losses on loans, guarantees and venture capi- 
tal investments which have not yet been specifically identified. 


Revenue recognition 


Interest on loans is recorded as income on an accrual basis 
except that interest is not accrued on loans where management 
believes that the interest will not be recovered. Dividends, 
interest and capital gains on venture capital investments are 
recorded as income when received. 


Fixed assets and depreciation 


Fixed assets are recorded at cost. 

Depreciation is charged against income using the straight- 
line or diminishing balance methods in amounts sufficient to 
amortize the cost of fixed assets over their estimated useful 
lives. 

With respect to the Management Services function of the 
Bank, all capital expenditures are charged against income in the 
year of acquisition as these are funded by parliamentary appro- 
priation. 


Premiums, discounts and debt issue expenses 


Premiums, discounts and expenses related to the issue of 
debt are amortized on a straight-line basis over the term of the 
obligations to which they pertain and charged to interest ex- 
pense. 
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Translation of foreign currencies 


Notes payable in foreign currencies and interest thereon, are 
hedged by forward exchange contracts and are translated into 
Canadian dollars at the rates provided therein. The Bank adopts 
a similar practice for notes denominated in Canadian currency, 
which are tied to the performance of foreign currencies. The 
difference between the ultimate amount payable at the con- 
tracted rate and the cash proceeds of the issue is considered to 
be an element of financing costs and is therefore amortized to 
interest expense over the life of the obligation on a straight-line 
basis. The unamortized portion of these amounts is included 
with unamortized debt issue expenses in the balance sheet. 


Interest rate Swaps 


The Bank enters into interest rate swap transactions as part 
of its debt financing strategy. Amounts receivable and payable 
arising from these contracts are recorded over the life of the 
swap contracts as interest expense. 


Pension plan 


The Bank maintains a contributory, defined benefit pension 
plan for eligible employees. Periodic actuarial evaluations are 
performed by independant actuaries to determine the value of 
accrued pension benefits and the costs of the plan. Pension 
expense for the year is comprised of the aggregate of: 

— the cost of pension benefits provided in respect of current 

service and, 

— the amortization over the expected average remaining ser- 
vice life of employees for adjustments arising from 
changes in the plan or assumptions, experience gains or 
losses and the plan funding excess or deficiency deter- 
mined by the latest actuarial valuation. 

The cumulative difference between the amounts of pension 

expense and funding contributions is recorded in "Other lia- 
bilities" or "Other assets" as applicable. 


Employee termination entitlements 


Termination entitlements arising from the Bank’s conditions 
of employment are expensed in the year in which they are 
earned by employees. 


. Management Services reorganization 


During the year ended March 31, 1990, the Information and 
Advice programs of Management Services were eliminated in 
response to the reduction in annual appropriation announced by 
the Minister of Finance in his budget speech of April 27, 1989. 
The costs ot the reorganization, consisting mainly of employee 
terminations and excess space, have been expensed in the year. 


. Management Services—Net loss 


The net loss of Management Services arises from expenses 
which are not recovered through parliamentary appropriation 
until they are paid, such as employee termination entitlements 
and pension fund accruals. 


. Venture capital investments 


1990 1989 


(in thousands of dollars) 


Shares arya ect Aco erin cor, tn ae 28,538 34,049 
Shareholdenadvancesu. ama aumieen «2 cme 996 1,299 
Participatine debentures! aki. oes 14,715 14,567 
Convertibledebenttwwes)- en esas eee 1,218 1,806 

45,467 SDL 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Continued 


6. Accumulated provision for losses The first table includes $349.5 million of long-term notes 


1990 1989 


(in thousands of dollars) 


Accumulated provision, beginning of 


payable which have been the subject of interest rate swap 
agreements with other financial institutions. Under these agree- 
ments, fixed interest rate commitments ranging between 8 3/4% 
and 15 3/8% have been converted to floating interest rates which 
resulted in effective interest rates for fiscal 1990 which ranged 


MGS cine Neo lea ae ERE aS oR Rais 174,411 137,870 between 12% and 131/2%. These borrowings fund a portion of 
Amounts written off during the year ....... (19,661) (19,636) the Banke floating interest rate loan portfolio. 
Recovery of amounts previously written 
fifeatns Aacnape sagen s Oia. ole syrit eRe RED os ane ks 2,674 2,368 : aR 
z 9. Capital paid in by Canada 
157,424 120,602 
Provision for the year ..............0000- 57,135 53,809 1990 1989 
Accumulated provision, (in thousands of dollars) 
ENOL EAs his ts 2. sac pee hey oh ees 214,559 174,411 Amountpaid to the Beak of Conade 
i pursuant to section 52 of the Federal 
. Long-term investment Business DevelopmentBank Act ........ 79,000 79,000 
Pursuant to a directive dated October 16, 1986, given by the Amounts paid in pursuant to subsection 
Government of Canada to the Federal Business Development 28(1) of the Federal Business 
Bank under section 89 of the Financial Administration Act, the Development Bank Act ............... 475,000 468,600 
Bank was directed to purchase from Cominco Ltd. 790,000 Amounts paid in by appropriation ......... 26,600 23,000 
series "E" preferred shares for an amount of $79 million. The 580,600 570,600 
Government of Canada provided funding for this transaction. 
Cominco Ltd. is a Canadian mining producer of zinc and lead. 10. Statutory limitations on operations 
amis Ay eSument forms Danwgia ea) Oe Dee Ch ues The Minister of Finance, with the approval of the Governor 
ernization relating to lead smelting operations in Trail, B.C. A saa haul Watinnenmaaees capital Haymentea the Bank total: 
AONE CO sess Ue MINN CECI ing $475 million being the maximum allowed by subsection 
Cominco ae provides ae: eens HS WBS DAG fe Sas 28(1) of the Federal Business Development Bank Act. The Bank 
Eero er of he Deu pvcstitenrand Pe pas aie may receive additional funding for the purposes of section 20 
y 8 purp 
dends thereon are tied to the success of the project as SE A ed ARS y Se 
determined by a profitability index which is related to the We eeh PPrOp rat CD amioned © 
performance of lead and silver prices over the life of the agree- The total of meet and poner nena e? of uy Bank may 
ment not exceed twelve times the amount of its "Capital" as defined 
This investment is carried at cost and any dividends will be ip subsoctions 2) (or ihe Hetcral Busine ssc velopuien! Bank 
Perle ierthccai wad y Act (or up to fifteen times with the approval of the Governor in 
; Council). These liabilities combined with the Bank’s "Capital" 
may not exceed $3.2 billion. 
. Long-term notes 
Maturities by fiscal year are as follows: 11. Contingent liabilities and commitments 


Rate % 199119921993, 1994 1995 © 1996-99 Total (a) The Bank is guarantor of loans aggregating $2.3 million. 
(in thousands of dollars) 
(b) Various legal proceedings arising from the normal course 
8 14-978 ... 206,040 261,744 183,084 75,000 25,000 25,000 775,868 


10-11 5... . 244,976 399,738 169,200 56,672 431,121 20,665 1,322,372 


IDS oe LO.OvT 16,077 
14 1/4-15 3/8 . 12,700 12,700 


479,793 661,482 352,284 131,672 456,121 45,665 2,127,017 


The above includes long-term notes payable of: 


of business are pending against the Bank. Management 
considers that the aggregate liability resulting from these 
proceedings will not be material. 


(c) As at March 31, 1990, the undisbursed amounts on loans 
and venture capital investments authorized aggregated 
$163.6 million. 


(d) The future minimum lease commitments under operating 


Canadian : 

dollars leases related to the rental of Bank premises are as follows: 

Ue: eee (in thousands 
: 130.9 mill 172.4 ODT Te Sec rch tel stones aiaes aiai el sec ayetacersratsl ses caaetateeerars avcrevsle: anne 6,297 
Re We RAL Ges Rime gee ia 1003 ak UN ce ween atte thea gy: eee 5,862 
Wapanese Yen l9.S Dion saarasueat tes s.cbere ter aunetar ea Ne retreaevarae 141.5 1993 5.173 
European Currency Units (ECU) 100.0 million ............ 125.4 SANTO T WL Ae Saati 1 adie Nn COR 4.408 
Australiana OOO mnt One eee neEeenc enn Ceri: Ceres 94.3 COMME Tt, Oe Cee 3.99] 
II ES SHUI AG) OES IED Si oi igi ioaok Se Mheréatterse.. actxcs omterskeeist ier lieu s VR rave seeacrcete 6,604 
543.1 32,335 


These notes are hedged by forward exchange contracts (See 
Note 2). 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Concluded 


12. Pension plan 


Based on the latest actuarial valuation prepared as of Decem- 
ber 31, 1989, the present value of the accrued pension benefits 
amounted to $179.0 million and the market related value of the 
net assets was $184.6 million. 


13. Financial Services 


The statement of operations for Financial Services is com- 
prised of the results of the Loans Division and the Venture 
Capital Division which are segregated below. Within the capital 
of the Bank as at March 31, 1990, was an amount of $45.6 
million provided by the Government of Canada to fund the 
venture capital investment portfolio. 


1990 1989 
Venture Venture 
Loans capital Total Loans capital Total 


(in thousands of dollars) 


Interest andunvestment.income* 4. < <s':dhle@eraum wt Se ei) eel 357,169 8,983 366,152 301,046 15,563 316,609 
Interestexpense. ig. &:rac ahead lan ate Se sce eve Me Lp tt dine 224,574 224,574 185,705 185,705 
Netinterest'and'investment income .o...6..0..0css0cceenees «nee 132,595 8,983 141,578 115,341 15,563 130,904 
Provisiomfor LOSSeS Mee es Ne elske eae eT a ee $5,158 1,977 S135 49,917 3,892 53,809 
Net interest and investment income after provision 

HOT LOSSES Bes tere heeReE eRe MT vai cl naa one TaLAIaUniS o pues cols teed 77,437 7,006 84,443 65,424 11,671 77,095 
Nomn-interest CxpenseSicpasars eyls sare s aleg cs erste sees cues ser sua ara 70,190 3,208 73,398 62,812 3,214 66,026 
INGtHRCOME SiysurS? scpayca tease aera bao tote Wes oe 7,247 3,798 11,045 2,612 8,457 11,069 


14. Salaries and staff benefits 


Salaries and staff benefits for the year ended March 31, 1990, 
include employee termination entitlements accrued as at that 
date which had not been previously recorded in the accounts, 


as follows: 
$ 
Financial Services 4,151,000 
Management Services 838,000 


15. Comparative financial data 


Certain amounts pertaining to the fiscal year ended March 31, 
1989, have been reclassified to conform with the presentation 
adopted for the fiscal year ended March 31, 1990. 

The financial statements for the year ended March 31, 1989, 
were examined and reported upon by Mr. Raymond J. Morcel, 
F.C.A. of Price Waterhouse. 
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AUDITOR’S REPORT 


TO THE MINISTER OF FISHERIES AND OCEANS 


I have examined the balance sheet of the Freshwater Fish Mar- 
keting Corporation as at April 30, 1990 and the statements of 
income and retained earnings and changes in financial position for 
the year then ended. My examination was made in accordance with 
generally accepted auditing standards, and accordingly included 
such tests and other procedures as I considered necessary in the 
circumstances. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at April 30, 1990 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Freshwater Fish Marketing Act and by-laws of the Corporation. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


July 20, 1990 


BALANCE SHEET AS AT APRIL 30, 1990 


ASSETS 1990 1989 LIABILITIES 1990 1989 
$ $ $ $ 
Current Current 
(CAS MR Geir Re ICED Sob Ga ils) 0 ey le) Banksindebtednessiey.ci seers irs el-teerane eos 103,278 
Accounts receivable ACCOUNTS Pay ablets 6, bya cergercmr beatae) reset Me 2,864,384 2,873,712 
Tradesee: Sao aoa cre Sal yee oh otis 6,143,049 6,226,335 Accruedunterestpayablewea rrr acre 1,051,897 616,588 
Contributions (Note). - eee aaae don ae 11,331 202,683 Working capital loans from Canada 
COUING © Bin thc 4 ad PO NORE. 6:5 GOI en 1,387,412 1,062,400 (IN OLE'D)) 5 SONS Bice cic crore ernie oes corer OROS 21,055,819 14,000,000 
Inventories Provision for final payments to 
Binishedstis hgprOGlcCts cr sm icue atelier hee 10,487,905 11,416,508 fISHELMED age aah cs Pens oats en de area 1,734,055 7,958,806 
Packaging material and parts ............. 1,510,070 1,493,266 26.706.155  25.552.384 
erepal due x Pensesidermue sci cy weet rem eterna 89,801 172,155 7 —— 
21,160,083 20,573,347 EQUITY 
Property, plant and equipment (Note 4) ......... 8,839,341 8,002,263 
Retainedieam ines mrrncciecy- sein. reiirtce- 3,293,269 3,023,226 
29,999,424 28,575,610 29,999,424 28,575,610 


Approved by the Board: 


CLAUDETTE BOURRIER 
Director 


MAURICE BLANCHARD 
Director 
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FRESHWATER FISH MARKETING CORPORATION—Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS 


FOR THE YEAR ENDED APRIL 30, 1990 


1990 1989 
$ $ 
Sales 
DOMES Cie ficiaustaee Gye als spare iaiel es) sis ors) 8,642,769 9,016,553 
EXPOrtya gr. ststye cae sisisie Syteaaeherereeenysie eters 40,744,330 46,078,880 
49,387,099 55,095,433 
Expenses 
Costiofisales: sm aire crydeys eo votes eveye ot tunel A 41,829,672 42,821,600 
Interest(NOte.6) nies sak ria oe ht acta 2,027,250 735,673 
Salaries and employee benefits .............. 1,009,081 1,087,787 
Depreciation and amortization .............. 373,197 1,089,363 
Bad debts y vee. oisusos cyruscatskersau,clsisisis sda agiavsraeusiete 62,447 182,917 
OTN ER Avowes eco ease istere ois eas sents eeuan store 1,081,354 848,497 
47,383,001 46,765,837 
Income before provision for final payments to 
fishermen. cy wire. cosy seieee os wasstecs eee Une steele 2,004,098 8,329,596 
Provision for final payments to 
fishenmenee A smc cuteness erramveny rite se areer ane 1,734,055 7,958,806 
Netincome'forthenycataadca aac 270,043 370,790 
Retained earnings at beginning of the year ...... 3,023,226 2,652,436 
Retained earnings at end of the year ........... 3,293,269 3,023,226 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED APRIL 30, 1990 
1990 1989 
$ $ 
Cash provided by (used for) 
Operating activities 
Neftincomeifon the yearn... streets eiret 270,043 370,790 
Add (deduct) items not affecting 
working capital 
Depreciation and amortization ............ 1,373,197 1,089,363 
Gain‘on salevot fixed’ assets. ..4..<...25.- (22,945) (22,308) 
Net changes in non-cash working capital 
balances relating to operations ............ 1,369,760 (2,926,218) 
Cash provided by (used for) 
(0) OX CETTE) aR oo ann RS SAI ola 2,990,055 (1,488,373) 
Investing activities 
Additions to property, plant and equipment .... (2,256,174) (2,684,857) 
Proceeds on sale of property, plant and 
EquIPMEeNntee ca. soccer nie ea 40,117 52,605 
Cash applied to investing 
ACTVITIESNaea te eles feeks oc cis ajay die wwara oie one (2,216,057) (2,632,252) 
Financing activities 
Increase in working capital loans 
from: Canada mayne crete nite ea terre 7,055,819 12,000,000 
Contributions for plant and 
EquIpMEeN Ee eterna cease ee eer 28,727 348,410 
Cash provided by financing 
ACHIVICIES: Pacino oes ae amen ne eee rioe alee 7,084,546 12,348,410 
Decrease in provision for final 
PAayVMeNts tofishermenvnacsseuieie eae ees (6,224,751) (7,801,616) 
Increase in cash during the 
VO anaemia eae areity Sar rete atta aera 1,633,793 426,169 
Cash (bank indebtedness) beginning 
OF YOan cia cnvon te see ei rere cine eee Spaiaes (103,278) (529,447) 
Cash (bank indebtedness) end 
OF VALE Geet ice oko rete ero totes oiane 1,530,515 (103,278) 


NOTES TO FINANCIAL STATEMENTS 
APRIL 30, 1990 


1. Objectives and operations 


The Corporation was established by the Freshwater Fish Mar- 
keting Act (the Act) in 1969, as a corporation without share 
capital, for the purpose of marketing and trading in fish, fish 
products and fish by-products in and out of Canada. The Cor- 
poration is an agent Crown corporation named in Schedule III, 
Part I of the Financial Administration Act and is required to 
conduct its operations on a self-sustaining basis. Total loans 
outstanding from Canada and from banks may not exceed $30 
million. 

The Corporation has the exclusive right to market the pro- 
ducts of the commercial fishery in the provinces participating 
in the program in inter-provincial and export trade. Participa- 
tion of the provinces of Manitoba, Saskatchewan, Alberta and 
Ontario and the Northwest Territories was established by agree- 
ment with the Government of Canada. 


. Significant accounting policies 


Inventories 


Finished fish products are valued at the lower of cost and net 
realizable value. Packaging material and parts are valued at the 
lower of cost and replacement cost. 


Depreciation and amortization 


Depreciation is based on the estimated useful lives of the 
assets using the following methods and annual rates: 


Buildings —Lake stations Straight-line 10% 
—Plants Straight-line 2 112% 
Equipment —NMachinery 
and office 
equipment Declining balance 10-25% 
—Automotive Declining balance 30% 
Fresh fish delivery tubs Straight-line 10% 
Vessels Straight-line 6 23% 


Leasehold improvements are amortized on a Straight-line 
basis over the term of the lease. Lease terms vary in length up 
to 20 years. 


Payments to fishermen 


The Corporation purchases fish at initial prices established 
by the Board of Directors and the cost of such purchases is 
included in the cost of sales. A guide used in the determination 
of the initial price is 80% of the projected total payments to 
fishermen (initial plus final), based upon forecasts prepared by 
the Corporation. Final payments, if any, to fishermen are deter- 
mined by the Board after the end of the year, based on the 
results of operations for the year. The final payments are made 
in respect of products purchased during the year and therefore 
are charged to operations of the current year. 


Foreign currency translation 


Accounts receivable and payable denominated in foreign cur- 
rency are translated into Canadian dollars at the year-end 
exchange rate. Transactions in foreign currency during the year 
are translated at the rate in effect at the time of the transactions. 
Foreign exchange gains and losses are included in interest 
expense. 


Contributions 


Contributions earned in respect of property, plant and equip- 
ment are credited to the cost of the assets; those received in 
respect of job creation programs are credited against salaries 
and wages expense. 
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FRESHWATER FISH MARKETING CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
APRIL 30, 1990—Concluded 


3. Contributions receivable 


1990 1989 
$ $ 
Government of Canada 
Revenue Canada—Investment Tax 
Credit We ete. re A oe ryt a ee e331 32,055 
Department of Regional Industrial 
EXPanSlOn 8 efse:ccons a0 seve eters es ake 36,017 
Special ARDA Ge ec. cio cue ae eee ley arar 134,611 
11331 202,683 


Total contributions from the Government of Canada towards 


the cost of property, plant and equipment during the year were 
$28,727 (1989—$348,410). 


. Property, plant and equipment 


1990 1989 
Accu- 
mulated 
depre- 
ciation and 
amorti- 
Cost zation Net Net 
$ $ $ $ 
ANd Pe ra tere cetebess. isos 263,065 263,065 263,065 
Building Simprrnceerete rcs 5,896,907 2,800,020 3,096,887 3,004,958 
Equipment ep ett a. 10,911,537 6,511,337 4,400,200 2,853,817 
Fresh fish delivery 
LUDSaeye en ec heat 2,434,538 1,787,149 647,389 451,947 
VESSELS Bierce ta cele 59,139 11,258 47,881 47,910 


Leasehold improvements 422,499 398,132 24,367 35,491 
Construction in 
PIOSTeSS Herma 359/552 359,552 1,345,075 


20,347,237 11,507,896 8,839,341 8,002,263 


7. Income taxes 


The Corporation is eligible to deduct for tax purposes a 
portion of its eligible capital cost allowance, and accordingly 
has no taxable income for the year. At April 30, 1990, the excess 
of undepreciated capital cost over net book value of property, 
plant and equipment amounted to $2,667,156 (1989— 
$2,937,199) which can be used to reduce future years’ taxable 
income. 


. Remuneration to foreign agents 


During the year, the Corporation paid an aggregate amount 
of $766,964 (1989—$745,420) to the following foreign sales 
agents: Frohman International, Juhl Brokerage Incorporation, 
Associated Marketing Services Inc., R.M. Sloan Co., G&G 
Food Sales Company, Sahakian Salm & Gordon, Benolken 
Brokerage Company, X. Sea. Lnt International Corp., Perfor- 
mance Foods, Bocar Enterprises,—U.S.; I. LeGrand H. Malo et 
Cie—France; Lejos Oy—Finland; AB.P. Jorgensen—Sweden; 
Rud Kanzow Gmbh & Co.—Germany. 


. Comparative figures 


Certain of the comparative figures have been reclassified to 
conform to the current year’s presentation. 


. Working capital loans from Canada 


These loans are made under Section 16(1) of the Act and bear 
interest at 11.49% (1989—10.045%). They are secured by 
promissory notes. 


. Interest expense 


1990 1989 
$ $ 
Interest on working capital loans from 
Canada Bonmeritta cries vets emery oo 2,054,426 786,777 
Losses on foreign exchange .............. 60,874 38,610 
INCETESE INCOMET RG. fa-.s os cic cineneiens sole (88,050) (89,714) 


2,027,250 735,673 
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AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have examined the balance sheet of the Great Lakes Pilotage 
Authority, Ltd. as at December 31, 1989 and the statements of 
operations, deficit and changes in financial position for the year 
then ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests 
and other procedures as I considered necessary in the circumstan- 
ces. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Authority as at December 31, 1989 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with Part 
X of the Financial Administration Act and regulations, the Pilotage 
Act and regulations, and the by-laws of the Authority. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


January 31, 1990 


BALANCE SHEET AS AT DECEMBER 31, 1989 


ASSETS 1989 1988 LIABILITIES 1989 1988 
$ $ $ $ 
Current Current 
Cash and short-term deposits ............... 2,981,250 3,075,465 Accounts payable and accrued liabilities ..... 2,293,734 2,390,474 
ACCOUNTSIECELVADIC procter iene Tiare eeiciete 1,289,972 1,413,709 Accrued employee termination benefits ...... 107,750 61,548 
4,271,222 4,489,174 2,401,484 2,452,022 
Fixed, at cost Long-term 
Buildings us tina eatin a, ed eee 63,642 63,642 Accrued employee termination benefits ...... 3,148,922 3,003,607 
Furniture and equipment ty. -tscye latest 133,997 106,786 5,550,406 5,455,629 
197,639 170,428 
Less: accumulated depreciation ............. 155,458 142,275 SHAREHOLDER’S DEFICIENCY 
42,181 28,153 


Capital stock 
Authorized—Unlimited 


Issued and fully paid—15 shares ............ 1,500 1,500 

Gontributedicapitall Hae etc cn cutie «ers ete cere 82,074 82,074 
Deficige nyacre Soh ath see cinicitare daa <a ccsa nee (1,320,577) (1,021,876) 
(1,237,003) (938,302) 

4,313,403 4,517,327 4,313,403 4,517,327 


Approved by the Board: 


RICHARD ARMSTRONG 
Director 


GUY ST. MARSEILLE 
Director 
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GREAT LAKES PILOTAGE AUTHORITY, LTD.—Continued 


STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1989 FOR THE YEAR ENDED DECEMBER 31, 1989 
1989 1988 1989 1988 
$ $ $ $ 
Revenues Financing activities 
Pilota ce Chane esi a os ass tans der eee 8,918,779 9,363,493 Parliamentary appropriation ................ 1,018,971 
Interest: andl othenancOme, 7; cn. caier asada 264,008 189,229 Operating activities 
Despatching and pilot boat income .......... 182,404 194,614 Cash provided from (used in) 
9,365,191 9,747,336 operations 
expenses oe) Bes for the SELENE GFA D ORICRENE De (298,701) 27,747 
Pilots’ salaries and benefits ................. 6,826,702 6,831,340 et Pra as 
Staff salaries and) benefits. 24. 2aceee oats he 1,062,510 1,014,912 Eareloye iepeinaianben iat eee 354,371 269,894 
transportation-and, travel 3. 2... . steper eames 651,193 715,187 D iati 13.603 11.072 
Pilot boat services ..........00ceeeeeeeenes 483,561 500,999 eniola iisintite bua Sikes 6 45k 
Employee termination benefits .............. 354,371 269,894 69,273 308,713 
Professional and special services ............ 73,975 57,739 Decrease in accounts receivable ............ 123,737 204,448 
COmImUNICAlONst see. a... ee eR at cee 53,169 65,300 Decrease in accounts payable and accrued 
Rencarcre ener Reem etree 50,591 46,237 liabilities ©... 1. cee eee e eee eee ee eee (96,740) (486,756) 
Utilities, materials and Decrease in accrued employee termination 
SUPPHies Mies Blots hese ata tn een sot ns 39,661 40,783 DENefits oe eee ener ce eee tecs (162,854) (718,733) 
Purchased despatching services ............. 32,982 36,638 Decrease in accrued retirement 
Pilomtramineicostse rnc cct ener eee 16,572 WRG: = Cbg dna saAdiosoo dod uot nos de (227,500) 
Repaits:and maintenance cis cirerta er treks 16,315 15,246 (66,584) (919,828) 
BS OLe Et 5 Sere eegS 38 6 o.caGge adds 13,603 11,072 ; pen 
Weae : : Investing activities 
Life insurance experience (gain) Net additi fixed 77631 7913 
Pex (Roto) faces 3!: 5: Se wees tad (11,313) 114,242 PRA hODs Odbetesie ssa aia ropccre9 (21.031) Ge) 
Increase (dectease) iin. cashes tind bias s oct cekure (94,215) 91,230 
2 19, : the 
280082 eines Cash and short-term deposits, beginning of the 
(Loss) profit for the year .........+++.++++++e- (298,701) 27,747 yéar noting Vind. ctieital to. Lnsqretete og 3,075,465 2,984,235 


Cash and short-term deposits, end of the 
VEAL ci rs: Meta enn aie alee crete tee eee 2,981,250 3,075,465 


STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1989 


1989 1988 
$ $ 
Balance, besinnine Omnesyeat 1-1... cette aici (1,021,876) (2,068,594) 
Parliamentary appropriation .................. 1,018,971 
(loss) protitstorthesy catus sates enter (298,701) 27,747 


Balancesendrottheseatn tn.) le raion orae (1,320,577) (1,021,876) 
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GREAT LAKES PILOTAGE AUTHORITY, LTD.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989 


iL 


W 


Authority and objectives 


The Great Lakes Pilotage Authority was established in Fe- 
bruary 1972 pursuant to the Pilotage Act, incorporated as a 
limited company in May 1972, and is continued under the 
Canada Business Corporations Act. Pursuant to the Financial 
Administration Act, the Authority is a Crown corporation listed 
in Schedule III Part I thereto. The majority of shares issued by 
the Authority are held by The St. Lawrence Seaway Authority, 
the parent Crown corporation. The balance is held by the Auth- 
ority’s Chairman and six Directors appointed by the Governor 
in Council. 

The objectives of the Authority are to establish, operate, 
maintain and administer a safe and efficient pilotage service 
within designated Canadian waters. The Act provides that the 
pilotage tariffs shall be fair, reasonable and sufficient and 
together with any revenue from other sources, shall permit the 
Authority to operate on a self-sustaining financial basis. 

The Authority is exempt from any income taxes. 


. Significant accounting policies 


Parliamentary appropriations 


Parliamentary appropriations received to finance the excess 
of expenditures over revenues are recorded in the year in which 
they are voted by Parliament. Any portion of the appropriations 
pertaining to operating expenditures requiring an outlay of 
funds is reflected in the statement of deficit. Any portion of the 
appropriations pertaining to the acquisition of fixed assets is 
recorded as contributed capital. 


Depreciation 


Depreciation of fixed assets is calculated on a straight-line 
basis and is based on the estimated useful lives of the assets as 
follows: 


20 years 
5 to 10 years 


Buildings 
Furniture and equipment 
Pension plan 


All employees are covered by the Public Service Superannu- 
ation Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the employee 
and the Authority. Contributions with respect to current service 
are expensed in the current period. Contributions with respect 
to past service benefits are expensed when paid. 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under labour contracts and conditions of em- 
ployment. The liability for these benefits is recorded in the 
accounts as the benefits accrue to the employees. The current 
liability reflects the accrued termination benefits of only those 
employees who have indicated their intention to terminate their 
employment within the coming year. 


Employee life insurance plan 


The Authority provides an annual life insurance plan for its 
employees on a self-insurance basis. Surpluses, premiums and 
deficits from the plan are included in revenues and/or expenses 
in the year in which they apply. 


. Life insurance experience gain/loss 


The 1989 gain of $11,313 resulted from an overaccrual in 
1988. The 1988 life experience loss of $114,242 resulted from 
an underestimate in 1987, a year in which an unusual number 
of life insurance claims arose. 


4. 


A) 


Pension plan 


Under provisions of the Pilotage Act, pilots who choose to 
become employees of the Authority are entitled to count certain 
service prior to becoming an employee as pensionable under the 
Public Service Superannuation Act. For pilots who have elected 
to purchase pension benefits with respect to past service, the 
Authority is required to match the employee contribution. The 
estimated unfunded past service pension contribution with re- 
spect to these employees was approximately $203,000 as of 
December 31, 1989 (1988—$164,200) and will be funded over 
the remaining years of service of the pilots, or the terms of 
purchase, whichever is the lesser. 

In 1989 the pension expense was $443,521 (1988— 
$430,697) including $45,805 (1988—$36,251) for past service 
contributions. 


. Commitments 


The Authority has renewed its lease agreement for the rental 
of office space. The annual rental payments are: 


$ 
NOOO 5 ceaeiedeygertaty cra! snare iw lolcrexehelces dys sc < ant) akeye tote ea ene ea sb arte tui 42,837 
ee nine Cc rane aR neo o Se ARES ce cla. daca amntato & 44,977 
Ne eee Set VP ORE ori tut. Cee Oey woo onIe moe: 47,213 
ee Peo SS le PESO On OO cna IO oie ei plocmeeners err 49,435 
Sey ee Cite tO ATM ASSO Ont OEE oO OT Oe ROO OS 4,135 
188,597 


In addition, the Authority has contract commitments for the 
pilot boat service for the next year. The estimated commitment 
with respect to these contracts is approximately $300,000. Ten- 
ders have been requested for the land transportation service for 
the next two years. The estimated commitment is approximately 
$160,000 a year. 
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HALIFAX PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUG LEWIS, P.C., M.P. 
MINISTER OF TRANSPORT 


We have examined the balance sheet of the Halifax Port Corpor- 
ation as at December 31, 1989, and the statements of income and 
surplus, and changes in financial position, for the year then ended. 
Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at December 31, 1989, and the 
results of its operations and the changes in its financial position for 
the year then ended, in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
the Financial Administration Act and regulations, the Canada Ports 
Corporation Act, and the by-laws of the Corporation. 


Doane Raymond 


Chartered A tant 
Halifax, Canada artered Accountants 


January 26, 1990 


BALANCE SHEET AS AT DECEMBER 31, 1989 


ASSETS 1989 1988 LIABILITIES 1989 1988 
$ $ $ $ 
Current Current 
Cash poaian wars: bees els oprcrgy bye ger soar: 239,827 230,462 Accounts payable and accrued liabilities ..... 1,699,611 1,159,545 
Investmentsi(Note:3)) tra cia eee aoe 7,134,531 5,794,295 Grants in lieu of municipal taxes ............ 250,008 71,664 
ACcoUntsireceiVable amr. an eRe aot 2,604,428 2,736,263 Deferred TevenUesesecn cio. seis sree ety toy oter es oveks 940,711 928,571 
Materials‘andisupplics 4-15 0-0 deere ee ei 133,269 126,167 Current portion of long-term 
10,112,055 8,887,187 76S) 0 i EMRE rd cdc «Caen ae RE eC 367,462 334,057 
investmentsi(Note S)ieieiancun: ehh. sei ae eae ee 33,510 33,405 3,257,792 2,493,837 
ixed i (INOtEs4) oy. cite ccie aieie.n, ae ers ctorseiaper soli te¥s 595273; Olean -97.0 Acciuediemployeesbenetits’ yu. «are 664,314 679,499 
Koanssirom Canadai(Note:D)) can sass cece. are = 3,118,714 3,486,176 


7,040,820 6,659,512 


EQUITY OF CANADA 
Contributed! capital wee ars ctr ror tectereicverey iene ave 53,796,865 53,796,865 
Surplus: 2yec. note atbertite rs ciavest o.com « ctewie aicta ts 8,581,491 4,580,185 
62,378,356 58,377,050 
69,419,176 65,036,562 69,419,176 65,036,562 


On behalf of the Board: 


DONALD A. PARKER 
Chairman 


DAVID F. BELLEFONTAINE 
President and Chief Executive Officer 
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HALIFAX PORT CORPORATION—Continued 


STATEMENT OF INCOME AND SURPLUS 


YEAR ENDED DECEMBER 31, 1989 
1989 1988 
$ $ 
Revenuesfromioperations fer sacri fies ea 14,851,629 13,286,341 
Operating and administrative expenses ......... 7,440,556 7,652,151 
Depreciation®\S2.2e1o< krona cia Tatoo ete ate ocr ere 2,215,426 1,934,257 
Grants in lieu of municipal taxes .............. 978,444 790,963 
10,634,426 10,377,371 
Income:fromioperationsiea.se) senate nee ies 4,217,203 2,908,970 
Invesimentincome seca atest 737,672 594,105 
InterestiexpenSeea- payee ae Sere melee leet (382,023) (412,392) 
Gain on disposal of fixed assets ............... 7,123 2,456 
362,772 184,169 
Net income before extraordinary item .......... 4,579,975 3,093,139 
Extraordinary item 
Gaintontsaleoflandrmmm errr coer 266,135 
Net INCOMES ao ccatecarcte ye aconevor stake sus a coved atorecenn ater 4,579,975 3,359,274 
Surplus; beginning of yeateery rire reels 4,580,185 1,379,966 
9,160,160 4,739,240 
Dividend:.tojGanadal agree seessie sees el 578,669 159,055 
Surplussendiof yeariea: piso. seas oe era 8,581,491 4,580,185 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1989 
1989 1988 
$ $ 
Operating activities 
Net income before extraordinary item ........ 4,579,975 3,093,139 
Depreciationiays. s\<iveis.eccines 0 te + clre nse eet 2,215,426 1,934,257 
Other ig ods Cade a... a (22,413) 55,628 
Decrease in operating components of 
WOLKIN GS Capitalnte. csr. tole. yebeaspeyrieveregeunedsless 855,283 136,250 
Cash provided by operating 
ACHVICIES ne ence eseryeny A tah teeter ererete 7,628,271 5,219,274 
Financing activities 
ioans trom. Canddans ue science ae (334,057) (303,687) 
Dividendito| Canadaweem reer eis ets (578,669) (159,055) 
Cash applied to financing 
ACILVILIES Le ee eee ee eee ees ne eres aes (912,726) (462,742) 
Investing activities 
Proceedsifrom sale‘ofi land. ieee e 266,135 
Additions: tomixed assets meee eee act (5,378,441) (4,852,977) 
Oiher eens Se ee eect Mee hehe cates 12,497 7,256 
Cash applied to investing 
ACUVALES I. «cy LeMay sari, oye, Gisiekepelencin sake Ss (5,365,944) (4,579,586) 
Increase in cash and short-term 
INVESTMENES 4. Asks rater Mlaetcke: Melle. soe otcattons sir 1,349,601 176,946 
Cash and short-term investments, beginning 
OLVEAT So acscenacs eas cuzn ait Pat phen ees tots eedo 6,024,757 5,847,811 
Cash and short-term investments, end of year .... 7,374,358 6,024,757 


ile 
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NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1989 


In accordance with the Canada Ports Corporation Act, sec- 
tions 6.1 and 6.2, a petition for the establishment of a local port 
corporation at the Port of Halifax was approved and the Halifax 
Port Corporation was established effective June 1, 1984. 

In accordance with the Canada Ports Corporation Act, the 
assets, liabilities and equity were transferred at their carrying 
values in the accounts of the Canada Ports Corporation—Port 
of Halifax to Halifax Port Corporation. 


(a) 


(b) 


(c) 


(d) 


(e) 


. Significant accounting policies 


Investments 


The investments, which are direct and guaranteed securities 
of Canada, are shown at amortized cost. Premiums or dis- 
counts are amortized over the periods to maturity. 


Fixed assets 


Fixed assets are recorded at cost, except for those trans- 
ferred to the Corporation from Canada, which are recorded 
at appraised or fair market value established at the time of 
transfer. Grants towards capital projects received from Ca- 
nada and from third parties are deducted from the cost of 
the related fixed assets. 


Depreciation is calculated on the straight-line basis for the 
full year, commencing with the year the asset becomes 
operational, using rates based on the estimated useful lives 
of the assets. 


Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both 
the employees and the Corporation. The annual contribu- 
tions for pensions are recognized in the accounts on a 
current basis. 


Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is based 
on estimated municipal assessments adjusted in accordance 
with the Municipal Grants Act. Grants are paid after the 
amounts have been audited by the Municipal Grants divi- 
sion of Public Works Canada. Any adjustments upon 
finalization are reflected in the accounts in the year of 
settlement. 


Employee benefits 


The Corporation accrues in its accounts, annually, the esti- 
mated liabilities for severance pay, annual leave, and 
overtime compensatory leave, which are payable to its em- 
ployees in subsequent years under its collective agreements 
or in accordance with its policy. 
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HALIFAX PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1989—Concluded 


3. Investments 


1989 1988 
Amortized Face Amortized Face 
cost value cost value 
$ $ $ $ 
SHOn-Tenmn wees teers 7,134,531 7,474,800 5,794,295 6,039,800 
1989 1988 
Amortized Face Amortized Face 
cost value cost value 
$ $ $ $ 
EONS ten eevee hers 33,510 33,498 33,405 34,270 
4. Fixed assets 
1989 1988 
Net Net 
Depreciation Accumulated book book 
rates Cost depreciation value value 
% $ $ $ $ 
Ieearicl ehh apeyey fete nhe berets slate ceretetet ss s'a, ores scene pps le-srahand sg ouaaiho silei'sce 24,441,887 24,441,887 23,324,988 
DDKCUSIN eric ors vials, cele lathe Ry i sw op ior aa enetat sie bans Wo vtaators 2.5-6.7 3,424,519 2,302,408 1,122,111 372,477 
Bexthiin SystruCOUces wat «ade scissor ete eseus aroun tiertisls Suede, A oels eee eta 2.5-10 35,120,246 18,494,982 16,625,264 14,400,469 
Buel din compet eee t sicker alec, s Meee ees. a ate sscesie taut aot esatnieusy peveNeos 2.5-10 17,336,166 11,373,528 5,962,638 5,772,861 
UGH Bie Swern s rore voc cs sacsec sve, gue pee cauraty xeusrcis «ice MERC ee oben 3.3-10 5,865,260 2,221,099 3,644,161 2,502,056 
Roads-andisurtacesiet strc. Marcus ¢c ores eve oars eb cnevabater cus ace vaneiers 2.5-10 8,481,260 3,984,999 4,496,261 3,345,538 
Machineryrandiequipment)nygreeieecrleleieiaci-cor vel oil ere leereh stein lees 5-100 10,794,759 8,114,588 2,680,171 1,616,485 
Otiice furniture/and equipment mare) i etek eek lire +o) tole 20 998,782 845,974 152,808 181,079 
Projectsiundericonstnctonm -mmemrer tiie er cit oe iie oeletae ne er le 148,310 148,310 4,600,017 
106,611,189 47,337,578 59,273,611 56,115,970 
5. Loans from Canada 
1989 1988 
$ $ 


10% loan maturing on December 31, 1996, 
repayable in blended annual principal and 


interest payments of $716,080 .......... 3,486,176 3,820,233 
Less: current portion repayable within one 
VEarnsae oe ees a oes RRS be 367,462 334,057 


3,118,714 3,486,176 


The loans from Canada are unsecured. 


6. Comparative figures 


Certain of the 1988 comparative figures have been reclassi- 
fied to conform with the financial statement presentation 
adopted for 1989. 
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HARBOURFRONT CORPORATION 


AUDITORS’ REPORT 


TO THE MINISTER OF PUBLIC WORKS 


We have examined the consolidated balance sheet of Harbour- 
front Corporation as at March 31, 1990 and the consolidated 
statements of operations, contributed capital and deficit and 
changes in financial position for the year then ended. Our examin- 
ation was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures 
as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present 
fairly the financial position of the Corporation as at March 31, 1990 
and the results of its operations and the changes in its financial 
position for the year then ended in accordance with generally ac- 
cepted accounting principles applied on a basis consistent with that 
of the preceding year. 


Further, in our opinion, except as described in Note 3 to the 
consolidated financial statements, the transactions of the Corpora- 
tion and its subsidiaries that have come to our notice during our 
examination of the consolidated financial statements have, in all 
significant respects, been in accordance with Part X of the Financial 
Administration Act and regulations, the charter and by-laws of the 
Corporation and the management agreement dated June 13, 1980 as 
amended and renewed from time to time and expiring March 31, 
IS Oie 


Peat Marwick Thorne 


Chartered Accountants 
Toronto, Canada 


June 5, 1990 


Kenneth M. Dye, F.C.A. 


Auditor General of Canada 
Ottawa, Canada aes the 


June 5, 1990 


CONSOLIDATED BALANCE SHEET MARCH 31, 1990 
(with comparative figures for 1989) 
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ASSETS 1990 1989 


Current assets 


Cash and term deposits (Note 5) ............. 5,010,104 1,880,019 
Receivable from Canada (Note 6)............ 4,165,179 5,917,673 
Receivable from developers (Note 7) ......... 928,675 4,998,671 
Otherreceivables;andiassets 2... 45655 see 1,974,025 1,389,570 

12,077,983 14,185,933 

Non-current assets 

Receivable from Canada (Note 6)............ 1,839,097 
Receivable from developers (Note 7) ......... 12,404,952 12,445,999 
Prepaidilease Sian ner ee eeiere cca ei teseecretes 290,000 435,000 
Deferred development costs (Note 8) ......... 5,081,988 4,448,225 
Fixed: assetsi((INOte 9 in saau th ciicteetenio ere aieke 1,196,696 1,607,633 

18,973,636 20,775,954 

31,051,619 34,961,887 


LIABILITIES AND SHAREHOLDER’S EQUITY 1990 1989 
$ $ 


Current liabilities 


Accounts payable and accrued liabilities ..... 3,177,674 3,143,981 
Defemedieventicsuasey ene eer ee 2,652,750 886,184 
5,830,424 4,030,165 
SHAREHOLDER’S EQUITY 

Share-capital (NotediO) Serene cms: cn era 1 1 
Contributed capitalise eee ee eet 31,934,861 32,493,635 
De hicit? Seraete rian aeooenaaevenye sta eaten eters (6,713,667) (1,561,914) 
25, 22N NOS) BSO0931, 122 

31,051,619 34,961,887 


See accompanying notes to consolidated financial statements. 


Approved by the Board: 


CONSIGLIO DI NINO 
Director 


NORM SEAGRAM 
Director 
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HARBOURFRONT CORPORATION—Continued 
CONSOLIDATED STATEMENT OF CHANGES 
CONSOLIDATED STATEMENT OF OPERATIONS IN FINANCIAL POSITION 
YEAR ENDED MARCH 31, 1990 YEAR ENDED MARCH 31, 1990 
(with comparative figures for 1989) (with comparative figures for 1989) 
1990 1989 1990 1989 
$ $ $ $ 
Public programming and facilities Operating 
Revenues Net lossitomthe Vieatenmersen cine ikea tetetrey = (5,151,753) (5,350,619) 
Eventadmissions = 40s. ea. eee eee. 2,105,798 2,004,739 Depreciation rr s-tan acne ceiep arene sic cne 496,615 496,525 
Corporate sponsorships .................. 2,619,971 1,648,965 Loss on disposal of fixed assets ............. (826) (31,314) 
Government grants RRS Cie obs 4 Dean 1,014,381 960,063 (4,655,964) (4,885,408) 
Parking, concessions and other Other receivables and assets................ (584,455) 323,618 
aN ee 2 9 So a paca 2 araiss OOO ee EO Prepaid leasestavanc een pee tae 145,000 145,000 
Paciligymentalsy. .f'/.t4 itera eterpeteebe a. i 769,124 829,669 Accounts payable and accrued liabilities ..... 33,693 186,063 
it 11223 9,169,916 DELEIreAFEVENUESTeractcts sitter ter teeta 1,766,566 114,051 
Expenses Interest receivable on the Harbourfront 
Event production: 005. tchiaee mie: fares 6,279,333 5,654,126 Capital Account 20.0 nie tess wee aes 750,523 (594,864) 
Event administrations... 4. cei oat 1,301,102 1,159,810 (2,544,637) (4,711,540) 
Marketing eee eee tee etree ene ee reece 2,798,106 2,647,407 Investing 
Operation/of facilities! St Jo aae ee oe 6,684,832 6,808,231 Investmentin fixediassets/ wie ene eee (316,209) (966,739) 
17,063,373 16,269,574 Harbourfront Capital Account 
Loss on public programming and DEpOSits: Faraccttarrstogrreldleterecste 10s syste crepe sets (4,412,253) (4,107,166) 
rT a, Sea ain = Seine (5,952,150) (7,099,658) Se SS Nip!) ORES RIES TER OE ieee UU 
Commercial and corporate activities 2,524,859 1,826,095 
Revenues Financing 
(Gominercial incomem. see eee core 2,631,379 2,294,938 Grants and sponsorship of 
Interest on receivables from fiXEM;ASSELS. Kedeaees tess Ciuc ht is aig ne ee QSIES5 ih 159,400 
MEV CIOPCIS eter icc 1 yo PE eee: 1,093,832 1,289,960 Development 
Interest on Harbourfront Capital Net proceeds on development activity........ (731,955) 62,053 
Account meth. ban Beste ls eh 439,064 917,673 Cost of parkland and public 
infrastructure conveyed to municipal 
4,164,275 4,502,571 . y P 
Expenses GOVEINMENtS#s one ete ke net (206,267) 
Commercial management ................ 2,209,727 1,505,810 ley SABIE OS ootog ls DMI 
Corporate administration 1.154.151 1.247.722 infrastructure-costs ya. Myc ckhtekeee te tee (3,475,819) (1,803,435) 
PROT Cae saane —— — Capital parliamentary appropriation 
3,363,878 2,753,532 frorm Ganadagsiago}-yoaiiaticuss Gd! van 3,649,000 
Profit on commercial and corporate Deferred development costs ................ (633,763) (307,173) 
XGIRIGSS Sob Geer STREET e Cees cout eee 800,397 1,749,039 Receivable from developers ..............-. 4,111,043 4,066,887 
Netilossiforthe yeartyy.s: astie . varienen ak Aa (5,151,753) (5,350,619) 2,918,506 1,812,065 
See accompanying notes to consolidated financial statements. Change in the 
Year eee ee Aaa tes eee alee tei Ge 3,130,085 (913,980) 
Cash and term deposits, beginning of 
Y CAT ara ase er Sree er ae ae er. eke A 1,880,019 2,793,999 
CONSOLIDATED STATEMENT OF CONTRIBUTED CAPITAL SES PSUR ON ES 
VOAL Mona nates Roles ereeke siete at eer pette 5,010,104 1,880,019 


AND DEFICIT 
YEAR ENDED MARCH 31, 1990 
(with comparative figures for 1989) 


1990 1989 
$ $ 
Contributed capital 

Balance, beginning of year. ..#4. som aes i preets 32,493,635 34,441,284 
Net proceeds on development activity ........ (731,955) 62,053 
Cost of parkland and public 

infrastructure conveyed to municipal 

POVEINMENS a eye rises OE th ere (206,267) 


Period development and other public 


infrastructure-costs: ... “nies weeseh ein cass (3,475,819) (1,803,435) 
Capital parliamentary appropriation 
trom CanaGamaan Anse ern te tet 3,649,000 
Bakancevcudtoryean mn. ce nee cert ress 31,934,861 32,493,635 
Deficit 
(Deficit) retained earnings, 
beginningiofyear Phe att plete eleanor ete (1,561,914) 3,788,705 
INetilossifar fhe yal pts reds) sae ede ce 3 (5,151,753) (5,350,619) 
Balancer end OF Vedra mnie certs che aietaimere se crewtrs (6,713,667) (1,561,914) 


See accompanying notes to consolidated financial statements. 


See accompanying notes to consolidated financial statements. 
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HARBOURFRONT CORPORATION—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1990 


i 


Authority and mandate of the Corporation 


Harbourfront Corporation (the "Corporation"), continued 
under the Canada Business Corporations Act December 21, 
1984, is a parent Crown corporation listed under Part I of 
Schedule III to the Financial Administration Act. The share 
capital of the Corporation is held by Her Majesty the Queen in 
Right of Canada ("Canada") as represented by the Minister of 
Public Works. The Corporation is exempt from corporate in- 
come tax. 

The Harbourfront site, owned by Canada, totals approximate- 
ly 100 acres and occupies a central position on the Toronto 
waterfront. 


Under a Management Agreement with Canada dated June 13, 
1980 as amended and renewed from time to time and expiring 
March 31, 1991, the Corporation has the dual role and mandate 
to: 


(a) Develop, manage and operate the Harbourfront site in ac- 
cordance with a development framework approved by 
Canada; and 


(b) Initiate, conduct or sponsor cultural, recreational, scien- 
tific and educational programs which, in its view, are of 
advantage to the public. 

Title to the lands of the Harbourfront site is held by Canada 
with the exception of parkland and public infrastructure con- 
veyed to municipal governments and certain lands transferred 
to the Corporation by Canada. All development activity by the 
Corporation relates to the sale of air rights or the lease of lands 
of the Harbourfront site on behalf of Canada. The net proceeds 
generated by the Corporation from the development of the 
Harbourfront site as well as capital contributions from Canada 
are credited to contributed capital to recognize Canada’s con- 
tribution to the capital funding of the Corporation. 


All funds derived from the capitalized leasing, sale or resale 
of lands or development rights are available to the Corporation 
in fulfilling its mandate. These funds, when received from 
developers, are placed on deposit with Canada in the Harbour- 
front Capital Account, an interest bearing account of the 
Consolidated Revenue Fund. The principal may be withdrawn 
by the Corporation with the approval of Canada. The interest is 
distributable to the Corporation on request. 

The principal subsidiaries of the Corporation are The Art 
Gallery at Harbourfront, International Readings at Harbour- 
front and School by the Water. 


. Evolution of the Corporation 


The Corporation has been subject to development freezes and 
task force studies by various government bodies over the past 
few years. A summary of these events follows: 


(a) During the period April through October 1987, a policy 
review of the role and mandate of the Corporation was 
performed at the request of the Minister of Public Works. 
All development projects were held in abeyance during the 
review. 


(b) On February 22, 1988, Toronto City Council passed an 
Interim Control Bylaw suspending, with very few excep- 
tions, all development activity on the Harbourfront site. 
The Corporation reached a settlement with the City of 
Toronto which established a new basis for the development 
of Harbourfront. Under the settlement, the Corporation 
would agree to convey 40.8 acres of the 100 acre Harbour- 
front site to the City and to provide $25 million towards the 
cost of improving the City’s parks at Harbourfront over the 
next six years. This agreement was to take effect on Decem- 
ber 14, 1989. 
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(c) In early 1989, the Royal Commission on the Future of 
Toronto’s Waterfront began hearings which included an 
examination of the role and mandate of the Corporation. An 
interim report was issued by the Royal Commission in 
August 1989 which recommended that the Corporation en- 
hance its public programming activities and discontinue its 
land development role. 


(d) The Province of Ontario concurred with the recommenda- 
tions of the Royal Commission and on December 13, 1989, 
before implementation of the settlement with the City of 
Toronto, imposed a development freeze on the Harbour- 
front site to allow the Province time to make its own 
recommendations on land use and related issues. The Prov- 
incial recommendations call for, among other things, the 
removal of three condominium projects from the south side 
of Queen’s Quay, and for the Corporation to relinquish its 
role as a land developer. 


Discussions are underway to effect the evolution of the Cor- 
poration to a community based non-profit organization. 
Legislation providing for the sale of any or all assets and the 
dissolution of the Corporation was tabled May 31, 1990. 


Due to the uncertainty of the impact on the Corporation, the 
ramifications of the evolution of the Corporation, including the 
possible renegotiation of existing development contracts, have 
not been reflected in these consolidated financial statements. 


. Non-compliance with the Financial Administration Act ("FAA"): 


During the past few years, the operations of the Corporation 
have been subject to several reviews as described in Note 2 to 
the consolidated financial statements. Because senior manage- 
ment focused attention on these reviews, a lower priority was 
placed on several of the requirements of the FAA. As a result: 


(a) completion of the special examination was delayed to May 
1990, beyond the statutory deadline of September 1, 1989; 


(b) notwithstanding the fact that joint auditors had been ap- 
pointed, the special examination was carried out on a sole 
examiner basis; and 


(c) internal audits performed by the Corporation did not meet 
the broad scope requirements of the FAA. 


. Accounting policies 


These consolidated financial statements have been prepared 
in accordance with accounting principles generally accepted in 
Canada. 

The significant accounting policies of the Corporation are as 
follows: 


(a) Basis of consolidation 


These consolidated financial statements include the ac- 
counts of the Corporation and its subsidiaries. 


(b) Revenue recognition 


Revenues from public programming activities are recog- 
nized on performance of the related event. Revenues from 
public facilities and commercial activities are recognized 
as the related services are provided. 


(c) Development proceeds and costs 


All development proceeds and costs directly attributable to 
a project are deferred until approval of the related develop- 
ment agreement is received from Canada, at which time, the 
proceeds are recorded, net of related development costs, as 
contributed capital. Development costs not attributable to 
a particular project are charged to contributed capital as 
incurred. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1990—Concluded 


(d) Parkland and public infrastructure 


Costs related to parkland and public infrastructure expected 
to be conveyed are deferred and charged to contributed 
capital when title is passed to the appropriate municipal 
government. All other public infrastructure costs are 
charged to contributed capital as incurred. 


(e) Government funding and corporate sponsorship 


Grants and sponsorship income are recorded as receivable 
when receipt is reasonably assured. Grants and sponsorship 
income are recognized as revenue on performance of the 
related event or over the period being funded, as appropri- 
ate. Grants and sponsorships related to specific capital 
projects are applied against the cost of those projects. Par- 
liamentary appropriations and grants from Canada for the 
development of the site are made in its capacity as share- 
holder and are recorded as contributed capital. 


(f) Fixed assets 


Fixed assets are recorded at cost, net of related government 
grants and corporate sponsorship. Depreciation is calcu- 
lated on the straight-line basis over the estimated useful life 
of each asset. Transfers of land to the Corporation from 
Canada, required to facilitate certain development agree- 
ments, are recorded at a cost of $1. 


. Cash and term deposits 


Included in cash and term deposits is a separate "Investment 
in the Arts" account of $150,571. This fund is comprised of a 
$120,000 contribution by the Ontario Ministry of Culture and 
Communications and a $30,571 contribution by Harbourfront 
Corporation. 


. Receivable from Canada 


1990 1989 
$ $ 
Deposit in the Harbourfront Capital 
PACCOUNTE MME ero sstent tote ES tne 3,998,029 6,839,097 
Interest receivable on the Harbourfront 
Capital A CCOunt asin cyts nee ere onc snare 167,150 917,673 
4,165,179 7,756,770 
essmon-=Ccumrent Porton, |... taeee es «dele ess 1,839,097 
4,165,179 5,917,673 
. Receivable from developers 
1990 1989 
$ $ 
Due on sale of air 
Nh sd 11 Spe cht ach ieee REN RMON RES oxo Race 12,053,217 15,665,395 
Interest and construction allowances ....... 1,280,410 1,779,275 
13,333,627 17,444,670 
Hess mon-current portlon ci .nrs ciel ile se 12,404,952 12,445,999 
928,675 4,998,671 
. Deferred development costs 
1990 1989 
$ $ 
Deferred costs of projects under development 713,676 713,676 
Deferred costs of parkland and public 
ANEPAS UNI CUTE Hei cee ic ska etecariets soe eerie 4,368,312 3,734,549 
5,081,988 4,448,225 


10. 


11. 


25 
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. Fixed assets 
1990 1989 
$ $ 

Tan's Seah AN aurea ite bitte ade aauecsls ais te 1 1 
Building} 5 tysteee a scst fee taroee tetas 3,658,959 3,658,959 
EQUuipment sty iaemart pie eens Fear oy ioe as 2,468,032 2,151,823 
6,126,992 5,810,783 

Less government grants and corporate 
SPONSOIShIP Gwe gar sa sceny ace cic xoek 3,459,110 3,227,753 
2,667,882 2,583,030 
Less accumulated depreciation ........... 1,471,186 975:397 
1,196,696 1,607,633 


Construction of The Art Gallery at Harbourfront was com- 
pleted in 1988. As the capital costs of this facility are expected 
to be recovered from pledges, no depreciation of the unre- 
covered capital costs of $199,849 (1989—$431,206) has been 
recorded in the year. 


Share capital 


As at March 31, 1990, the authorized share capital of the 
Corporation consists of 500,000 (1989—500,000) common 
shares without par value of which 215,500 (1989—215,500) 
shares are issued and fully paid for consideration of $1 (1989— 


$1). 


Cumulative contributions by Canada 


The following unaudited historical cost information has been 
supplied by the Department of Public Works: 


Fiscal 1972 Fiscal 1981 


to 1980 to 1990 Total 
$ $ $ 
Pan diacquislionemeermtrtert tr 54.4 54.4 
Operating and capital 

QAVIUNMCS oAscnocognoceseece Dies 3.6 Se 

Operating contributions ........... 8.5 8.5 
Development and land acquisition 

COnTIDULIONS EEE eee eee Shs S13 

75:9 63.4 139.3 


Amounts contributed subsequent to fiscal 1980 represent 
expenditures pursuant to the Management Agreement with Ca- 
nada. 


Only that portion which represents cash received from Cana- 
da has been recorded in the accounts of the Corporation. 


Litigation 

The Corporation is the defendant in a number of legal actions 
and, in a number of instances, has instituted counterclaims. In 
the opinion of management, these actions will not have a ma- 
terial adverse effect on the financial position of the 
Corporation. 
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INTERNATIONAL CENTRE FOR OCEAN DEVELOPMENT 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements of the International 
Centre for Ocean Development and all information in this annual 
report are the responsibility of management and have been ap- 
proved by the Board of Directors. 


The financial statements have been prepared in accordance with 
accounting principles which are generally accepted in Canada and 
which have been consistently applied. Financial information 
presented elsewhere in the annual report is consistent with that 
contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded and proper records are maintained. In addition, the 
Audit and Evaluation Committee of the Board oversees manage- 
ment’s responsibilities for maintaining adequate control systems 
and the quality of financial reporting. 


The independent auditor, the Auditor General of Canada is re- 
sponsible for auditing the financial statements and for issuing his 
report thereon. 


Gary C. Vernon 


AUDITOR’S REPORT 


TO THE MINISTER FOR EXTERNAL RELATIONS 


I have examined the balance sheet of the International Centre for 
Ocean Development as at March 31, 1990 and the statements of 
operations, surplus, contributed surplus and changes in financial 
position for the year then ended. My examination was made in 
accordance with generally accepted auditing standards, and accord- 
ingly included such tests and other procedures as I considered 
necessary in the circumstances. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Centre as at March 31, 1990 and the results 
of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Centre that have 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
International Centre for Ocean Development Act, and the by-laws 
of the Centre. 


Raymond Dubois, F.C.A. 


President Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
May 25, 1990 
BALANCE SHEET AS AT MARCH 31, 1990 
ASSETS 1990 1989 LIABILITIES 1990 1989 
$ $ $ $ 
Current Current 
Cash. EP aale See tee Ss Re Sets a 1,062,190 2925713 Accounts payable and accrued liabilities ..... IRIOT732 668,932 
Accounts receivable Advances from Canadian International 
Canadian International Development DevelopmentAsencyen. +e: sea 11,921 621,485 
AB ONC YT von eels ee a lee oes eaneraeds 590,694 973,648 
1,209,653 1,290,4 
Others 5. hee pe eee SP Se Re 124,637 69,672 oy ia 
EQUITY 
Surpluswerss res cerrate rt careers. «yaaa 567,868 45,616 
EES PA 1,336,033 1,777,521 1,336,033 


Operating leases (Note 4) 
Contractual commitments (Note 5) 


Approved by the Board: 


ELLEN S. MCLEAN 
Director 


GASTIEN GODIN 
Director 
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INTERNATIONAL CENTRE FOR OCEAN DEVELOPMENT—Continued 
STATEMENT OF OPERATIONS STATEMENT OF CONTRIBUTED SURPLUS 
FOR THE YEAR ENDED MARCH 31, 1990 FOR THE YEAR ENDED MARCH 31, 1990 
1990 1989 1990 1989 
$ $ $ $ 
Expenses : pis, 
Bee Cones ear Ocean Contributed surplus at beginning of the year Bey 54,227 
Der oopacal brown acdvines Transfer of contributed surplus to deficit 
(Schednte!A attached) (Note’3)) . R22... UIE. SE ea ae (54,227) 
West Africa/Indian Ocean Contributed surplus at end of the year ......... 
DIVISIONS yess etd Bak pee tenet 1,721,401 862,154 
South Pacific/Caribbean Basin 
Division etRS Le iy. eee te ke 3,645,615 3,246,613 
Interregional and Cooperative Activities 
DIVISION Eo eisc cts so cise creo he RRO nate ttorers 2,145,219 2,360,601 
Gorporateiprograms \.'.\. 2.2.3 sors oe 613,108 365,382 
Total International Centre-for Ocean Development STATEMENT OF CHANGES IN FINANCIAL POSITION 
PLOSTAMMACHIVILICS Seibert axa uoe Cae eT tah yaa-55 8,125,343 6,834,750 FOR THE YEAR ENDED MARCH 31, 1990 
Programs managed on behalf of Canadian 
International Development Agency 1990 1989 
(Schedules attached) aan came eeee teers herrea 2,198,628 504,383 $ $ 
Wotalprosramcactivitles, 57... va. ceereatar ess yust- 10,323,971 7,339,133 Financing activities 
Administrative services (Schedule C attached) ... 1,549,274 1,234,027 Parliamentary appropriations ............... 10,100,000 8,000,000 
MLOLALL EXPENSES pete uapacapetioneyenstsilseuxon-WoxsemnReper ey ot Renae 11,873,245 8,573,160 : aces 
Ravounes Operating activities 
: Cost of operations for the year.............. (9,577,748) (7,987,701) 
Canada International Development Agency : ; 
: Decrease in non-cash working 
MO CON CTICS I evaye rata e tes Us) rage REP ere oe as 2,198,628 504,383 Een ale 247.225 742.950 
Interest-and otherincomé ........608+-.54.- 96,869 81,076 Res Uneven’ grin grit : : 
Totalirevenves te SAA Ag cere oy eee hd hs 2,295,497 585,459 (9,330,523) (7,744,751) 
Cost of operations for the year ................ 9,577,748 7,987,701 Increase in cash oy ce er co nainag sige a a Rd 769,477 255,249 
@ashvatibesinningiofsthesyeatie. cam treet ener a 2925103 37,464 
GCashtatiendioisthetycarmraaccr rset terd rea 1,062,190 292,713 
STATEMENT OF SURPLUS 
FOR THE YEAR ENDED MARCH 31, 1990 
1990 1989 
$ $ 
Surplus (deficit) at beginning of the year ....... 45,616 (20,910) 
Transfer of contributed surplus to deficit 
(Note:3)) oe eccticcin's ote be eS te SEE 54,227 
Parliamentary appropriations ................. 10,100,000 8,000,000 
10,145,616 8,033,317 
Deduct: cost of operations for the year ......... 9,577,748 7,987,701 
Surplus at endiofitheiyear : tae eerie «oo ot 567,868 45,616 
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INTERNATIONAL CENTRE FOR OCEAN DEVELOPMENT—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990 


ile 


Authority and objectives 


The International Centre for Ocean Development was estab- 
lished by the International Centre for Ocean Development Act 
in 1985 as a Crown corporation without share capital, named in 
Part I of Schedule III to the Financial Administration Act and 
is exempt from the provisions of the Income Tax Act. The 
Centre is dependent on the Government of Canada for operating 
appropriations. 

The objectives of the Centre are to initiate, encourage and 
support cooperation between Canada and developing countries 
in the field of ocean resource development by: 


(a) initiating and supporting programs in developing countries 
for the improved management and utilization of ocean re- 
sources, particularly as a source of food; 


(b) supporting the development of indigenous expertise and 
institutions in developing countries in order to increase the 
capacity of developing countries in integrated ocean use 
management; 


(c) enlisting the expertise of people and institutions in Canada, 
developing countries and elsewhere; 


(d) developing and sponsoring the collection and dissemina- 
tion of information relating to ocean resource development; 


(e) developing and sponsoring training programs, technical 
assistance and advisory services relating to ocean resource 
development; and 


(f) supporting research relating to ocean resource develop- 
ment. 


. Significant accounting policies 


The financial statements reflect the following policies: 


(a) Capital expenditures 


Purchases of equipment, office furniture, and costs of lease- 
hold improvements are expensed in the year of acquisition. 


(b) Parliamentary appropriations 


Parliamentary appropriations are recorded in the Statement 
of Surplus for the year to which they apply. 


(c) Project expenditures 


The Centre enters into agreements with third parties to 
undertake projects. Project expenditures are charged to 
operations when disbursed and as they become due under 
the terms of the contractual agreement. 


(d) Pension plan 


Employees are covered by the Public Service Superannua- 
tion Plan administered by the Government of Canada. 
Contributions to the Plan are required equally from the 
employees and the Centre. These contributions represent 
the total liability of the Centre and are recognized in the 
accounts on a current basis. 


(e) Foreign currency translation 


Monetary assets and liabilities are translated at exchange 
rates in effect at the balance sheet date. Foreign adminis- 
trative expenses are translated using the weighted average 
of exchange rates in effect at the date of transfer to the 
Centre’s foreign office. The resulting foreign currency 
translation gains and losses are included in the results of 
operations. 


(f) Recognition of recoveries 


Revenue in respect of projects is recognized at the time the 
related expenses are incurred. 


. Contributed surplus 


Pursuant to the approval of the Minister of External Rela- 
tions, the contributed surplus of $54,227 has been transferred 
to surplus, effective March 13, 1989. Contributed surplus rep- 
resented the net book value of assets contributed to the Centre 
by the predecessor, non-government organization, International 
Centre for Ocean Development. 


. Operating leases 


The Centre has entered into various operating lease arrange- 
ments for office premises and equipment. The future minimum 
lease payments are as follows: 


Year ending March 31 $ 
BOOT een SEN, 05. tetetaletebere s(e/acetelotetetete atten eee tee 360,360 
1992 wo Rie Pete ett deus etalale Cmte att Stnete 2 ae ee ae 402,894 
1993s a atch Meets oo a keaiee aches. ciusnencasvensueey eee rece ate 423,308 
P99 4. sols ane Sth axes aennaho otter ass 3 atygre ghiape OR eee cect art 415,916 
LOOSEN eae acai aliiae © daa 0's « an RRS CEE Ei cera 9,276 

1,611,754 


5. Contractual commitments 


The Centre is committed to the following project expendi- 
tures, subject to compliance by recipients with the terms of 
their agreements. 


Year ending March 31 $ 
1 OOM Sere es eaverci apes sa oust a c'-aira eam coeeyiene's ray bi cyiare eee oe 5,287,920 
19D rate ahs hd a laimierche Mav Sevan: sw cooker irs a Meena enced 4,041,152 
1993 ss Sass sve wiece Sy ooo Wier sir heetedas 0 « doses SNS Sa Ga NA ae 1,488,610 
VODA ois ig ind babs EN RR Ne SIAR: DP eee aot 409,300 
Ne bag) hia rep eit EN eset Ge hce. 07 RRR oh Cee or ORO 387,370 
11,614,352 


6. Comparative figures 


The comparative figures have been reclassified to conform to 
the statement presentation adopted in 1990. 
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INTERNATIONAL CENTRE FOR OCEAN DEVELOPMENT—Concluded 
PROGRAM EXPENDITURES 
FOR THE YEAR ENDED MARCH 31, 1990 SCHEDULE A 
Program Program Program Field Total Total 
administration development evaluation office Projects 1990 1989 
$ $ $ $ $ $ $ 
Program divisions 
West Africa/ 
Indian Oceania ly eye sorsiseren S237 54,980 1,145,050 1,721,401 862,154 
South Pacific/ 
Caribbean Basin.......... 560,383 30,947 40,000 75,203 2,939,082 3,645,615 3,246,613 
Interregional and 
cooperative activities ...... 522,300 50,634 11,109 1,561,176 2,145,219 2,360,601 
Total divisional 
ACHIVITIES By atcmrrste tO os 1,604,054 136,561 51,109 75,203 5,645,308 7,512,235 6,469,368 
Corporate programs 
Communications and 
Publications iter). ccs se 303,458 140,621 
Policy and planning ......... 195,992 132,144 
Information Research 
Centre REARS «ken. 70,664 52,291 
Corporate initiatives ........ 42,994 40,326 
613,108 365,382 
8,125,343 6,834,750 
PROGRAMS MANAGED ON BEHALF OF 
CANADIAN INTERNATIONAL DEVELOPMENT AGENCY 
FOR THE YEAR ENDED MARCH 31, 1990 SCHEDULE B 
Project Project 
number name 1990 1989 
$ $ 
South Pacific/Caribbean Basin 
880223 South Pacific Project Fund .......... 1,916,589 178,515 
880235 Caribbean Regional Marine 
Resource Assessment ).ce eee 38,158 100,120 
1,954,747 278,635 
Interregional and Cooperative 
Activities 
860097 World Maritime University 
African Scholarships ............. 24,486 91,104 
870167 World Maritime University 
GlobaliScholarshipsimessc-cas cee 98,408 101,170 
880262 World Maritime University 
GiobaliScholarshipsaaer aces 120,987 33,474 
243,881 225,748 
2,198,628 504,383 
ADMINISTRATIVE SERVICES 
FOR THE YEAR ENDED MARCH 31, 1990 SCHEDULE C 
Salaries Other Total Total 
and benefits Equipment related costs 1990 1989 
$ $ $ $ $ 
HSITIAMICO Sens cmc heveh es esp tc nice Ryne MEH Se Be aun Poe as take meas « Mvestncerey ae 166,957 42,431 169,210 378,598 166,640 
HOG all Meets a rcnsysiai es Ain tare a tavhehe SNS CELE 2 evel a arate aS eiepereatel srephenseeaete s 105,558 3,776 9,765 119,099 43,724 
Mtmanresounrce: GeVelOpIMent enti wie eis cristina ei aie 206,478 48,584 218,151 473,213 343,136 
FSR ECU LIVE be rs geniy Pree ce oscil or tc coc EERE boblcrans cuainte selec crate Petite ccveaNS /Sho tar» 317,283 24,462 236,619 578,364 680,527 
796,276 119,253 633,745 1,549,274 1,234,027 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 


AUDITOR’S REPORT 


TO THE INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 
AND THE 
SECRETARY OF STATE FOR EXTERNAL AFFAIRS 


I have examined the balance sheet of the International Develop- 
ment Research Centre as at March 31, 1990 and the statements of 
operations, equity of Canada and changes in financial position for 
the year then ended. My examination was made in accordance with 
generally accepted auditing standards in Canada, conforming with 
International Auditing Guidelines, and accordingly included such 
tests and other procedures as I considered necessary in the circum- 
stances. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Centre as at March 31, 1990 and the results 
of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles in Canada, conforming with International Accounting 
Standards, applied on a basis consistent with that of the preceding 
year. 


Kenneth M. Dye, F.C.A. 


Auditor General of Canada 
Ottawa, Canada 


June 1, 1990 


BALANCE SHEET AS AT MARCH 31, 1990 


ASSETS 1990 1989 LIABILITIES 1990 1989 
$ $ $ $ 
Current Current 
Cash and short-term deposits (Note 3) ........ 14,115,678 26,897,087 Accounts payable and accrued liabilities 
Accountsrecelvableys soe een 1,040,856 888,653 (Note: @) heck acsceocos eee et ee ee 11,303,825 12,373,696 
Prepaidvexpensesterya rene cate Meter neste. ctes eles 849,248 1,394,660 Contract research 
16,005,782 29,180,400 (NOf6)7))8 5 SRS ABP chia es onions => seein 1,426,291 2,532,328 
Recoyerableideposits se- sas aaa et eee 206,894 183,430 12,730,116 14,906,024 
Property and equipment (Note 4) .............. 5,477,839 4,770,484 Accrued employee separation benefits ......... 2,623,128 2,722,679 
Endowment funds (Note 5) ...............000- 433,475 165,441 Deferred'rent— Head! Office eaneces ce eae 2,311,918 2,616,835 
Endowment funds (Note) .................. 433,475 165,441 


18,098,637 20,410,979 


EQUITY 
Equityjof Canadate wins. .a5 +e somcacimere «tnguctaters 4,025,353 13,888,776 
22,123,990 34,299,755 22,123,990 34,299,755 
Approved: 
IVAN L. HEAD 
President 


ANTOINE HAWARA 
Treasurer 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE—Continued 


STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1990 FOR THE YEAR ENDED MARCH 31, 1990 
1990 1989 1990 1989 
$ $ $ $ 
Expenses Operating activities 
Development-research activities Cash used in (provided by) 
Project-grants)mrserre «sc eieherek-rensieyetenet ales «y= 63,424,558 56,898,932 operations 
Centre-administered projects ............. 5,757,433 6,777,332 Excess of expenses over revenue 
Gontractiresearch (Note 7) Bee ae 9,276,881 4,198,988 (revenuelOverexpenses) Pennie 9,863,423 (5,317,610) 
78,458,872 67,875,252 Items not affecting 
Research-related activities = hiner SS cash 
Technical:support.. . 05:5 {00s,4... Ses sks 13,762,411 13,330,589 Depreciation and amortization .......... (1,322,278) (995,099) 
Program development support ............ 6,683,451 6,382,458 Provision for employee separation 
Information dissemination ............... 3,045,514 2,389,558 benefits ...... 66... cece ee eee ee eee (303,142) (551,298) 
Development-research (Loss)/gain on disposal of 
library Mere... Maeskoe.. <p et:-- 1,765,694 1,722,497 equipment ..................+.000- (28,508) 27,883 
25,257,070 23,825,102 Amortization of deferred rent .......... 304,917 304,874 
Research operational support 8,514,412 (6,531,250) 
Regional offices ...........00.ec00eee00s 8,728,412 7,175,783 Changes in non cash operating assets and 
Division management ................++- 7,378,419 7,211,702 liabilities — 
16,106,831 14,387,485 Accounts TecelVablelen.. so cue cieceorier 152,203 149,640 
Tor iaeseateh nad suprort Prepaid expenses . settee eee seen es (545,412) 421,094 
Recoveravle:depositS an reerainice ocean. 23,464 (14,291) 
EX DENSES gs hihakct oor ove sysieSh cor ter BO Meh cielo has 119,822,773 106,087,839 etnies cay apletand acensediliabniae: 1069871 (2,952,035) 
General management expenses .............. 11,123,682 9,887,429 : 5 te ipeaad sa 
Payment of employee separation 
| SED SAS ES 88 ANI 218-208 — bepelits ae ee lett ee aN 5 402,693 370,338 
Revenue Contract research liability ............... 1,106,037 (1,846,631) 
Grant from Parliament of Canada jaca scien 108,500,000 114,200,000 2,208,856 (3,871,885) 
Investment and other income ............... 3,306,151 2,893,890 invective 
Contract research (Note-7), «i. ...:0.0s000 00 9,276,881 4,198,988 Manche eonery Gnd commenter 2,336,333 2,349,863 
121,083,032 121,292,878 Proceeds on disposal of equipment .......... (278,192) (39,783) 
Excess of expenses over revenue 7,058,141 2,310,080 
(revenueioverexpenses)) scree iter or 9,863,423 (5,317,610) Dec niciGnae ie vikic ech eae ae oe 72,781,409 (8,093,055) 
Cash and short-term deposits at the beginning 
Othe year aaerrenc ore ve tieierevetamiacetamaraevare 26,897,087 18,804,032 
Cash and short-term deposits at the end 
Of the tyearney ita. SCAM EA SIIe a atetae, dace dene 14,115,678 26,897,087 
STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1990 
1990 1989 
$ $ NOTES TO FINANCIAL STATEMENTS 
Balance at the beginning of the year ........... 13,888,776 8,571,166 AS AT MARCH 31, 1990 
Excess of expenses over revenue : yee 
(revenueioverexpenses) 0. iterator 9,863,423 (5,317,610) 1. Authority and objective 
Balance at the end of the year................. 4,025,353 13,888,776 The International Development Research Centre, a Corpora- 


tion without share capital, was established in 1970 by the 
Parliament of Canada through the International Development 
Research Centre Act. The annual grant received from the Par- 
liament of Canada is pursuant to External Affairs Vote 50 for 
the years ended March 31, 1990 and 1989 respectively. 

The objective of the Centre is to initiate, encourage, support, 
and conduct research into the problems of the developing re- 
gions of the world and into the means for applying and adapting 
scientific, technical, and other knowledge to the economic and 
social advancement of those regions. 


2. Significant accounting policies 


The financial statements have been prepared in accordance 
with Canadian generally accepted accounting principles, 
conforming with International Accounting Standards, and re- 
flect the following significant accounting policies. 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE—Continued 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1990—Continued 


Property and equipment 4. Property and equipment 


Property and equipment are recorded at cost and depreciated 
over their estimated useful lives. Leasehold improvements are 
amortized over the terms of the respective leases. The methods 
and rates used to provide for the depreciation and amortization 
of property and equipment are: 


Method Rate(%) 
Computer equipment Straight-line 20 
Leasehold improvements Straight-line 5-50 
Office furniture and equipment Diminishing balance 20 
Vehicles Diminishing balance 30 
Telephone system Straight-line 20 


Recognition of revenue 


Parliamentary grants are recorded as revenue on an accrual 
basis. 

Revenue in respect of contract research is recognized at the 
time the related project expenses are incurred. Contract re- 
search funds received in excess of expenses are included in 
current liabilities. 


Accrued employee separation benefits 


Employees are entitled to specified termination benefits, cal- 
culated at salary levels in effect at the time of separation as 
provided for by conditions of employment. The liability for 
these benefits is recorded as the benefits accrue to employees. 


Deferred rent 


Any rent-free period or other benefits associated with long- 
term leases are deferred and amortized over the term of the 
lease on a straight-line basis. 


Pension costs 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. Contributions 
to the Plan are required from the employees and the Centre. 
These contributions represent the total liability of the Centre 
and are recognized in the accounts on a current basis. 


Income taxes 
The Centre is exempt from any income taxes. 


Foreign-currency translation 


Foreign-currency transactions are translated into Canadian 
dollars by the use of an average exchange rate that closely 
approximates the rate in effect at the transaction date. Monetary 
assets and liabilities are adjusted to reflect the rate of exchange 
in effect at year-end. Exchange gains and losses are included in 
operations for the current year. 


. Cash and short-term deposits 


1990 1989 
$ $ 
Cashi(banksoverdrait) asoececieei ere (659,105) (179,966) 
Short-term deposits 
Canadian chartered banks .............. 11,648,255 25,114,133 
Foreign-owned chartered banks ......... 2,151,598 1,962,920 
Federal and Provincial governments ..... 974,930 


14,115,678 26,897,087 


1990 1989 
Accumulated 
depreciation 
and 
Cost amortization Net Net 
$ $ $ $ 
Computer equipment ... 5,424,094 2,402,335 3,021,759 2,593,069 
Office furniture and 
equipment +7428.) 1,742,902 1,050,189 692,713 774,663 
Leasehold 
improvements ...... 1,365,142 376,525 988,617 496,299 
Vehicles 2a enceerar 1,275,473 638,702 636,771 742,632 
Telephone system ..... 852,347 714,368 137,979 163,821 


10,659,958 5,182,119 5,477,839 4,770,484 


Depreciation and amortization for the year amounted to 
$1,322,278 (1989, $995,099). 


. Endowment funds 


In 1987, the estate of the late John Bene established a fund 
to provide a postgraduate fellowship in the field of social 
forestry. During the same year, a former member of the Board 
of Governors of the Centre established a fund for applied or 
mission-oriented research. This year, the Centre received a 
contribution from the V International Conference on AIDS 
(acquired immune deficiency syndrome), which was used to 
establish a fund for the purpose of AIDS research in the Third 
World. 


1990 1989 
$ $ 
Balance at the begining of the year ........ 165,441 1S10273 
Donations: receiveds. nice onc ieieien oo otis 255,958 5,000 
Interest income. ......< «.... Seater od wh 22,076 13,919 
EXPe@nsS@s 6 sis,5)sneceveh Nee Sart erste = Pes (10,000) (4,751) 
Balancesatithe end of thesveataseiri:..rereer 433,475 165,441 
Hohn Benearet tcl cecieins + sc sersin = 160,170 154,882 
GOVEMODi.. concen ta cn steer aera 17,201 10,559 
AIDS Sire tara eee oie eens tect oe 256,104 
‘Totalendowimment lungs a aay. oo ere 433,475 165,441 
. Accounts payable and accrued liabilities 
1990 1989 
$ $ 
Accrued liabilities—Projects ............. 6,983,667 7,278,920 
Accrued annual and other leave benefits .... 1,390,149 1,221,879 
Othetearneeianei tee err ee eons 2,930,009 3,872,897 


11,303,825 12,373,696 


. Contract research 


Contract research relates to research conducted or managed 
by the Centre on behalf of other organizations and to the V 
International Conference on AIDS organized by the Centre. 
These are funded by other international agencies, the Canadian 
International Development Agency (CIDA), other federal gov- 
ernment entities, and registration fees. 

Contract research expenses of $9,276,881 (1989, $4,198,988) 
include $2,909,740 (1989, $2,431,480) expended on behalf of 
CIDA. In addition, the Centre received $49,971 (1989, $24,511) 
as an administration fee from CIDA, which is included in 
investment and other income. 

Contract research current liabilities of $1,426,291 (1989, 
$2,532,328) include $1,043,422 (1989, $608,257) held on be- 
half of CIDA. 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE—C oncluded 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1990—Concluded 


8. 


10. 


Operating leases 


The Centre has entered into various lease arrangements for 
office premises, equipment, and staff accommodation in Cana- 
da and in various countries. The total annual payments under 
such lease arrangements will be: 


Year ending March 31 $ 
OO ae Sar terete tele ove ce cola ie te erste TMC R eS setae) oie eikaner hunt oasiaa> 6,142,124 
LOO Docs ratoy in etesaStovs, « os oes che 07a fe AN RRREPR ral a6 3 (ae sae eae 5,150,099 
OOS Foretat teatneane tacts 3 vie Soon A alee MMR Ceo aca or 8 ceva tats ahe iatetes 4,805,005 
MO a ei ca sceke oe See ee Gre vee ulsr aes Biro teen cote 4,625,239 
MOOS aera a crore ner svene soi oSexinduiley eves sce ep peteers aisic ora ore ro ARES PL 4,545,862 
DOO G1 OO Te Re eete var sysspsus, « ccs ce ANCE e as: 6 0.3 2 5 are aR eet 12,122,893 


37,391,222 


. Contractual commitments—Project grants and program develop- 


ment 


The Centre is committed to make payments up to 
$116,097,000 during the next 4 years subject to funds being 
provided by Parliament and subject to compliance by recipients 
with the terms of project agreements. The Centre has also 
submitted formal grant offers to prospective recipients totaling 
$18,739,003 and is awaiting acceptance of these offers. 


Comparative figures 


The 1989 figures have been reclassified to conform to the 
statement presentation adopted in 1990. 
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LAURENTIAN PILOTAGE AUTHORITY 


AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have examined the balance sheet of Laurentian Pilotage Auth- 
ority as at December 31, 1989 and the statements of operations, 
contributed capital, deficit and changes in financial position for the 
year then ended. My examination was made in accordance with 
generally accepted auditing standards, and accordingly included 
such tests and other procedures as I considered necessary in the 
circumstances. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Authority as at December 31, 1989 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with Part 
X of the Financial Administration Act and regulations, the Pilotage 
Act and regulations and the by-laws of the Authority. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


February 8, 1990 


BALANCE SHEET AS AT DECEMBER 31, 1989 


PUBLIC ACCOUNTS, 1989-90 


ASSETS 1989 1988 
$ $ 
Current 
Accountsmeceivable)acroci-aioe dorercsicl nce cae laee 5,305,157 3,898,007 


Fixed (Note 3) 
Land, buildings, pilot boats and other 


ACHES” Mrs erees eee eeactie sreueesiern ae ayo 2,228,240 2,195,061 
Less: accumulated depreciation ............. 1,585,411 1,421,930 
642,829 773,131 

5,947,986 4,671,138 


LIABILITIES 


Current 


Bank indebtedness ............+--.- 
Accounts;payablewin pier tare rei 3. 


Provision for employee termination benefits .... 


EQUITY (DEFICIENCY) OF CANADA 


Contributedicapital haa 
Deficit eer yaie alee Sten ave exten eetaaeoie. a 


1989 1988 
$ $ 
ae TY DIC 760,194 848,821 
wietea ore 5,626,233 4,044,941 
6,386,427 4,893,762 
685,000 652,000 
7,071,427 5,545,762 
Ace 1,064,717 1,021,387 
MOO CIOL (2,188,158) (1,896,011) 
(1,123,441) (874,624) 
5,947,986 4,671,138 


Approved by the Authority: 


JACQUES CHOUINARD 
Chairman 


YVON MATTE 
Member 
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LAURENTIAN PILOTAGE AUTHORIT Y—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1989 


1989 1988 
$ $ 
Revenues 
Pilota ge: chare este cic peys oe. 4 %ous, «jsp rvemiae 27,956,518 26,814,830 
Interest angiothemnevenues: a ccesn tienen ers 41,532 BS PA 
Rewards for rescuing ships in distress— 
IN Claessens pacretevefor sees. Kuen cae os 5,959 99,759 
28,004,009 26,950,310 
Expenses 
Pilots’ fees, salaries and 

enieE tS aercexcunseyee he ee anc Riek cats 23,908,004 23,241,402 
Operating costs of pilot boats ............... 2,857,596 2,644,229 
Stafisalaniesvandi benefits 5. sno eer 1,622,745 1,539,229 
Professional services and members’ 

ANOWANCES ete, Oot coe a rer 536,682 387,199 
Rentals? terete tte emit ooo ee wee 265,424 227,062 
iiransportationand travel {oss ac. eae. «so 170,212 191,183 
GOmMUNICAtIONSSs - ts. 5 ele ee eee ee 152,316 144,651 
Utilities, material and 

SUPPHES: tee tetctayeteters reac ceo seta SeSeepeReerir ss. foteasts 83,777 86,579 
Maintenance peters a cccsccs is) clcneyckenteeeneye «cons ete 42,492 71,529 
in ancingiGOsts errand cinta ne are areeteremmtteteress fe 34,174 33,396 
Bad’debtstresnrenccty vcs isc rece e ones 12,531 10,380 
Other ercctessieeeerc tore sos oy a Even roe ees 153,948 146,100 

29,839,901 28,722,939 
INetlossifonthesyear manic ic -eeeeinrans 1,835,892 1,772,629 


STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED DECEMBER 31, 1989 


1989 1988 
$ $ 
Balance at beginning of the year .............. 1,021,387 996,758 
Parliamentary appropriation to finance the 
previous year’s acquisition of fixed assets ..... 43,330 24,629 
Balance at end of the year (Note 4) ............ 1,064,717 1,021,387 


STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1989 


1989 1988 
$ $ 
Balance at beginning of the year .............. 1,896,011 1,642,039 
INeGilossiforithe yeansmmnyas)- siieeieteleterenn erie srelerele 1,835,892 1,772,629 
Parliamentary appropriation to finance the 
previous year’s operating deficit............. (1,543,745) (1,518,657) 
Balance at end of the year (Note 4) ............ 2,188,158 1,896,011 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1989 
1989 1988 
$ $ 
Operating activities 
INetilosstfor then cater. rasta ena ee net tas oi 1,835,892 1,772,629 
Non-cash items 
Depreciation Miekctes io niet ase tes ee ae, are (166,601) (173,884) 
Increase in the provision for employee 
terminationibenemits a iepacs i ieicea eer (33,000) (55,000) 
1,636,291 1,543,745 
Increase (decrease) in accounts receivable .... 1,407,150 (637,586) 
Decrease (increase) in accounts payable ...... (1,581,292) 730,023 
1,462,149 1,636,182 
Investing activities 
Additions to fixed assets—Net ............. 36,299 43,330 
Financing activities 
Parliamentary appropriation ................ (1,587,075) (1,543,286) 
Bank indebtedness 
Increasei(decrease) forthe yeataa-ranac eerie (88,627) 136,226 
Balance at beginning of the year ............ 848,821 712,595 
Balance arencGrotthesyeat mary ttn errs 760,194 848,821 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989 


1. Authority and activities 


The Laurentian Pilotage Authority was established in Fe- 
bruary 1972 under the Pilotage Act. Its objectives are to 
establish, operate, maintain and administer in the interests of 
safety an efficient pilotage service within certain designated 
Canadian waters in and around the Province of Quebec. The Act 
provides that pilotage tariffs shall be fair and reasonable and 
assure a revenue which, together with any revenue from other 
sources, is sufficient to permit the Authority to operate on a 
self-sustaining basis. 

The Authority is a Crown corporation named in Part I of 
Schedule III to the Financial Administration Act. 


2. Significant accounting policies 


Fixed assets 


Fixed assets obtained from Canada when the Authority was 
established were recorded at the then assigned values. Fixed 
assets purchased subsequently by the Authority are recorded at 
cost. 

Fixed assets are depreciated using the straight-line method, 
at rates based on the estimated useful lives of the assets. 


Contributed capital 


The values assigned to the fixed assets obtained from Canada 
when the Authority was established and the net cost of fixed 
assets financed from parliamentary appropriations are recorded 
as contributed capital. 


Parliamentary appropriations 


Parliamentary appropriations received to finance the excess 
of expenditures over revenues are recorded in the year in which 
they are voted by Parliament, to contributed capital for that 
portion pertaining to the acquisition of fixed assets and to the 
deficit for that pertaining to operations. In this respect, opera- 
ting expenditures include only those which require an outlay of 
funds. 
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LAURENTIAN PILOTAGE AUTHORIT Y—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Concluded 


Pension plan 


Employees participate in the Superannuation Plan adminis- 
tered by the Government of Canada. The employees and the 
Authority contribute equally to the cost of the Plan. This con- 
tribution represents the total liability of the Authority. 
Contributions in respect of current service and of admissible 
past service are expensed when paid. The terms of payment of 
past service contributions are set by the applicable purchase 
conditions, generally over the number of years of service re- 
maining prior to retirement. 


Employee termination benefits 


On termination of employment, employees are entitled to 
certain benefits provided for under their collective agreements 
and their conditions of employment. The cost of these benefits 
is expensed in the year in which they are earned. 


Fixed assets 
Details of fixed assets are as follows: 


1989 1988 
Accumulated 
Cost depreciation Net Net 
$ $ $ $ 
Wanders ta eee ne 9,300 9,300 9,300 
Buildings eee ee 35,048 Dy TING 9,335 8,315 
Pilotiboatssacn ena ee 1,401,418 1,051,516 349,902 448,664 
Furniture and fixtures.... 155,875 87,295 68,580 74,532 
Communications 
Equipment yon sere 151,873 109,441 42,432 44,577 
Boarding 
FACIES. ve Nose. or 223,634 154,690 68,944 68,543 
Wharf improvements .... 169,033 76,065 92,968 101,420 
Leasehold improvements . 82,059 80,691 1,368 17,780 


2,228,240 1,585,411 642,829 Mis 13) 


Depreciation for the year is $166,601 ($173,884 in 1988). 

The estimated useful lives for the principal categories of 
fixed assets for the purposes of calculating depreciation are as 
follows: 


Buildings 10 years 
Pilot boats 10 and 15 years 
Furniture and fixtures 10 years 
Communications equipment 10 years 
Boarding facilities 10 and 20 years 
Wharf improvements 20 years 
Leasehold improvements duration of the leases 


. Parliamentary appropriation 


On February 8, 1990, the Treasury Board approved the inclu- 
sion of an appropriation up to $1.9 million in the 
Supplementary Estimates for 1989-90 to cover the Authority’s 
cash deficit for the year 1989. 


. Contingencies 


In connection with its operations, the Authority is the claim- 
ant or defendant in certain pending claims and lawsuits. It is 
the opinion of Management that these actions will not result in 
any material liabilities to the Authority. 
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MARINE ATLANTIC INC. 


MANAGEMENT RESPONSIBILITIES 
FOR FINANCIAL REPORTING 


The consolidated financial statements presented in this annual 
report are the responsibility of Marine Atlantic Inc.’s management. 
They have been approved by its Board of Directors. 


Management prepared the consolidated financial statements in 
accordance with generally accepted accounting principles in Cana- 
da. The financial information contained in the annual report is 
consistent with the data presented in the financial statements. 


Marine Atlantic Inc. maintains books of account, systems of 
information, systems of financial and management control, as well 
as a comprehensive internal audit program which provide reason- 
able assurance that accurate financial information is available, that 
assets are protected, that resources are managed efficiently, and that 
transactions are conducted in accordance with relevant legislation 
and the corporation’s articles of incorporation and by-laws. 


The Board of Directors oversees internal audit activities through 
its audit committee. The committee reviews matters related to 
accounting, auditing, internal control systems, and the financial 
statements and annual report of the independent external auditors. 


D.J. Weaver 
Vice-President Finance and Administration 


Terry W. Ivany 
President and Chief Executive Officer 


CONSOLIDATED BALANCE SHEET 
DECEMBER 31, 1989 

(with comparative figures for 1988) 
(in thousands of dollars) 


ASSETS 1989 1988 


Current assets 
Cash Vir Pat cee 8 A es ee 5,879 1,427 
Accounts recetvablevs.(. 7s 4). on aes Sots 10,681 13,966 
Capital assistance receivable, Government 
of Canada(Note 3) daa. cnee ate eee 4,706 7,200 
Accrued revenue, Government 


Ot Canada! (NOtE'3)) nsiisorets: oxereus Eee rere tats DPM NG 17,693 
Inventory of fuel and supplies .............. 4,999 5,166 
WOTKMNY PLO CTESS! a hetaceescietuaue ote ania eke 733 705 
Prepaigexpenseswg.™ 23 Sc leno ehaeenes ae ieee 1,238 3,130 

49,453 49,287 

one-term TECClVADICS gaits << ois settee ariel: 187 280 
Fixed assets and deferred charges (Note 4) ...... 434,522 305,196 
484,162 354,763 


See accompanying notes to consolidated financial statements. 


On behalf of the Board: 


A.K. SCALES 
Director 


TERRY W. IVANY 
Director 
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AUDITORS’ REPORT 


TO THE MINISTER OF TRANSPORT 


We have examined the consolidated balance sheet of Marine 
Atlantic Inc. as at December 31, 1989 and the consolidated state- 
ments of income, deficit and changes in financial position for the 
year then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included 
such tests and other procedures as we considered necessary in the 
circumstances. 


In our opinion, these consolidated financial statements present 
fairly the financial position of the Corporation as at December 31, 
1989 and the results of its operations and the changes in its financial 
position for the year then ended in accordance with generally ac- 
cepted accounting principles applied on a basis consistent with that 
of the preceding year. 


We further report that, in our opinion, the transactions of the 
Corporation and its wholly-owned subsidiaries that have come to 
our notice in the course of our examination of the consolidated 
financial statements have, in all significant respects, been in ac- 
cordance with Part X of the Financial Administration Act and 
regulations, the articles of incorporation and by-laws of the Corpor- 
ation and its wholly-owned subsidiaries. 


Kenneth M. Dye, F.C.A. 


Auditor General of Canada 
Ottawa, Canada 


Peat Marwick Thorne 


Chartered Accountants 
Moncton, Canada 


February 9, 1990 


LIABILITIES AND SHAREHOLDER’S 


EQUITY (DEFICIENCY) 1989 1988 
Current liabilities 
Bankaindebtednesss eis ene eee 4,369 3,714 
Accounts payable and accruals ............. 24,207 24,696 
Accrued separation’ benefits’... 1. sss etonn 2,009 
Accrued vacation pay and vessel refit 
EXPCHSEMM same eee Miers ere ees anos 19,848 18,082 
DeterredicapitalwassistanCesta.teit eer rete 423 
50,433 46,915 
Long-term: debt (Note!) 25. 4a... seek 8,065 8,065 
Provision for capital assistance (Note 6)........ 428,674 298,494 
SHAREHOLDER’S EQUITY (DEFICIENCY) 
Capital stock 
Common shares without par value 
Authorized—Unlimited number 
Issued and fully paid—517,061 
shares s pepweceicsisien. «sas ceases 258,530 258,530 
Deficits cadre tepey roe sinus cee aawoe oes (261,540) (257,241) 
(3,010) 1,289 
Commitments and contingencies (Notes 7, 8 and 9) 
484,162 354,763 
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MARINE ATLANTIC INC.—Continued 


CONSOLIDATED STATEMENT OF INCOME 
YEAR ENDED DECEMBER 31, 1989 

(with comparative figures for 1988) 

(in thousands of dollars) 


PUBLIC ACCOUNTS, 1989-90 


CONSOLIDATED STATEMENT OF DEFICIT 
YEAR ENDED DECEMBER 31, 1989 

(with comparative figures for 1988) 

(in thousands of dollars) 


1989 1988 
Deficit, beginning of year as previously 
reported’: + RAIS. 201 EE EP LG 2, SS (259,186) (261,311) 
Prior period adjustment (Note 10) ............. 1,945 1,689 
Deficit, beginning of year as restated .......... (257,241) (259,622) 
Netsincome:(loss)forthely.canithe: ao Leis (4,299) 2,381 
Deticitiendlot yedtuerria- oe err ees (261,540) (257,241) 


1989 1988 
Gommiercialireyentie ete. suvte ceric eee ees ane 68,548 66,436 
Vesselirepairs: Stile aiisarrate nttok atte. obrarettan sie 16,025 6,587 

84,573 73,023 
Operating expenses 

Mariner Atlantic incest. srentck: solic toeneet 190,770 177,363 

Other/senvices?seeree nent cece ee et ens 26,560 19,527 
Depreciation and amortization ................ 20,622 20,491 

SSH? 217,381 
LE OsssitOmiOpelatlOnSpar rien pire tere oey eh aenee 153,379 144,358 
Govermmenticontract revenue) sian ieee: 118,800 119,200 
Government contract revenue— 

ACOMCA eo hoe Rey eRe tiie se cake 3,524 62 
Subsidies and contracted services ............. 6,293 6,332 
Reduction in provision for capital assistance 

(NOtEIG).,. scractosisc a eiee tls cueheb asp tktoakecet te 20,358 20,225 
Interestand/otherancome wen eee 105 920 

149,080 146,739 
Net income (oss) iforthesyean =a. ican (4,299) 2,381 
See accompanying notes to consolidated financial statements. 
CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1989 
(with comparative figures for 1988) 
(in thousands of dollars) 

1989 1988 
Operating activities 

INefincome(losstomtne Weal mnrr arcs r ta (4,299) 2,381 

Add (deduct) 

Items not affecting working capital ........ 1,252 298 
Pilon period adjustment iets 7rsaier eters 1,689 
Net changes in non-cash working capital 

balances relating to operations .......... 7,572 (8,943) 
Deferred government and other contract 

TEVENUCTE sete tt Were line os kuna oe cee (708) 
Cash provided by (applied to) 

OPELAatLONns eras eeeeascy ee ercrars ws Prd eee seer 4,525 (5,283) 

Investing activities 
Additions to fixed assets and deferred 

CHATSES .,.. PY Bee cic eee caeceas case te (151,142) (13,242) 

Net proceeds on disposal of fixed assets ...... 206 129 

Long-term receivables: -.vesac ite <etetia re) ae 93 (35) 

Cash applied to investing activities .......... (150,843) (13,148) 
Financing activities 

Deferredicapital: assistancemene testes se (423) (202) 

Reduction in provision due to disposal 

OL IKE ASSCIS or et einen cee eee (101) (35) 

Payiments;on note payable a... wt. ste eotetal (424) 

Capital/assistancezsena cue siete cee ene 150,639 13,385 

Cash provided by financing activities ........ 150,115 12,724 
Increase (decrease) in cash during the 

VEAURE Sona es oe rec ets « 3,797 (5,707) 
Cash (deficiency), beginning of year ........... (2,287) 3,420 
Cash) (deficiency) end of year oc ann ae ser <1 a 1,510 (2,287) 


Cash position is defined as cash less bank indebtedness. 
See accompanying notes to consolidated financial statements. 


See accompanying notes to consolidated financial statements. 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1989 
(in thousands of dollars) 


1. Nature of operations and authority 


The Marine Atlantic Inc. Acquisition Authorization Act was 
proclaimed in 1986. In accordance with the Act, the Corpora- 
tion’s articles restrict the business that it may carry on to the 
acquisition, establishment, management and operation of a 
marine transportation service, a marine maintenance repair and 
refit service, a marine construction business and any service or 
business related thereto. Marine Atlantic Inc. is a Crown Cor- 
poration listed in Schedule III, Part I of the Financial 
Administration Act and is not subject to income tax under the 
provisions of the Income Tax Act. 

The Corporation’s activities are also governed by agreements 
negotiated with the Government of Canada. The agreements 
provide, among other things, for the Corporation to receive 
contract revenues from the Government of Canada to the extent 
that the estimated cost of providing ferry, coastal, terminal and 
water services is not recovered from estimated commercial 
revenues. In addition, and subject to parliamentary appropria- 
tions, amounts are received to finance the acquisition of fixed 
assets on a proven cash needs basis. The allocation of funds 
received in respect of contract revenue and the acquisition of 
fixed assets are subject to approval by the Minister of Trans- 
port. As a result, the Corporation is economically dependent on 
the Government of Canada for the funds it receives through 
these arrangements. 


. Significant accounting policies 


(a) These consolidated financial statements include the ac- 
counts of the Corporation and its wholly-owned 
subsidiaries, Newfoundland Dockyard Corporation and 
Coastal Transport Limited. All intercompany transactions 
have been eliminated in these consolidated financial state- 
ments. 


(b) Inventory of fuel and supplies 


Inventories are valued at the lower of cost and replacement 
cost. Cost is determined on a weighted-average basis. 


(c) Work in progress 


Ship repair and maintenance activities of the Newfound- 
land Dockyard Corporation are valued on a percentage of 
completion basis. 
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MARINE ATLANTIC INC.—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Continued 


(d) Fixed assets 


Fixed assets are carried at the cost to acquire them less 
accumulated depreciation. Due to a change in funding ar- 
rangements with the Corporation’s shareholder in 1986, and 
as explained further in Note 6, a provision for those capital 
costs not considered recoverable from future revenue sour- 
ces has been made. 


(e) Depreciation 
Depreciation is calculated at rates sufficient to write off 
fixed assets over their estimated useful lives generally on 
a straight line basis. The rates for significant classes of 
assets are as follows: 


Vessels 5% 
Terminal properties 2.5% 
Equipment 10%, 12.5% and 25% 


(f) Deferred charges 


Deferred charges are accounted for at cost less accumulated 
amortization. They are being amortized to income on a 
straight line basis over periods not exceeding 60 months. 


(g) Government contract revenue and government contract revenue- 


accrued 


(i) Revenues received under contract to provide ferry ser- 
vice to Atlantic Canada are based on operating budgets 
approved by the Government of Canada for each year 
and are included in income in the year received to fund 
operating expenses in excess of commercial revenues. 


(ii) Revenue for vacation pay, vessel refits and separation 
benefits is accrued to the extent that the amounts are 
reasonably assured of being recovered from future con- 
tract revenue. 


(h) Capital assistance 


Amounts received or receivable from the Government of 
Canada, under the Capital Funding Agreement, to finance 
the acquisition of fixed assets are recorded in the Provision 
for Capital Assistance in the year in which the related fixed 
assets are capitalized, and are amortized to income on the 
same basis and over the same periods as the related fixed 
assets are depreciated. In management’s opinion, the 
amounts received under the Capital Funding Agreement 
represent general capital assistance funds, not equity con- 
tributions from the Government of Canada as shareholder. 
Equity contributions, had there been any, would have been 
reflected as contributed capital in shareholder’s 
equity/deficiency. 


(i) Foreign currency translation 


Monetary assets and liabilities denominated in a foreign 
currency are translated at exchange rates in effect at the 
year end. Other assets and liabilities, revenues and expen- 
ses are translated using exchange rates in effect at the date 
of the transaction. Gains and losses arising on translation 
are included in net income. 
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(j) Employee compensation 


(a) Pension plans 


Substantially all of the Corporation’s employees are 
covered by a defined benefit retirement plan. Pension 
costs related to benefits earned by employees in the 
current year are charged to income. The value of the 
accrued pension benefits for services rendered to De- 
cember 31, 1989, of $251 million, has been determined 
by the Corporation’s actuaries using best estimate as- 
sumptions provided by management. The pension fund 
assets of $228 million as at December 31, 1989 have 
been valued using market related values calculated ona 
basis whereby they will be adjusted to market values 
over a 5 year period. 

The net deficiency at January 1, 1989 for the plan is 
being amortized on a straight line basis over the esti- 
mated average remaining service lives of the related 
employee group. 


(b) Personal injury costs 


Certain employees, retired as a result of injury, receive 
specified pension benefits. The Corporation recognizes 
the benefit payouts as an expense in the year paid. 


(k) Vessel spare parts 


The Company maintains spare parts for vessels in service. 
The cost of spare parts is charged to operations in the period 
the purchase is made. 


3. (a) Capital assistance receivable, Government of Canada 


Under contractual terms contained in the Corporation’s 
Capital Funding Agreement, the Corporation receives pay- 
ments against its approved capital budget in installments 
calculated in reference to its monthly working capital defi- 
ciency or cash requirements. The amount receivable at 
December 31, 1989 represents a charge to the Government 
of Canada for funds previously approved under the Capital 
Funding Agreement. 


(b) Accrued revenue, Government of Canada 


Revenue for vacation pay, vessel refits and separation bene- 
fits in the amount of $21,217 is accrued pursuant to the 
accounting policy described in Note 2(g)(ii). 


4. Fixed assets and deferred charges 


1989 1988 
Accumulated 
depreciation Net Net 
and book book 
Cost amortization value value 


(in thousands of dollars) 


Band! srt. soa tinteanrna seks 604 604 604 
WTO giaiintcent ioimid soars 290,556 96,109 194,447 208,594 
Terminal properties ..... 94,582 23,524 71,058 64,047 
EEQUIPMENUR mia. oles ate 24,745 11,308 13,437 12,113 
Leasehold improvements PISS 11S) 140 153 

410,742 131,056 279,686 285,511 
Assets under construction 151,881 151,881 16,230 

562,623 131,056 431,567 301,741 
Deferred charges ....... 6,523 3,568 2,955 3,455 


569,146 134,624 434,522 305,196 
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MARINE ATLANTIC INC.—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Concluded 


>: 


Long-term debt 


Government of Newfoundland debenture, with interest at the 
rate of 16.55% per annum and maturing in 2008, payable by 
subsidiary, Newfoundland Dockyard Corporation. 

Under the terms of the debenture, payment of non-cumulative 
annual interest and principal are required to the extent that 
annual funds are available from Newfoundland Dockyard Cor- 
poration. To date, no payments have been required. At maturity, 
the unpaid balance of the principal amount of the debenture 
shall cease to be an obligation of the Newfoundland Dockyard 
Corporation. 


. Provision for capital assistance 


In accordance with changes in 1986 in the contractual fund- 
ing agreements, future depreciation and amortization on those 
fixed assets and deferred charges acquired prior to January 1, 
1987, and which had substantially been financed through the 
issue of capital stock, were no longer recoverable under con- 
tracts with the Government of Canada. Management considers 
it unlikely that the Corporation will generate sufficient com- 
mercial revenue to recover these costs. Accordingly, in 1986 
management provided $290.6 million as an adjustment to re- 
tained earnings. This provision for capital assistance is reduced 
as the related assets are depreciated, amortized or upon their 
disposition. The provision for capital assistance is also charged 
annually with amounts received or receivable from the Govern- 
ment of Canada to finance the acquisition of fixed assets (see 
Note 2(h)) and is reduced as the related assets are depreciated. 


. Commitments and contingencies 


(a) The total amount required to complete contracted fixed 
assets under construction at December 31, 1989 is esti- 
mated to be $6 million (1988—$129 million). 


The Corporation has received a claim of approximately $27 
million including interest from the builder of one of the 
Corporation’s vessels. The Corporation has filed a claim of 
approximately $14 million plus interest against the builder. 
An arbitration of this matter was completed in October 
1986. The Corporation has been awarded a net amount of 
$1.356 million. However the arbitration is subject to appeal 
and the amount has not been recorded in the accounts. 

The Corporation is also in receipt of claims, an estimated 
$845 thousand of which is in litigation and another $930 
thousand of which has not yet reached litigation; however 
any final determination as to the Corporation’s exposure is 
presently unknown. 


(b) 


. Operating leases 


The Corporation makes use of property which is available 
through operating leases. The minimum lease payments are as 
follows: 


A Un estar deeds ee eaten bebe pee emcees etn ay hore rhdlencitiche 1,044 
WOO Te ence seacareiete sn fe eters ase se enegaete ai en acrctatsiitetine te ccm nema 919 
LOO De er MOC cai eT Re nt Rae 898 
IE Drath avon ytalenrmas enone ic tentete Meir eccdls Mena tied usta Steaks car 898 
Lg Get SOREN Sen Set Nas AR Nera RAN RP oa comic ty Sauer tone 843 
Totaliminimunwlease payments mrs s.wieciteta eer recta, 4,602 


9. 


10. 
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Vessel charter 


The Corporation charters vessels to complement its existing 
fleet. The minimum vessel charter payments are as follows: 


IL Deir eee aiee Cea ao On CSUN Gio sr con Fen eeIne nae 3,956 
CCIE See nocs come Sab od ames onen onions cOnmeee Nae 1,946 
eC eer ere nang eae o oho acmorcoct 127 
OOS eee Secrerane sete ee tetra.” ola ohn eateie cit perenne ee ectet ree 27 

8,156 


Prior period adjustment 


As the result of an appeal to the Newfoundland government 
concerning sales tax on fuel, the Corporation recorded a refund 
relating to the prior period. The adjustment is for the years 
1981-1988. The 1988 amount of $256 thousand has been re- 
flected in the 1988 comparative figures and the remainder of 
the adjustment has been charged to the deficit. 


. Comparative figures 


Certain 1988 comparative figures have been changed to re- 
flect the prior period adjustment as described in Note 10 and to 
conform with the presentation for 1989. 
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MINGAN ASSOCIATES, LTD. 


THE CORPORATION HAS NEGLIGIBLE ASSETS AND WAS INACTIVE 
DURING THE REPORT PERIOD 
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MONTREAL PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUG LEWIS, P.C., M.P. 
MINISTER OF TRANSPORT 


We have examined the balance sheet of the Montréal Port Cor- 
poration as at December 31, 1989 and the statements of income, 
retained earnings and changes in financial position for the year then 
ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests 
and other procedures as we considered necessary in the circumstan- 
ces. 


In our opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at December 31, 1989 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Furthermore, in our opinion, the transactions of the Corporation 
that have come under our notice in the course of our examination 
of the financial statements have, in all significant respects, been in 
accordance with Part X of the Financial Administration Act and 
regulations, and with the charter and by-laws of the Corporation. 


Samson Bélair/Deloitte & Touche 


y Chartered Accountants 
Montréal, Canada 


February 9, 1990 


BALANCE SHEET AS AT DECEMBER 31, 1989 
(in thousands of dollars) 
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ASSETS 1989 1988 
Current 

Cash ers es gee artes EPO ee tea eae ae 1,340 692 
Investments\(Notes3) eee seit 21,083 28,871 
Accountsirecetvableyag.5 45. Haneda elas 10,240 9,176 
Materialsiand'suppliesi: me ster eietite tre ie 940 872 
33,603 39,611 
Investments: (Notes) ieee ne ane enn 39,749 39,572 
Bixed assets (Note:4) meme a eae ee 156,989 153,618 
Other assetsy Ree ee ae ee eee eee 579 499 
230,920 233,300 


LIABILITIES 


Current 


Accounts payable and accrued liabilities 


(Note 5) .... 
Grants in lieu of 


Accrued employee 


MUNICIpalitaxesmaree feces t 


benefits) evans aan 


Loansirom: Canada (Note O)mensieciie sarees 


EQUITY OF CANADA 


Contributed capital 
Retained earnings 


1989 1988 
8,117 10,254 
820 2,386 
8,937 12,640 
5,206 DHSVL) 
6,129 6,561 
115335 11,890 
183,569 183,569 
27,079 25,201 
210,648 208,770 
230,920 233,300 


On behalf of the Board: 


ANDRE GINGRAS 
Chairman 


DOMINIC J. TADDEO 
General Manager and Chief Executive Officer 
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MONTREAL PORT CORPORATION—Continued 


STATEMENT OF INCOME 
YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) 


1989 1988 
Révenuestrom operations. sistant ene trae 53,034 57,268 
Operating and administrative expenses ......... 40,159 39,385 
DeEPrC CIA OM cry ererets Reeve e's: niece se terete see crs 10,503 9,838 
Grants in lieu of municipal taxes .............. 4,125 3,403 
54,787 52,626 
Income (loss) from operations ................ (1,753) 4,642 
INVestnentINCOMe Meenaeen <1)... ee ee ee (hei? 7,968 
INLETESI EX PENS Carreras hot cectreter serene en: (436) (459) 
6,936 7,509 
Income’ beforeiunusualiitems 28 2. GAs ee fatal 5,183 12,151 
Adjustment of grants in lieu of municipal 
TAXES | eget cre ea nie Arete ost deg ainda ae Hah 1,915 
ING GINCOMES dresser vouioeus t25 eee Taee reuse: sy 5,183 14,066 
STATEMENT OF RETAINED EARNINGS 
YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) 
1989 1988 
Balanceval beginnings ae... ieee ene tne ate 25,201 15,407 
INGHINGOME Fat Weta onc ace. eereeee EET ER, «(oly 5,183 14,066 
LDIRACCIS 1s De ait dons 5 Bid COR meena 5 Soyer (3,305) (4,272) 
Balancera rend trmretrac os. 15 au: cle ale ca teemee re eerste 27,079 25,201 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) 
1989 1988 
Inflow (outflow) of cash related to the 
following activities 
Operating 
INGUTNCOMEt aces erence ere entne erees 5,183 14,066 
Items not affecting cash 
Depreciation AN yaaa see ee 10,503 9,838 
Other Tae ses ee ee ere eee eee 687 142 
16,373 24,046 
Changes in non-cash operating working 
Capitalitemis morcoyvattenecey terete toer tt (5,211) (1,987) 
11,162 22,059 
Financing 
Repayment of current portion of loans 
fromsCanada pas state ne Soros Fos oles oes (407) (383) 
Increase (decrease) in accrued employee 
benefits Merrecictrswsersn eee wets Ss ncaee eats ro se (123) 104 
Dividend paidimacenrsc thee een (3,305) (4,272) 
(3,835) (4,551) 
Investing 
Acquisition of long-term investments ........ (177) (177) 
Acquisition of fixed’assets 2.5. .clesiae sneer (15,029) (24,423) 
Depositonlandtojbecoldanass eae S75 
Proceeds on disposal of fixed assets ......... 468 51 
Receipteotiothenasscis eer yasmin imei 36 28 
NSCS ONO! CUNSCEISIAS .Sdonclaeaanocdanc (140) (81) 
(14,467) (24,602) 
Decreaserzin Cash: ih Sheer. todas. Meee ouch eee (7,140) (7,094) 
Cashiatibe ginning sa acniacecissrs ors ac eee. 29,563 36,657 
Gashrat:enditie, sep arcrivalewitee enero un sat 22,423 29,563 


Cash comprises cash and short term investments. 
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MONTREAL PORT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1989 


In 


Status 


The Montréal Port Corporation (the Corporation) was incor- 
porated by letters patent in accordance with paragraph 6.2(1) 
of the Canada Ports Corporation Act on July 1, 1983. 

Under Section 6.5 of the same Act, on the establishment of a 
local port corporation, all rights, obligations and liabilities of 
the Canada Ports Corporation in relation to that harbour shall 
become rights, obligations and liabilities of the local port cor- 
poration and the administration of all such property and works 
within the limits of that harbour as are administered by the 
Board, shall be deemed to have been transferred to the local 
port corporation, in this case the Montréal Port Corporation. 


. Significant accounting policies 


(a) Investments 


Investments are shown at amortized cost, with premiums or 
discounts amortized over their periods to maturity. 


(b) Inventories 


Materials and supplies are valued at the lower of cost and 
replacement cost. Cost is determined substantially on aver- 
age cost. 


(c) Fixed assets and depreciation 


Fixed assets are recorded at original cost with related accu- 
mulated depreciation transferred from Canada Ports 
Corporation; subsequent acquisitions are recorded at cost. 
Depreciation is calculated according to the straight-line 
method for the full year, commencing in the year the asset 
becomes operational, using rates based on the estimated 
useful lives of the assets. 
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(d) Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by the 
Government of Canada. Contributions to the plan are re- 
quired from both the employees and the Corporation. These 
contributions represent the total liability of the Corporation 
and are recognized in the accounts on a current basis. 


(e) Grants in lieu of municipal taxes 


Grants in lieu of municipal taxes are based on estimated 
municipal assessments adjusted in accordance with the Mu- 
nicipal Grants Act. Grants are paid after the amounts have 
been audited by the Municipal Grants Division of Public 
Works Canada. Any adjustments upon finalization are re- 
flected in the accounts in the year of settlement. 


(f) Employee benefits 


The Corporation accrues in its accounts the estimated lia- 
bilities for severance pay, annual leave, sick leave and 
overtime compensatory leave, which are payable to its em- 
ployees in subsequent years under collective agreements, 
or in accordance with Corporation policy. 


3. Investments 


Funds are invested in Government of Canada direct securities 
and guaranteed by the Government of Canada. As at December 
31, 1989, the market value of the short-term investments is 
equivalent to their amortized cost, and market value of long- 
term investments is $43,868,057 ($42,450,600 in 1988). 


4. Fixed assets 
1989 1988 
Depreciation Accumulated Net Net 
rates Cost depreciation book value book value 
% (in thousands of dollars) 

Deans Peas tcaga a eat cee uasdecice: st vil gS isha axa Siadadoud theca ye mere eas 26,086 26,086 23,230 
Dred gingixss aa iarvie nani wk tase elon te oete ate tiene oe DS 16,177 12,651 3,526 3,510 
Berthing structures ie ytarez sievers aiede. deca ciaysrars sorter este oie ieee acer ser Pape) 60,430 39,828 20,602 20,598 
Buildings or cccrstetenstae cars Voth eile Packer tee ea en Orta Rte cei 2.5-10 71,291 31,713 39,578 38,072 
Utilities sz 7s aa raevan berraeractomniel ever’ Swine Coarse ere Rete Ro ee ee 3.3-10 WARY 7,824 9,927 10,052 
Roadsvand‘surfaces\ 2. ciaye. ates orev 1s tebe reece tered etbaaeseran aero 2.5-10 55,225 17,017 38,208 Sypsayv? 
Machinery-and €q ulpmen tiers <)-yys <ieveisrerocial stokehevarseainicislyacran tenets 5-20 54,963 37,873 17,090 18,381 
Office furniturerand:equipment =... ae a ieee tia eee 20 2,960 1,688 L272 468 
304,883 148,594 156,289 151,863 
Brojectsiunden.constructOnvenige air crs/ataun setts ee oes yep tera an rea 700 700 1,755 
305,583 148,594 156,989 153,618 
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MONTREAL PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1989—Concluded 


5. Accounts payable and accrued liabilities 


Included in accounts payable and accrued liabilities are 
amounts for deferred revenues of $632,317 ($1,002,793 in 
1988) and for the current portion of long-term liabilities of 
$432,497 ($407,056 in 1988). 


. Loans from Canada 


1989 1988 


(in thousands of dollars) 
Loans bearing interest at 6.25% with blended 
annual principal and interest repayment 
requirements of $842,561 and maturing in 


thesyear'2000 6 ci.s.5s ne Ae ees 25 6,561 6,968 
Gurrentiportion esas oo eh oe eee eek 432 407 
6,129 6,561 


Principal repayment requirements over the next five years 
amount to: 


$ 
UM Aelero icin OCPMERTa IO Oct y's > oc Cranes Ome ae in aroma 432,497 
Cae roe Om BORO ano 4 Jo AME Re eaD e S.J cn 58 Oe 459,528 
OOP oc 6.0 oo OO. OCOD EIE OO ODT On 0 5 OO Bead OonIINmC cena aD 488,249 
ee han oc Old mica CIE aE e-4 5 0 GER one nces AP 518,765 
OA Rep ie rerast sys Neiete: stone locaiobe ct NK MMRMMMRS ood otrga) oer ce “wneue tend ones 551,187 


. Contingencies 


Claims aggregating approximately $6,300,000 in respect of 
lawsuits, guarantees and damages allegedly suffered on the 
Corporation property and sundry legal matters in dispute have 
been made against the Corporation but are not reflected in the 
accounts. In the opinion of the Corporation, its position is 
defensible and the final outcome of such claims should not 
result in any material loss. 


. Commitments 


(a) Contractual obligations for the completion, construction 
and purchase of fixed assets are estimated at $708,000. 


(b) In accordance with a Government of Canada policy con- 
cerning payment of dividend, the Corporation would be 
required to pay a dividend, in respect of the 1989 fiscal 
year, based on a method of calculation using net income. 
This dividend payable before March 31, 1990, would 
amount to approximately $1,410,000 and would be applied 
against retained earnings. 


. Related party transactions 


In the ordinary course of business, the Corporation enters into 
transactions with related parties, including the Government of 
Canada, its agencies and other Crown corporations. 

The Corporation derives revenues from related parties prin- 
cipally from grain warehousing and switching charges. The 
expenses paid to related parties are principally administration 
fees. 
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NATIONAL ARTS CENTRE CORPORATION 


AUDITOR’S REPORT 


TO THE CHAIRMAN OF THE BOARD OF TRUSTEES 
NATIONAL ARTS CENTRE CORPORATION 


I have examined the balance sheet of the National Arts Centre 
Corporation as at August 31, 1989 and the statements of revenue 
and expenses, surplus and changes in financial position for the year 
then ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests 
and other procedures as I considered necessary in the circumstan- 
ces. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at August 31, 1989 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


October 27, 1989 


BALANCE SHEET AS AT AUGUST 31, 1989 


ASSETS 1989 1988 LIABILITIES 1989 1988 
$ $ $ $ 
Current Current 
Gash Bayserererstcu nent cee te eam sars Sethe svat 206,724 393,263 Accounts payable and accrued liabilities 
Short-temmunvestinentss secret eee nen ene 527,392 3,594,124 (NOE: 7) ap stiiersy sicier= lato ciczesetousnayesets- ish scaneecvortre 2,335,541 2,689,234 
Accounts receivable (Note 3) ............... 1,596,643 1,784,365 Meferredirevenue (Note:S) merrier 4,058,963 4,432,158 
Inventories (Note) ie meres eka iielen irene 416,339 438,548 Deferred parliamentary appropriation 
Programmeshini progress seein einer 1,112,453 745,185 Major capital projects (Note 9) ........... 240,744 1,644,001 
iepaldiexpensesi(INOLe.) meister crite ere 292,788 281,783 6.635.248 8.765.393 
4,152,339 7,237,268 Long-term obligation under capital 
Fixedilassetsi(Note 6) eerie create teins 3,454,391 2,995,502 LCASO EPs Chena sy 5 re aia de.akeremnretteat tere eran pelle ees 9,377 15,538 
Provision for employee termination 
DEGLI nike ccs scaventisvaereyssccace, eee teeta a 624,399 398,732 
633,776 414,270 


7,269,024 9,179,663 


SUDD See rac ee eee oun cre sae ena onal apes 337,706 1,053,107 


7,606,730 10,232,770 7,606,730 10,232,770 


Approved by Management: 


Y VON DESROCHERS 
Director General 


RICHARD LUSSIER 
Director of Finance and Administration 


Approved by the Board of Trustees: 


ROBERT LANDRY 
Chairman 


MADELEINE PANACCIO 
Vice-Chairman 
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NATIONAL ARTS CENTRE CORPORATION—C ontinued 


STATEMENT OF REVENUE AND EXPENSES 
FOR THE YEAR ENDED AUGUST 31, 1989 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED AUGUST 31, 1989 


1989 1988 
$ $ 
Operating revenue 
Performing arts programmes 
(Schedule 1) oie). J. CEE. 2 11,295,860 9,036,829 
Commercial services (Schedule 2) ........... 7,596,784 7,129,472 
Rentaltoflallsy ewes .c:) re eile tenet te 747,198 780,944 
Programme support services (Schedule 6) ..... 641,085 514,349 
OU Cree eS HES AON vertebra: «aire 4,509 2D 
20,285,436 17,489,169 
Operating expenses 
Performing arts programmes 
(Scheduled) eee uses: -overes ote cee ener obyt ake 17,956,195 16,106,843 
Commercial services (Schedule 2) ........... 5,634,253 5,505,783 
Operation of the buildings (Schedule 7) ...... 5,322,123 5,055,285 
Programme support services (Schedule 6) ..... 4,515,353 3,742,939 
Administrative services (Schedule 8) ......... 3,078,941 2,763,454 
Rentaliofiballsitadt resi srt beens ee eye ee 395,276 417,579 
BoardsOfitrustees vest sb nc 3% sore bye oekedits: cers 53,349 225,980 
36,955,490 33,817,863 
Excess of operating expenses over operating 
TEVENUCH arte et es ce fee rete 16,670,054 16,328,694 
Other income 
Regional municipal grant .................. 230,000 270,000 
Interest on short-term investments ........... 121,234 109,785 
351,234 379,785 
Pxcessiot expensesiover revenue: »...aaeen. 16,318,820 15,948,909 
STATEMENT OF SURPLUS 
FOR THE YEAR ENDED AUGUST 31, 1989 
1989 1988 
$ $ 
Surplus at beginning of the year .............. 1,053,107 1,606,016 
Parliamentary appropriation—Operating ....... 15,603,419 15,396,000 
Excess of expenses over revenue: ; .).5- 5... 005 (16,318,820) (15,948,909) 
Deficitifonthewean- areas eee tone (715,401) (552,909) 
Surplusiatiend/ofithelyear 2...\1. os siriira eis 337,706 1,053,107 


Operating 
Excess of expenses over revenue ............ 
Items not affecting funds 


(16,318,820) (15,948,909) 


Depreciation and amortization ............ 886,188 775,379 
Provision for employee termination 
Dene titsee te atte eee Peer rte a ties aie 2 225,667 37,987 
Loss on disposal of fixed assets ........... (26,873) 
Decrease (increase) of components of 
operating working capital other than cash ... (895,230) 2,079,913 


(16,102,195) (13,082,503) 


Financing 
Parliamentary appropriations 
Operating olen st eellewen ce os eee 15,603,419 15,366,000 
Major capital projects including interest 
CALNE gthreeete Nh canada seat ee ie wea teleae tech cla 1,812,166 3,361,237 
Long-term obligation under capital 
LEASE). US Ailererd cies dees teens telecaster een eset (6,161) (4,973) 
17,409,424 18,722,264 
Investing 
Major capitallprojects);...cetaaes/ sree see (3,215,423) (1,638,657) 
AGGIONS LOMIxed aSSEIS!. tae eerie iets - (1,345,077) (348,891) 
(4,560,500) (1,987,548) 
Increase (decrease) in cash during the 
VOL capiydiave manvegare sexoitet tem dave ois ee sci ares. s (352537271) 052.213 
Cash and short-term investments at beginning 
ORY CATE acciy aston cis uss rosea aera crekneae o osmeyeue 3,987,387 335,174 
Cash and short-term investments at end 
Of Vear igs cite coca cm ieersaioias apace ene 734,116 3,987,387 
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Objectives and operations 


The objectives of the Corporation are: to operate and main- 
tain the National Arts Centre; to develop the performing arts in 
the National Capital Region; and to assist the Canada Council 
in the development of the performing arts elsewhere in Canada. 

In furtherance of its objectives, the Corporation may arrange 
for and sponsor performing arts activities at the Centre; encour- 
age and assist in the development of performing arts companies 
resident at the Centre; arrange for or sponsor radio and televi- 
sion broadcasts and the showing of films in the Centre; provide 
accommodation at the Centre, on such terms and conditions as 
the Corporation may fix, for national and local organizations 
whose objects include the development and encouragement of 
the performing arts in Canada; and, at the request of the Gov- 
ernment of Canada or the Canada Council, arrange for 
performances elsewhere in Canada by performing arts com- 
panies, whether resident or non-resident in Canada, and arrange 
for performances outside Canada by performing arts companies 
resident in Canada. 

With a view to achieving the objectives, Her Majesty demised 
and leased the National Arts Centre building complex to the 
Corporation for a period expiring May 31, 1990. Negotiations 
are in progress to renew the lease. Under the terms of the lease, 
the Corporation is responsible for maintenance and operation 
of the building complex, but is not required to pay for the use 
of the complex. 


. Significant accounting policies 


(a) Short-term investments 


Short-term investments are carried at cost which approxi- 
mates market value. 


(b) Grants 


Grants are recorded as revenue in the year in which the 
grantors make firm commitments to the Corporation. 


(c) Inventories 


Inventories are valued at the lower of cost and net realiz- 
able value for food, beverages and boutique materials or 
replacement cost for production materials. 


(d) Programmes in progress 

Direct costs, including advances to performing companies 
and artists, incurred prior to the end of the year for pro- 
grammes in progress are deferred and charged to expenses 
in the year in which the programmes terminate. Indirect 
costs and common services not attributable to particular 
performances are charged to expenses in the year in which 
they are incurred. 


(e) Fixed assets 


Fixed assets used in the operations, other than the NAC 
complex, are recorded at cost. Depreciation and amortiza- 
tion are calculated on the straight-line method, as follows: 


L’ Atelier—Theatre 
Equipment 

Equipment under capital lease 
Leasehold improvements 


20 years 

5 and 7 years 
5 and 7 years 
4 and 10 years 


Since the complex is leased by the Corporation at no cost, 
no depreciation or amortization is taken on the building. 
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(f) Deferred revenue 


Revenue from tickets sold prior to the end of the year for 
programmes in progress is deferred and credited to revenue 
in the year in which the programmes terminate. Gift certifi- 
cates and exchange vouchers not redeemed within three 
years of the year of their issuance are written off and 
credited to revenue. A percentage of those less than three 
years old is also credited to revenue. 


(g) Operating expenses 


Expenses relating to performing arts programmes and com- 
mercial services do not include costs relating to building 
and equipment maintenance, utilities and administrative 
services. The costs relating to furniture and equipment that 
are not capitalized are included as expenses of operations 
of the buildings and commercial services. 


(h) Pension plan 


Employees of the Corporation participate in the Public Ser- 
vice Superannuation plan, administered by the Government 
of Canada. Contributions to the plan are required by both 
the employees and the Corporation. These contributions 
represent the Corporation’s total obligation and are re- 
corded as they become due. 


(i) Employee termination benefits 


Employees of the Corporation are entitled to specified bene- 
fits on termination as provided for under labour contracts 
and conditions of employment. The liability for these bene- 
fits is recorded in the accounts as the benefits accrue to the 
employees under the respective terms of employment. 


(j) Parliamentary appropriations 


The parliamentary appropriation for operations, received 
during the period April | to August 31, is in respect of the 
Government of Canada’s fiscal year ending on March 31 of 
the following year. The Corporation credits to surplus each 
month one-twelfth of the approved appropriation. If the 
amount received to August 31 is in excess of 5/12ths of the 
appropriation, the excess portion is deferred to the follow- 
ing year. In the event that the amount received is less than 
5/12ths of the appropriation, the difference is recorded as a 
receivable. 

The parliamentary appropriation received for major capital 
projects is deferred until used. An amount equal to the cost 
of the projects incurred during the year is deducted from the 
deferred parliamentary appropriation. 
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NATIONAL ARTS CENTRE CORPORATION—C ontinued 


NOTES TO FINANCIAL STATEMENTS 


AUGUST 31, 1989—Continued 


3. Accounts receivable 


1989 1988 
$ $ 
Customer accounts’... foc an ces siete ener 816,347 794,768 
Allowance tor bad. debts! s.ci.cemitren near (15,849) (21,205) 
800,498 773,563 
Tickets sold by a sales agency ............ 332,582 104,931 
Parliamentary appropriation—Operating 
(NOtE sO) ie have anaaroarianeemeneerece oe 285,250 665,831 
Regional municipal grant ................ 115,000 135,000 
Loans to musicians—Purchase of 
ANISEDUMIEN ES seeeg: fate ve ns torave a te eR toeroe 35,467 59,987 
PAC CRUE CEITILE TOS Cir ercie va cs: ane fe todegete tohtetene revatels 20s 6,084 27,586 
(GUNS? ob G haan ao Ente Ban Oooo Gee 21,762 17,467 
1,596,643 1,784,365 
4. Inventories 
1989 1988 
$ $ 
Prodoction materials: -... «ac saci erie 190,974 211,547 
Food, beverages and tobacco ............. 188,425 180,956 
Boutique (closed on August 31, 1989) ...... 36,940 46,045 
416,339 438,548 
5. Prepaid expenses 
1989 1988 
$ $ 
SUDPIMLES lagi yr sats sy'9sr5 swore phere ueveta one ve 134,138 174,098 
Prep alG'SCLVICES i oiiaysue cuexs, +Yietomtepaeteiene oie 82,000 65,237 
Souvenirs and other items ................ 31,472 31,933 
Gommissions*esseos 6 Se eee 5,806 
Miscellaneous ss:3<c 3.3. 'sic.e anesthe 39,372 10,515 
292,788 281,783 
6. Fixed assets 
1989 1988 
Accumulated 
depreciation Net Net 
and book book 
Cost amortization value value 
$ $ $ $ 
and rr cmenc ret piee oe. cceis + 90,000 90,000 90,000 
L’Atelier—Theatre ..... 298,069 118,589 179,480 194,384 
E-GUIPINeN Gevenrersieecesctsesn 4,322,764 3,053,488 1,269,276 1,175,753 
Equipment 
under capital 
lCASEL er oes ine 28,750 11,500 17,250 23,000 
Leasehold improvements 3,451,131 1,556,714 1,894,417 1,512,365 
Uncompleted capital 
DIOlCCIS e-mere reer cre 3,968 3,968 
8,194,682 4,740,291 3,454,391 2,995,502 
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. Accounts payable and accrued liabilities 
1989 1988 
$ $ 
Tradex€S vies eee eae Oats 1,230,504 1,699,357 
Accrued salaries and annual leave ......... 779,464 802,135 
Payroll deductions and sales tax .......... 325,573 187,742 
2,335,541 2,689,234 
. Deferred revenue 
1989 1988 
$ $ 
Tickets sold prior to the end of the year for 
programmes in progress ............... 3,639,849 4,157,596 
Unredeemed gift certificates and other ..... 419,114 274,562 
4,058,963 4,432,158 
. Deferred parliamentary appropriation—Major capital projects 
1989 1988 
$ $ 
Deferred from the previous year .......... 1,644,001 300,389 
Received.during the yeanmeererenreeere 1,672,000 3,262,000 
Interest earned during the year............ 140,166 99,237 
Expensesifor theiyearya- elites ase (3,215,423) (2,017,625) 
Deferred to the following year............ 240,744 1,644,001 
Parliamentary appropriation—Operating 
1989 1988 
$ $ 
Receivable at beginning of year........... 665,831 635,831 
Credited toisumpluss sy ytqok a1s2 tere stots ss ers 15,603,419 15,396,000 
Receivediduring the yearerice er eee (15,984,000) (15,366,000) 
Receivable at end of year (Note 3) ........ 285,250 665,831 


Commitments 


As at August 31, 1989, commitments for operating and capi- 
tal leases, with terms of more than one year, amounted to 
$294,628. Future minimum payments under these arrangements 
are payable as follows: 


Year ending August 31 $ 
OO Terre ree met st tater sded er seuarecn etreiluayetone Ga edguntererarotens pave. s7ake 235,032 
MOO Were beer e certian rary eceee fear cere baun cohol cy a Niohe eb eve sis; efor sUessborer 34,580 
1 OD Trae Pa te eo fae AES Sa ae Verona SO AG Sad Gea Slane ietentes 23,808 
OO Sire See Matera abe Tete otk or aCe Oh sacl el siaiasey scebslnisl cusitet sl aieoemes May sieve este 1,208 
294,628 


Furthermore, the NAC has an agreement with a ticket sales 
agency, which extends to 1996. Payments are based on the 
number of tickets sold; there are no minimum payments. 
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NOTES TO FINANCIAL STATEMENTS 
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IP 


Related party transactions 


In addition to the rental of the NAC complex, provided free 
of charge by the Government of Canada, the Corporation re- 
ceives audit services without charge from the Office of the 
Auditor General of Canada. 

During the year, in the normal course of business, the Cor- 
poration incurred expenses totalling $794,231 ($730,204 in 
1988) for utility, ground maintenance, snow removal and tele- 
phone services provided by other government departments and 
agencies. 


. Comparative figures 


Certain figures for the year ended August 31, 1988 have been 
reclassified to conform to the presentation adopted for the year 
ended August 31, 1989. 
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NATIONAL ARTS CENTRE CORPORATION—Continued 


SCHEDULE OF REVENUE AND EXPENSES—PERFORMING ARTS PROGRAMMES 
FOR THE YEAR ENDED AUGUST 31, 1989 


Dance Variety Special events 
1989 1988 1989 1988 1989 1988 
$ $ $ $ $ $ 

Revenue 

BOxcolliceimomiere cits seuss ea tel ete oman eRe aera 1,279,136 1,042,107 4,548,690 2,717,354 3,950 

CO- PrOodUCtiONnSwe emai .50 0: eee emer cRee SereEs are Wane Senne 

ALOUTS eral a ersrersmae ised taka le rire mee RR REAR Herd ols Suara con nea neo iecs eRe 

IBTOAACASIS eareeorare ors ess, Fis oh rahe SON rer OEE oral ole Carte outa Fetes ec hee aes 

SPONSOLSHIPS a gene tera st ctk ons ars vrauer xno earn e Steesreisn wearocstale aha 3 soe Ie 

CO YATE gies y oth Ry oP, oa er RE EI 55 3 SON Nir Re Sent 670 95,594 3,357 12,280 1,585 2,099 

1,279,806 S770 4,552,047 2,729,634 SoS) 2,099 

Expenses 

POPE OFITIETS cy. eaete kaye h heeits: shah cteke Sea PRR eet ee earch Rated nels otatorneE ee 1,085,777 900,051 3,264,059 1,723,914 76,345 68,024 

TMeCHNiCal’ServiCes rake e sc a.s-ce Cem cle eiee ole ane sree recone 281,219 264,130 570,101 382,966 33,192 58,372 

PA GV.CTUSIN GD Patt a che o> supa SER peal weiss terre oe oleae Steet 205,747 260,525 266,307 230,638 7,750 123,871 

PNOMINIStEALION sere ts cc 65 SRR my os GR ree Ree 204,855 160,036 195,875 147,348 

Wardrobe maringies stats trade ntaiie aM dee enero thce ee eae tarsal ar Ueueae tien a5. RG 

Othenartistickservices’ i. tla etal corer eee cone at eee ere 

Othenproductioniexpensesmaapeta teria rerio aden 143,811 223,744 374,728 191,581 8,396 102,333 

1,921,409 1,808,486 4,671,070 2,676,447 125,683 352,600 

Excess of expenses over revenue (of revenue 

OVETIEXPENSES) Meretne sie ore erect seen mene al ur ceatclat etstct se ctenatat al eat coe 641,603 670,785 119,023 (53,187) 120,148 350,501 


SCHEDULE OF REVENUE AND EXPENSES— 
COMMERCIAL SERVICES 
FOR THE YEAR ENDED AUGUST 31, 1989 SCHEDULE 2 


1989 1988 
$ $ 

Revenue 
Restaurantsi(Schedule5)).....cancusmeeree siete: 5,469,965 5,221,658 
Garage"(Schedule:4) a... a crane cen: 2,022,138 1,748,711 
Boutique(Schedule)i=1.-s-e reer ee a 104,681 159,103 
7,596,784 7,129,472 

Expenses 
Restaurants(schedulers) aerial ener 5,020,808 4,827,788 
Garagel(Schedule4) yn. oc... scr one ee aes 516,969 503,218 
Boutique (Schedules) teat titer ate 96,476 174,777 


5,634,253 5,505,783 
DCEO KK NUS OXKIMOGUSISES ooanocsgoadcos 1,962,531 1,623,689 
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SCHEDURES 
Music Theatre Total 
1989 1988 1989 1988 1989 1988 
$ $ $ $ $ $ 

2,413,682 2,041,972 2,266,962 2,155,263 10,512,420 7,956,696 
223,412 209,259 223,412 209,259 
206,893 122,550 1,499 27S 208,392 394,703 
186,455 244,277 186,455 244,277 
55,050 65,700 55,050 65,700 
90,812 47,311 13,707 8,910 110,131 166,194 
2,952,892 2,521,810 2,505,580 2,645,585 11,295,860 9,036,829 
4,783,747 4,387,726 1,548,232 1,700,141 10,758,160 8,779,856 
372,758 402,027 1,171,456 1,060,867 2,428,726 2,168,362 
526,993 606,571 551,984 598,193 1,558,781 1,819,798 
464,416 440,221 692,079 691,798 15 57,225 1,439,403 
38,616 30,275 215,149 419,847 253,765 450,122 
46,982 45,926 292,223 268,813 339,205 314,739 
183,016 224,949 350,382 391,956 1,060,333 1,134,563 
6,416,528 6,137,695 4,821,505 D131 615 17,956,195 16,106,843 
3,463,636 3,615,885 2,315,925 2,486,030 6,660,335 7,070,014 
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SCHEDULE OF REVENUE AND EXPENSES—RESTAURANTS 
FOR THE YEAR ENDED AUGUST 31, 1989 SCHEDULE 3 
1989 1988 
Food Beverage Total Food Beverage Total 
$ $ $ $ $ $ 
Sales 
lhe Cate: Stee had. win lanes ee PaMckite. isa cb oephereaie 15822250) 678,706 2,500,959 1,678,843 736,611 2,415,454 
Catering jets into ite boos} cusrsved) othe Sere eet cre ane. ey aren rere ed 1,285,011 551,432 1,836,443 1,142,988 530,461 1,673,449 
LSE iets Seno nae CPT MN PERC oc oro oid Choe tae eeENe aeRO re ea eIC eT 2,022 441,588 443,610 631 429,366 429,997 
STE STIR COI ae eet Chena Se orate NOP aire oa caus waachog soe most: the 142,960 142,960 125,188 125,188 
EXCer aA LL AITS Geos vensn sk di ois, Meee me Meme Wok aera ook ots ax omee sie Bes cel Se 87,681 87,681 93,701 93,701 
(Potalisales sry. TR Se hc) ehh epee Mets Re i EAI SRR Re 3,339,927 1,671,726 5,011,653 3,041,351 1,696,438 4,737,789 
@OSHOTCOORS CONSUMED A. .1s..c SoM PAE EA rotor et reves eure homers ol as es re 1,276,505 536,440 1,812,945 1,232,805 530,993 1,763,798 
GLOSSIPIOLlierrtete tate ede eR niece te eain wean ae reir 2,063,422 1,135,286 3,198,708 1,808,546 1,165,445 2,973,991 
Other revenue 
Recovery of costs—External Affairs and Catering .................. 387,712 413,740 
Od aTS eee Ay, Ses re Re Oe Ores. OG OO ON See CORT Cee CE MSIE ___ 70,600 _ ap US 228 
(Notaliothewnevenues sees: 42k. Rete ete Genes hee «ene Reed tee 458,312 483,869 
otalvoross proiivand, other rey cnc aries ne ai eer ete ae 3,657,020 3,457,860 
Operating and administrative expenses 
Salaties, wagessand employee Deneiitsmmanr mistresses nee 2,436,721 2,235,242 
Supplicsvandtequipment rental yetyermepne seis sees et te te 338,018 381,491 
Depreciationsand amortization erence elses tere cerneraa erate 185,979 85,648 
Professionaliservices PUtik. Pie mame tn lee craeeeeinnee. © Sano ale ht bets 66,323 71,510 
NGVerlisinetanghPromOciOn 4.x. <cugteemtete a cic tseunids sdstoueis cesta le x acsevacns © 64,633 102,503 
Repaltsyandunaintenan ce: a. se peemeeenemens siniieteste cei sa aol aie eests 42,426 38,279 
CreditkcardicOmMiMsSiOn sa avec cce meee ee evens hear ceeetel ceeee er eee Nera 41,104 34,182 
Miusiczandrententainmie nt cy-7. sees earner rere cry ote meet ot ance 12,883 28,015 
OSE Peres rw: Sa ae Re POR SHIN di GANS CREO RRS RE eR A 19,776 87,120 
SLOLALZEX TENSES yarn mies acs. '3.6 eee eRe eRe cloaca oun e ciataries Snags pare _ 3,207,863 _ _ 3,063,990 _ 
| PAGES ON TEAS IWS OOOO, GONE 6 5 no duo dn Sobor buc ada Gdsoayevo mene 449,157 393,870 
SCHEDULE OF REVENUE AND EXPENSES— SCHEDULE OF REVENUE AND EXPENSES— 
GARAGE BOUTIQUE 
FOR THE YEAR ENDED AUGUST 31, 1989 SCHEDULE 4 FOR THE YEAR ENDED AUGUST 31, 1989 SCHEDULE 5 
1989 1988 1989 1988 
$ $ $ $ 
Revenue Revenue 
PAT KAT CAPM MEWS IRS sary shan Dest ray ache omer sh tence 2,022,138 1,748,711 Wales eras Secu gs ciclstns Dg eis fe R TS Se che 104,681 159,103 
Expenses Expenses 
Salaries, wages and employee Costof cOOds'SOl dias sapistauntesidteretietocies? 59,412 112,036 
DEMEHIES one e ee veer esse een cere s. 402,714 420,238 Grossonareiu® ¢ vem terca natant. oust ass. 45,269 47,067 
Repainsrand maintenance )...-ris eminence 42,722 19,240 iat y 
Sap cstuepe Med rants eet PDD preoene 26,638 20,853 General and administta ion 
Depreciation and amortization ............. 24,127 24,578 Salaries, wages and employes 
Gite, ka ee oh 20,768 18,309 benefits ROE onc nie hay cE ans eels tyre dee 27,940 49,631 
FAT OTUZATLONBAP. BO Bs ne aes set coepansys, eusveuseea nea 2.00) 2,677 
516,969 503,218 Advertisin crandGisplay ieycardtelseeeresn PAW 1,265 
Excess Once vente OVEMeXPeNSeS) «kein 1,505,169 1,245,493 tered Sak en tee cia ricerec soc scecetsuageutce ays, 6,235 9,168 
37,064 62,741 
WLOtalex PenSCSaerege syne cee teins vs malevolent 96,476 174,777 
Excess of revenue over expenses 
(Olvex pensesiOVemloventc) eierare erwin enn 8,205 (15,674) 
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SCHEDULE OF REVENUE AND EXPENSES— 
PROGRAMME SUPPORT SERVICES 
FOR THE YEAR ENDED AUGUST 31, 1989 SCHEDULE 6 


1989 1988 
$ $ 

Revenue 
House program advertising ................ 286,531 251,764 
Box @fticeservice chargesmnci ane sya tees 129,224 104,858 
Othengen aes dias cole ines egies haregoe 9 eters 225,330 Siem 
641,085 514,349 

Expenses 

Salaries, wages and employee 

benefits sorrser ssmmtente os ene ees 3,214,378 2,611,541 
Advertising and promotion ................ 451,620 359,258 
Officerexpenses .aceiemeeroe © eee eras 271,424 262,178 
Professional services and expenses .......... 233,069 144,748 
WiarchOuse rent wai atarttemits si tee wernectaee 144,224 101,106 
Commissions and service charges........... 110,454 170,556 
Other rate tet occns ones sepa tiene eteitkonate econ 90,184 93,552 
4,515,353 3,742,939 
Excess of expenses Over revenue... 3..206-5-- 3,874,268 3,228,590 


SCHEDULE OF EXPENSES— 
OPERATION OF THE BUILDINGS 
FOR THE YEAR ENDED AUGUST 31, 1989 SCHEDULE 7 


1989 1988 
$ $ 

Salaries, wages and employee 

Benefits Seen acd Pees Peters are ee rompers Seo 2,130,736 2,015,134 
Wallies: ae ayenvctaees wecster cen ravaedepar Paros eereret 1,165,407 1,031,031 
Repairs and maintenance to buildings and 

SQUIPMEN EG wets esis erceedc sist sears wie rete ors 1,042,534 956,276 
Depreciation and amortization ................ 673,404 662,476 
Professional services and expenses ............ 126,655 133,056 
Rurmiture;andlequipmecnhtner Creer traits 75,346 167,577 
Others snatdctre 5 euercinds Stetatetaed Mita otaleweon ae AR ans 108,041 89,735 


SPA VS) 5,055,285 


SCHEDULE OF EXPENSES— 
ADMINISTRATIVE SERVICES 
FOR THE YEAR ENDED AUGUST 31, 1989 SCHEDULE 8 


1989 1988 
$ $ 

Salaries, wages and employee 

benef tsiv. Sis: ater xcrve Mere totereen oe is ete ania 2,349,765 1,978,066 
Professional services and expenses ............ 206,519 239,616 
INS UPARCE ® oh sis acct Mey teel esse es snsatelapotetereorahosatenets 125,048 128,301 
OLMCOEXPENSES Pepe Hee oi nM LASS N nate ae 113,162 126,609 
Repairs;and maintenance cin. «. sietactreitsrde tere 69,077 72,381 
Telecommunications @a.-= > oni aa ieee aero 41,619 36,845 
Travel and duty entertainment................ 34,756 65,452 
Advertising and promotion .................. 8,428 32,180 
OUNER aise avidaie er ban sce aoe outers etonatara caterers 130,567 84,004 


3,078,941 2,763,454 
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MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements of the National Capital 
Commission are the responsibility of management and have been 
approved by the members of the Commission. The financial state- 
ments have been prepared by management in accordance with 
generally accepted accounting principles. 


Management has developed and maintains books of account, 
records, financial and management controls and information sys- 
tems. These are designed to provide reasonable assurance that the 
assets are safeguarded and controlled and that transactions are in 
accordance with Part X of the Financial Administration Act and 
regulations as well as the National Capital Act and by-laws of the 
Commission. Internal audits are conducted to assess these systems 
and practices. 


The members of the Commission carry out their responsibilities 
for the financial statements principally through an Audit Committee 
which consists of members of the Commission only. The Audit 
Committee meets periodically with management as well as with the 
internal and external auditors to discuss the results of audit exam- 
inations with respect to the adequacy of internal accounting 
controls and to review and discuss financial reporting matters. The 
external and internal auditors have full access to the Audit Commit- 
tee, with and without management being present. 


The Commission’s external auditor, the Auditor General of Ca- 
nada, has examined the financial statements. He submits his report 
to the Minister of Public Works who is responsible for the National 
Capital Commission. 
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AUDITOR’S REPORT 
TO THE MINISTER OF PUBLIC WORKS 


I have examined the balance sheet of the National Capital Com- 
mission as at March 31, 1990 and the statements of operations, 
equity and changes in cash resources for the year then ended. My 
examination was made in accordance with generally accepted au- 
diting standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Commission as at March 31, 1990 and the 
results of its operations and the changes in its cash resources for the 
year then ended in accordance with generally accepted accounting 
principles applied, after giving retroactive effect to the change in 
the method of accounting for Parliamentary appropriations to ac- 
quire land, buildings and equipment as explained in Note 3 to the 
financial statements, on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Commission that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
National Capital Act, and by-laws of the Commission. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 1, 1990 
Jean E. Pigott 
Chairman 
R. Curry Wood 
Vice-President, Controller 
BALANCE SHEET AS AT MARCH 31, 1990 
(in thousands of dollars) 
ASSETS 1990 1989 LIABILITIES 1990 1989 
Current Current 
Cash and short-term deposits (Note 4) ........ 135327 10,796 Accounts payable and accrued liabilities ..... 33,344 25,666 
Accounts receivable Holdbacks and deposits from contractors and 
Due-from@anada™-.. .. 4: ceteris tee ce 2,643 Others vee SAPO IES oes. cone ated eas 2,047 2,216 
Federal government departments and 35.391 17.882 
ASENCLES: cee cheth sony steiniaws.« creer a sige eos 2,625 597 : : 
Tenants andyathersa.4 a. een reise 1,782 1,238 Long-term Vien 
Operating supplies, small tools and nursery Accrued employee termination benefits ...... 6,203 5,434 
StOCK™ Aone ata tuctpeuccs, snaior: © Spacer be foveictays 697 828 Unsettled expropriations of property ......... 882 865 
Prenaidtexpenses ary. 2c a piece eO nee 701 DST Contributions to other levels of 
POVEMMMEN Ieee eters ey vee rocco 7,476 
ATH 15,976 
Land, buildings and equipment (Note 5) ........ 321,938 308,463 7,085 13,775 
EQUITY OF CANADA 
Biquity Ol Canadan teen misma nec oie inate phoaie 301,237 282,782 
343,713 324,439 343,713 324,439 


Approved by the Commission: 


JEAN E. PIGOTT 
Chairman 


IAN A. NUTE 
Commissioner 
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STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) 
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STATEMENT OF CHANGES IN CASH RESOURCES 
FOR THE YEAR ENDED MARCH 31, 1990 


(in thousands of dollars) 


1990 1989 
Operating activities 
Parliamentary appropriations over net 
cost of operations (excess of net cost of 
operations over parliamentary 
appropriations) §. S20 FAG at. eee A. 6,339 (21,390) 
Items not involving cash 
Depreciation assim Ja eee aS. SH 11,760 12,361 
Net gain on disposal of land, buildings and 
Equipment seers ck eerie: |: ee ee (i251) (5,502) 
Net change in non-cash working capital 
balances related to operations ............ 4,241 18,956 
Net changes in long-term liabilities ........ ; (6,690) 4,975 
8,399 9,400 
Investing and financing activities: 
land, buildings and equipment 
A CQGUISIELOMS to. ccr arena has ous cysa oe vegchous. og aegs 9 (28,723) (29,802) 
Parliamentary appropriations .............. 12,116 18,349 
Proceedsion disposaliy scien, « scabs 10,739 11,279 
(5,868) (174) 
Increase in cash and short-term 
CE POSIES eerste ere eR oe ee DEM 9,226 
Beginning Of year soar ao nurs creates ian 10,796 1,570 
EndroP yearn ctreicacetm. citsivabeiserere sae ean eS 25h 10,796 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990 


1. Authority and objectives 


1990 1989 
Expenses (Note 6) 
Transcendenti«9.. dua. tinh ana- vise esas 5,319 3,313 
Safeguardiand'Preserves, wei). sera cite fe 572 4,037 
Communicate: Canada gare sets se ieteseeitel sis: 5,956 7,318 
Meeting Place arcs tascmate ere ens e ccereieietan ater: 4,527 4,062 
Operations/Asset Management .............. 68,874 71,833 
Operations/Adminstration .................. 23500 22,700 
108,824 113,263 
Revenues 
Rental operations and easements ............ 10,997 10,006 
hiterest.. 543.205 Sot iy hs ateiadeee Biase 1,364 1,177 
Net gain on disposal of land, buildings and 
CQUIPMEND Ertan ace nlm tase sors T2511 5,502 
ong-termulease (NOtG4) aeerce ieee 9,500 
Others. tiicy. oot ain Aer eriey crete Cae 4,023 2225 
BBa30 18,910 
Net cost of operations: iattinakiertlo ee tek eiee 75,689 94,353 
Parliamentary appropriations for operations 
(NOES) ten sa niacicce aie on Sea eee sicte ae 82,028 72,963 
Parliamentary appropriations over net 
cost of operations (excess of net 
cost of operations over parliamentary 
APPIOPTAlONS aepteeeanee it Fol eae 6,339 (21,390) 
STATEMENT OF EQUITY 
FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) 
1990 1989 
Balance at beginning of year ................. 282,782 285,823 
Parliamentary appropriations over net 
cost of operations (excess of net cost of 
operations over parliamentary appropriations) 
CIN@G653)) megan ager enctexcnepenadonstsvavons caro hon PaiaR eeuehamenn as 6,339 (21,390) 
Parliamentary appropriations to acquire land, 
buildings and equipment (Note 3) ........... 12,116 18,349 
Balance-aticnd of yeatawmura. eters ee 301,237 282,782 


The National Capital Commission was established in 1958 by 
the National Capital Act. The Commission is an agent Crown 
corporation without share capital named in Part I of Schedule 
III to the Financial Administration Act. The objects and pur- 
poses of the Commission, as stated in the National Capital Act, 
are to: 


(a) "prepare plans for and assist in the development, conser- 
vation and improvement of the National Capital Region in 
order that the nature and character of the seat of the 
Government of Canada may be in accordance with its 
national significance; and 


(b) organize, sponsor or promote such public activities and 
events in the National Capital Region as will enrich the 
cultural and social fabric of Canada, taking into account 
the federal character of Canada, the equality of status of 
official languages of Canada and the heritage of the people 
of Canada." 

The powers of the Commission were further extended in 1988 
to enable the Commission to coordinate the policies and pro- 
grams of the Government of Canada respecting the 
organization, sponsorship or promotion by departments of pub- 
lic activities and events related to the National Capital Region. 

The Commission is also responsible for the management and 
maintenance of the official residences located in the National 
Capital Region. 
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NATIONAL CAPITAL COMMISSION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Continued 


2. Significant accounting policies This change in accounting policy has no impact on the bal- 


(a) Land, buildings and equipment 


Land, buildings and equipment are generally recorded at 
historical cost. Property acquired at nominal cost or by 
donation is recorded at market value at time of acquisition 
except for properties of historical significance whose mar- 
ket value cannot be reasonably determined. These are 
recorded at nominal value. Property acquired by exchange 
is recorded at the carrying value of the assets disposed of 
in the transaction. Improvements that extend the useful life 
of buildings and equipment are recorded at cost. 


(b) Depreciation 
Depreciation of assets in use is charged to operations in 
equal annual amounts based on the cost of the assets, their 


estimated useful life and their final salvage value. Useful 
life of assets is estimated as follows: 


Buildings 20 years 
Parkways, roadways and bridges 25 years 
Park landscaping and improvement 25 years 
Machinery and equipment 7 to 15 years 
Office furniture and equipment 5 years 
Vehicles 4 to 7 years 
Antiques and works of art 10 years 


(c) Operating supplies, small tools and nursery stock 


Operating supplies and small tools are carried at cost. Nurs- 
ery stock is valued at estimated replacement cost less an 
allowance for overhead, balling and packaging expenses. 


(d) Pension plan 


The Commission’s employees participate in the Public Ser- 
vice Superannuation Plan, which is administered by the 
Government of Canada. Contributions to the Plan are made 
by both the employees and the Commission on an equal 
basis. These contributions represent the total pension obli- 
gations of the Commission and are recognized in the 
accounts on a current basis. 


(e) Employee termination benefits 


Severance pay generally accrues to employees over their 
service period, and is payable on their separation or retire- 
ment. The liability for these benefits is recorded in the 
accounts as the benefits accrue to the employees. 


(f) Parliamentary appropriations 


Parliamentary appropriations for operating expenditures, 
for contributions to other levels of government and other 
authorities and for grants are used to offset the net cost of 
operations. Parliamentary appropriations to acquire land, 
buildings and equipment are credited to equity of Canada. 


(g) Workers’ compensation 


The Commission assumes all risks for workers’ compensa- 
tion claims. The costs of such claims, as a result of injuries 
on duty, are recorded as expenses in the years compensation 
payments are due. 


. Change in accounting policy 


The Commission has retroactively changed its accounting 
policy for parliamentary appropriations to acquire land, build- 
ings and equipment. 

In previous years these appropriations were included in 
equity of Canada only to the extent they were used to acquire 
such assets. The Commission now includes in equity of Canada 
the full amount of the appropriations received for the acquisi- 
tion of land, buildings and equipment. 


ance of equity of Canada. However, the effect of this change 
has been to decrease by $16.6 million in 1990 ($11.5 million in 
1989) the amount of parliamentary appropriations to acquire 
land, buildings and equipment credited directly to the equity of 
Canada, and to increase accordingly the parliamentary appro- 
priations used to offset the net cost of operations. 


. Cash and short-term deposits 


The Commission has received Treasury Board authority to 
dispose of surplus properties. The authority provides for the use 
of the proceeds therefrom less related disposal expenses for the 
acquisition of properties essential to the Commission’s man- 
date. 

Also, under Governor in Council authority, the Commission 
has leased a property for 99 years. Rent for the term of the lease 
has been received in one payment at the beginning of the lease. 
The authority provides for the use of revenue from this transac- 
tion for the acquisition of environmentally sensitive lands. 

Cash and short-term deposits include a balance of $6.1 mil- 
lion remaining from the above transactions as follows: 

Environ- 
mentally 
sensitive 
lands Others Total 
(in thousands of dollars) 


Proceedsime erties: Senet ne 9,500 10,093 19,593 
A CGUISIUIONS Soyer ot, FAO eee cease (7,389) (6,119) (13,508) 
@ashvawailablein case te hee ene 2,111 3,974 6,085 


. Land, buildings and equipment 


1990 1989 
Historical Accumulated Net book Net book 
cost depreciation value value 


(in thousands of dollars) 
Land and buildings 


Greenbeltterncreeese terete 66,051 17,157 48,894 39,069 
Gatineal Parksasee sneer 26,395 5,707 20,688 16,002 
Parkwaysivrccsierscucise 103,079 40,347 62,732 64,051 
Parks tentienetaractee 28,812 11,968 16,844 16,908 
Bridges and approaches . . 28,316 15,007 13,309 13,699 
Historical sites ......... 26,556 10,802 15,754 12,392 
Recreational facilities ... 18,516 8,230 10,286 9,196 
Rental properties ....... 111,726 12,296 99,430 102,097 
Development properties . . 20,877 1,039 19,838 19,934 
Unsettled expro- 

jai Gra. cakes anaewe 882 882 1,036 
Administrative 

and service buildings . . 13,698 7,407 6,291 6,380 


444,908 129,960 314,948 300,764 
Less provision for 
iransferss aan, trots - 1,838 1,838 1,838 


443,070 129,960 313,110 298,926 


Equipment 
Machinery and equipment 4,241 2,026 2215 2,544 
Office furniture 
and equipment ....... 12,024 8,330 3,694 4,216 
Vehlicles 74a ae. ee 4,428 2,019 2,409 2,375 
Antiques and works of 
ATT OO Ae SM ere es 1,192 682 510 402 
21,885 13,057 8,828 9,537 


464,955 143,017 321,938 308,463 


*Provision for transfers pertains to property to be transferred in accordance 
with agreements with the Province of Quebec. This includes lands to be 
given free of charge for the approaches to the MacDonald-Cartier Bridge 
and lands to be transferred for $1 and to be used as a right-of-way to High- 
way 550. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Continued 


6. Expenses 


(a) 


(b) 


Summary of expenses by major classification 


1990 1989 


(in thousands of dollars) 


Salaries and employee 


Benefits: setae eye scarce ate oe 45,557 43,121 
Goodsyand'services se ..ca. qatar 28,435 30,614 
Grants in lieu of municipal taxes ...... 11,632 12,254 
Contribtitions (1 e7 oP aes eta 11,440 14,913 
Depreciation 4 Pie H. YPI SE eat ae! 11,760 12,361 

108,824 113,263 


Sector definitions and objectives 


The Commission uses six sectors to structure its activities. 
Short, medium and long-term objectives linked to the man- 
date and mission have been developed for each. The 
following provides the long-term objectives established for 
each sector: 


Transcendent 


To guide, facilitate and provide input and direction to the 
formulation and implementation of National Capital Com- 
mission programs to ensure the Commission’s objectives 
are met. 


Safeguard and Preserve 

To safeguard and preserve the Capital and its assets for 
future generations. 

Communicate Canada 


To provide programs that present the past, present and 
future of Canada and that increase understanding of the 
country through the Capital. 


Meeting Place 


To implement programs that provide opportunities to bring 
Canadians together in the Capital to increase their knowl- 
edge and understanding of the country. 


Operations/Asset Management 


To manage the real property assets of the Corporation effi- 
ciently and effectively in accordance with their importance 
to the Capital. 


Operations/Administration 


To manage the resources of the Corporation efficiently and 
effectively and to provide services that allow the Com- 
mission to meet its objectives. 


7. Major commitments 


(a) 


The Commission is committed to contribute to the Prov- 
ince of Quebec, one-half of the cost of a road network 
within the Quebec portion of the National Capital Region. 
The Commission’s remaining commitment to be paid over 
future years is estimated at $73.6 million but is payable 
only if funding is approved by the Treasury Board of 
Canada. The Treasury Board has authorized expenditures 
of $160.2 million for the Quebec road network. As of 
March 31, 1990, payments have totalled $136.2 million. 
Unpaid billings owing to the Province of Quebec amounted 
to $15.2 million and are recorded in the accounts of the 
Commission. 


(b) 


(c) 


(d) 


PUBLIC ACCOUNTS, 1989-90 


The Commission has entered into agreements for comput- 
ing services and leases of equipment and office space. 
Minimum annual payments under these agreements are 
approximately as follows: 


(in 


thousands 
of 

dollars) 
LODO OTE RR AY EE ee Ae a ad 3,356 
LOOT-92 7 ia RU ANE MARL ORR eal 1 3,160 
LOOD=OB AN, EL LORS Oe 2) EEG ET aS 2,445 
1.993 204) ai, Ree RR tte acs. a avers tn opege ea cia eyes 22: 
8,983 


The Province of Quebec has expropriated certain lands in 
the City of Hull on behalf of the Commission. An amount 
of $1.25 million will be payable in exchange of appropriate 
title documents. 


The Commission has entered into contracts for capital 
expenditures estimated to cost approximately $4.2 million. 
Payments under these contracts are expected to be made in 
1990-91. 


8. Contingencies 


(a) 


(b) 


Claims 


Claims and potential claims have been made against the 
Commission totalling approximately $33.2 million for al- 
leged damages and other matters. The final outcome of 
these claims is not determinable and accordingly these 
items are not recorded in the accounts. However, in the 
opinion of management, the position of the Commission is 
defensible. Settlements, if any, resulting from the resolu- 
tion of these claims will be accounted for in the year in 
which the settlements occur. 


Agreement with the Province of Ontario 


In 1961, the Commission entered into an agreement where- 
by the Province of Ontario established and maintains 2,761 
hectares (6,820 acres) of forest. When the agreement ex- 
pires in 2011, or is terminated, the Commission will 
reimburse the Province for the excess of expenses over 
revenues, or the Province will pay the Commission the 
excess of revenues over expenses. At March 31, 1989, 
cumulative expenses exceeded cumulative revenues by 
$1.1 million, and are not reflected in the accounts of the 
Commission. 


9. Related party transactions 


The Commission is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations and is mainly financed by the Parliament 
of Canada. 


(a) Canada Museums Construction Corporation Inc. 


The Commission has permitted the Canada Museums Con- 
struction Corporation Inc. to undertake the construction of 
the Canadian Museum of Civilization on Commission 
lands. The Commission is in the process of transferring the 
lands in question to Public Works Canada in exchange for 
other properties of equal value. 
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NATIONAL CAPITAL COMMISSION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Concluded 


(b) Canadian Museum of Contemporary Photography 


(c) 


The Commission and the National Museums of Canada are 
sharing costs for the construction of the Canadian Museum 
of Contemporary Photography on Commission lands. Total 
shared construction costs are estimated at $17 million of 
which the Commission’s share is $13 million. As at March 
31, 1990 payments on this project have totalled $845,000. 
The Commission has received Governor in Council auth- 
ority to lease the completed building to the National 
Museums of Canada for a term of 49 years. 


Public Works Canada 


Public Works Canada acts as an agent for the Commission 
with respect to sales of properties which are surplus to the 
Commission’s needs. Fees charged are based on standard 
rates set by Public Works Canada. The Commission has also 
entered into an agreement with Public Works Canada, 
whereby the latter will, with respect to the official residen- 
ces, provide certain property services at rates established 
with the Commmission and approved by the Treasury Board 
of Canada. 


10. Comparative figures 


Certain of the 1989 comparative figures have been reclassi- 
fied to conform to the current year’s presentation and to give 
effect to the change in accounting policy in Note 3. 
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OLD PORT OF MONTREAL CORPORATION INC. 


AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC WORKS 


I have examined the balance sheet of the Old Port of Montreal 
Corporation Inc. as at March 31, 1990 and the statements of trans- 
actions and changes in financial position for the year then ended. 
My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at March 31, 1990 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
charter and by-laws of the Corporation, as well as the agreement 
between the Corporation and Her Majesty in Right of Canada 
represented by the Minister of Public Works. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 8, 1990 


BALANCE SHEET AS AT MARCH 31, 1990 


ASSETS 1990 1989 LIABILITIES 1990 1989 
$ $ $ $ 

Current Current 

Cash.) c cranvartateds iteressiaus vir: paaee crtioie © Suerte 2,549,204 1,715,011 Accountsipayable., sicrssasicl saveerteetacr 3 seers 1,069,733 1,330,672 

AccountsirecelVablerset. paaeite es sete tne 203,016 120,396 Due to Minister of Public Works 

Prepaid expensesim aac sirens ta noeta eb ateees 35,782 3,925 (Note: 3) wg esecnats ete Meonieterys asa 1,321,505 315,103 

Due to Receiver General for Canada 
(INGtera) eS Saray «a ations nootpetretoe. ~tiee ees 179,392 29,867 


2,570,630 1,675,642 
Provision for employee 
terminationibenefitser ame eier eies PAT BID 163,690 
SHAREHOLDER’S EQUITY 


Capitallistocki(Notes )eersera eee tenets 


2,788,002 1,839,332 2,788,002 1,839,332 


Approved by the Board: 


ROGER BEAULIEU 
Director 


BENOIT LEMAY 
Director 
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OLD PORT OF MONTREAL CORPORATION INC.—Continued 
STATEMENT OF TRANSACTIONS 
CARRIED OUT AS AGENT AND ON BEHALF OF THE 
MINISTER OF PUBLIC WORKS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1990 FOR THE YEAR ENDED MARCH 31, 1990 
1990 1989 1990 1989 
$ $ $ $ 
Expenditures Operating activities 
Operating Transactions carried out as agent and on 
Perigane nb persOmne unt ett taste eae aerate 1,775,807 1,188,367 behalf of the Minister of Public Works 
Maintenance of property and space rentals .... 1,546,633 1,551,994 Operating expenditures.................. (5,478,134) (4,382,661) 
NDIA LOM PLOLAMIS ©... oc crea ert teee ate re 948,330 812,626 Proceeds from other than the direct use of 
IAGmMUStratlone ee oe ee ee 656,730 484,498 AI KCURAGSCtS ae case vad ies tuba eae eee aes 2,606,078 1,863,438 
Communicationssee es. a fo ee ee 282,512 88,604 Proceeds from the direct use of fixed 
Professional services ..........-+0ee+eeee0- 268,122 256,572 ASSCLS) a, stshenah Foy, sasvaep esta erapesee okece wresees 625,490 379,389 
5,478,134 4,382,661 Remittances to the Consolidated Revenue 
Capital (including $337,248 in 1990 and | RAV 1 Va Ban enero eee aeRO MLM AEE as Rone (475,965) (370,704) 
$82,923 in 1989 for archeological researches) . 2,176,692 4,249,750 (25722531) H@;510,538) 
ihotalvexpenditures aaa. oie ieee rae 7,654,826 8,632,411 Increase ay accounts receivable se a (82,620) (9,985) 
Decrease (increase) in prepaid 
Proceeds from other than the direct use of fixed CRPENSES wer Mee eee er eer: (31,857) 339,845 
assets A Increase (decrease) in accounts payable ...... (260,939) 453,441 
Income produced by animation Incease in the provision for employee 
programs termaiiatl OnIDeneLtsaarne errand eee rr cre 53,682 120,271 
Programs carried out by the Corporation .... 3,758,065 3,077,515 
Less royalties to third parties ............ 2,708,000 2,314,562 (3,044,265) _ (1,606,966) 
1,050,065 762,953 Investing activities 
Pacha Remar Se". i i ee 923,144 614,698 SEEN BIOGAS SEE OST, 
rt te re ) a 353,814 351,650 behalf of the Minister of Public Works ..... (2,176,692) (4,249,750) 
ONS ey Ad dc IO OD oo oa oeaens 24,364 22,526 Financing activities 
2,351,387 1,751,827 Parliamentary appropriation ............... 6,055,150 7,301,925 
Interest, related principally to the Cash 
receipt of parliamentary appropriations Increase|fomihe year Bape. er ae eae 834,193 1,445,209 
in advance of disbursements .............. 254,691 111,611 Balance at beginning of the year ............ 1,715,011 269,802 
2,606,078 1,863,438 Balance at'endfof the year™. 9.4.45). Wa. s. ee 2,549,204 1,715,011 
Net expenditures to be funded (Note 3) ......... 5,048,748 6,768,973 
Cumulative net expenditures since 
November 26 AL 98 12 Ses. Saas faeces 76,232,970 71,184,222 
Proceeds from the direct use of fixed NOTES TO FINANCIAL STATEMENTS 
Aeecte AS AT MARCH 31, 1990 
Income to be remitted (Note 4) : pave 
Pre OS Fh Reine yal 468,700 265,736 Eaeentnon tyeanckgestvities 
Mooring and anchoring .................. 47,006 23,993 Canada Lands Company (Le Vieux-Port de Montréal) 
Reatalsn: eee once eee 39,784 89,660 Limited was incorporated on November 26, 1981 under the 
Proceeds from disposal of fixed assets ...... 70,000 Canada Business Corporations Act and is a wholly-owned sub- 
sidiary of Canada Lands Company Limited, a Crown 
25,490 379,389 . : ; : 
2, corporation named in Part I of Schedule III to the Financial 
Cumulative direct proceeds since Administration Act. On September 27, 1989, the name of the 
INovember2 0.198 les). 2.7 een ee 1,901,724 1,276,234 Corporation was amended to become Old Port of Montreal 
Excess of net expenditures over direct Cerone Wan Inc. 
proceeds Effective February 1, 1982, pursuant to an agreement be- 
Pom the Weatneh ghrcis sv <-.1co eee eee 4,423,258 6,389,584 tween the Corporation and Her Majesty in Right of Canada 
represented by the Minister of Public Works, the Corporation is 
Cumulative since November 26, 1981 ........ 74,331,246 69,907,988 


responsible for developing and for promoting the development 
of the lands of the Old Port of Montreal, and for administering, 
managing, and maintaining the property of Her Majesty located 
therein. The Corporation fulfills this responsibility in the name 
and for the account of the Minister of Public Works who con- 
tinues to hold title to the fixed assets for the benefit of Her 
Majesty. 
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OLD PORT OF MONTREAL CORPORATION INC.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1990—Concluded 


2. Significant accounting policies 5. Capital stock 


(a) Financial statements presentation 


The financial statements present transactions carried out by 
the Corporation as agent and on behalf of the Minister of 
Public Works. All expenditures, net of proceeds from other 
than the direct use of fixed assets, are reimbursable to the 
Corporation. Proceeds from the direct use of fixed assets 
are payable to the Receiver General for Canada. 

Differences between parliamentary appropriations received 
and net reimbursable expenditures are recorded by the Cor- 
poration as due from or due to the Minister of Public Works. 


(b 


— 


Expenditures of a capital nature 


Expenditures of a capital nature represent costs which sig- 
nificantly increase the value or extend the useful lives of 
properties administered by the Corporation. They also in- 
clude costs of demolishing structures. 


(c) Employee termination benefits 


On termination of employment, employees of the Corpora- 
tion are entitled to certain benefits provided for under the 
salary administration policy of the Corporation. The cost of 
these benefits is recorded in the year in which they are 
earned by the employees. 


(d) Retirement savings plan 


The Corporation has established a group retirement savings 
plan under which a single trust was established with a 
private sector organization in order to accumulate contribu- 
tions to provide a retirement income for the employees 
through individually registered retirement savings plans. 
All contributions are paid by the employees, the Corpora- 
tion acting solely as an agent without incurring any 
liability. 


3. Due to Minister of Public Works 


1990 1989 
$ $ 
Balance at beginning of the year .......... 315,103 (217,849) 
Netfexpenditurest ae. 4. Sane siseee ete (5,048,748) (6,768,973) 


(4,733,645) (6,986,822) 
Less: 
Funds drawn from Department of Public 
Works for Canada Lands Company 
(Le Vieux-Port de Montréal) 


The Corporation is authorized to issue a single share, to be 
held in trust for Her Majesty in Right of Canada, which may not 
be transferred without the consent of the Governor in Council. 
The authorized share has been issued in consideration of ser- 
vices rendered. 


. Commitments 


As at March 31, 1990, the commitments for the leasing of 
lands and buildings and for the development of the lands to- 
talled $985,368 ($535,376 as at March 31, 1989). 


. Contingent liability 


As operator of the Expotec/Imax program, the Corporation 
has committed itself to take charge of the contingent liability 
which may result from a litigation between a municipal corpor- 
ation and a services supplier. The Corporation considers that 
this lawsuit is ill-founded and consequently no provision has 
been recorded as at March 31, 1990. Any payment resulting 
from this commitment would be charged to the year during 
which the Corporation would actually be compelled to pay. As 
at March 31, 1990, the Corporation estimates this contingent 
liability to be approximately $700,000. 


Limited 
Vote 20in 989-90 meee cee anaes 6,055,150 
Vote 30 ingl 988-89y was . SRS... 7,301,925 
Balance at end'of the’year i) .0..5.5..6.%: 1,321,505 315,103 


. Due to Receiver General for Canada 


1990 1989 
$ $ 
Balance at beginning of the year .......... 29,867 21,182 
Directiproceeds hare. santos eres ae ae 625,490 379,389 
655,357 400,571 


Remittances to the Consolidated Revenue 
Bund ryan cere ic ote tenis nares (475,965) (370,704) 


Balancelatendiof the yeat aa-- n-ne eres 179,392 29,867 
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PACIFIC PILOTAGE AUTHORITY 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have examined the balance sheet of Pacific Pilotage Authority 
as at December 31, 1989 and the statements of operations, retained 
earnings and changes in financial position for the year then ended. 
My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Authority as at December 31, 1989 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with Part 
X of the Financial Administration Act and regulations, the Pilotage 
Act and regulations and the by-laws of the Authority. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


February 9, 1990 


BALANCE SHEET AS AT DECEMBER 31, 1989 
(in thousands of dollars) 
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ASSETS 1989 1988 


Current 
Cash and short-term deposit ................ 965 1,150 
Accountsireceivable. n-nicic amen e 2,584 DSyeM| 
Prepaidiexpensesmarirh 1c trier tert 44 54 


3,593 B35 
Property and equipment (Note 3) .............. 673 717 


4,266 4,452 


LIABILITIES 


Current 


Accounts payable and accrued liabilities ..... 


Long-term 
Accrued em 


ployee termination benefits ...... 


Obligation under capital lease 


(Note 4) 


EQUITY OF CANADA 


Contributedicapitalre ror nce icierir 
Retainedicarnin Csmeuene-tttme nner tetera terete 


1989 


1988 


1,511 


1,287 


455 


26 


410 


481 


410 


1,992 


1,697 


806 
1,468 


806 
1,949 


2,274 


Pape 


4,266 


4,452 


Approved by the Authority: 


R. SMITH 
Chairman 


J.A. HORNE 
Member 
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PACIFIC PILOTAGE AUTHORITY—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) 


1989 1988 
Operating activities 
Net income (loss) for the year .............. (481) 136 
Items not affecting cash 
Depreciation. cut teeter itee ce crsce tere 111 224 
Gain on sale of property and 
equipment 2. sees te te. LT (7) 
Employee termination benefits ............ 45 72 
Change in operating components of working 
Capital) 92.0665 <a ae Roe ead 5 ek Selves 180 (270) 
Cash provided from (required for) operating 
ACU VILIOS ye wht 04 rele ater. Bye searcpaS oreo raves aed (145) 155 
Investing activities 
Additions to property and equipment ........ (66) (123) 
Proceeds from disposal of equipment ........ 16 
Financing activities 
Increase in long-term 
obligation under 
Capitalleasety Beetrer rete cies oc ccc es fokeres ahs 26 
Increase (Gecrease)MmiCcaSis. a6. sare aes cages (185) 48 
Cash and short-term deposit at beginning 
Of thesyeatinn ss ctege coches purses cacecus Stee 1,150 1,102 
Cash and short-term deposit at end of the 
Vara arte d eeeenee tee eee sca ae 965 1,150 


1989 1988 
Revenues 
Pilotage:charges)).S,.052 gucum treme acrise 25,168 27,092 
Interestand othemincome seer nee ere 171 141 
25,339 27,233 
Expenses 
Contractipilots sfeest 2). ven ciate eee ein. Pact oe 17,441 18,828 
Operating costs of pilot boats ............... 2,883 2,740 
Transportation and travel................45- 2,604 2,633 
Staff salariesrand benefits: Sy... 1-1-1- irs tat 1,256 1,220 
Pilots’ salaries’ and’ benefits) 2.214. 410-1 oo) 769 7715 
Professional and special services ............ 189 170 
Rental Sgn osetia ravens ont wp czaun cntvors Osseaeeye ess 167 164 
Utilities, materials and 
supplies cociccaei asp etyarevdo sii cea chen ptces/ are 153 122 
Depreciation (Note:3) mamianaeee cerns 111 224 
Computer/softwarecosts ta. ere 110 104 
Communications = antes aan steerer 83 91 
Repairs;and maintenance oir < ec cider iel = 46 19 
Infereston\capitalileasevtenisaceiaas eee 8 
Other ane sachs ceil eect Edens 7 
25,820 27,097 
Net income (loss) for the year ................ (481) 136 
STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) 
1989 1988 
Appropriated 
Balance at beginning and end of the year ..... 500 500 
Unappropriated 
Balance at beginning of the year............. 1,449 1,313 
Net income (loss) for the year............... (481) 136 
Balance/atiendiof the-yearra-y..ai)in ye 968 1,449 
1,468 1,949 


PUBLIC ACCOUNTS, 1989-90 
PACIFIC PILOTAGE AUTHORIT Y—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989 


He 


Authority and objectives 


The Pacific Pilotage Authority was established in 1972 
pursuant to the Pilotage Act. The objectives of the Authority 
are to establish, operate, maintain and administer a safe and 
efficient pilotage service within designated Canadian waters. 
The Act further provides that the tariffs of pilotage charges 
shall be fair and reasonable and consistent with providing a 
revenue, together with any revenue from other sources, suffi- 
cient to permit the Authority to operate on a self-sustaining 
financial basis. 

Pilotage services on the Fraser River are provided by em- 
ployee pilots and in other coastal waters under a contract with 
a local licensed pilots’ company. 

The Authority is a Crown corporation named in Part I of 
Schedule III to the Financial Administration Act and is not 
subject to any income taxes. 


Significant accounting policies 


Capital leases 


Under the terms of certain lease agreements the Authority 
assumes the rights and obligations of ownership. These 
leases are treated as capital leases. An asset and an obligation 
are recorded at an amount equal to the market value of the 
asset at the beginning of the lease. The obligation is reduced 
each year by the principal portion of the lease payments and 
the interest portion is charged to expense. 


Depreciation 


Depreciation of property and equipment is calculated on a 
straight-line basis and is based on the estimated useful lives 
of the assets as follows: 


Buildings 20 years 
Pilot boats 25 years 
Equipment—Communication and other 10 years 

—Computer 5 years 
Leasehold improvements 15 years 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under labour contracts and conditions of 
employment. The liability for these payments is recorded in 
the accounts as the benefits accrue to the employees. 


Contributed capital 


Amounts representing the values assigned to property and 
equipment transferred from Canada in 1972 and the cost of 
any property and equipment financed from parliamentary 
appropriations are shown as contributed capital. 


Retained earnings 


Amounts are appropriated from time to time by the Auth- 
ority to provide for extraordinary costs arising from renewal 
or acquisition of fixed assets and for contingencies. 


Pension plan 


All employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the employee 
and the Authority. These contributions represent the total 
liability of the Authority and are recognized in the accounts 
on a current basis. 


Sh 


4. 


3y 
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Property and equipment 


1989 1988 
(in thousands 
of dollars) 
Butlin PS pera cee ia each acre 40 40 
Pilotiboats st ord tenets otps etude ie enc eke 1,202 1,201 
Equipment—Communication and 
Othe rats Senwy. eerie sess 640 627 
——COMPUter Hae alee efecehs ats 343 292 
Leasehold improvements .............. 60 58 
2,285 2,218 
Accumulated depreciation ............. 1,612 1,501 
673 Tag 


The above assets include in 1989 a computer under a capital 
lease at a total value of $43,375 less accumulated deprecia- 
tion of $8,671. 

A change in the estimated service life of pilot boats from 
20 years to 25 years has resulted in a reduction of $32,603 to 
depreciation expense in the current year. 


Obligation under capital lease 


1989 1988 
(in thousands 
of dollars) 
Total minimum payments 
under 18% capital 
lease agreement 
due February 1994, 
payable in blended 
monthly payments 
OL STOO are cecticraeene Monet as ersners ere 5D 
Amount representing interest........... (16) 
Balatice ofobligationseer eee 39 
(CMAN NOUN scnopoadowcanonbovousr (13) 
OMAN OO. sono cauuemesh coanet 26 


The Authority has an option to purchase the computer, at 
any time, at a price to be determined when the option is 
exerciced. 


Commitments 


The Authority has a long-term operating lease obligation 
for office accommodation aggregating $867,600 to December 
31, 1999 at a base annual rent of $86,760. The obligation also 
calls for pro-rata share of operating costs estimated at 
$22,750 for 1990. 

The Authority has an operating lease agreement for the 
services of a manned pilot boat with a guaranteed annual 
rental of $58,000 until December 31, 1990, plus operating 
expenses. Until that date, the Authority holds an option to 
purchase the boat at a price to be determined if the option is 
exercised. 
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MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL 


STATEMENTS 

The financial statements have been prepared by management in 
accordance with generally accepted accounting principles appropri- 
ate in the circumstances. Management is responsible for the other 
information in the Annual Report, which is consistent, where ap- 
plicable, with that contained in the financial statements. 
Management is also responsible for installing and maintaining a 
system of internal control to provide reasonable assurance that 
reliable financial information is produced. The Corporation has an 
internal audit department whose functions include reviewing the 
system of internal control to ensure that it is adequate and function- 
ing properly. 

The Board of Directors is responsible for ensuring that manage- 
ment fulfills its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
Committee of the Board, a majority of which is composed of direc- 
tors who are not employees of the Corporation. The committee 
meets with management, the internal auditors and the external 
auditors to satisfy itself that responsibilities are properly dis- 
charged and to review the financial statements. 


The external auditors conduct an independent examination, in 
accordance with generally accepted auditing standards, and express 
their opinion on the financial statements. Their examination in- 
cludes a review and evaluation of the Corporation’s system of 
internal control and appropriate tests and procedures to provide 
reasonable assurance that the financial statements are presented 
fairly. The external auditors have full and free access to the Audit 
Committee of the Board. 


CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 1989 
(stated in millions of dollars) 
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AUDITORS’ REPORT 


TO THE HONOURABLE JAKE EPP, P.C., M.P. 
MINISTER, ENERGY, MINES AND RESOURCES CANADA 
HOUSE OF COMMONS, OTTAWA, ONTARIO 


We have examined the consolidated balance sheets of Petro-Ca- 
nada (incorporated by Special Act of the Parliament of Canada) as 
at December 31, 1989 and 1988 and the related consolidated state- 
ments of earnings, retained earnings and changes in financial 
position for the year then ended. Our examinations were made in 
accordance with generally accepted auditing standards, and accord- 
ingly included such tests and other procedures as we considered 
necessary in the circumstances. 


In our opinion, these consolidated financial statements present 
fairly the financial position of the Corporation as at December 31, 
1989 and 1988 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles applied, after giving 
retroactive effect to the change in the method of accounting for oil 
and gas exploration, development and production activities as ex- 
plained in Note 2 to the consolidated financial statements, on a 
consistent basis. 


Further, we have examined the transactions of the Corporation 
and its consolidated wholly owned subsidiaries that came to our 
notice in the course of the above mentioned examinations, to deter- 
mine whether they were in accordance with Part X of the Financial 
Administration Act, the regulations, the charter and by-laws of the 
Corporation and its consolidated wholly owned subsidiaries and 
any directives given to the Corporation pursuant to the Act. Our 
examinations of these transactions were made in accordance with 
generally accepted auditing standards, and accordingly included 
such tests and other procedures as we considered necessary in the 
circumstances. In our opinion, these transactions were, in all signi- 
ficant respects, in compliance with the authorities specified. 


Arthur Andersen & Co. 


Chartered Accountants 
Calgary, Canada 


February 22, 1990 


ASSETS 1989 1988 
(Restated) 
(Note 2) 

Current assets 
@ash' and short-term) deposits ger aa: aches D7, 84 
Accounts receivable moans). aechtedavost: ns os 807 734 
Inventonies\(Note,S)) «2. datas .tasent- dando few 677 560 
Income taxes recoverable ee wc wipyomesass oliton 34 36 
PRepalG expenses pt cont yee. ay eee oo Wa 2 45 41 
1,590 1,455 
IMVvestinents CNOte Oi mmaemc eee meters omen cee 467 539 
Property, plant and equipment, net (Note 10) .... 4,668 4,675 
Deferred:charges (Notes) e-mwaaeeeeeeaee Os 83 
6,818 6,752 


LIABILITIES AND SHAREHOLDER’S EQUITY 1989 1988 
(Restated) 
(Note 2) 
Current liabilities 

Short-tenminotes payable nen -crmme. . eres 710 968 
Accounts payable and accrued liabilities ..... 875 765 

Current portion of long-term 
Cal lfc deh Sa Prcracdro aration ial ta en Aira a tesiatats Se 6 6 
1,591 1,739 
Pong-termidebr (Note 2) ian rreerr sore 1,232 1,036 
Deferred: credits (Notev3)) aes se ee 2311 DA 
Deterred mncome taxes teenie ae net ore 1,006 1,037 
Shareholder’s equity (Note 14) ............... 2,758 2,727 
6,818 6,752 


Approved on behalf of the Board: 
W.H. HOPPER 
Director 


JOCELYNE PELCHAT 
Director 
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PETRO-CANADA—Continued 


CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1989 
(stated in millions of dollars) 


1989 1988 
(Restated) 
(Note 2) 
Revenue 
OPeratin Geer ragtar sacs oie. + cots orsins eae Le oor SNS ane 4,852 4,669 
Investment and other income ............... 165 132 
5,017 4,801 
Expenses 
Crude oil and product purchases ............. 1,977 15939) 
Marketing, general and 
administratives 4!) Att hee aetna aee tee 972 891 
Producing*and refining «7.5... eee 2. aes 814 7717 
Exploration neat) cad ha cera tee ene 98 114 
Depreciation, depletion and amortization ..... 401 536 
Federal salesand other/taxesepeyamneei lat 384 383 
Interest on long-term debtin eee le 1 101 71 
Otherinterest tr ... . arco Oe ieee cvacienels > 101 60 
4,848 4,771 
Earnings before undernoted items ............. 169 30 
Provision for income taxes (Note 3) 
CUT ON (RRR ON esos oyenstaicas SaaneyomeA Mest cee eke 47 52 
Deferred et hoes oo a acah es scorers a etarenattnte © Staciolece 37 @i) 
84 41 
Earnings (loss) before extraordinary item and 
dividends on redeemable preferred shares ..... 85 (1) 
Extraordinary item (NOte4) ans emt reir eer 54 22 
Net earnings (loss) before dividends on 
redeemaplelprererred shatesa- ete ernie: 31 (33) 
Dividends on redeemable preferred shares 
IN OES) steratetene fia os vos, spsasccue Meera raters 10 
Net earnings (loss) after dividends on 
redeemable prererred shares paey.eatiy eet 31 (43) 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1989 


(stated in millions of dollars) 


1989 1988 
(Restated) 
(Note 2) 
Retained earnings (deficit) at beginning of 
ENC Be a 4 ao eI eMe eS COO GLO SAD MOL 6 (1,434) (1,340) 
Transfer from contributed surplus (Note 14) ..... 1,434 
Net earnings (loss) before dividends on 
Medeemableipreicied SHAatCS me cr tener attr rere Sil (33) 
Dividends on redeemable preferred 
SHATES seen eee atc cainte Goh DOE Se ae (10) 
Exchange adjustment on redemption of 
redeemable preferred shares <)--)-eytiee ays (51) 
Retained earnings (deficit) at end of 
WEN Oia cecton one S otheno OCU OREO TEN rich MIO LAD 31 (1,434) 


BOD) 
CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1989 
(stated in millions of dollars) 
1989 1988 
(Restated) 
(Note 2) 
Internally generated cash 
Working capital provided from operations 
CNOLE-O iW tiereerntetouitk metic chars anitiscottes 569 624 
Proceedsuromisale Ol asscisr yates eee 118 Pap 
Advances on future natural gas 
GELVETIESEar tte esa bone hee eRe Cer ee: (26) (23) 
Internally generated cash from operations .... 661 623 
(Increase) decrease in operating working 
Capital (NOtes/)) vant cram evar te rece eetee ce (185) 203 
476 826 


Investment activities 
Expenditures on property, plant and equipment 
ANCIEXPLOLaOn amy. sek koe eter ev ae 567 799 
(Decrease) increase in investments, 


FOC RAM eer ir ita epg Ne PRN arg Oo RO (76) 52 
Increase in deferred charges, net ............ 18 18 
509 869 
Financing activities and dividends 
Proceeds from issue of long-term 
(C=) 0, haere kaa IA a actihal ty ahaa AL ARN yk cect chy 240 361 
(Decrease) increase in short-term notes 
payables net AAAs, Fee te REA ATES et (258) 655 
Reductioniof lons-termiGeDi yee (6) (6) 
Redemption of redeemable preferred shares .. . (883) 
Dividends on redeemable preferred shares .... (10) 
(24) 117 
(Decrease) increasein Casha. ian ar chiens eeoiens (57) 74 
Cash and short-term deposits at 
besinnin go ty catgny cir renter enemies 84 10 
Cash and short-term deposits at end 
(0) FRACS ies 6 sees a Deaton Panny eh Sige oe Rehr 27 84 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1989 
(stated in millions of dollars) 


1. Summary of significant accounting policies 


(a) 


(b) 


(c) 


Basis of consolidation 


The Consolidated financial statements include the accounts 
of Petro-Canada, an agent of Her Majesty in right of Cana- 
da, and of all subsidiary companies ("the Corporation") 
except Canertech Inc., which is excluded for the reason 
described in Note 9. 

The excess of the consideration paid for the shares of 
subsidiaries over the underlying net book values at the 
dates of acquisition is attributed to the related assets ac- 
quired and is amortized over the life of these assets. 


Inventories 


Inventories are stated at the lower of cost and net realizable 
value. Cost of crude oil, refined products and merchandise 
is determined on a "first-in, first-out" basis. 


Investments 


The Corporation accounts for investments in companies 
over which it has significant influence on the equity 
method. Other long-term investments are accounted for on 
the cost method. 
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PETRO-CANADA—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Continued 


(d) Property, plant and equipment 


The Corporation accounts for its investment in exploration 
and development activities on the successful efforts method 
(Note 2). Under this method the acquisition cost of un- 
proved acreage is capitalized. Costs of exploratory wells 
are initially capitalized pending determination of proved 
reserves and costs of wells which are assigned proved 
reserves remain capitalized while costs of unsuccessful 
wells are charged to earnings. All other exploration costs 
are charged to earnings as incurred. Development costs, 
including the cost of all wells, are capitalized. 
Substantially all of the Corporation’s exploration and de- 
velopment activities are conducted jointly with others. 
Only the Corporation’s proportionate interest in such acti- 
vities is reflected in the financial statements. 

The interest cost of debt attributable to the construction of 
major new facilities is capitalized during the construction 
period. 

Overburden removal costs relating to oil sands which will 
be mined in future years are deferred and are charged to 
earnings when the related oil sands are mined. 


(e) Depreciation, depletion and amortization 


The carrying amounts of significant unproved properties 
are evaluated periodically for impairment with any such 
impairment being charged to earnings. The cost of other 
unproved properties is amortized over their average hold- 
ing period. 

Depreciation and depletion of capitalized costs of oil and 
gas producing properties is calculated using the unit of 
production method. The Corporation applies a "ceiling test" 
to capitalized costs in each individual field to ensure that 
such costs do not exceed the fair market value of the related 
proved reserves. 


Depreciation of other plant and equipment is provided on 
either the unit of production method or the straight line 
method as appropriate. Straight line depreciation rates are 
based on the estimated service lives of the related assets. 


(f) Income taxes 


The Corporation makes full provision for income taxes 
deferred as the result of claiming depreciation, exploration, 
development and other costs for income tax purposes which 
differ from the related amounts charged to earnings. 


(g) Translation of foreign currency 


Current assets, except inventories and prepaid expenses, 
current liabilities and long-term debt are translated at rates 
of exchange in effect at the balance sheet date. Long-term 
assets, inventories, prepaid expenses, deferred income 
taxes, redeemable preferred shares and revenue and ex- 
pense items are translated at rates of exchange in effect at 
the respective transaction dates. Depreciation, depletion 
and amortization expense reflects rates of exchange in ef- 
fect when the related assets were acquired. 


The resulting exchange gains or losses are included in 
earnings, except for unrealized exchange gains or losses 
arising on translation of long-term debt, which are deferred 
and amortized over the remaining term of the debt. 
Foreign operations are integrated with the Corporation’s 
other activities and are translated in the manner described 
above. 
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(h) Postemployment benefits 


In addition to its pension plans the Corporation provides for 
other postemployment benefits, including health, dental 
and life insurance, to its qualifying retirees. The cost of 
these benefits is charged to earnings when paid by the 
Corporation. 


. Change in accounting policy 


Effective January 1, 1989 the Corporation retroactively 
adopted the successful efforts method of accounting for its 
investment in exploration and development activities (Note 
1(d) and (e)). Previously the Corporation had followed the full 
cost method of accounting. This change, which increased 1989 
net earnings by $19 million, resulted in the following adjust- 
ments to previously reported 1988 amounts. 


Balance as Balance 
previously as 


1988 Balances reported Adjustment restated 


Opening retained earnings 


(deficit) tte eerie et. (289) (1,051) (1,340) 
Property, plant and equipment, net ... 6,534 (1,859) 4,675 
Deferred income taxes ............. 1,708 (671) 1,037 
Closing retained earnings 

(deficit) Fae cues ae eee: (246) (1,188) (1,434) 
Net earnings (loss) after 

dividends on redeemable 

preterredishares seme teenie ae 94 (137) (43) 


. Income taxes 


The provision for income taxes of $84 million (1988—$41 
million) represents an effective rate of 49.7% (1988—136.7%) 
on earnings before income taxes of $169 million (1988—30 
million). The computation of the provision, which requires 
adjustment to earnings before income taxes for non-taxable and 
non-allowable items, is as follows: 


1989 1988 
Earnings before income taxes ............ 169 30 
Add (deduct) 
Royalties and other payments to provincial 
OVCENINCIIS aera eter et 137 135 
Federal allowances 
FESOUTCE a ILOWANCES ian eeiie is crane (111) (107) 
taxt depletlonventecemy teem te.e sani (41) (8) 
Non-deductible depreciation, depletion 
and aMmoreizatloninne erect 82 90 
INOonEtaxable palnSs set sii eis (7) (14) 
Equity in earnings of 
athiliatesa gad. conse Gis vases (31) (21) 
Otherwe aed Peet Sere ae ccaes ices 2 3 oo (8) 4 
Earnings as adjusted before 
INCOME|CAKES) eae ations cre a ee 190 109 


Canadian Federal income tax at 39.5% 

(1988—42.4%) applied to earnings 

aS AdjUStEd. Sy co. ocr ee ee RR re SRS 75 46 
Provincial and other income 

taxes, net of federal 


ADALCMEN tare Rineie wise earthen sestenesueten abate 14 
Provincial income tax 
Te Dates atin ae tere aateterer wae er patrh te eae (5) (5) 


Provision forimmcome taxes nice. ame oe eciee 84 4] 
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PETRO-CANADA—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Continued 


4. Extraordinary item 


During 1989 the Corporation commenced an internal reorgan- 
ization program which resulted in a staff reduction. The cost of 
this program, in the amount of $54 million (after deducting 
related income taxes of $38 million) was charged to 1989 
earnings. 

During 1988 the Corporation wrote down the carrying value 
of its investment in Sedpex Inc. (Note 9) due to uncertain 
dayrates and low utilization of offshore drilling rigs. The 
amount of this charge to earnings was $22 million including 
related income taxes of $2 million. 


5. Redeemable preferred shares 


During 1988 a subsidiary redeemed 7,092,983 shares for a 
consideration of U.S. $709 million. The 1988 redemption com- 
prised virtually all the remaining outstanding shares. 


6. Working capital provided from operations 


1989 1988 
Earnings (loss) before extraordinary item 
and dividends on redeemable 
[OCR A NSE CEES MAG Sawin on oeeio Sane 85 (11) 
Add (deduct) 
Depreciation, depletion and amortization . 401 536 
Explorationiexpenses + citacen mie tee ies 98 114 
Deterredincome taxes. eaten 37 (11) 
(Gain) loss on sale of assets ............ (37) 2 
Equity earnings, net of dividends 
FECOLV EC are eet eaters TR ena ae aes (6) 2 
ORSAY PITS... oy cen < as (9) (8) 
569 624 


1989 1988 
AN CCOUNTS TECCIVADIC . -caeysioteteenen soo eis (73) 158 
ANVENLODLES ste cree sai ccs coun mente lcs ow, (117) 161 
Incomeitaxestrecoverabley eee aa ene tee 2 (32) 
Prepaid’ CXPeNSes on} + srs ep-creteeebe rye waniaie ayo (4) 12 
Accounts payable and accrued liabilities .... 110 (99) 
Extraordinary item ci 4)....8 ton) eee ts aay (92) 
OH eRe gyy en teins iivande at ER ae core © (11) 3 

(185) 203 


Operating working capital is comprised of working capital 
other than cash and short-term deposits, short-term notes 
payable and current portion of long-term debt. 
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1989 1988 
Crude oil, refined products and 
mMetchandises vj Macks -Ayigaes qoewptt “Pee « 615 495 
Material stand Supplies meme sitions sein t 62 65 
677 560 
. Investments 
1989 1988 
At equity 
Westcoastienengy»InCyes asamaa der eer 293 269 
Petro-Canada Centre aera 94 189 
Sedpex nes Mawerns ae wean here reece cee 18 18 
Other Meee eevee sae nein eres aera 24 22 
At cost 
Mortgages and other investments ....... 38 41 
467 539 


Westcoast Energy Inc. ("Westcoast") 


At December 31, 1989 the Corporation held approximately 
37% (1988—37%) of the outstanding common shares of West- 
coast with a quoted market value of $378 million (1988—$280 
million). 


Petro-Canada Centre 


The Corporation holds 50% of a joint venture which owns 
Petro-Canada Centre, an office complex in Calgary. The Cor- 
poration has entered into a long-term lease for use of a portion 
of the complex and, as at December 31, 1989, has guaranteed 
$227 million of long-term debt related to the facility. 


Sedpex Inc. 


The Corporation holds 50% of the outstanding common 
shares of Sedpex Inc., a company which owns a semi-submer- 
sible drilling vessel. 


Canertech Inc. ("Canertech") 


The accounts of Canertech, a wholly owned subsidiary com- 
pany, have been excluded from consolidation because a formal 
plan exists to dispose of the investment in the subsidiary. In 
response to a directive by the Government of Canada, the 
Corporation incorporated Canertech in 1981 to develop alter- 
nate energy sources. At that time the Government indicated its 
intention of purchasing the Corporation’s investment at cost 
and establishing Canertech as an independent Crown corpora- 
tion. The Corporation is proceeding with the implementation of 
a Government directive to bring about the dissolution of Caner- 
tech. The Corporation’s investment in Canertech is carried in 
the accounts at its original cost of one dollar. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Continued 


10. Property, plant and equipment 


1989 1988 Capital expenditures 
Accumulated Accumulated 
depreciation, depreciation, 
depletion depletion 
and and 
Cost amortization Net Cost amortization Net 1989 1988 
Natural resources 
Oil and gas 
Ganadateaencer suckin hee eee 3,923 2,153 1,770 3,867 2,033 1,834 187 441 
Foreigniedectinte Fa EN noldeate esd 87 57 30 67 52 15 22 3 
Oil sands 
Syncrude! projectsasea 9 dienes ee 764 173 591 Sl jays) 598 13 42 
Other oilsands weey7.tr gate gee eet etter 219 219 PAP 212 7 2: 
Naturalégasi liquids mesnrsaierratery a tae 2G 103 114 210 89 121 4 4 
Othe ny Sbetes: Gece Die pistes tater Sear 76 53 23 105 81 24 3 2 
5,286 2,758 2,528 By Pe 2,620 2,592 236 497 
Refining, andimarketingie-aan) cairo ered: 2,700 693 2,007 2,495 550 1,945 208 159 
Other property, plant and equipment ....... 322 189 133 299 161 138 ZS 29 
8,308 3,640 4,668 8,006 Sropik 4,675 469 685 
Capital expenditures for the year include $ nil (1988—$12 million) of capitalized interest expense. 
11. Deferred charges 12. Long-term debt 
1989 1988 Maturity 1989 1988 
At cost In Canadian dollars 
Oil sands overburden removal Se25 PomUNSECUTEd NOtCSuraeee rey. 1993 11 11 
COSTS S.4 SRP OH phe LEED, ae See 43 39 In United States dollars 
Less portion related to oil 7.75% unsecured notes 
sands to be mined within one (U S. $12 million) ise eeeee, eee 38 1993 14 15 
SCL ISAES SP ie ho a eh ae 18 17 LIBOR less 0.8% 
5 0 unsecured notes 
Deemed rencion (UcS+$125 million)) | o.aceee--: 1995 144 149 
Tne ee ete 36 27 eggs othe 
Posten fea ees (CESES23imillion) eerste. 1995 26 31 
Deferreditinancing: costs .4)-.4- eee 17 17 deagrouasecredidebeniires 
Oiier a cree tc eye ets 15 17 igs 0 on) cat: es ai a 
9.50% unsecured debentures 
93 83 (UiSaS200.million)> fuses. 0s 2003 232 239 
8.25% unsecured debentures 
(WiSs$200imillion)) .5....-.... 2016 232 239 
9.70% unsecured debentures 
(UESS SiIGOl million) igyyen epson. 2018 115 119 
8.80% unsecured debentures 
(OZS#$200imillion)See. wena . 2019* 232 
1,238 1,042 
Less current 
POLMONE Me one cece aed vee - 6 6 
282) 1,036 


*Redeemable in 2004 at the option of the holder thereof. 


Repayment of long-term debt 


The minimum repayment of long-term in each of the next five 
years is as follows: 1990—$6 million; 1991—$6 million; 
1992—$7 million; 1993—-$24 million; 1994—-$4 million. 
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13. Deferred credits 


1989 1988 
Translation adjustment on long-term 
EDU Re Cewek i: a tiy en 9c Pe a ease 114 88 
Advances on future natural gas 
GISINUSS tai piaruraeene Coenen cio clo Saisie 69 95 
Eong-termiliabilities 15). eau aeen dare 48 30 
23k 213 


14. Shareholder’s equity 
Authorized capital 


(a) 71,188 common shares with a par value of one hundred 
thousand dollars each, and 


(b) Preferred shares issued to the Government of Canada pro- 
vided that the amount of such shares together with any 
loans received, and outstanding, from the Consolidated 
Revenue Fund of the Government of Canada is not in excess 
of one billion dollars. These shares have a par value of one 
dollar each, are redeemable at par at the option of the 
Corporation, carry no stated rate of dividend and are non- 
cumulative. 


Issued (to the Government of Canada) 


Number of Number of 
shares 1989 shares 1988 
Common shares ... 17,540 1,754 31,883 3,188 
Preferred shares ... 972,771,853 Whey OPTI es%)5) 973 
Total capital ...... AIPA) 4,161 
Retained earnings 
(Geficif) e554: :. 31 (1,434) 


2,758 2A 


Contributed surplus 


During 1989 the Board of Directors approved the adoption of 
the successful efforts method of accounting which resulted in a 
decrease in retained earnings to a deficit of $1,434 million as 
at January 1, 1989. It was contemplated that this deficit would 
be offset against capital, subject to shareholder’s approval. On 
February 21, 1990, His Excellency the Governor General in 
Council approved the surrender for cancellation of 14,343 com- 
mon shares. This surrender and cancellation of these shares 
resulted in a contributed surplus of $1,434 million. Share- 
holder’s equity at December 31, 1989 has been adjusted to give 
effect to the contributed surplus and its offset against the 
deficit. 


is: 


16. 


INP 
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Pension plans 


The Corporation’s plans are defined benefit plans with the 
benefits generally based upon years of service and average 
salary during the final years of employment. They are funded 
by the Corporation based upon the advice of an independent 
actuary. 

Plan status as at December 31: 


1989 1988 

Actuarial value ofassets +... eee aaa ee 495 445 
Pension 

Obl SAattonME esas een 470 427 

INGE ROMISIOMESISEY! 6 odo 0.6 Sin olloiuotolan oo ole 25 18 


The net pension asset is amortized to earnings over the ex- 
pected average remaining service life of the employees covered 
by the plans, which is currently 12 years. 

Pension funding and expense amounted to $29 million 
(1988—$32 million) and $17 million (1988—$16 million) re- 
spectively. 


Related party transactions 


Transactions with the Government of Canada and its agencies 
are in the normal course of business and are therefore on the 
same terms as those accorded to non-related parties. 


Segmented information 
The Corporation operates in two business segments: 


Natural resources, comprising: exploration, development, 
production, transportation and marketing activities for crude 
oil, natural gas, field liquids, sulphur and oil sands; and extrac- 
tion of liquids from natural gas. 

Refining and marketing, comprising: purchase and sale of 
crude oil; refining crude oil into oil products; and distribution 
and marketing of these and other purchased products. 

Financial information by business segment is presented in the 
following table as though each segment were a separate busi- 
ness entity. Inter-segment transfers of products, which are 
accounted for at market value, are eliminated on consolidation. 
Corporate and other includes investment income, interest ex- 
pense and unallocated general corporate revenues and 
expenditures. Corporate and other assets are principally cash 
and short-term deposits, investments in other companies and 
general corporate assets. 
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Natural resources Refining and marketing Corporate and other Consolidated 
1989 1988 1989 1988 1989 1988 1989 1988 
Revenue 
Sales to customers and other revenues .... 502 473 4,442 4,245 73 83 5,017 4,801 
Inter-segmentisales a. sree ere 640 516 
Sante tee ovo oncodosauds aoedad 1,142 989 4,442 4,245 ie 83 
Earnings 
Operating earnings before depreciation, 
depletion and amortization ........... 518 415 339 336 13 60 870 811 
Depreciation, depletion and amortization . (249) (388) (147) (142) (5) (6) (401) (536) 
Exploration expense ery aay (98) (114) (98) (114) 
UTSTSS TA Peek tot emer eters ons eiore tore emery ets (202) (131) (202) (131) 
Provision fomincome taxes vane eee ered (91) (2) (88) (92) 95 53 (84) (41) 
Earnings (loss) before extraordinary item 
and dividends on redeemable preferred 
SHAKE See rege tas bce Pe Perens aan 80 (89) 104 102 (99) (24) 85 (11) 
Capital and exploration 
expenditures 
Property, plant and equipment and 
exploration expenditures ............. 334 611 208 159 25 29 567 799 
Investments ished JAA Piet AMen a a ee ok (1) 1 (75) 51 (76) 52 
Deferred'charges# Ws vaste ae 4 (1) 3 2 11 17 18 18 
338 610 210 162 (39) 97 509 869 
Total assets) sac hee merce eas ie eee 2,786 2,870 3,394 3,101 638 781 6,818 6,752 
Capitaliemployed. Saa21s4hs 4o.0b asa ee Poe) 2,650 2,810 2,585 582 IBY 5,943 5,987 
Comparative figures Contingencies 


Certain reclassifications have been made to the 1988 com- 
parative figures to conform with the current year’s 
presentation. 


Commitments and contingencies 
Commitments 


(a) The Corporation has leased property and equipment under 
various long-term operating leases for periods up to 2008. 
The minimum annual rentals for non-cancellable operating 
leases are estimated at $55 million in 1990, $53 million in 
1991, $53 million in 1992, $44 million in 1993, $41 million 
in 1994 and $23 million per year thereafter until 2008. 


(b 


ma 


Pursuant to an agreement reached on December 11, 1989 
with Wetcoast Energy Inc. the Corporation has agreed to 
purchase the propane business of Inter-City Gas Corpora- 
tion ("ICG") for a consideration of $265 million plus an 
earnings adjustment. The purchase is conditional on obtain- 
ing certain regulatory approvals and the approval of ICG’s 
shareholders. It is anticipated this transaction will close 
near the end of the first quarter of 1990. 


The Corporation is involved in litigation and claims associ- 
ated with normal operations. Management is of the opinion that 
any resulting settlements would not materially affect the finan- 
cial position of the Corporation. 


20. Subsequent events 


(a) January 10, 1990 the Corporation sold U.S. $300 million 
of 8.6% debentures due January 15, 2010. The net proceeds 
of the sale of approximately $345 million (U.S. $297 mil- 
lion) were used to reduce short-term indebtedness. 


(b) On February 20, 1990 the Government of Canada an- 
nounced its intention to introduce legislation in 1990 to 
authorize the Corporation to sell share capital to the public. 
An initial public offering of treasury shares is expected to 
be followed by further share issues over a number of years. 
The arrangements for the sale of shares, which have not 
been finalized, will include changes to the Corporation’s 
capital structure and legal status. 
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APPENDIX 
CANERTECH INC. 


AUDITORS’ REPORT 
TO THE SHAREHOLDER OF CANERTECH INC. 


We have examined the Balance Sheet of Canertech Inc. (a wholly- 
owned subsidiary of Petro-Canada) as at December 31, 1989 and 
the Statements of Income and Deficit and Changes in Financial 
Position for the year then ended. Our examination was made in 
accordance with generally accepted auditing standards, and accord- 
ingly included such tests and other procedures as we considered 
necessary in the circumstances. 


In our opinion, these financial statements present fairly the fin- 
ancial position of the company as at December 31, 1989 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles, applied on a basis consistent with that of the 
preceding year. 


Burke, Newman & Co. 


LR Chartered Accountants 
Winnipeg, Canada 


January 26, 1990 


BALANCE SHEET DECEMBER 31, 1989 
(in thousands of dollars) 


ASSETS 1989 1988 LIABILITIES AND SHAREHOLDER’S DEFICIT 1989 1988 
1 for dissoluti N 4’and'8)iccsex 12 4 
@ashiand:termideposits) =. ....1-. acsearle sees 15,967 10,388 ete uronic uur eosts (Noles aoe) : a8 
‘ Advances from the Government of Canada 
Otheranvestnents (Note..2) «aioe < ware acs 192 4,013 
I / ble (Note 3) 150 150 (NOte 5) See rei ose tana ine nha ees 29,550 29,550 
STN A Sled aaa > a Shareholder’s deficit (Note 6) ...........0000: (14,053) (15,347) 
16,309 14,551 16,309 14,551 


The accompanying notes are an integral part of this Balance Sheet. 
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STATEMENT OF INCOME AND DEFICIT 
YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) 


1989 1988 

Provision for loss on disposition of Canertech 

Consemvationdnegas 52/5 caer ciek nies iereuels (100) 
Interest income net of divestiture and 

MAN AVEMCU COSTS ma cree niente err rete 1,294 1,372 
Netincomentontheealeeces cme tie crite 1,294 22 
Deficit, besmning.otiycaeee eee eerie (15,347) (16,619) 
Deficitvendiotty cara mane suena cen acer ee etree (14,053) (15,347) 


The accompanying notes are an integral part of this Statement. 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) 


1989 1988 


Cash provided by (used for) operating activities 
Nesincomertionthe yeat eisai se ici. 1,294 1,272 
Less: items not affecting cash 
—Provision for loss on disposition of 


Canertech Conservation Inc........... 100 
—Interest implicit in debentures receivable . (393) (490) 
901 882 


Other non-cash item 
Increase (reduction) in accrual for 


AISSOIUIELONICOStS Reece hee ene eet 464 (111) 
1,365 771 
Cash provided by investment activities 
Payments received on notes and debentures ... 1,414 1,045 
Proceeds on disposition of Canertech 
Conservation ING t. .. 2. neat eee ob ee 2,800 
4,214 1,045 
Increase in cash and term deposits ............. 35579 1,816 
Cash and term deposits, beginning of year ...... 10,388 8,572 
Cash and term deposits, end of year............ 15,967 10,388 


The accompanying notes are an integral part of this Statement. 
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Order-in-Council 


On December 21, 1984, the Government of Canada issued 
Order-in-Council P.C. 1984-4187 which was subsequently re- 
placed by P.C. 1986-2311 dated October 9, 1986 whereby the 
parent corporation was authorized to bring about the dissolu- 
tion of Canertech Inc. and to replace federal Crown ownership 
of Canertech Conservation Inc., a wholly-owned subsidiary, 
with other ownership. 


. Significant accounting policy 


Consistent with the terms of the Order-in-Council, these 
financial statements have been prepared on the liquidation 
basis. Assets have been presented at their estimated net realiz- 
able values before costs of dissolution. 


. Other investments 


As aresult of the disposition of the corporation’s investment 
in Canertech Conservation Inc., the corporation acquired a 
non-interest bearing debenture receivable. The balance of 
$5,750,000 was repayable in 46 monthly payments of $125,000 
from January 1, 1989 to October 1, 1992. The balance was 
discounted for the implicit interest of approximately $950,000 
and a provision for loss of $1,100,000 had been accrued as of 
December 31, 1988. On November 2, 1989, the corporation 
disposed of the above debenture receivable for $2,800,000 
resulting in no gain or loss. 

The corporation holds a minority interest in Valera Electro- 
nics Inc. and several loans receivable acquired as a result of 
previous disposition of investments. These investments are re- 
corded at their estimated net realizable values before costs of 
disposition. 

The portion of the above receivables due in 1990 is approxi- 
mately $110,000 ($160,000 in 1988). 


. Income taxes recoverable 


This amount represents the recovery of certain Investment 
Tax Credits. 

The benefits resulting from any future income tax reductions 
have not been recorded in these financial statements. 


. Accrual for dissolution costs 


The accrual for dissolution costs represents management’s 
anticipation of the costs to complete the disposition of assets 
and the settlement of liabilities. 


. Advances from the Government of Canada 


The advances are without requirement for interest or repay- 
ment. Management anticipates that the corporation will be 
unable to repay the obligation in its entirety and the Govern- 
ment of Canada will absorb the company’s deficit upon 
dissolution. The corporation has reduced these advances by the 
$2,250,000 due from Energy, Mines and Resources Canada. 

The amount of $2,250,000 arose from the corporation’s par- 
ticipation in the Societe Biosyn (Reg’d) joint venture. Prior to 
the above mentioned Order-in-Council of December 21, 1984, 
the corporation was to be reimbursed for these amounts by 
Energy, Mines and Resources Canada. It is anticipated that the 
ultimate settlement of these amounts will require the direction 
of the Treasury Board of the Government of Canada and will 
involve a set-off against the advances from the Government of 
Canada. 


PUBLIC ACCOUNTS, 1989-90 


PETRO-CANADA—Concluded 


APPENDIX —Concluded 
CANERTECH INC.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Concluded 


6. Share capital 


Authorized—An unlimited number of common shares 
Issued and fully paid—1 common share for $1 


7. Contingencies 


The corporation is a defendant in legal actions where 
amounts totalling approximately $77 million are claimed in 
pleadings filed against the corporation. Management and legal 
counsel are of the opinion that based upon the facts as presently 
known to management and legal counsel, these actions will not 
succeed. In order to resolve the situation, the corporation has 
reached a conditional settlement agreement. The proposed set- 
tlement amount has been provided for in the accrual for 
dissolution costs. 


8. Related party transaction 


The parent company has provided management services to 
the corporation in the amount of approximately $20,000 in 1989 
($25,367 in 1988). The amount of the cost which remains 
unpaid as at December 31, 1989 is approximately $20,000 
($25,367 in 1988). 
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PETRO-CANADA INTERNATIONAL ASSISTANCE CORPORATION 


AUDITORS’ REPORT 


TO THE SHAREHOLDER OF PETRO-CANADA 
INTERNATIONAL ASSISTANCE CORPORATION 


We have examined the balance sheets of Petro-Canada Interna- 
tional Assistance Corporation (a wholly-owned subsidiary of 
Petro-Canada) as at March 31, 1990 and 1989 and the related 
statements of operations and changes in financial position for the 
years then ended. Our examinations were made in accordance with 
generally accepted auditing standards, and accordingly included 
such tests and other procedures as we considered necessary in the 
circumstances. 


In our opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at March 31, 1990 and 1989 
and the results of its operations and the changes in its financial 
position for the years then ended in accordance with generally 
accepted accounting principles applied on a consistent basis. 


Arthur Andersen & Co. 


Chartered Accountants 
Calgary, Canada 


April 25, 1990 


BALANCE SHEET AS AT MARCH 31 


ASSETS 1990 1989 LIABILITIES AND SHAREHOLDER’S EQUITY 1990 1989 
$ $ $ $ 
Current assets Current liabilities 
Cash and short-term deposits ............... 574 Baliksindebtedness sa screen senate ce rake eee 207 
Inicometaxesirecoverablew meme.) s te 372 1,496 Due to affiliated company, Petro-Canada 
Excess of total expenditures over parliamentary TN Ca erste sate, Sic eis suena ccanecueter sekeiad«. aleracas 3,110,463 3,114,285 
appropriations received! Sn ew een sone an 3,110,299 3,112,216 


SHAREHOLDER’S EQUITY 


Share’capitali(Notes) ip aan ie cee i 1 
3,110,671 3,114,286 3,110,671 3,114,286 
Approved on behalf of the Board: 
P. M. TOWE 
Director 


J. M. STANFORD 
Director 
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STATEMENT OF OPERATIONS NOTES TO FINANCIAL STATEMENTS 
FOR THE YEARS ENDED MARCH 31 MARCH 31, 1990 AND 1989 
1990 1989 1. Incorporation 
§ $ The Corporation was incorporated in 1981 by Petro-Canada 
under the Canada Business Corporations Act as a wholly-owned 
Project expenditures(Note'4) =... cern ee oe 47,452,442 59,810,393 subsidiary pursuant to directions provided by Order-in-Council 
Expenses P.C. 1981-2167 of August 5, 1981. 
Generalkandsadministrative) syste cian 1,847,543 1,348,911 
Interestexpensei(income)) j::40. sme ee 845 (6,129) 2. Operations 
GiirrentuncomertaxeSiaiet eee eee eee (2,747) (12,177) : , ° 
: The Corporation’s operations are financed by parliamentary 
ewe in ae Sere 49,298,083 61,140,998 appropriations. An affiliated company, Petro-Canada Inc., pro- 
ORT ay cee eee 49,300,000 60,500,000 ce iiaEne eet ee ieee er te ree rene ONpOU ALON 
(1,917) 640,998 
Total expenditures in excess of parliamentary 3. Share capital 
appropriations received at beginning 
OL CATR, ceive ns erst sis it. its See a Sims 3,112,216 2,471,218 Authorized 
Total expenditures in excess of parliamentary Common shares—Unlimited 
appropriations received at end issued 
ORG EAT Reece sce, satiate ns sca, oss, aE eee ses 3,110,299 3,112,216 


One common share for a cash consideration of one dollar. 


4. Project expenditures 


STATEMENT OF CHANGES IN FINANCIAL POSITION Project expenditures consist of the following: 


FOR THE YEARS ENDED MARCH 31 1990 1989 
$ $ 
1990 1989 Atha 
$ $ BOtswanawyesrrme cc cae tease ooatatrec de 6,858,444 2,064,066 
Sourcestonerch Ghana pera ny. Mason Merit. oes aces 5,664,478 5,958,690 
Parliamentary appropriations received ........ 49,300,000 60,500,000 Morocco... sees eee eee e ee eee eens 3,570,764 9,493,932 
Mecreaccnntincometares Kenyatta Na ees ae eee 1,434,782 1,367,864 
LECOVERADLS Mercere ac osama Ror reer 1,124 83,666 Senegal/Gambia ............-..+.455. 684,535 

eT CNe Lee, ee Otheni Ao Reer pas cise states paazeenn (26,831) 172,906 


49,301,124 60,583,666 


18,186,172 19,057,458 


Uses of cash 


Expendituices "sere. ss a eee ee (49,298,083) (61,140,998) Asia 
Increase (decrease) in due to affiliated ING pall Vay Puen Serpent suet cy sevatyscopeu yee yorsuapess 2,156,273 7,336,348 
CONIPANY . UOEON, 00. cchemeneenans GO (3,822) 376,262 WMhailand RAR e oso ais rainegoierssnckois 2,074,294 2,242,795 
AVA yarn Ares ee op oy secs suoysgcae yoaseoneeuyedens 1,301,179 10,119 
LZ) 0,18 ir 20) Pinlipaine SB RGd ne te pete deen | 694,917 43,300 
Decrease in cash and short-term Others iar seasons cnocre alae si Ae ete~ avee = (617) 
(Ol SVROSIG yore bea © Se eA RORMEP USAR ORS. O 6c echo (781) (181,070) 
226,663 31,945 
Cash and short-term deposits at beginning = Sr22 6,06 R nas 208 
rd sito tee dlls b= Sie oe = =~ Sara 574 181,644 Middle East 
Jordan eery:i) bps chock chee Ye ae wine Ot 15,645,978 12,696,467 
Cash and short-term deposits (bank indebtedness) Sais 
ABENCOL Var teeter scsi ae PER crema laes arn (207) 574 Western Hemisphere 
Sub] Andean. Basins segs seksi ecto 1,384,987 1,287,960 
Colombiag Riss va sper teers oe ae 1,367,543 1,365,409 
BO]LViasPNR TIEN cover cham cess e) slates cee casperene? 743,603 
COStasRi Carmetrseet tit xs acevo plu orcera cas 148,448 7,897,618 
OMe re yk taker ees emsalsiexceephotocictaieneh’ (245,347) 443,017 
3,399,234 10,994,004 
RrancOpNONie ramen arent erates lahore «series 1,777,345 2,333,511 
Technical Assistance Facility... ...4....... 1,236,256 2'322,230 
Project: Development: ican < cass dapei stele 686,982 756,083 
Alberta Summer Institute for Petroleum 
IndustnyaDevelopment =e. ieee 180,064 1,504,037 


Committee for Coordination of Joint 
Prospecting of Mineral Resources in 
South Pacific Offshore Areas ........... 113,748 514,658 


47,452,442 59,810,393 
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PORT OF QUEBEC CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUG LEWIS, P.C., M.P. 
MINISTER OF TRANSPORT 


We have examined the balance sheet of the Port of Québec 
Corporation as at December 31, 1989 and the statements of income, 
contributed capital, surplus and changes in financial position for 
the year then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included 
such tests and other procedures as we considered necessary in the 
circumstances. 


In our opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at December 31, 1989 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Ports Corporation Act and with the letters patent and by- 
laws of the Corporation. 


Peat Marwick Thorne 


Ouéb C d Chartered Accountants 
uébec, Canada 


February 7, 1990 


BALANCE SHEET AS AT DECEMBER 31, 1989 


ASSETS 1989 1988 LIABILITIES 1989 1988 
$ $ $ $ 
Current Current 
(Gash Byers ec Serpe ere conn rtrd taeerieiorerseetor ont 403,424 500,552 Accounts payable and accrued liabilities ..... 1,749,375 1,955,951 
Investments (NOte#) We 11.2 epeyaee ernest: 21,464,555 18,018,706 Grants in lieu of municipal taxes ............ 664,000 398,200 
ACCOUNTS TE CENVAD Cream 2) Ayre es tee are eae Wye 1,875,204 2,655,573 Delemeditevenucs sem etree rite te eer: 817,416 795,178 
Materials'and supplicsis 11. een tay tree 142,038 131,856 3.230.791 3.149.329 
23,885,221 21,306,687 Long-term 
Investinentsi (Notes )iewsaarmres Sc eri ier 6,702,891 6,676,546 Accruediemployee benefits) sea ee eeeer 890,000 810,200 
| RAD CaS IRIYS RINGS VAY 2s, asin oa ome An b-cc.ca ona Se 41,490,002 42,337,986 
EQUITY OF CANADA 
Contributedicapitaleerccr coer eee 63,182,198 63,182,198 
Dliig Niieaeam in omoie qotemee ritis-oG Cee aed Adsl 25 3,179,492 
67,957,323 66,361,690 
72,078,114 70,321,219 72,078,114 70,321,219 


Contingencies (Note 6) 
Commitment (Note 7) 


On behalf of the Board: 


GUY BOULANGER 
Chairman 


ROSS GAUDREAULT 
President and Chief Executive Officer 
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PORT OF QUEBEC CORPORATION—Continued 
STATEMENT OF INCOME STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1989 YEAR ENDED DECEMBER 31, 1989 
1989 1988 1989 1988 
$ $ $ $ 
Revenuefrom operations qace<. ca.-o eens 11,313,942 . 11,177,475 Cashoppouded by 
(used for) 
Expenses Operations 
Operating and administrative expenses ....... 9,713,793 9,118,893 INGENTCOIICN Oe cae ema eee eee fant 1,675,633 1,300,000 
Depreciation SE ONCOL E Ta.8a sl She nee to toWcest fs Rage Peep ono Ome e ete Ns 2,055,558 1,995,468 Items not affecting cash 
Grants in lieu of municipal TAXES fo aes totes 1,149,559 1,053,686 Amortization of discount on Canada 
12,918,910 12,168,047 Governmentibonds: ... .: 00. Saaeeeiee (26,345) (26,345) 
Oss rony OperationSe ....<4e) Cha as eee. (1,604,968) (990,572) Bepiccation Bra Dak tt ick shite (der? shoei 2fi33 358 Lees 
Investment income 2,899,549 2,290,572 oa ay) aust oslotiece 
ih i oh a ae E cites ee AEs AS SOUS aa essai nore Mirch oes acct co eee are 55,075 (53,145) 
Net income before unusual item ............... 1,294,581 1,300,000 Accrued employee benefits .............. 79,800 41,722 
Gain in settlement of past litigations ........... 381,052 3.839.721 3,257,700 
INGHINCOME ss rears ce ers co eee ea ease os 1,675,633 1,300,000 Changes in non-cash operating working 
Capital (Noter4) M84. ae ears A aed BS 851,649 543,234 
4,691,370 3,800,934 
Investment 
STATEMENT OF CONTRIBUTED CAPITAL Additions to fixed assets j..00. 0.52.0 0.006 (1,308,195) (874,918) 
YEAR ENDED DECEMBER 31, 1989 Proceeds on disposal of fixed assets ......... 45,546 58,152 
OUINRY PP ate Ao ae Bete ROO eT OE ae 2,889 
1989 1988 (1,262,649) (813,877) 
$ $ Financing 
Contributed icapitaleyac- tere eer ee a 1,423,000 
Balanceyatbecinning.ofiyear® on. ice aeeeeense cys 63,182,198 61,759,198 Dividendito1Ganadaune a eee eee ae (80,000) (307,259) 
Contribution from Canada (Note 3) ............ 1,423,000 (80,000) 1,115,741 
Balancejatend lob yeatie 2.) oc...1-1 1 eee eee ae 63,182,198 63,182,198 Jaetease in.cash position! alvaguiasies lone. 3,348,721 4,102,798 
Cash position at beginning of year ............ 18,519,258 14,416,460 
Cashiposiion avend Ole yeat emamia tients nae 21,867,979 18,519,258 
Cash position is represented by 
STATEMENT OF SURPLUS ETSI cas sh Rh rR RHI Cee REE BES See ee 403,424 $00,552 
YEAR ENDED DECEMBER 31, 1989 EMV. ESUIMEM US MaresPaien orca toe ateb starts dea .stcnse Mie coreeeschels 21,464,555 18,018,706 
21,867,979 18,519,258 
1989 1988 
$ $ 
Surplus at beginning*offyear .. 2.0... sw see ee 3,179,492 2,186,751 NOTES TO FINANCIAL STATEMENTS 
INetuncOmlemmemtrrtnc crt. 2 noc a cunemeseeemeriemerareiorts 1,675,633 1,300,000. YEAR ENDED DECEMBER 31. 1989 
Dividend toiCanad arcs, chases cue enoniee: 8 eeseae (80,000) (307,259) 
Surplusratendiofayeaters +. uci ae eee 4,775,125 3,179,492 General 


The Port of Québec Corporation was incorporated on June 1, 
1984, under article 6.2(1) of the Canada Ports Corporation Act. 


Summary of significant accounting policies 


(a) Investments 


Investments are direct securities guaranteed by Canada. 
They are presented at amortized cost and the premium or 
discount is amortized over the periods to maturity. 


(b) Fixed assets 


Fixed assets are recorded at cost except for those trans- 
ferred to the Corporation from Canada, which are recorded 
at appraised or fair market value established at the time of 
transfer. Grants received from Canada and from third par- 
ties for capital projects are deducted from the cost of the 
related fixed assets. 
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PORT OF QUEBEC CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1989—Concluded 


Depreciation is calculated on the straight line basis for the 
full year commencing with the year the asset becomes 
operational, using the following annual rates: 


Dredging 2.5%-6.7% 
Berthing structures 2.5%-10% 
Buildings 2.5%-10% 
Utilities 3.3% -10% 
Roads and surfaces 2.5%-10% 
Machinery and equipment 5%-20% 
Office furniture and equipment 20% 


(c) Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both 
the employees and the Corporation. The annual contribu- 
tions represent the liability of the Corporation for pensions 
and are recognized in the accounts on a current basis. 


(d) Insurance 


The Port of Québec Corporation assumes all risks with 
respect to workers’ compensation claims. Any costs arising 
from these claims are recorded in the accounts in the year, 
based on the invoices received or to be received from 
Labour Canada for the year. 


(e) Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is based 
on estimated municipal assessments adjusted in accordance 
with the Municipal Grants Act. Grants are paid after the 
amounts have been audited by the Municipal Grants Divi- 
sion of Public Works Canada. Any adjustments upon 
finalization are reflected in the accounts in the year of 
settlement. 


(f) Employee benefits 


The Corporation accounts for estimated liabilities relating 
to severance pay, annual leave and overtime compensatory 
leave; these benefits are payable to its employees in sub- 
sequent years under its collective agreements, or in 
accordance with its policy. 


. Investments 


Investments, which are direct securities guaranteed by Cana- 
da, are as follows: 


1989 1988 
Market Market 
Cost value Cost value 
$ $ $ $ 
GClITEN beat ere thes eee 21,464,555 21,411,038 18,018,706 17,947,547 
Long-termiiaas 2k fa 6,702,891 7,520,074 6,676,546 7,208,678 


De 
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Fixed assets 


1989 1988 
Accumulated 
Cost depreciation Net Net 
$ $ $ $ 
Wari \s... .enetaxted semen 11,098,253 11,098,253 11,098,253 
Dredging Get sertam ects 4,561,341 3,979,369 581,972 610,033 
Berthing structures ...... 22,879,511 17,079,260 5,800,251 5,959,226 
Buildings’ pp esses. 33,563,707 15,212,907 18,350,800 19,160,156 
Wiilittes#eer ee tee 3,203,510) 2.27 Glise) 164312895 S794 
Roads and surfaces...... 5,930,727 3,927,074 2,003,653 2,369,830 
Machinery and equipment 684,603 462,259 222,344 139,227 
Office furniture 
and equipment ....... 861,688 514,931 346,757 231,536 
Projects under 
CONSITUCTIONT aerate 1,654,077 1,654,077 1,231,784 
84,937,417 43,447,415 41,490,002 42,337,986 


. Contribution from Canada 


Pursuant to a resolution from the Treasury Board, the Minis- 
try of Transport has transferred at no cost on January 1, 1988, 
the administration, management, control and property of cer- 
tain assets previously managed by Société Immobiliére du 
Canada (Vieux Port de Québec) Inc. The Ministry of Transport 
of Canada paid to the Corporation in 1988 a total amount of 
$1,423,000 as a compensation to help absorb the estimated 
operating deficits for the next five years. This amount has been 
credited to contributed surplus. 


. Changes in non-cash operating working capital 


1989 1988 
$ $ 

Accounts receivable 7.5.5... 8een fe tate 780,369 662,421 
Materials:and) supplies. saaeeserasieereceres (10,182) (56,025) 
Accounts payable and accrued liabilities ... (206,576) (123,698) 
Grants in lieu of municipal taxes .......... 265,800 54,200 
Defernedire venues osteo srs ts seen 22,238 6,336 

851,649 543,234 


. Related party transactions 


During the year, the Corporation entered into transactions 
with related entities including various ministry, government 
organizations and Crown corporations. 

Principally, the Corporation earned rental revenues from re- 
lated entities. The expenses paid to related parties mainly 
consist in management fees. 


. Contingencies 


Claims aggregating approximately $900,000 have been re- 
ceived by the Corporation in respect of lawsuits and various 
other matters in dispute. In the Corporation’s view, its position 
is defensible and the final outcome of such claims should not 
result in any material loss. 

In addition, claims for an estimated amount of approximately 
$5,000,000 have been received by the Corporation concerning 
the ownership of certain lands. Any amount payable in connec- 
tion with those claims will be capitalized to the cost of land. 


These amounts are not recorded in the financial statements. 


. Commitment 


The Corporation has made commitments totalling approxi- 
mately $9,900,000 of which $440,000 has been expensed as at 
December 31, 1989, relating to the modernization of a solid 
bulk terminal. 
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PRINCE RUPERT PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUG LEWIS, P.C., M.P. 
MINISTER OF TRANSPORT 


We have examined the balance sheet of the Prince Rupert Port 
Corporation as at December 31, 1989, and the statements of income 
and surplus and changes in financial position for the year then 
ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests 
and other procedures as we considered necessary in the circumstan- 
ces. 


In our opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at December 31, 1989 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, and the 
letters patent and by-laws of the Corporation. 


Peat Marwick & Thorne 


Chartered Accountants 
Vancouver, Canada 


February 2, 1990 


BALANCE SHEET AS AT DECEMBER 31, 1989 


ASSETS 1989 1988 LIABILITIES 1989 1988 
$ $ $ $ 
Current Current 
Casha agit 6 Yue; pe rent es) Seek hee Wal eys 106,563 54,386 Accounts payable and accrued liabilities ..... 3,317,012 686,166 
lrivestments (Note Wl!) |. . cistern «2. 1,793,604 16,431,572 Payable to’ Canadais2iin Boston Jee. 1,864,733 18,868 
Accounts receivables. os9. a4. Arthogse aes ets 1,325,290 861,425 Grants in lieu of municipal taxes ............ 500,874 394,598 
Materialsjand.supplies.).jaeids asarqiiny. 9224 110,779 93,664 Deferredirevenucs mere arty torn 173,481 149,330 
3,336,236 17,441,047 Current portion of loans from 
Property and equipment (Note 2) ...........+5. 97,774,346 71,272,047 Canadas aya aonb? to tied odio: eg 


5,936,229 1,248,962 


Long-term debt 
Recoverable contribution from Canada (Note 3) 48,300,000 48,300,000 
Loans from Canada (Note 4) ............... 4,419,871 


52,719,871 48,300,000 


EQUITY OF CANADA 
Gontributedicapitall errata cnet iacr eee 31,311,805 31,311,805 
UND LU See search acy achat ocd siete seas we opera cue 11,142,677 7,852,327 
42,454,482 39,164,132 
101,110,582 88,713,094 101,110,582 88,713,094 


Commitments (Note 5) 


On behalf of the Board: 


ALLAN T. SHEPPARD 
Chairman 


TERRENCE R. ANDREW 
General Manager and Chief Executive Officer 
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PRINCE RUPERT PORT CORPORATION—Continued 


STATEMENT OF INCOME AND SURPLUS STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1989 YEAR ENDED DECEMBER 31, 1989 
1989 1988 1989 1988 
$ $ $ $ 
Revenue fromioperations sanrri ecient teereetei: 14,372,103 14,585,020 roan ay 9 BY (used 
Expenses Operations 
Operating and administrative ............... 9,614,220 9,563,862 Net income ae eee CERO ar ee 4,413,537 5,260,622 
Depreciation eiyery. «ejcrcre arcs oosreters Stes evs) oxerev ears 701,994 697,684 Items not involving cash 
Grants in lieu of municipal taxes ............ 544,573 407,665 Dépreciaiion Pian. eet eet kL 701,994 697,684 
10,860,787 10,669,211 Changes in non-cash operating working 
5 capital 
Income fromoperatlonsS: 3.22 erates er SSG 3,915,809 TEA Po aren ating kL ame e (463,865) 88,932 
Other income (expense) Materials and supplies ..........00s00+0% (17,115) (26,342) 
InteresthincOme sya us1s ciel iets ttbeiner pe ae ieee 985,783 1,257,306 Accounts payable and accrued liabilities ... 2,630,846 139,258 
Settlement oflitic ation. mri elec ar 87,507 Grants in lieu of municipal taxes .......... 106,276 26,458 
Interest expense ....- 2... esses eee ener eee (83,562) Deferred Fevenues. 2 iy ste cesses sac ges 24,151 (12,886) 
902,221 1,344,813 7,395,824 6,173,726 
INetincome soc ot cor eee te relate siete 4,41 3,537 5,260,622 Financing 
Surplus at beginning of A A7:) CC cca 7,852,327 3,536,276 Increase in payable to 
12,265,864 8,796,898 Canada orn. v's o'er ery ees le Std tee 1,845,865 15,903 
Dividendito|Canadaer emit ere ert 1,123,187 944,571 Increase in loans from Canada .............. 4,500,000 
Surplus at end of year .........00.c0e cues ees 11,142,677 7,852,327 Dividend to Caned ie sage ernissbei cB Ae one Seay Een). 
5,222,678 (928,668) 
Investment 
Purchase of property and equipment ......... (27,204,293) (656,981) 
Increase (decrease) in cash position ........... (14,585,791) 4,588,077 
Cash position at beginning of year ............ 16,485,958 11,897,881 
Cashiposition /atiend'ofivearinra terns oe cals eke 1,900,167 16,485,958 


Cash position is defined as cash and investments. 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1989 


Local port corporation (c) Pension costs 

The Prince Rupert Port Corporation was established effective All permanent employees of the Corporation are covered by 
June 1, 1984 as a local port corporation pursuant to the Canada the Public Service Superannuation Plan administered by 
Ports Corporation Act. The Corporation is exempt from income Canada. Contributions to the plan are required from both 
taxes. the employees and the Corporation. The annual contribu- 

On June 1, 1984, all the assets and liabilities of Canada Ports tions represent the liability of the Corporation for pensions 
Corporation relating to the Port of Prince Rupert were trans- and are recognized in the accounts on a current basis. 
ferred to the Corporation at their book value as recorded by (d) Grants in lieu of municipal taxes 


Canada Ports Corporation. a al rn ; : 
The expense for grants in lieu of municipal taxes is esti- 


Summary of significant accounting policies mated based on municipal assessments adjusted in 
accordance with the Municipal Grants Act. Grants are paid 


I t t 
We YSU after the amounts have been audited by the Municipal 


The investments, which are direct and guaranteed securities Grants Division of Public Works Canada. Any adjustments 

of Canada, are shown at amortized cost. Premiums or dis- upon finalization are reflected in the accounts in the year 

counts are amortized over the periods to maturity. of settlement. 

(b) Property and equipment (e) Employee benefits 

Property and equipment are recorded at cost. Grants to- The Corporation accrues in its accounts annually the esti- 

wards capital projects received from Canada and from third mated liabilities for severance pay, annual leave and 

parties are deducted from the cost of the related property overtime compensatory leave, which are payable to its em- 

and equipment. ployees in subsequent years. 

Depreciation is calculated on the straight-line basis, com- 

mencing with the year the asset becomes operational, at 1. Investments 

rates based on the estimated useful lives of the assets as 

follows: 1989 1988 
Dredging 2.5-6.7% $ $ 
Berthing structures ae doacstizedieost . 0! csnsis Aes stmt 1,793,604 16,431,572 
Buildings 2.5-10% aS 
Rando andicuraces 25-10% Marketivalueinrsseh.0285 . Poe. HS 1,791,970 16,377,031 
Utilities 3.3-10% 
Machinery and equipment 5-10% 


Office furniture and equipment 20% 
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PRINCE RUPERT PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1989—Concluded 


2. Property and equipment 


1989 1988 
Accumulated Net Net 
Cost depreciation book value book value 
$ $ $ $ 
NCATIG MMP eeaE Sena cor site cus 3 sala 1c at ROR advan SPN SUKCts ST CARER Aarau ashe icueee nce ls ate 6 60,498,881 60,498,881 60,126,625 
MES SAT see Fa csp lo ou sh0 6 Sie, SATOH MEME RGR SS r Fs eye ous sdusieae eploies 6 oh.or S01 Ss ancsla isu ee refs Si) 1,553 3,624 3,753 
Berthing:structtiires th, SI 20S wee tits 3 eae d tote eee Site ee cin 6 8,699 242 3,266,005 5,433,237 5,676,409 
BS UIT SS «ofa er RRC eA IMS MRE ee UNE React, PETA A AER ELA IRE UM ITE ose 2,470,756 521,987 1,948,769 1,905,268 
Roadsrandisurfacest + 04s Xt gene sree ERLE. ah OBER. oss 3,512,385 2,349,085 1,163,300 1,388,463 
UWtRHitie SHER 8 eA 15 2 AE ee a SEL Pe SOLS TUS ete 2,597,237 1,396,223 1,201,014 1,305,281 
Machineryzand tequiptiient (1S Sameer ck tete ty hatbsan we Sle eee SOG Selah orn). 1,802,975 1,459,348 343,627 246,935 
Office fumiture and equipmenteyamans efaaas de IMG Pome icete ey. chassis ldelcibariss «© 280,201 152,826 127,375 99,942 
Consituctionan Progress... = myersteteneda cee suave are co rsynlersi s/o) ) sevsiceccue! avs i oi spthenebeyedses ers 27,054,519 27,054,519 $19,371 
106,921,373 9,147,027 97,774,346 71,272,047 
3. Recoverable contribution from Canada 4. Loans from Canada 
A recoverable contribution of $50,400,000 was approved for 
4 : : 1989 1988 
the construction of the infrastructure for the coal terminal 
facility on Ridley Island. The recoverable contribution as at $ $ 
December 31, 1989 is $48,300,000. Interest-bearing loans at 9.80% 
The total recoverable contribution was interest-free until to 9.86% repayable in blended annual 
April 1, 1989, thereafter it bears interest of approximately instalments, maturing in 2009 .......... 4,500,000 
13.9% Less portion included in current 
as ap hie liabilitiesst} (ibe A. oF. aa iihen ioc 80,129 
Principal and interest on $48,300,000 of the contribution are Pini: 
4,419,871 


repayable in annual instalments over the next 20 years, contin- 
gent upon the revenues received from a direct coal throughput 


: F Principal repayment requirements over the next five years are 
surcharge of $.44 per tonne for 1989, (escalating with the rate : “ee : , 


: : : Br as follows: 
of increase in the Consumer Price Index) at a minimum through- 
put of 6,600,000 tonnes but not to exceed 12,000,000 tonnes per $ 
year. On April 1, 2009, it is anticipated that the unpaid balance OO Over ranres ay teeta oe actece Gy ntcta statement ea foneena ral vara gee nets 80,000 
of the contribution, if any, will be forgiven by the government DO OM ATR akee stars ues cia eve ern oun anwar ne Ae Rr eae 88,000 
of Canada. 109286 ASCII, NSS RERECBOR 5 ce oe come seeing 97,000 

As the Corporation acts as an intermediary between Ridley MOOS We eNO  cs COR een ae 106,000 
Terminals Inc. and the government of Canada, the surcharge eee gre ve eat A stack terme aics Bits pias ocho Onan te oii hor mio Sore 117,000 
revenues and interest payments are not reflected in the Corpor- 488,000 
ation’s statement of income. Rather, they are reflected on the > ie 
balance sheet as payable to Canada. 5. Commitments 

As at December 31, 1989, the Corporation has received/re- : 
ceivable approximately $1,900,000 in connection with the (a) At December 31, 1989, commitments in connection with 
above surcharge which is included in payable to Canada. construction of a new berth at Fairview Terminal amounted 


to approximately $1,786,000. 


(b) The Corporation rents a building under a long-term opera- 
ting lease which expires May 1, 1991, the annual rental rate 
for which is $81,264. The aggregate rental payable to the 
expiry date amounts to $108,352. 


(c) At December 31, 1989, the Corporation was committed to 
acquire a 12 hectare land parcel at Westview Terminal for 
approximately $1,200,000. 


6. Related party transactions 


(a) During the year, the Corporation received revenue of 
$1,489,644 (1988, $1,274,593) from Ridley Terminals Inc., 
a company in which Canada Ports Corporation has a signi- 
ficant investment. At December 31, 1989, the Corporation 
was owed $495,561 by Ridley Terminals Inc. (1988, 
$124,961). 


During the year the Corporation paid $463,961 (1988, 
$485,279) to Canada Ports Corporation as its share of that 
Corporation’s head office expense. 


(b 


ma 
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ROYAL CANADIAN MINT 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements contained in this annual report have 
been prepared by Management in accordance with generally ac- 
cepted accounting principles in Canada, conforming with 
International Accounting Standards, and the integrity and objectiv- 
ity of the data in these financial statements are Management’s 
responsibility. Management is also responsible for all other infor- 
mation in the annual report and for ensuring that this information 
is consistent, where appropriate, with the information and data 
contained in the financial statements. 


In support of its responsibility, Management has developed and 
maintains books of account, records, financial and management 
controls, information systems and management practices. These are 
designed to provide reasonable assurance as to the reliability of 
financial information, that assets are safeguarded and controlled, 
and that transactions are in accordance with the Financial Admin- 
istration Act and regulations as well as the Royal Canadian Mint 
Act and by-laws of the Corporation. 


The Board of Directors is responsible for ensuring that Manage- 
ment fulfills its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
Committee which includes a majority of members who are not 
officers of the Corporation. The Committee meets with Manage- 
ment, internal audit staff and the independent external auditor to 
review the manner in which these groups are performing their 
responsibilities and to discuss auditing, internal controls and other 
relevant financial matters. The Audit Committee has reviewed the 
financial statements with the external auditor and has submitted its 
report to the Board of Directors. The Board of Directors has re- 
viewed and approved the financial statements. 


The Corporation’s external auditor, the Auditor General of Cana- 
da, examines the financial statements and reports to the Minister 
responsible for the Royal Canadian Mint. 


M.A.J. Lafontaine 


President and Master 


J.E. Uberig 
Vice-President, Administration and Finance 
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AUDITOR’S REPORT 
TO THE MINISTER OF SUPPLY AND SERVICES 


I have examined the balance sheet of the Royal Canadian Mint as 
at December 31, 1989 and the statements of income and retained 
earnings and changes in financial position for the year then ended. 
My examination was made in accordance with generally accepted 
auditing standards in Canada, conforming with International Audit- 
ing Guidelines, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at December 31, 1989 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles in Canada, conforming with International Accounting 
Standards, applied on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Royal Canadian Mint Act and by-laws of the Corporation. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 


Ona Ci dh for the Auditor General of Canada 


February 23, 1990 


PUBLIC ACCOUNTS, 1989-90 
ROYAL CANADIAN MINT—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1989 
(in thousands of dollars) 


ASSETS 1989 1988 
Current 
Cash and short-term investments ............ 26,632 37,739 
Accounts receivable 
Government departments ................ 152 6,509 
Oiheniceettmars ta cee cee ae retro eem rere 5,245 8,809 
Prepaidiexpenses a (i0).¢ SAN. Gotan ent. we 1,543 594 
Inventories! (NotetS) {3 te ss. eis Ji tanta Uistenteene 25,561 26,703 
59,133 80,354 
Property, buildings and equipment (Note 4) ..... 42,098 41,015 
101,231 121,369 
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LIABILITIES 1989 1988 
Current 
Accounts payable 
Governmentidepartmentss a. pqs - cise ete ey 4,516 1,006 
Other tex, RANE So ere eee eee canoes 16,504 18,781 
Due to Government of Canada 
Nefiearning si(Note:5) acm ee micas 60,363 
Current portion of long-term loans 
(Aker S § +. SRE ceRerS ole S ak Orage 2,673 7,673 
Accrued interest on long-term loans ....... 440 657 
Deferred TEVENUES gaeiaie oi alaeiarreterareiie race te 1,170 ieahne2 
25,303 90,252 
Loans from Government of Canada 
(N0tE76) CDE ee Bes ak Cee ARB 13,540 16,213 
Provision for employee termination 
oe OURTERS ARE. 5 GS ACA AREA rience cic, 5.0 5,476 5,072 
19,016 21,285 
SHAREHOLDER’S EQUITY (Note 5) 
Share .capitalive. sasmeta gates ccireiarcioae «ise tatere 40,000 
Reserve: £01 1OSSeSpaysrais are cocker arociaien aroveye eras 692 
Retainedfearmingsimrcrierrttere ss cileusterey~ </ser 16,912 9,140 
56,912 9,832 
101,231 121,369 


Approved by Management: 


M. A. J. LAFONTAINE 
President and Master 


J. E. UBERIG 
Vice-President, Administration and Finance 


Approved by the Board of Directors: 


J. C. CORKERY 
Chairman 
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ROYAL CANADIAN MINT—Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1989 


(in thousands of dollars) 


1989 1988 
Revenues 
Precious metalicoins 26%. -fiah sso chen 566,369 726,863 
Canadian circulatin's: Coinsy)sacy- acre ee Oe 89,655 57,091 
Canadian numismatic coins ...............-. 57,582 31,939 
FOFELEN CONURACES) fey pavn s-yokm oheteboror ay lath sakoloh Gt” 24,500 27,990 
Refinernys fo ostpoe Shia maclcbocinemanate enna: 6,018 D903 
Investment and other income ............... 5,394 3,536 
1988 Olympic Coin Programme ............. 39,205 
749,518 892,577 
Expenses (Note 7) 
Cost of materialsmsedia. -tiepe weet yen 671,719 802,237 
Salaries, wages and benefits ................ 31,246 29,509 
Promotion, $6 oqsot posi incites te - See ee 14,132 24,725 
Transportation and communications .......... 5,636 7,153 
Witlittestand' supplies @).cre mess tlecyath tial SSP 4,238 
Professional and special services ............ 3,808 4,974 
Depreciation. ae spate ae ce eras oe ape abe ckr ors 2,679 2,403 
Repairs;and maintenance mara ny aertsie et ere 2389 2,490 
Building and equipment rental .............. 2,044 2,155 
Interest On one-term) LOaliseanrinr yale ere ens 1,961 2,697 
Miscellaneous2 (Urs. s testcase terest es 625 1,239 
741,746 883,820 
Netiearninss forihesvean acre. ts abet Se? 8,757 
Retained earnings, beginning of year........... 9,140 383 
Retained earnings, end of year ................ 16,912 9,140 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) 
1989 1988 
Operating activities 
Netearmungsitorthetyear nae retaier mre NZ 8,757 
Items not affecting funds 
Depreciation camctcas!. aa ccne vests e eeerciens 2,679 2,403 
Amortization of deferred expense ......... 9 5,820 
10,460 16,980 
Net change in non-cash working 
CAPIt allies reteteratercssg= ts orejscorsimectater devel aes 4,827 2,657 
Increase in provision for employee 
terminationibenefiisms sa. secretin ee 404 479 
15,691 20,116 
Investing activities 
Additions to fixed assets (net) ............-. (3,762) (2,756) 
Financing activities 
Issucot share.capitaler aaa ea earn 40,000 
Decrease in loans from Government of 
Canada wisi ewracre cean ere ee re eee (2,673) (7,673) 
Payment of net earnings to Government of 
Canad ater eck aes sre ety ee ar er (60,363) 
(23,036) (7,673) 
Increase(decrease)amicashianevece eestor ae (11,107) 9,687 
Cash and short-term investments, beginning of 
VE ATS ria clersu stuck. suet operetta palsne caviekrarete niaestoeleee cs 37,739 28,052 
Cash and short-term investments, end of 
VOar sc awiasmename enn coos ease eee 26,632 37,739 


PUBLIC ACCOUNTS, 1989-90 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989 


1. Authority and objectives 


The Mint was incorporated in 1969 by the Royal Canadian 
Mint Act and is an agent of Her Majesty named in Part II of 
Schedule II to the Financial Administration Act. 

The objectives of the Mint are to mint coins in anticipation 
of profit and to carry out other related activities. 

The Mint may borrow money from the Consolidated Revenue 
Fund or any other source, subject to the approval of the Minister 
of Finance with respect to the time and the terms and condi- 
tions, but the aggregate of the amounts loaned to the Mint and 
outstanding at any time shall not exceed $50 million. 


. Significant accounting policies 


(a) Foreign currency translation 


Foreign currency transactions are translated into Canadian 
dollars at the exchange rate in effect at the transaction date. 
Assets and liabilities denominated in foreign currency at 
the balance sheet date are translated into Canadian dollars 
at the exchange rate in effect at that date. 


(b) Inventories 


Raw materials, work in process and finished goods are 
valued at the lower of cost and net realizable value, cost 
being determined by the average cost method. 

Operating and maintenance supplies are valued at the lower 
of cost and replacement cost, cost being determined by the 
average cost method. 


(c) Property, buildings and equipment 


Property, buildings and equipment are recorded at cost and 
depreciated under the straight-line method at the following 
annual rates: 


Land improvements 21/2% 
Buildings 21/2% 
Equipment 10% 


(d) Employee termination benefits 


According to their collective agreement and terms of em- 
ployment, employees are entitled to termination benefits. 
The liability for these benefits is recorded when earned by 
the employees. 


(e) Pension plan 


Employees participate in the Public Service Superannua- 
tion Plan, which is administered by the Government of 
Canada. Contributions to the plan are required from both 
the employees and the Mint. These contributions represent 
the Mint’s total liability and are recorded on acurrent basis. 


PUBLIC ACCOUNTS, 1989-90 
ROYAL CANADIAN MINT—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Concluded 


3. Inventories 
1989 1988 


(in thousands of dollars) 


Rawamiaterialsst tos. Shute eee ee 12,317 16,628 
Worksin: processaisn Wan. tty. lenertaatensr ten t-hoy- Shp if/a) 3,224 
inishedigoodsey rian rt. sete: aeeseeer crn 7,416 4,088 
Operating and maintenance supplies ....... D258 2,763 

25,561 26,703 


In order to facilitate the production of precious metal coins, 
the Mint borrows the quantity of gold, platinum and silver 
required and pays interest based on the value of these metals 
established on the commodity markets. As at December 31, 
1989, a total of 504,106 ounces of gold, 10,183 ounces of 
platinum and 2,495,472 ounces of silver was borrowed and was 


not reflected in these financial statements. 


4. Property, buildings and equipment 


1989 1988 
Accumulated Netbook Net book 
Cost depreciation value value 


(in thousands of dollars) 


and Veen casters cess 561 561 579 
Land improvements ... 914 557 357 378 
Building seein. 38,562 8,746 29,816 30,367 
EQuIpmentiery ct .+/-11- 28,560 17,196 11,364 9,691 

68,597 26,499 42,098 41,015 


5. Shareholder’s equity 


In 1989, the authorized capital of four thousand non-transfer- 
able shares of ten thousand dollars per share was issued and the 
proceeds were used to reduce the net earnings due to the Gov- 


ernment of Canada. 


The balance of the reserve against possible losses of 
$105,000 has been transferred at December 31, 1989 to an 


account payable to the Government. 


6. Loans from Government of Canada 


These loans bear interest at various annual rates ranging from 
8.25% to 12.00% and are repayable according to the following 


schedule: 
(in thousands 
of dollars) 
RSS cody eine At ERROR Er oAouk otal GSO AM RO Oem ROE eae 2,673 
|S Y Wiesets nas Aero aM ch Ades CoC Sy RCRD Sg eet C 2,673 
[tS pe Ee roots icra arc. UBIO COIS 2,673 
1993 er RMR. oi Sued ni eee eee cia wo ose tae 2,673 
OOS Wye PEIN O55 cas aioks arse yeuoteteet oR toe oie omen on ena ole ee ae 2,673 
1995-1 O98 eres ao 3-0. arcualacarn are Atacama 2,848 
16,213 
GUTTEN TE POLLLON yes -nerey conor rercton atone yep Tor dome Nerney NK-Rde Pears wos (2,673) 


13,540 
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. Expenses 


Expenses include cost of goods sold, detailed as follows: 


1989 1988 


(in thousands of dollars) 


Materials used cn cnt ac stetete mss etere sis lars'« 671,719 802,237 
Directlaboureve ants ve ones sae aes 3,870 3,326 
Manufacturing overhead................. 27,626 26,559 

703,215 832,122 


. Related party transactions 


Included in these financial statements are transactions with 
the Department of Finance relating to the borrowing, refining 
and purchasing of gold. These transactions were conducted in 
the normal course of business, under the same terms and condi- 
tions that apply to unrelated parties. 

Transactions with the Department of Finance related to the 
production and delivery of Canadian circulating coins are 
generally carried out on a cost recovery basis. 
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SAINT JOHN PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUG LEWIS, P.C., M.P. 
MINISTER OF TRANSPORT 


We have examined the balance sheet of the Saint John Port 
Corporation as at December 31, 1989 and the statements of income 
and retained earnings and cash flows for the year then ended. Our 
examination was made in accordance with generally accepted au- 
diting standards, and accordingly included such tests and other 
procedures as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at December 31, 1989 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Ports Corporation Act and the by-laws of the Corporation. 


Ernst & Young 


: Chartered Accountants 
Saint John, Canada 


February 9, 1990 


BALANCE SHEET AS AT DECEMBER 31, 1989 
(in thousands of dollars) 


ASSETS 1989 1988 LIABILITIES 1989 1988 
Current Current 
(CES NE a ee oot oo aeubeueeos 7 620 Accounts payable and accrued charges ....... 1,110 890 
Investments (Notes) ieee eee eee eee 11,419 8,427 Deferred revencs tae eee eine tere 378 279 
Accounts:receivablel..c. ose eee cei cee 1,327 1,512 Grants in lieu of municipal taxes ............ 84 103 
Materialscand'suppiies™.. ancarrrynce cine nee 45 46 1.572 1.272 
12,798 10,605 Coneenn 
Long-term Accrued employee benefits ................ 425 398 
Long-term investments (Note 3)............. 959 956 Financing provided by a province (Note 5) ... 19,696 19,696 
Rixediassetsi(Note.4 ee ee ee a eeeiacee 78,317 79,960 Loans from Canada (Note 6) ............... 20,052 20,052 
79,276 80,916 40,173 40,146 
41,745 41,418 
EQUITY OF CANADA 
Contributed capitall <4 22n..2te eemamos == nen 49,372 49,372 
Retainedicamings: <.220.55 ehh ace ene see eens 957 731 
50,329 50,103 
92,074 91,521 92,074 91,521 


See accompanying notes. 


On behalf of the Board: 


HARRY P. GAUNCE 
Chairman 


KENNETH R. KRAUTER 
General Manager and Chief Executive Officer 


PUBLIC ACCOUNTS, 1989-90 
SAINT JOHN PORT CORPORATION—Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS 
YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) 


1989 1988 
Revenuesdromloperailons: ... da aoer tebe eee: iS 11,642 
Expenses 
Operating and administrative ............... 6,739 5,853 
Grants in lieu of municipal taxes ............ 754 TPT 
Depreciation 8 cing yo) lane poem eran ase. o 2,696 2,700 
Loss (gain) on disposal of fixed assets ........ 98 (16) 
10,287 9,264 
Income from operations before unusual 
AUSTIN SE EE SAGES. 2.2 Ds aS tae 1,088 2,378 
Gainondisposalfef land! <<.....< see oie © 1,218 
Incomeifromioperations=:..n.0.. Stine tet 1,088 3,596 
INVEStMENtHNCOMOMR. S01 iii. Meech obese abe 1,501 860 
Interestiexpense ie, esisi tis ..tahisn emcee a atee (2,363) (2,363) 
NEEINCOME areata: <tc cca craters fas. 226 2,093 
Retained earnings (deficit), beginning 
(VFA {eT cies iets eo race Racoon ce So oa 731 (1,362) 
Retained carnmeps: cndof year sae 957 731 
See accompanying notes. 
STATEMENT OF CASH FLOWS 
YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) 
1989 1988 
Cash provided by (used in) 
Operations 
Net INCOME eine 4.5.2.6. <lors sah CRS el nies 226 2,093 
Add (deduct) items not requiring a cash 
payment 
| DYEiay Ke Ein Coy Eero occa eee 2,696 2,700 
Loss (gain) on disposal of fixed 
ASSCUS werner ais:.o) ccs; oth ch cee eRe eve -eee 98 (1,234) 
Otheree ants: hccec dee eee eae PS) 9 
3,045 3,568 
Net change in non-cash working capital 
balancesi(Noten?)i.. oc mts ae eee eee 486 (2,300) 
S501 1,268 
Investing 
Additions touixed:assets 2. anit (1,152) (785) 
Proceeds on disposal of fixed assets........ Ey 
Recovery on Musquash Harbour 
ProjeCtiencetetes « siciav  aeeihen tere nace 799 
(1,152) 1,266 
Increase in cash and short-term 
MK hn anigg Iaeae wero Oto ondan pas 2,379 2,534 
Cash and short-term investments, beginning of 
VOCAL eee Rc cacy nies (aid) soe acon) Cabbenes ote ele ERS rece 9,047 6,513 
Cash and short-term investments, end of 
VAT gogo er est bes cg) pig ge ae cae cI os 11,426 9,047 


See accompanying notes. 
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NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1989 


1. Canada Ports Corporation Act and Incorporation 


In accordance with the Canada Ports Corporation Act, a 
petition for the establishment of a local port corporation at the 
Port of Saint John was approved and the Saint John Port Cor- 
poration was incorporated under the laws of Canada effective 
at the closing of business on December 31, 1986 and com- 
menced operations January 1, 1987. 

In accordance with the Canada Ports Corporation Act, the 
assets, liabilities and equity were transferred to the Saint John 
Port Corporation at their carrying values in the accounts of the 
Canada Ports Corporation—Port of Saint John. 


2. Significant accounting policies 


(a) 


(b) 


(c) 


(d) 


(e) 


(f) 


Investments 


The investments are shown at amortized cost whereby pre- 
miums or discounts from par value are amortized over the 
periods to maturity. 


Fixed assets 


Fixed assets are recorded at cost except for those trans- 
ferred to the Corporation from Canada which are recorded 
at appraised or fair market value established at the time of 
transfer. Grants towards capital projects received from Ca- 
nada and from third parties are deducted from the cost of 
the related fixed assets. 

Depreciation is calculated on the straight-line basis for the 
full year, commencing with the year the asset becomes 
operational, using rates as follows: 


Dredging 2.5-6.7% 
Berthing structures 2.5-10.0% 
Buildings 2.5-10.0% 
Utilities 3.3-10.0% 
Roads and surfaces 2.5-10.0% 
Machinery and equipment 5.0-100.0% 
Office furniture and equipment 20.0% 


Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both 
the employees and the Corporation. The annual contribu- 
tions represent the liability of the Corporation for pensions 
and are recognized in the accounts on a current basis. 


Insurance 


The Corporation assumes substantially all risks against fire 
and general perils, as well as for workers’ compensation 
claims. Any costs arising from these risks are recorded in 
the accounts in the year they can be reasonably estimated. 


Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is based 
on estimated municipal assessments adjusted in accordance 
with the Municipal Grants Act. Grants are paid after the 
amounts have been audited by the Municipal Grants Divi- 
sion of Public Works Canada. Any adjustments upon 
finalization are reflected in the accounts in the year of 
settlement. 


Employee benefits 


The Corporation accrues in its accounts, annually, the esti- 
mated liabilities for severance pay and annual leave which 
are payable to its employees in subsequent years under its 
collective agreements or in accordance with its policy. 
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SAINT JOHN PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1989—Concluded 


3. Investments 
Investments are direct and guaranteed securities of Canada 


as follows: 
1989 1988 
Amortized Face Amortized Face 
cost value cost value 
(in thousands of dollars) 
Canada Treasury Bills . . 11,419 12,013 8,427 8,780 
Canada. Bonds, ja..2. 4a: 959 1,000 956 1,000 


4. Fixed assets 


1989 1988 
Accumulated Netbook Net book 
Cost depreciation value value 


(in thousands of dollars) 


Tandy see peste atest natare 30,426 30,426 30,363 
Dred cin gee. ence 1,967 1,498 469 488 
Berthing structures .... 63,670 29,095 34,575 35,945 
Buildings 27 ess Bierce. 15,546 8,440 7,106 7,519 
LOST Wy eee 7,734 3,706 4,028 4,250 
Roads and surfaces .... 5,345 4,310 1,035 682 
Machinery and 
equipment. pase 1,834 1,664 170 244 
Office furniture 
and equipment ..... 1,167 815 aby 454 
Work under 
construction ........ 156 156 15 
127,845 49,528 78,317 79,960 


5. Financing provided by a province 


The Province of New Brunswick advanced $25,000,000 to 
partially finance the construction of Rodney Terminal Com- 
plex, Saint John. The province will receive annual principal 
payments equal to approximately 47% of the net operating 
income of the terminal until the non-interest bearing advance 
is repaid. The cost of major repairs has been included in calcu- 
lating the net operating income of the terminal and the current 
portion payable as at December 31, 1989 has been calculated 
accordingly. The province is disputing this accounting treat- 
ment. Had net operating income not been reduced by the cost 
of these major repairs, the current portion payable would be 
approximately $1,030,000. 


6. Loans from Canada 


1989 1988 


(in thousands of dollars) 
Term loans bearing interest at 11.0% 
to 12.43% between December 31, 
LO98sand 2005 tyre SInsisase teil o 20,052 20,052 


PUBLIC ACCOUNTS, 1989-90 


7. Net change in non-cash working capital balances 


Decrease (increase) in current 
assets 


Increase (decrease) in current 
liabilities 
Accounts payable and accrued charges .. . 
Deferred reventesmre emer e erniee 


8. Related party transactions 


1989 


1988 


(in thousands of dollars) 


185 (304) 
1 48 
186 (256) 
220 (2,153) 
99 6 
(19) 103 
300 (2,044) 
486 (2,300) 


During the year the Corporation paid $696,000 (1988— 
$728,000) to Canada Ports Corporation as its share of that 


Corporation’s head office expense. 


PUBLIC ACCOUNTS, 1989-90 
ST. JOHN’S PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUG LEWIS, P.C., M.P. 
MINISTER OF TRANSPORT 


We have examined the balance sheet of the St. John’s Port Cor- 
poration as at December 31, 1989, and the statements of income and 
surplus and changes in financial position for the year then ended. 
Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at December 31, 1989 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Ports Corporation Act and the by-laws of the Corporation. 


Doane Raymond 


Chartered Accountants 
St. John’s, Canada 


February 7, 1990 


BALANCE SHEET AS AT DECEMBER 31, 1989 
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ASSETS 1989 1988 
$ $ 

Current 

Cashin oi Rea ie tof, RR It 1,834 36,008 

Investments (Note 3) 2 5).00).5.. coe eet. ae 1,311,118 1,920,228 

Accountsireceivable.i a. Noster ee ole 370,777 361,184 

Pve from‘Canadal tee.) 460s Se ee ee 75,095 

1,758,824 2,317,420 

Fixe di(Note;d Merey, Pisano eee tenns Sievers 14,784,522 14,563,595 


16,543,346 16,881,015 


Contingencies (Note 6) 


On behalf of the Board: 


FRED MILLEY 
Chairman 


DAVID J. FOX 
Port Manager and Chief Executive Officer 


LIABILITIES 


Current 


Accounts payable and accrued liabilities ..... 
Grants in lieu of municipal taxes ............ 
Deferred TEVenues pes teste smes oes inate ees 
Current portion of loans from 

Canada aiaisichisirs osrare sono siarsrefouaw cieriaandshe 


Accrued employee benefits .................. 
Loansirom:Canadai(@Note 5) ssn eee aero 


EQUITY OF CANADA 


Surplus 


1989 1988 
$ $ 

250,346 776,689 
46,375 Ceyiltey 
301,238 278,696 
220,036 200,622 
817,995 1,349,182 
91,491 107,324 
2,912,126 3,132,162 
3,821,612 4,588,668 
10,131,636 10,131,636 
2,590,098 2,160,711 
12,721,734 12,292,347 
16,543,346 16,881,015 
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ST. JOHN’S PORT CORPORATION—Continued 


STATEMENT OF INCOME AND SURPLUS 


YEAR ENDED DECEMBER 31, 1989 


1989 1988 
$ $ 
Revenue tromioperavions serra 3,026,807 2,707,306 
Operating and administrative expenses ......... 1,637,620 1,718,025 
Depreciation. 2iv.s0ns sraceeeeo eager. econ 781,964 747,357 
Grants in lieu of municipal taxes .............. 39,124 SYTOul 
2,458,708 2,523,093 
Income from operatlonSy aetna earn 568,099 184,213 
Investmentincome) inane hia eee eee oases 182,182 135,778 
INKS cenlatD.qsitles suaaqaoeng dosages hacdeasdos (320,894) (259,468) 
NGEIMCOMe BORER ac iach bis de male inerere 429,387 60,523 
Surplusabeginnin sofhyeateannin eileen 2,160,711 2,100,188 
Surplusmendsotey.catwrsmey errr omer cry aera arene 2,590,098 2,160,711 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1989 
1989 1988 
$ $ 
Cash provided from (used for) 
Operating activities 
NetincOme® . S.<cccctaie das ie ee Se ee 429,387 60,523 
Depreciation aire nis career eee 781,964 747,357 
@themnon-cas litem sana seer eerie rere (15,833) 5,199 
1,195,518 813,079 
Changes in 
ACcountsTeGenV.ableias sneer er ieraee hate (9,593) (76,961) 
Due tromiCanada ety. esperar e cere (75,095) 
Accounts payable and accrued liabilities . . (526,343) 281,604 
Grants in lieu of municipal 
LAXCS: UNE cs fe REE ee eT ee (46,800) Syl 
Deferred TevenUes, ..sc4.c0 s ecsusoeescs elevate: 22,542 22,913 
Current portion 
of loans from 
(GPU's |) 9, i: TR ae toric 19,414 75,786 
579,643 1,174,132 
Financing activities 
Capital 
CLANS oes Sheps coe yn Sates 2,075,095 
loans:irom) Canadaanrm rane ne tienen (220,036) 799,378 
1,855,059 799,378 
Investing activities 
Proceeds on disposals of fixed assets ....... 20,283 
Pirchasevofmixediassetsia. cette. ae ces (3,077,986) (984,699) 
(3,077,986) (964,416) 
Neticashiprovidedi(used) i ..rme seen eee rises (643,284) 1,009,094 
Cash and short term investments, beginning of 
VOGAL a ctetes or ccd cs sieeaanee era cea tala Mra eee teens 1,956,236 947,142 
Cash and short term investments, end of year .... 312,952 1,956,236 


PUBLIC ACCOUNTS, 1989-90 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1989 


ile 


In accordance with the Canada Ports Corporation Act, a 
petition for the establishment of a local port corporation at the 
Port of St. John’s was approved and the St. John’s Port Corpor- 
ation was established effective June 1, 1985. 

In accordance with the Canada Ports Corporation Act, the 
assets, liabilities and equity were transferred at their carrying 
values in the accounts of the Canada Ports Corporation—Port 
of St. John’s to the St. John’s Port Corporation. 


. Significant accounting policies 


(a) Investments 


The investments, which are direct and guaranteed securities 
of Canada, are shown at amortized cost. Premiums or dis- 
counts are amortized over the periods to maturity. 


(b) Fixed assets 


Fixed assets are recorded at cost except for those trans- 
ferred to the Corporation from Canada, which are recorded 
at appraised or fair market value established at the time of 
transfer. Grants towards capital projects received from Ca- 
nada and from third parties are deducted from the cost of 
the related fixed assets. 

Depreciation is recorded on the straight-line basis for the 
full year, commencing with the year the asset becomes 
operational, using rates indicated in Note 4. 


(c) Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both 
the employees and the Corporation. The annual contribu- 
tions for pensions are recognized in the accounts on a 
current basis. 


(d) Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is based 
on estimated municipal assessments adjusted in accordance 
with the Municipal Grants Act. Grants are paid after the 
amounts have been audited by the Municipal Grants Divi- 
sion of Public Works Canada. Any adjustments upon 
finalization are reflected in the accounts in the year of 
settlement. 


(e) Employee benefits 


The Corporation accrues in its accounts, annually, the esti- 
mated liabilities for severance pay, annual leave and 
overtime compensatory leave, which are payable to its em- 
ployees in subsequent years in accordance with its policy. 


. Investments 
1989 1988 
Amortized Face Amortized Face 
cost value cost value 
$ $ $ $ 
Shortiternmae eee 1,311,118 1,324,100 1,920,228 1,935,300 
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NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1989—Concluded 
4. Fixed assets 
1989 1988 
Depreciation Accumulated Net Net 
rates Cost depreciation book value book value 
% $ $ $ $ 
DEAN eae w bynes osc So s4 CRC eet ons Sate tuiayoleass Garnet eeesens- oneal» 4,643,700 4,643,700 4,643,700 
PP enthine StU ClUnes: 2... che ey ae eee Meee CRE NU Tena -neUrwer ene ents Sues 2.5-10 9,503,251 5,617,031 3,886,220 2,765,708 
ISX CVT a ba eASNe 2 cares BRR Rene si oy) OEP eG cies OR RRA enna ta ee 2.5-10 1,912,791 1,272,669 640,122 390,633 
UU CIDE MIA 5 kc, cre eet ene teaser cree Gace ete ee wert ae 3.3-10 3,123,735 817,740 2,305,995 2,448 376 
IRGAGSHATIOESUITRAGCCS Wer, sci <0 eNO Rte oxen tac Pen atlekan osc c coseieem ettayawaiey © 2.5-10 4,173,992 1,231,374 2,942,618 3,277,339 
Nachineryandiequipmient  seypameie trrtenus) siete) ost snedaretnctersienremi sian « 5-100 296,413 93,643 202,770 144,816 
Ofhicestumiture,andiequipmentmpeemreie crs ter icles jeer etsy cisias © 20 202,606 142,431 60,175 45,706 
ProjecionindencOnstuc ton en eeemirnr tele cere ne rerree ar 102,922 102,922 847,317 
23,959,410 9,174,888 14,784,522 14,563,595 
5. Loans from Canada 
1989 1988 
$ $ 
Term loans bearing interest at 9.33% to 
10.015%, maturing between 1997 
and 2000, repayable in equal annual 
instalments of principal and interest of 
als) os a Ecos Coc 851325162 3,332,784 
Principal instalments payable within one 
VSAM dala cc4 oc 5 cea RAM ee ane 220,036 200,622 


2,912,126 3,132,162 


The loans from Canada are unsecured. 

Annual principal repayments in each of the next five years 
are as follows: 1990—$220,036; 1991—$241,331; 1992— 
$264,689; 1993$290,309; 1994—318,412. 


6. Contingent liabilities 


Claims aggregating approximately $364,000 arising from al- 
leged damages suffered on the Corporation’s property have 
been received by the Corporation. 


The Corporation is a third party defendant, and has denied 
any liability, and no material loss is anticipated. 


7. Related party transactions 


(a) During the year the Corporation received approval of a 
capital grant in the amount of $3,400,000 from the federal 
government. Of this amount,$2,075,095 was received dur- 
ing the year, and the remaining funds will be advanced to 
the Corporation over the years 1990 and 1991. 


(b) During the year the Corporation paid $193,088 (1988— 
$201,875) to Canada Ports Corporation as its share of that 
Corporation’s head office expense. 
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THE ST. LAWRENCE SEAWAY AUTHORITY 


AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have examined the balance sheet of The St. Lawrence Seaway 
Authority as at March 31, 1990 and the statements of operations, 
deficit and changes in financial position for the year then ended. 
My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Authority as at March 31, 1990 and the results 
of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with Part 
X of the Financial Administration Act and regulations, The St. 
Lawrence Seaway Authority Act and the by-laws of the Authority. 


D. Larry Meyers, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 11, 1990 


BALANCE SHEET AS AT MARCH 31, 1990 
(in thousands of dollars) 


ASSETS 1990 1989 LIABILITIES 1990 1989 
Current Current 
Cashrandsterm' deposits. eerie 16,759 15,557 Accounts payable and accrued liabilities ..... 13,065 15,831 
ACCOUNtS TE CelVablemiges mime ecteeisor etree 7,500 8,692 Large corporation tax payable (Note 8)....... 756 
~ccruedanterestrecelvabletn cis crisielerl iets 1,375 1,143 13.821 15.831 
Supplicsnnyentonyaeres ic cee 2,996 2,841 Long-term 
28,630 28,233 Accrued employee termination benefits 
Long-term (Note}3) G6. Roe ERR RES «Sr ne kts See 12,788 12,244 
Investments UNotesS) meer sires ceieteteereete 44,862 41,440 
; 2, 
Receivablesi(Note:4) aaa saree si renter 93 149 ; } ee lath: 
Investment in subsidiaries (Note 5) .......... 10 10 Contingencies (Note 10) 
Fiked (Note 6) semen ieee eee 526,692 534,711 EQUITY OF CANADA 
Contributed capital (Note 7) ................. 624,950 624,950 
Defi CIE serie nen eal on oo, sR ee oR (51,272) (48,482) 
573,678 576,468 
600,287 604,543 600,287 604,543 
Approved: 
GLENDON STEWART 
President 


ROGER FORGUES 
Comptroller and Treasurer 
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STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) 


1990 1989 
Montreal- 
Lake Thousand 
Ontario Welland Total Islands 
Section Section Seaway Bridge Total Total 
Revenues 
TOL Shee eH eae so boy sae Sao sods op ER ea ce Be cg Fess ak oS eT siolce ats 27,740 31,218 58,958 58,958 60,007 
Weasescand i CenSeSig ib Sous none Ae Me Meee tae se ns S Sac co tases shah eaeehaN Rese couexs 813 2,750 3,563 676 4,239 3,695 
OES Ta ee arg Teka hss Ss ou I TOE Sd eased bas GUM ae oe oy 998 963 1,961 1355) 3,316 2,613 
29,551 34,931 64,482 2,031 66,513 66,315 
Expenses 
Operatin gamer rs cries cio: sccnclorse MME RMR Tent Toefl seek isieuctelsterocaics sev si od 1S tee 6,787 11,170 17,957 17,957 16,762 
Main tenariCemes A alaks: ceteris ate Pete cee nate cs secenevs; tac tcersncara: Diaverevane 12;422 AS, 24,554 151 24,705 23,413 
PN VeTitv Ssh: ATS) | ice NRO REESE 5, 5.5 GLO. Gey CaP OR OS HERONr th rots Cine NO eRIe era 4,725 6,137 10,862 44 10,906 10,255 
lSCRGGIENISS ory preced thea: 1c J. sop one on so Meu ro opebono Ueno ond 4,277 5,256 Oe) 67 9,600 95395 
IDeprectaulOn raaestan ot fo.s4es7 acme RE Rea Pacis de rast Ep saee varus tera 4,787 5,741 10,528 32 10,560 10,496 
Employee-terminati on-beneliits sanssreesatayeresseecater cretarsteverayetcreerrensrspe/oretuyevenens ots 768 1,050 1,818 1,818 1,497 
OtheEMmexpenSesinarcerxe senses toy Mer Mepen eateove cole nen boner sgn taneteniourar sy arstrsye aval 115 115 230 230 481 
33,881 41,601 75,482 294 UHI 72,299 
Income’ Goss) ifromioperations, -y ewe retest pers ie rie -besy takes) oy Sasylorsie eyeues ouch 5 6 (4,330) (6,670) (11,000) 15737 (9,263) (5,984) 
IRE Toe style. Seed ae onto aie oe ob bl aban Smee eee oneenas 2,970 3,651 6,621 608 7,229 5,662 
Net income (loss) before 
lar selcorporatlonitax. cs 5:25, Ane Pameeteee ay onc otie orayrae ee erate PN steele  Siaherele aeons (1,360) (3,019) (4,379) 2,345 (2,034) (322) 
Large,corporation tax (Note:8) (ahaa tiene crys cis «6 ohtehlee a ciobie wes = 335 411 746 10 756 
Netincome(oss)ifor the year. campers cra cae crncvers tc tieta ter ineieiera sveas (1,695) (3,430) (5,125) 2335 (2,790) (322) 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) 
1990 1989 
Thousand 
Islands 
Seaway Bridge Total Total 
Retained earnings (deficit), 
beginningiofatheiyear ach: Sry se ee eee eee eee cies Sener st (53,840) 5,358 (48,482) (48,160) 
Netaincome:(loss)iforithe year "rata ier ee eine etn racers (5,125) 2,335 (2,790) (322) 


Retained earnings (deficit), end 
OLMEDO CAR circa eet chavs ais vege Min eo mpee Me reesr sy Reise ieisiers ererasten aie soy: (58,965) 7,693 (616272) (48,482) 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) 


1990 1989 
Thousand 
Islands 
Seaway Bridge Total Total 
Cash provided by (used in) 
Operating activities 
Income(loss) fomthe cataswaarir csi ccicaesericieh eer ener (5,125) 2335 (2,790) (322) 
Items not involving cash 
(Profit) loss. onidisposallotatixed sas Sets ieremspat ae cte ect oe aetna ev ener 34 34 15353 
DDEPLeCiALlON! Wek cicce ce PMN a ance eM 0 ost sece Bee Er 10,528 32 10,560 10,496 
Provision for termination 
benefits 90 y RSG, TUR ER AA BAER, Oe TLS Re 1,818 1,818 1,497 
Net change in working capital 
components other than cash 
and témndeposits ier trades ao. cle eee tern er el ad eer 1,348 (2,164) (816) 934 
Payment of terminationibenefitsa: > y-t11.2bm tes re ei ete oe (1,664) (1,664) (1,543) 
Gashiprovided by operatinsractivitiest anne aon ret 6,939 203 7,142 11,215 
Financing activities 
Funding from Federal Government for Welland 
Ganal)Rehabilitation:Program arr er teeters ee eee 26,900 26,900 25,400 
Cash provided'by financing activities! <2. Adsl. coos ss ainttelee «= 26,900 26,900 25,400 
Investing activities 
Reductioninwvlong-termreceiVablesmene eee ne eet 56 56 54 
Increase in INVESIMIENLS, sae A Meas ote e se UR eeocon ese Ameer: (3,422) (3,422) (8,500) 
Increasesiny: fixed assets: eas a Meters se arse cone Rec eee ic eee era ans (29,271) (203) (29,474) (26,029) 
Gash used ininVesting activities... .. «a ktterttee cols cpors sinh trade « (32,637) (203) (32,840) (34,475) 
Increasesnicashin eas rerio cess seeccset rece ir uienste eae ne vc ates ay eae hearts 1,202 1,202 2,140 
Cashianditerm: depositsrat. be ginning of year sei. secrteirern tener ese 15,557 15,557 13,417 
Cash-and termideposits:atiend Of yearunutrr emir eter teretietaicil 16,759 16,759 15557 
Working capital position at end of year 
Current assets: ca teteet ese rae ae Aer re en eee 28,630 28,630 28,233 
Current liabiliticseas ene here eae ce ere eter eat ecto 20,079 (6,258) 13,821 15,831 
8,551 6,258 14,809 12,402 
NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990 
1. Authority and objectives 2. Accounting policies 
The St. Lawrence Seaway Authority was established in 1954 The financial statements have been prepared in accordance 
under The St. Lawrence Seaway Authority Act and is classified with accounting principles generally accepted in Canada. A 
as a parent Crown corporation under Schedule III Part I of the summary of significant accounting policies follows: 


Financial Administration Act. 

The Authority was established to construct and operate a deep 
waterway between the Port of Montreal and Lake Erie together 
with such works and other property, including bridges inciden- 
tal to the deep waterway, as deemed necessary by the Governor 


(a) Supplies inventory 


Supplies inventory comprises equipment and supplies used 
in the operation and maintenance of the Seaway and is 
recorded at cost. 


in Council. (b) Investments in subsidiaries 

Under the St. Lawrence Seaway Act the Authority must file Investments in wholly-owned subsidiary companies are re- 
the tariff of tolls with the National Transportation Agency. This corded at cost. The financial statements of the subsidiary 
tariff of tolls then becomes operative from the date of filing. companies have not been consolidated in these financial 


statements because changes in the equity of the subsidiaries 
do not accrue to the Authority. Separate audited financial 
statements for each of the subsidiary companies are avail- 
able to the public. 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Continued 


(c) 


(d) 


(e) 


(f) 


(g) 


(h) 


(i) 


Fixed assets 


Fixed assets are recorded at cost. Replacements and major 
improvements which increase the capacity of the deep 
waterway system or extend the estimated useful lives of 
existing assets are capitalized. Repairs and maintenance are 
charged to operations as incurred and major betterments 
incurred to assure the reliability of the system are capi- 
talized. The cost of assets sold, retired, or abandoned, and 
the related accumulated depreciation are removed from the 
accounts on disposal. Gains or losses on disposals are 
credited or charged to operations. 

Depreciation is recorded using the straight-line method 
based on the estimated useful lives of the assets. 


Welland Canal Rehabilitation Program 


Funding received from the Government of Canada for this 
program is accounted for by crediting the amount against 
the costs of related capital projects undertaken during the 
year, with depreciation to be calculated on the net amount. 


Employee termination benefits 


Employees of the Authority are entitled to specified bene- 
fits on termination as provided for under labour contracts 
and conditions of employment. The liability for these bene- 
fits is recorded in the accounts as the benefits accrue to 
employees. 


Pension plan 


All employees of the Authority are covered by the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Contributions to the Plan are required from 
both the employee and the Authority. These contributions 
represent the total liability of the Authority and are recog- 
nized in the accounts on a current basis. 


Employee life insurance plan 


The Authority provides a life insurance plan for its em- 
ployees. Surpluses and deficits from the plan are included 
in revenues and/or expenses in the year in which they are 
incurred. 


Insurance 


The Authority assumes substantially all risks in relation to 
compensation and damages to its locks. For all other assets 
the Authority carries conventional insurance. 


Thousand Islands Bridge 


In September 1976, the Minister of Transport entrusted the 
Authority with the management and operation of the Thou- 
sand Islands Bridge, while the real property was vested in 
the name of Her Majesty in Right of Canada. Subsequent 
capital expenditures made by the Authority to improve the 
Bridge have been recorded as fixed assets. The retained 
earnings of the Bridge represent its cumulative earnings 
since September 1976. 

These financial statements have segregated the operations 
of the Thousand Islands Bridge on the premise that its 
management and operation by the Authority is independent 
of Seaway operations. 
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. Long-term investments 


In order to provide for major capital improvement projects of 
The St. Lawrence Seaway and the rehabilitation of the Cana- 
dian span at the Thousand Islands Bridge and for future 
employee termination benefits, the Authority has set aside the 
following long-term investments: 


1990 1989 


(in thousands 
of dollars) 


Capital improvement 
Government of Canada Bonds, 
maturing on varying dates 
Up to 995e. Ah. ERE US 9,053 14,940 
Par value $9,000 
(1989—$15,000) 
Market value $8,292 
(1989—$14,459) 
Treasury Bills, maturing on varying 


datestupitoyMarchy 991 errry.rie ert. 12,809 8,500 

Investment Certificates, maturing 
March 1994 and March 1995......... 10,000 5,000 
31,862 28,440 


Termination benefits 
Deposit with Consolidated Revenue 
Fund, maturing March 1994 ......... 13,000 
‘Lreasury, Bullen enacccma mee ee ee 13,000 


44,862 41,440 


. Long-term receivables 


The Authority has entered into long-term contractual agree- 
ments for the sale of one parcel of land and for the recovery of 
costs associated with the construction of certain facilities. 
Long-term receivables outstanding at March 31 are as follows: 


1990 1989 


(in thousands 
of dollars) 


5 1/2% interest, recoverable 

in blended annual instalments 

of $28,000, maturing 

IN LOOS TA, eee es ae re Lake 93 115 
Non-interest bearing, recoverable 

in annual instalments of $33,952, 

maturing MrLOOOM Aes .lelveeteeh ake 34 


03 149 


. Subsidiaries and related parties 


Investments in wholly-owned subsidiaries consist of the fol- 
lowing: 


Number of 
shares Cost 
$ 

Great Lakes Pilotage Authority, Ltd. 

(GERAD gee tel en cnt ers r ne oe 15 1,500 
The Jacques Cartier and Champlain Bridges 

imcorporate di SCCB) ar mrt rc teerry tates: 1 100 
The Seaway International Bridge 

Corporation; Ltd (SIB@) ae. sean enns 8 8,000 
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THE ST. LAWRENCE SEAWAY AUTHORIT Y—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Continued 


During the year ended March 31, 1990, the Authority pro- 
vided JCCB with certain administration services for which it 
charged $653,000 (1989—$745,000). At March 31, 1990, 
$76,000 was outstanding (1989—$189,000). 

Each calendar year, SIBC pays a bridge user charge to the 
Authority (1989—$406,018; 1988—$182,580) towards amorti- 
zation of the Authority’s construction and interest costs related 
to the North Channel Bridge. At March 31, 1990, $5.2 million 
(1989—$5.6 million) in construction costs remained unamor- 
tized. During the 1987 year, a reduction of $5.3 million was 
caused by the cancellation of interest, as explained in Note 7. 

The Canadian Coast Guard provides the Authority with navi- 
gational aids services. The fee paid by the Authority for this 
service during the year amounted to $565,000 (1989— 
$545,000). 
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6. Fixed assets 
1990 1989 
Depreciation Accumulated 
rate Cost depreciation Net Net 
(in thousands of dollars) 
Seaway 
Land 6 KARE a is PRAT Crocs bak 30,027 30,027 30,100 
@hannelstandicanals, iy. pvererescrsic ee baleaeis 1% 249,108 73,657 175,451 177,942 
LOCK STEMMED. ROME, obs orctotav-catcuon-usbaceuaiiteAsvehoncds 1% 237,295 89,898 147,397 149,302 
BTiG Cestancirunne Semen emir herrea ert 2% 101,521 46,055 55,466 57,547 
BGI OS eer cal-vsnccue Coeitcconran tera een e aero 2% 12,056 6,927 35129) 5,305 
Equipment t.-tctis a tsrestrattus see cits 2-20% 28,798 14,945 13,853 14,938 
Remedialtworks, care sec cet eisste sires svstare sss 1% 121,458 25,331 96,127 97,344 
Works under construction ............... 1,807 1,807 969 
782,070 256,813 $25,257 533,447 
Thousand Islands Bridge 
Improvements rin tes aan} dove et bats et 2% iepy? 343 1,209 1,241 
Worksiundenconstuctioneac se. eer 226 226 23 
783,848 257,156 526,692 534,711 


Welland Canal Rehabilitation Program 


In 1985, the Authority engaged consultants to examine in 
detail, and report on, the structural condition of the Welland 
Canal system. The report was submitted during 1986 and, as a 
result, a seven-year $175 million rehabilitation program has 
been established to refit the Welland Canal and ensure a conti- 
nued safe and reliable waterway into the 21st century. The 
program consists of refurbishing of lock walls, stabilizing the 
canal banks and approach walls, and rehabilitating ancillary 
structures. 


During 1986, the Government of Canada approved funding 
for the financing of the Welland Canal Rehabilitation Program 
for an amount not to exceed $175 million over a period of seven 
years. To date the federal government funding has amounted to 
$90 million, all of which has been spent on the program and has 
been deducted from related works under construction. As at 
March 31, 1990, $85.8 million of the approved amount for the 
first four years was received and $4.2 million is included in 
accounts receivable. 


The Government of Canada funding for the remainder of the 
program is: 


(in millions 


of dollars) 
199029 Te vayge ewted fecteitae accetarn Seeks co oa aA aoe 2h 
Soh EL Pe ETS Hiner ots Orta SAR Mee Mend oe C Sater cee 28.7 
199208 A. arcrcpos tuaets. arent tee vas ss eke fans Sh Beko eae od 29.0 
Totally. s ssys ois trom casyoste tears oh Wa cee ose: eae ee racy 85.0 


. Contributed capital 


As of April 1, 1977, loans from Canada of $624.95 million 
were converted to equity by parliamentary appropriation. This 
amount was recorded as contributed capital. The unpaid inter- 
est of $210 million on these loans was not converted and was 
reflected on the balance sheet as deferred interest. 


In December 1987, this deferred interest was forgiven by the 
Government of Canada and written off by the Authority. 

The parliamentary appropriation authorizing the 1977 con- 
version of loans from Canada to equity also authorized the 
Minister to fix, from time to time, the amount that shall be paid 
by the Authority annually out of its toll revenue as a return on 
capital. No return on capital has been required to be paid for 
the years ended March 31, 1990 and 1989. 
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THE ST. LAWRENCE SEAWAY AUTHORIT Y—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Concluded 


8. 


10. 


Income taxes 


The Authority, as a prescribed Federal Crown corporation, is 
subject to the provisions of the Income Tax Act. The Authority 
is not subject to any provincial income taxes. 

Currently, undepreciated capital cost for tax purposes is in 
excess of the net book value of fixed assets by approximately 
$216 million. The tax effect of this excess has not been recorded 
in the accounts of the Authority. The Authority also has accu- 
mulated research and development costs of approximately $4 
million which are available to reduce the taxable income of 
future years. 

The Authority is of the opinion that the forgiveness of the 
$210 million in deferred interest by the Government of Canada 
(see Note 7) will not result in any tax liability. Discussions are 
continuing between the Authority and the Department of Na- 
tional Revenue to resolve the matter. 

The Federal Budget of April 1989 included the introduction 
of a Large Corporation Tax. The tax is to be levied on taxable 
capital employed in Canada and is to be applied after June 1989. 
While the legislation to effect this tax is not yet in place, the 
Authority has made provision for the estimated amount 
payable. 


. Commitments 


At March 31, 1990, contractual obligations for capital and 
other expenditures, including Welland Canal Rehabilitation 
Program, amounted to $4.7 million (1989—$3.1 million). 

The Authority is committed to make future minimum opera- 
ting lease payments, required for office space for a term in 
excess of one year, as follows: 


(in thousands 


of dollars) 
1990-9 llhasenererceteretersa: avec onga tebenepeeemenereeeorea: enctenencheionatenere has 269 
OO OD ey AatNn ©. 5 dnc suse Seeeetuetare en sia ous dais mesa ae 269 
OO DROS irwere che aiess.s «cays, ake eens Me aia atedn castes Ree 269 
1 OO SHO AR eMart sic iore sc GRR AT ab et seat cater ici tekcneeree hs 269 
TR ESS + cre y SaU EREOTS.15 5-0: OOP eR CR Cr 269 
SUDSCQUENEVEAES: 575.0) < cero leredaieteteree toler = cele el elavegere petty ae 425 


Contingencies 


There is a total of $86.6 million in claims instituted against 
the Authority. These arise from a breakdown of the Valleyfield 
bridge in November 1984, an October 1985 Lock 7 wall blow- 
out, compensation and damages in connection with the 
expropriation of lands and various other claims. The Authority 
is contesting all these claims and their outcome cannot be 
determined at this time although management is of the opinion 
that these actions will not result in any material losses to the 
Authority. The Authority is also the claimant in certain other 
pending or threatened claims and lawsuits. 


Shy 
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THE ST. LAWRENCE SEAWAY AUTHORIT Y—Continued 


APPENDIX 1 
THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED 


AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have examined the balance sheet of The Jacques Cartier and 
Champlain Bridges Incorporated as at March 31, 1990 and the 
statements of operations, deficit, contributed capital and changes in 
financial position for the year then ended. My examination was 
made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as I con- 
sidered necessary in the circumstances. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at March 31, 1990 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations and the 
charter and by-laws of the Corporation. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 4, 1990 


BALANCE SHEET AS AT MARCH 31, 1990 


ASSETS 1990 1989 LIABILITIES 1990 1989 
$ $ $ $ 

Current Current 

Cash and Treasury bills .................... 4,064,877 3,765,770 Nccountsipavable a aera ts ee 3,640,602 2,266,766 

NESWMMBTECSNALIES do dnacdecaccoscadaoonse 108,719 71,539 Due toyparent companyevi eee: eee 66,103 189,091 

Due from Canadavere...</ nies iiss 3,129,245 2,154,751 Deferredirevenuesiwarnaartn aac sieorcic ae 404,620 344,687 

7,302,841 5,992,060 4,111,325 2,800,544 

Fixed Long-term 

Landisl,. afar eee a..; tee. aie) ie 3,771,945 3,771,945 Provision for employee termination 

Bridgés! kv.efees, The serars was: sulens 73,277,951 73,276,394 los oi mS akon 5 o.5 Soe oon notiae cco 703,563 646,204 

Vehiclessandiequipmentiy) .rasdo- tees tai sare 907,630 822,152 4,814,888 3,446,748 

77,957,526 77,870,491 
Less: accumulated depreciation ............. 61,004,427 59,907,062 SHAREHOLDER’S EQUITY 


16,953,099 17,963,429 
Capital stock 


Authorized—S0 shares without par value 


Issued and fully paid—1 share.............. 100 100 

Conti butedicapital aarti itteke renee ete B2,0991987 3250924095 
Deficit socacs siatete seotetactuapre et slered sista odie apse Steragers (13,258,635) (12,084,052) 

19,441,052 20,508,741 

24,255,940 23,955,489 24,255,940 23,955,489 


Approved by the Board: 
GLENDON R. STEWART 
Director 


ROGER FORGUES 
Director 
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APPENDIX 1—Continued 
THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—Continued 


STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1990 FOR THE YEAR ENDED MARCH 31, 1990 
eit . 1990 1989 
Cartier Champlain Total 
Bridge Bridge 1990 1989 $ $ 
$ $ $ $ Operating activities 
Revenues Net loss for they atten ee ert ie sarera (14,880,933) (9,750,471) 
Tolls eetee Mi erierse5 74: 7,978,204 7,978,204 7,874,963 GH nton 
Interest F... biter Gewkey obes 108,168 324,503 432,671 373,683 PEO VG Gee Rts ce maaidecnesaecii as 1,117,224 1,133,150 
Other esvacetee Witla ss adic 147,985 142,310 290,295 —-.281,183 Increase jai the provjsion tor employee 
SoS SSS terminationsbenelits! sem iaeir etter ae 57,359 44,300 
256,153 8,445,017 8,701,170 8,529,829 Gain on disposal of fixed assets........... (39,500) 
Expenses (13,706,350) (8,612,521) 
Maintenance ............. 5,979,069 9,107,955 15,087,024 11,047,699 Changes in non-cash items of working 
Operation BAAS, SUCRE ECR ES Ihall 16,508 4,104,499 Sy p92 1 ,007 4,469,291 capital Ade a PA ED SRR ee So 1 ,273,601 240,956 
Administration ........... 605,325 1,551,523 2,156,848 2,131,982 
Depreciation ............. 69,007 1,048,217 1,117,224 1,133,150 (12,432,749) (8,371,565) 
7,769,909 15,812,194 23,582,103 18,782,122 tnvesting acuvities 
i cca a almanac i cnt Ee a aa Additions to fixed assets ............0.000: (109,029) (61,329) 
Loss before unusual Proceeds from the disposal of fixed assets .... 2,135 53,100 
LCI Pee raters vse’ s, esas « 3 7,513,756 7,367,177 14,880,933 10,252,293 
Unusual item—Licensee (106,894) (8,229) 
revenue from prior Financing activities 
VERIS ERY. Atta orem sah 501,822 Parliamentary appropriation ................ 13,813,244 8,620,750 
POSS forthe yeatacrtes. cetecre 7,513,756 7,367,177 14,880,933 9,750,471 Cash and cash equivalents 
Increase tor the yeatee arene neler scree 1,273,601 240,956 
Balance at beginning of the year ............ 5,920,521 5,679,565 
Balance-at end of the: year (*)/s.era ce eee 7,194,122 5,920,521 
STATEMENT OF DEFICIT (@)iCashvand Treasury billswamen eee ae 4,064,877 3,765,770 
FOR THE YEAR ENDED MARCH 31, 1990 DuctronnGanada eanensece acct 3,129,245 2,154,751 
7,194,122 5,920,521 
120 46? Working capital position at 
$ $ year-end 
eng! Current’ aSS€ts! */oc<-c5<1c0 510-0 sss easels al Seem 7,302,841 5,992,060 
Balance aubeginning of theiyear chested so Sus kE Tae Gusrent liabilitiesou anc -vaaenerardiveer aH 4,111,325 2,800,544 
Loss forithe: year Geyaictafsts tus alee aerate fre sere 14,880,933 9,750,471 
3,191,516 3,191,516 
26,964,985 20,696,573 
Parliamentary appropriation—Operations ....... 13,706,350 8,612,521 
Balanceaviend:ortme veal. «etre ier: 13,258,635 12,084,052 
STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED MARCH 31, 1990 
1990 1989 
$ $ 
Balance at beginning of the year .............. 32,592,693 32,584,464 
Parliamentary appropriation— 
Fixed assetsite cnet ccc cce ite omer eet eer e ts 106,894 8,229 


Balance atiendiotithe year a. oer tet 32,699,587 32,592,693 
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THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990 


it 


Authority and activities 


The Jacques Cartier and Champlain Bridges Incorporated was 
established under the Canada Business Corporations Act on 
November 3, 1978 and is a wholly owned subsidiary of The St. 
Lawrence Seaway Authority, which is a Crown corporation 
named in Part I of Schedule III to the Financial Administration 
Act. 

The Corporation is partially dependent on the Government of 
Canada for its financing. 

Effective December 1, 1978, the Corporation assumed the 
responsibility for the operation, maintenance and control of the 
Jacques Cartier and Champlain bridges and of a portion of the 
Bonaventure Autoroute, situated in the Montreal area. 


. Significant accounting policies 


(a) Fixed assets 


Fixed assets acquired from the National Harbours Board 
(now Canada Ports Corporation) on December 1, 1978 were 
recorded at their then book values with an offset to con- 
tributed capital. Subsequent additions are recorded at cost. 
Fixed assets are depreciated over their estimated economic 
lives using the straight-line method, at the following rates: 


Jacques Cartier Bridge 4.8% 
Champlain Bridge 2.5% 
Vehicles and equipment 10% and 20% 


The cost of the portion of the Bonaventure Autoroute for 
which the Corporation is responsible and the initial cost of 
the Jacques Cartier Bridge are fully depreciated. 


(b) Parliamentary appropriation 


The amount of the parliamentary appropriation used to 
cover the loss for the year is reflected in the statement of 
deficit. In this regard, operating expenses do not include 
depreciation and any change in the provision for employee 
termination benefits. 

The portion of the parliamentary appropriation used to 
finance the acquisition of fixed assets is recorded as con- 
tributed capital. 

Any balance of the parliamentary appropriation required to 
finance the loss for the year and not received at the year-end 
is shown as an amount due from Canada. Any parliamentary 
appropriation received in excess of requirements is re- 
corded as due to Canada. It is the Corporation’s policy to 
reimburse this amount in the following fiscal year. 


(c) Deferred revenues 


The estimated value of unredeemed toll tokens and tickets 
as well as rental revenues collected in advance are recorded 
as deferred revenues. 


(d) Employee termination benefits 


On termination of employment, employees are entitled to 
certain benefits provided under their collective agreements 
and their conditions of employment. The cost of these 
benefits is expensed in the year in which they are earned. 


(e) Pension plan 


Employees participate in the Superannuation Plan adminis- 
tered by the Government of Canada. The employees and the 
Corporation contribute equally to the cost of the Plan. This 
contribution represents the total liability of the Corpora- 
tion. Contributions in respect of current service and of 
admissible past service are expensed when paid. The terms 
of payment of past service contributions are set by the 
applicable purchase conditions, generally over the number 
of years of service remaining prior to retirement. 


(f) Expenses 


Expenses incurred with respect to the portion of the Bo- 
naventure Autoroute for which the Corporation is 
responsible are included with those for the Champlain 
Bridge. 


(g) Income tax 


As a federal Crown corporation, the Corporation is not 
subject to provincial income tax. However, it is subject to 
the federal Income Tax Act from the fact that its parent 
Corporation has been prescribed by regulation under that 
Act. 


. Related party transactions 


Related party transactions not otherwise disclosed in these 
financial statements are as follows: 


Operation services are received from the Montreal Port Cor- 
poration. The amount invoiced for regular services for the year 
ended March 31, 1990 amounts to $573,410 ($2,227,475 for 
1989). No amount was unpaid as at March 31, 1990 ($191,136 
as at March 31, 1989). 


Administrative services from the parent company amounted 
to $696,195 ($745,228 in 1989). As at March 31, 1990, an 
unpaid balance thereon of $66,103 ($188,600 in 1989) is in- 
cluded in the amount due to the parent company. The 
Corporation estimates the cost of such services for the next year 
to be approximately $685,000. 


. Commitments 


(a) Leases 


The aggregate minimum rental payments under long-term 
leases for equipment and premises through to April 30, 
1992 are approximately $300,000 on an annual basis. 


(b) Operation services 


The minimum amount which will be paid in future years 
under an agreement for operation services ending on June 
30, 1994 is $2,644,560 on an annual basis. 


(c) Suppliers 


At March 31, 1990, contractual obligations to suppliers 
amounted to $36,751,507. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Concluded 


5. Major maintenance 


In its endeavour to keep the bridges and the autoroute in a 
good state of repair, to protect the public and serve traffic needs 
throughout the useful life of these installations, the Corporation 
must undertake major repairs, notably on the deck of both 
bridges. The cost of the repairs to the deck of the Champlain 
bridge is estimated at $33 million; work will begin during the 
next year. With regard to the repairs to the Jacques Cartier 
bridge, the urgency and the nature of the work have yet to be 
defined; it is therefore not possible at this time to assess the 
cost of the program which will have to be carried out over a 
number of years. It is expected that the eventual cost of this 
program will be funded through parliamentary appropriations. 


6. Contingencies 


In connection with its operations, the Corporation is the 
claimant or defendant in certain pending claims and lawsuits. 
It is the opinion of management that these actions will not result 
in any material liabilities to the Corporation. 


7. Forgiveness of debts due to Canada 


Under an Act passed by Parliament on December 10, 1987 
authorizing their forgiveness, the Corporation has written off 
from its accounts the loans from Canada and the interest in 
arrears thereon aggregating $110,756,052. The portion of this 
amount representing the debts assumed at the time the Corpor- 
ation was created, namely $104,193,149, has been offset to the 
capital deficiency. The balance of $6,562,903 representing in- 
terest subsequently charged to operations has been credited to 
the deficit. 

The Corporation is of the opinion that the forgiveness of 
these liabilities shall not give rise to any income tax obligation. 
A ruling to this effect has been requested from the Department 
of National Revenue. 


8. Subsequent event 


The Minister of Transport has decided to abolish the tolls for 
the Champlain bridge from May 4, 1990. Consequently, the 
Corporation will have to pay during the following year approxi- 
mately $2,000,000 (of which $355,449 are recorded as at March 
31, 1990 as employee termination benefits) for employee ter- 
mination benefits, costs of removing certain installations, and 
costs of terminating equipment leases. The net loss of revenue 
resulting from this decision, of approximately $6,000,000 per 
year, will be funded through parliamentary appropriation. 
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APPENDIX 2 
THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD. 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have examined the balance sheet of The Seaway International 
Bridge Corporation, Ltd. as at December 31, 1989 and the state- 
ments of operations and changes in financial position for the year 
then ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests 
and other procedures as I considered necessary in the circumstan- 
ces: 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at December 31, 1989 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Business Corporations Act, The St. Lawrence Seaway Auth- 
ority Act and by-laws of the Corporation. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


February 9, 1990 


BALANCE SHEET AS AT DECEMBER 31, 1989 


ASSETS 1989 1988 LIABILITIES 1989 1988 
$ $ $ $ 
Current Current 
Cash and short-term deposits ............... 500,415 156,626 Accounts payable and accrued liabilities ..... 61,125 43,738 
Accountsireceivable Ahree wt iscein. tate leet: 11,967 10,031 Accrued employee termination benefits ...... 118,574 
512,382 166,657 Due to The St. Lawrence Seaway 
Fixed ALUth OVI by. fosescrckes otefexo, citentienets tos yeus oes GVrs 281,727 32,580 
Costs TO MOON. OS ihe. pia tanvent 437,069 429,645 agi ed SAA CER TS BNSC RR eras Leama a2 LE 
Less: accumulated depreciation ............. 216,144 175,217 493,913 97,491 
220,925 254,428 Long-term 
Accrued employee termination benefits ...... 223,394 307,594 
Debentures payable (Note 3) ............... 8,000 8,000 
231,394 315,594 
725,307 413,085 
SHAREHOLDER’S EQUITY 
Capital stock 
Authorized—An unlimited number of 
common shares 
Issued and fully paid—8 shares ............. 8,000 8,000 
733,307 421,085 733,307 421,085 


Approved by the Board: 


G. R. STEWART 
President and Director 


JAMES L. EMERY 
Vice-President and Director 
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STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1989 FOR THE YEAR ENDED DECEMBER 31, 1989 
1989 1988 1989 1988 
$ $ $ $ 
Revenues Operating activities 
LOMUS IASON, 2-081) 2. ZERO 1,953,875 1,611,911 Cash provided from (used in) 
Reatal Steyr es aS ae ee ee 66,928 66,928 operations 
Ariteres tes | aay. E ee it BE 35,468 13,227 Excess of revenues over expenses 
Other ec lesatten «a8. sh ce eee Be 4,922 7,095 due as bridge user 
2,061,193 1,699,161 Charge TES RR HR. OS. Reed 406,018 182,580 
Items not requiring cash 
Expenses Employee termination benefits ......... 37,297 23,242 
Salaries and employee benefits .............. 1,099,640 1,055,889 Depreciation o.uicevaansasesn. eae 40,927 33,621 
Maintenance, materials and services ......... 369,618 299,297 Loss on disposal of 
INSUFANCES ee tes fo ee eee re 43,358 49,981 RCCTS Ch eee RO ea ate eee 727 
Depreciation Maes. oe AR ee ee ee 40,927 33,621 
Employee termination benefits .............. 37,297 23,242 k j f 484,242 240;170 
BSC ClOyl a AP ee a utd Shc aed toed ered ores 17,642 17,954 Decrease (increase) sis accounts! receivable:.\.’.. (1,936) 2,107 
Officelsuppliennesat.d.davniialan Act! 11,042 4,733 Iictease (este ase)uniaccoun isipayable 
Professionalisenvicesa-e cane ae ame oe. 10,872 1,200 and accrued liabilities ................... 311,669 (64,324) 
Grants in lieu of municipal taxes ............ 9,403 7,677 Payments (0 Ube St Payrence 
LPT ac: oe a eS 3,560 3,898 Seaway .ulboriby tor Dad ecusc: 
Travel Pee st eo 2,794 2,100 CHET E, PN Nam ege teat te ape erit a the ee Coe eae 25°) 
AAV ELLISIN Semapmereecrrmece ures coi seo tees Saye 05 400 1,334 Increase (decrease) in deferred revenue ...... 11,314 (88) 
GoM RAUL AL ees. 8,622 9,727 diane texte hore ste ep eensomacemicd 
Rental of tolitGollection employee termination benefits to current 
Ae RE See, eR «on 5,928 Habilaties tase mtuaRe amy yar ateot ed Sen 8 evel oes (118,574) 
a Payments of employee termination benefits ... (2,923) (21,513) 


1,655,175 1,516,581 


351,213 (162,106) 


Excess of revenues over 


: Investing activities 
expenses due as bridge user 8 


AP a. eR 406,018 182,580 IIE 2 OP TO a orl aOR aera CTSA) as vgs AB9)278) 

Increase(decrease) anicashiee smae tierce toe 343,789 (205,384) 
Cash and short-term deposits, beginning of the 

VAT ated enacustun voor eve T eats euler os exo aA eres 156,626 362,010 
Cash and short-term deposits, end of the 

MEET: FS CROIME HAGE td BOORTOLARES b Biete ST COR SERS bf 500,415 156,626 
Working capital position at 

year-end 
(urrentiasSetsatyacte nen race bsemrers ieneks 512,382 166,657 
Currentsbabilitiess rosie seers 493,913 97,491 


18,469 69,166 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989 


1. Authority and activities 


The Seaway International Bridge Corporation, Ltd. is a 
Crown corporation pursuant to the Financial Administration 
Act and is a wholly-owned subsidiary of The St. Lawrence 
Seaway Authority, a parent Crown corporation named in Sche- 
dule III Part I of the aforementioned Act. The Corporation was 
incorporated under the Canada Corporations Act in 1962, con- 
tinued under the Canada Business Corporations Act, and is 
subject to The St. Lawrence Seaway Authority Act. Its purpose 
is to operate and manage the international toll bridge system 
between Cornwall, Ontario, and Rooseveltown, New York, on 
behalf of The St. Lawrence Seaway Authority and its U.S. 
counterpart, the Saint Lawrence Seaway Development Corpor- 
ation. 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Concluded 


7. 


Accounting policies 


The financial statements have been prepared in accordance 
with accounting principles generally accepted in Canada. A 
summary of significant accounting policies follows: 


Bridge user charge 


As described in Note 4 to the financial statements, the Cor- 
poration is required to distribute as a bridge user charge its 
excess of revenues over expenses. The current year excess is 
included in the "Due to The St. Lawrence Seaway Authority" 
amount on the balance sheet. 

Payments are dependent on the Corporation’s ability to 
generate excess revenues. Accordingly, the unpaid balances the 
total cost to The St. Lawrence Seaway Authority and the 
Saint Lawrence Seaway Development Corporation, as set out in 
Note 4, are not recorded as a liability in the books of the 
Corporation. 


Fixed assets and depreciation 


Fixed assets are recorded at cost. These costs include mo- 
veable and removeable assets acquired to operate the bridge. 
The cost of the North Channel Bridge is recorded in the books 
of The St. Lawrence Seaway Authority. 

Depreciation on these assets is based on their estimated use- 
ful life and is calculated on the straight-line method at the 
following annual rates: 


Automotive 20% 
Maintenance equipment 10% to 20% 
Office and toll equipment 10% to 20% 
Bridge equipment 5% 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under the conditions of employment. The lia- 
bility for these benefits is recorded in the accounts as the 
employees become entitled to the benefits. 


Pension plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. Contri- 
butions to the Plan are required from both the employee and the 
Corporation. These contributions represent the total pension 
liability of the Corporation and are recognized in the accounts 
on a current basis. 


Deferred revenue 
Revenue from unredeemed toll tickets is deferred. 


Employee life insurance plan 


The Corporation provides an annual life insurance plan for 
its employees on a self-insurance basis. Surpluses, premiums 
and deficits from the plan are included in revenues and/or 
expenses in the year in which they apply. 


. Debentures payable 


These debentures, due on December 31, 2012, are non-inter- 
est bearing and payable to the Saint Lawrence Seaway 
Development Corporation. 


4. Bridge user charge 


By agreement between The St. Lawrence Seaway Authority 
and the Saint Lawrence Seaway Development Corporation, the 
annual excess of revenues over expenses of the Corporation is 
due as a bridge user charge; first, to the Authority to offset the 
amortization of the cost of the North Channel Bridge together 
with interest; then to the Saint Lawrence Seaway Development 
Corporation to offset the amortization of a $300,000 contribu- 
tion towards the cost of the Raquette River Bridge; and the 
balance, if any, is then divided equally between both parties. 

All bridge user charges since the commencement of the Cor- 
poration’s operations have been paid to The St. Lawrence 
Seaway Authority. At December 31, the unpaid balance of the 
total cost of the North Channel Bridge was as follows: 


1989 1988 
$ $ 
Costiokconsinichonmasaccn cos rade oie ee 8,539,695 8,539,695 
AN(Crest says sac dacteeNtns ays levo aceasta 2,569,652 2,569,652 
11,109,347 = 11,109,347 
Less: bridge user 
charges 
IBEQiNNin gol Veatees ss ac. «isi ciesternaee ater 5,480,554 5,297,974 
Gurrentichar err. cry tier. arroiaahestoe tenes 406,018 182,580 
End ofyearinipeeuy iciocm comin ome 5,886,572 5,480,554 
Unpaid balance to The St. Lawrence 
Seaway Authorityae7 (... chemise aes PATS 5,628,793 


. Bridge use 


With the approval of the National Transportation Agency of 
Canada, the Corporation has continued the practice of provid- 
ing free usage of the bridge system to certain North American 
Indians. This represents a substantial portion of the Bridge 
traffic. 


. Related party transactions 


In addition to the transactions disclosed elsewhere in these 
financial statements, The St. Lawrence Seaway Authority pro- 
vides to the Corporation, without charge, certain engineering 
and administrative support services. 
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AUDITOR’S REPORT 


TO THE STANDARDS COUNCIL OF CANADA 
AND THE 

MINISTER OF CONSUMER AND CORPORATE AFFAIRS 

I have examined the balance sheet of the Standards Council of 
Canada as at March 31, 1990 and the statements of operations, 
retained earnings and changes in financial position for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests 
and other procedures as I considered necessary in the circumstan- 
ces. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Council as at March 31, 1990 and the results 
of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles applied, except for the change in the method of account- 
ing for purchased foreign standards as explained in Note 3 of the 
financial statements, on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Council that have 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with Part 
X of the Financial Administration Act and regulations, the Stand- 
ards Council of Canada Act and by-laws of the Council. 


D.L. Meyers, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 25, 1990 


BALANCE SHEET MARCH 31, 1990 


ASSETS 1990 1989 LIABILITIES 1990 1989 
$ $ $ $ 
Current Current 
CES Ne Seo On ah Oy See EO BO BORO > Oop re 557,936 546,049 Accounts payable and accrued liabilities ..... 795,302 606,407 
FACCIUCGINICTOSE taceis 4 + ot Pioeiiee nce teers 11,211 7,218 Customer and other deposits ............... 68,035 51,369 
Accounts receivable Deferredisalessrevicnuce miner erat er ect 22591 
Federal government departments .......... 256,134 201,089 1,084,928 657,776 
Other Dette eee tenet ene beeen eee ees 268,293 123,675 Long-term 
Parliamentary appropriation receivable a. 0. 469,000 269,896 Provision for employee termination 
Maye pion) of cor ign standards benetitan satan eine noe eh nse es 242,491 256,453 
(Note Sy inenaatie ssi an enn eerie 56,720 
Prepaid expenses ............00seeeeeeeees 375,939 214,471 1,327,419 914,229 
; 1,995,233 1,362,398 EQUITY OF CANADA 
Fixed 
Office furniture and equipment (Note 4) ...... 229,426 244,373 Retainedieseninge, oe rat eeetee os ack Ceca 897,240 692,542 
2,224,659 1,606,771 2,224,659 1,606,771 


Approved by the Council: 


GEORGES ARCHER 
President 


JOHN WOODS 
Executive Director 
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STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED MARCH 31, 1990 


Expenses 


Salaries, wages and employee benefits ....... 


Travel savers: c eens oon ei wean 


Direct cost of standards purchases (Note 3).... 


Publicationsrand (printinoercrs tel oldie ier teas 


Membership in international 
OTPaNiZatilOns) Are ates ares serie eekecs Ove 
Office accommodation .............. 
Financial assistance to standards-writing 
OFZAaNZaliONs! eeees eshte apenas 
Publicrelaons i fcc tyete ysis sole 
Welephonezandinostace mae tc ae 
Professional and special services ...... 


Depreciation vo... cts rd cruetccore oon eore sts ares 


Meetingst van essere smi strate 


Rentallofoifice'equipments serrate ten aa 
Officersupplies S20. 4 tk on ocrnct rs tetas 
Other. VE. ATER AEA SAR OO: 


Less: GATT Enquiry Point/Europe 1992 
operating costs recovered from 
Department of External 


ATT AIT Seen octet fe eS ater oe ee 


costs of development assistance 
programs recovered from 
Canadian International 
Development Agency (CIDA) 


Revenues 


Costiof,operationsy my. eee cry Serna. 
Parliamentary appropriation 
Consumer and Corporate Affairs Vote 30 


(ISS 9— Vote ZSVEr nose cance soe nese 


Excess (deficiency) of parliamentary 
appropriation over cost of operations 
for theryear 1.0. Bais «sce ope.8a.s, 3 et 


1990 1989 
$ $ 
353595381 2,922,952 
1,295,550 1,353,410 
1,070,940 727,510 
846,738 658,892 
749,838 806,803 
458,818 436,887 
400,000 400,000 
286,122 189,171 
247,411 265,697 
148,682 Whe, 
122327 S539 
70,980 135,417 
48,656 99,339 
45,657 41,711 
209,119 180,065 
9,360,219 8,460,557 
484,733 364,311 
Deion 61,684 
8,853,749 8,034,562 
1,340,848 917,812 
85,934 64,241 
67,665 78,421 
1,494,447 1,060,474 
7,359,302 6,974,088 
7,564,000 6,923,896 
204,698 (50,192) 


1990 1989 
$ $ 
Balance at beginning of the year .............. 692,542 742,734 
Excess (deficiency) of parliamentary 
appropriation over cost of 
Operations tor thejyeatemg assets fereniee eee 204,698 (50,192) 
Balanceratiendoh then calmannw rater irae 897,240 692,542 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1990 


1990 1989 
$ $ 
Operating activities 
Excess (deficiency) of parliamentary 
appropriation over cost of operations 
LOrthesyeatuo-s.cctenseepecie0.5 Laie a alers arora 204,698 (50,192) 
Items not requiring an outlay of 
cash 
DSPreciationy, were etree ete: eres en ann disncvet eeonayaneya 122,327 115,391 
Depreciation charges recovered from 
GATE EnguirysPoin terres. cceaeeer 24,000 24,000 
Employee termination benefits accrued .... 72,368 57,684 
423,393 146,883 


Payment of employee termination 
benehitsteyaysemanteye soon cee race errs (86,330) (8,795) 
Changes in current liabilities and current 
assets other than 


CASINGS, PA ee Petey ay ctear she teem Nemec owas neice (193,796) (128,079) 
Cash provided by operating 
AUC EVE CLC S¥ertr-c a) alsin Snr rateran une a ek eatits ats eas 143,267 10,009 
Investing activities 
Purchase of office furniture and equipment ... (131,380) (67,596) 
Increase (decrease) in cash during the 
Vea eeike 0 LEC OR ERM, 8, ARLES 11,887 (57,587) 
Cash at beginning of the year ................ 546,049 603,636 


Gashyataend ofthe tican® a .cracrvstentaysssien onset 557,936 546,049 
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STANDARDS COUNCIL OF CANADA—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990 


1. Authority and objectives 4. Office furniture and equipment 


The Standards Council of Canada was created by Parliament 
as a corporation under the Standards Council of Canada Act in 
1970 to be the national co-ordinating body for voluntary stand- 
ardization. The Council is a Crown corporation named in Part 
I of Schedule III to the Financial Administration Act. The 
Council carries out its task through the National Standards 
System, a federation of accredited organizations concerned 
with standards-writing, certification, and testing. 

The objectives of the Council are to foster and promote 
voluntary standardization in fields relating to the construction, 
manufacture, production, quality, performance, and safety of 
buildings, structures, manufactured articles, and products and 
other goods and to further international co-operation in the field 
of standards. 


. Significant accounting policies 


(a) Office furniture and equipment 


Office furniture and equipment are recorded at cost and 
depreciated on a straight-line basis over the estimated use- 
ful life of the assets as follows: 


Furniture 5 years 
Equipment 4 years 


(b) Inventory 


Inventory of foreign standards is valued at the lower of cost 
or replacement cost. 


(c) Recognition of recoverable expenses 


Recoveries, in respect of agreements with the Department 
of External Affairs for the operation of the GATT Enquiry 
Point/Europe 1992, and for development assistance pro- 
grammes, are recognized at the time the related expenses 
are incurred. 


(d) Parliamentary appropriation 


Parliamentary appropriation is recorded on an accrual basis 
in the year in which the corresponding expenses are in- 
curred but is drawn upon only as cash disbursements are 
made. 


(e) Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under labour contracts and conditions of 
employment. The liability for these benefits is recorded in 
the accounts as the benefits accrue to the employees. 


(f) Pension plan 


Employees are covered by the Public Service Superannua- 
tion Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the em- 
ployee and the Council. Contributions with respect to 
current service are expensed on a current basis. 


. Change in accounting policy 


During the year, the method of accounting for purchased 
foreign standards by expensing certain standards purchased for 
resale has been revised to better match revenue and expense. 
Such purchases are now inventoried and charged to operations 
only when standards are sold. This change in accounting policy 
has not been applied retroactively because the inventory is not 
reasonably determinable for prior periods. The current year 
effect was to reduce the expense of direct cost of standards 
purchases by $56,720, and gave rise to a corresponding inven- 
tory of foreign standards of $56,720. 


1990 1989 
Accu- 
mulated Net Net 
deprecia- book book 
Cost tion value value 
$ $ $ $ 
Office furniture ........ 164,676 129,658 35,018 43,118 
Office equipment ....... 685,497 491,089 194,408 201,255 


850,173 620,747 229,426 244,373 


. Lease commitment 


The Council is leasing office space at its present location for 
a five-year term which expires in June 1992. The future mini- 
mum annual rental under this agreement is $410,133. 


. Related party transactions 


In addition to those related party transactions disclosed else- 
where in these financial statements, the Council is related in 
terms of common ownership to all Government of Canada cre- 
ated departments, agencies, and Crown corporations. The 
Council enters into transactions with these entities in the nor- 
mal course of business. 
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TELEGLOBE CANADA 


AUDITOR’S REPORT 


TO THE MINISTER OF FINANCE 


I have examined the balance sheet of Teleglobe Canada as at 
December 31, 1989 and the statements of income and retained 
earnings and changes in financial position for the year then ended. 
My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at December 31, 1989 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Teleglobe Canada Act and regulations, the by-laws of the Corpora- 
tion and the Teleglobe Canada Reorganization and Divestiture Act. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


February 27, 1990 


BALANCE SHEET AS AT DECEMBER 31, 1989 


ASSETS 1989 1988 LIABILITIES 1989 1988 
$ $ $ $ 
Current Current 
Cash and temporary investments, at cost ...... 310,828 2,766,372 Accountsipayable. . 2c ame crear: 12,128 10,797 
Acctiied interests: 7 eres: ectecr Cerone 1,049 170,850 Revenuei@anadas a oa: caine a teas ieee 5,037 213 O07 
17,165 224,714 
EQUITY OF CANADA 
Retainedieamings nc eee ia ails 294,712 2,712,508 
311,877 2,937,222 311,877 2,937,222 


Approved by the Board: 


JACQUES DE COURVILLE NICOL 
Director 


RONALD J. MONTCALM 
Director 
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TELEGLOBE CANADA—Concluded 


INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1989 


1989 1988 
$ $ 
Revenues 
INCE ESE icrekte eerie: cobs ics, «ale oreuets enema ire tase 244,410 5,164,523 
Expenses 
Administrationees) soc da acter ees 98,868 88,655 
Binancialicharges.o'jsic.« «213: tomuemtmeniersirelere.> 246 1,785 
Interest on insufficient income tax 
installments ors. voce ase toon ore rae 96,000 
99,114 186,440 
Income before income tax. °..2.. omer cae: 145,296 4,978,083 
INCOME tax terpenes cee heats, 0 a's be nee te eee ore es 63,092 2,080,209 
INGGINCOME Beiter eae st :che cc are coe eee eas 3) ove a 82,204 2,897,874 
Retained earnings at beginning................ 2,712,508 84,814,634 
2,794,712 87,712,508 
Amounts remitted to the Government of Canada . 2,500,000 85,000,000 
Retainedreamingesatend!..e ere erereianie eer 294,712 2,712,508 
CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1989 
1989 1988 
$ $ 
Cash provided by (used for) 
operations 
INGHINCOME Sitin > ss cane aaceertnmens cantare 82,204 2,897,874 
Changes in non-cash working 
Gapitaliitems gaiccc + ccs nek eee es (37,748) 295,000 
44,456 3,192,874 
Cash provided by investments 
income tax.rerunded .\......... saunter ias 48,968,198 


369 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989 


1. Authority and activities 


Teleglobe Canada is a Crown corporation created by the 
Teleglobe Canada Act and named in Part II of Schedule III to 
the Financial Administration Act. The Corporation is subject to 
federal income tax. 


Since the sale of its undertaking to Memotec Data Inc. on 
April 3, 1987, following the adoption of the Teleglobe Canada 
Reorganization and Divestiture Act, the Corporation’s acti- 
vities consist of the management of its cash resources and the 
performance of other duties and functions leading to dissolu- 
tion. The foregoing Act stipulates that on dates to be fixed by 
proclamation, the Corporation’s name will be changed to TH 
(1987) and it will be wound up. 


2. Guarantees 


As at December 31, 1989, the Corporation is guarantor of the 
following obligations of Teleglobe Canada Inc. towards one of 
its suppliers: 


Amounts 
a in pounds 
Maturities sterling 
Vay ALGwAl 99 OM Ricky cates scceecr sieve coer ar ecceay ie ra wuts enchavences 2,452,946 
NovemberliGnl 990) vay crearctreie ster. force a eyrereisroconkersrsreversne 2,379,426 
May 16S 199 1k auth tte are ieteanera wile € ear lo, cere mais 2,289,670 
November G9 199 tere enn ners. e racer Se cassie Cicer 2,213,444 
Mia yl GH 9 Deere roi. ote tatevavere sor Neiciets letras ots waren ecdreistelort ers 2,127,746 
Novembertll O1992 Seat Granenters sc nic et ccisie a cuatem are ne tee 2,047,462 
May? 16; 310930 Fyairreeearn Pee eat I ss gcse cane ere aneeee 1,963,117 
15,473,811 


Based on the exchange rate at December 31, 1989, this 
amount represents 28,915,911 Canadian dollars. 

Arrangements have been made with this supplier and its 
bankers for the Government of Canada to assume these guaran- 
tees in the event of the dissolution of the Corporation. 


Amounts remitted to the Government of Canada . 


Cash and temporary investments 
DECKCASC erage se cis asic eee ieee oe ot 
2,766,372 


(2,500,000) (85,000,000) 


(2,455,544) (32,838,928) 


35,605,300 


310,828 


2,766,372 
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VANCOUVER PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUG LEWIS, P.C., M.P. 
MINISTER OF TRANSPORT 


We have examined the balance sheet of Vancouver Port Corpora- 
tion as at December 31, 1989 and the statements of income and 
retained earnings and changes in cash resources for the year then 
ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests 
and other procedures as we considered necessary in the circumstan- 
ces. 


In our opinion, these financial statements present fairly the fin- 
ancial position of the Corporation as at December 31, 1989 and the 
results of its operations and the changes in its cash resources for the 
year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding 
year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations and the 
charter and by-laws of the Corporation. 


Peat Marwick Thorne 


Chartered Accountants 
Vancouver, Canada 


February 23, 1990 


BALANCE SHEET AS AT DECEMBER 31, 1989 
(in thousands of dollars) 


ASSETS 1989 1988 LIABILITIES 1989 1988 
Current assets Current liabilities 
CES Stine NG 6 oEOD SENS SERS PGES SACRO Pape 849 Accounts payable and accrued liabilities ..... 4,533 10,598 
Investmentsi(Noted) panemeier eee rcteren er rear 89,796 87,218 Grants in lieu of municipal taxes ............ 3,823 6,316 
ACCOUNISITE CCV ADC earn ee erie tet eis 6,894 8,644 Deferredirevenues: serene acsccn scenes 2,403 2,326 
Material siandisup plicsiers.eta ere titer 417 363 10.759 19.240 
ge) 97,074 Accmediemployeeibenetits ase aaa en iPagAl 1,164 
Long-term receivables (Note 2) ............... 6,702 7,120 LoanmromiGanada(Note4)res....-45.-. <2. 5.55. 3,504 3,734 
Property and equipment (Note 3) .............. 199,283 187,492 15.534 24.138 
EQUITY OF CANADA 
Contmbutedcapitaliyerrrerts tere ae 88,273 88,273 
Retamnedicarmin estan aerrserirenisias <r IGS) SS) 179,275 
287,830 267,548 
303,364 291,686 303,364 291,686 


Commitments and contingency (Note 5) 


On behalf of the Board: 


CAPTAIN HECTOR D. PERRY 
Chairman 


COLIN B. WARNER 
Director 
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VANCOUVER PORT CORPORATION—Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS 
YEAR ENDED DECEMBER 31, 1989 


(in thousands of dollars) 
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NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1989 


General 


The Vancouver Port Corporation was established effective 
July 1, 1983 as a local port corporation pursuant to the Canada 
Ports Corporation Act and is a parent Crown corporation named 
in Schedule III, Part II of the Financial Administration Act. The 
Corporation is exempt from income taxes. 

The objectives of the Corporation are to manage and admin- 
ister the harbour of Vancouver as an effective instrument in 
support of the national ports policy as set out in the Canada 
Ports Corporation Act. 


Summary of significant accounting policies 


These financial statements have been prepared by manage- 
ment in accordance with generally accepted accounting 
principles considered to be appropriate in the circumstances 
and consistently applied. A summary of the significant account- 
ing policies of the Corporation is as follows: 


(a) Property and equipment 


Property and equipment are recorded at cost. Depreciation 
is calculated on the straight-line basis, commencing with 
the year the asset becomes operational, at rates based on the 
estimated useful lives of the assets as follows: 


Dredging 


Berthing structures, buildings, roads 


and surfaces 
Utilities 
Machinery and equipment 
Office furniture and equipment 


15 to 40 years 


10 to 40 years 
10 to 33 years 
1 to 20 years 
5 years 


(b) Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by the 
Government of Canada. Contributions to the Plan are re- 
quired from both the employees and the Corporation. 
Although the Plan is a defined benefit plan, the contribu- 
tions represent the total pension liability of the Corporation 
and are recognized in the accounts on a current basis. 


(c) Grants in lieu of municipal taxes 


1989 1988 
Operating revenueseny i 6 cacienssuehete erred 52,390 51,780 
Expenses 
Operating and administrative expenses 20,823 19,441 
Grants in lieu of municipal taxes ........... 5,461 4,423 
Depreciation se.. 4.1.5 ci htt eee tte TAKS 6,442 
33.957 30,306 
Income fromioperations "i.2-4- sate iaere et 18,833 21,474 
Investment income. gece. «yorcle Seer er nS case 9,820 6,952 
Interestiexpense 4efa.ie sr ishisc «eae Teed mete (296) (343) 
9,524 6,609 
Income before unusual item ................. 28,357 28,083 
Unusual item 
Gainrontsaleof lands<:%. teh, Sek tele ols tel abeels 10,000 
Netincome?. tite: fasiat ae ieee aie ale see 28,357 38,083 
Retained earnings at beginning of year ........ 179,275 147,204 
207,632 185,287 
Dividend payment to Canada ................ (8,075) (6,012) 
Retamnedieaminestatiend Oyear mem si oc 199,557 793275 
STATEMENT OF CHANGES IN CASH RESOURCES 
YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) 
1989 1988 
Cash provided by (used 
for) 
Operations 
IN CEINCOME> Prsets. seins, siete torte areas ores 28,357 38,083 
Items not involving cash 
IDEPreCiathOm si aesis 5 uieseaorerettensieds seis score) 7,273 6,442 
Gainionsaleot lands. s.raeramree eee (10,000) 
OLS peat ae EMA ALAS 0,001 CER 730 479 
Changes in non-cash operating working 
CADItAl errari v 0 ss sos crenmenertemomier eee « (6,784) 6,513 
29,576 41,517 
Financing 
Loan from Canada currently 
DAVADIE Hepes leis se creme etree eae (230) (215) 
Dividend payment to Canada ............ (8,075) (6,012) 
(8,305) (6,227) 
Investments 
Additions to property and equipment (19,704) (12,746) 
Proceeds on sale of land ................ 10,000 
QOthenwemgee cr cacs coc ou nilacae ae ere neuer 434 478 
(19,270) (2,268) 
Ancrease in Cash fesOUrCeS <a cieaieieeetertas 2,001 33,022 
Cash resources at beginning of year........... 88,067 55,045 
Gashires ourcesatiend Ol. Veatenmin tie testi cter 90,068 88,067 


Cash resources are defined to include cash and investments. 


Grants in lieu of municipal taxes are estimated based on 
municipal assessments adjusted in accordance with the Mu- 
nicipal Grants Act. After the amounts have been audited by 
the Municipal Grants Division of Public Works Canada, any 
adjustments upon finalization are reflected in the accounts 
in the period of settlement. 


(d) Employee benefits 


The Corporation accrues in its accounts the estimated lia- 
bilities for severance pay and annual leave. These benefits 
are provided under collective agreements and corporate 
policy. 


. Investments 


Current investments are in Government of Canada treasury 
bills and at December 31, 1989 and 1988 the market value of 
the treasury bills approximated carrying value. 
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VANCOUVER PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1989—Concluded 


2. Long-term receivables 


1989 


1988 


(in thousands of dollars) 
Non-interest-bearing agreement 
with B.C.Rail, due as 
and when rail trackage 
is constructed on 
Roberts Bank causeway 
or April 1, 1994, 
whichever is 
Cather pasar enaye eet aa Maen 


3,947 3,947 


Long-term agreement for 
sale of No. | Elevator, 
bearing interest at 6 5/8% 
per annum, payable in 
blended annual instal- 
ments of $462,916, ma- 
turns December sic 1996herr 0 eee 2,528 

Wessiciitrent DOr Olle rte ere ac kieran tae 


2,805 
(277) 


2,528 


Long-term agreement for sale 
of No. 3 Elevator, bearing 
interest at 5 3/4% per annum, 
payable in annual instalments 
of $117,720 plus interest, 
maturing August 1,1994............... 589 706 


[ess icuirrent POntlonyerey etek yet ty tate ate ae (118) (117) 
471 589 
CO] enaces ROA aM eiCS CCGG Gore tc 52 56 
6,702 7,120 
. Property and equipment 
1989 1988 
Accumulated 
Cost depreciation Net Net 
(in thousands of dollars) 
JETT OR SSeS 6 Saale 77,124 77,124 76,403 
Dred Sine ee gota eel ina 366 201 165 176 
Berthing 
SULUCIUTCS 5 Man ore emt 53,634 2,521 28,113 27,219 
Buildin osiereae wees ok seh 43,133 10,691 32,442 33,473 
WttleSs sree cares te 14,492 6,314 8,178 7,910 
Roads and surfaces ........ 32,483 18,738 13,745 13,596 
Machinery and equipment .. 39,850 12,235 27,615 15,984 
Office furniture 
andequipment ......... 2,776 1,624 1152 16373 
Projects under 
CONSEMICHONE ee ins 10,749 10,749 11,358 
274,607 75,324 199,283 187,492 
. Loan from Canada 
1989 1988 


(in thousands of dollars) 
Interest-bearing loan at 7.5%, 
repayable in blended annual 
instalments, maturing 


Decembers 152000 vente tars sevrae tie nteceens 3,734 3,949 
ess:cltrent- portion ee. es ccsetcssteel iene tes (230) (215) 
3,504 3,734 


Bee 
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Principal repayment requirements over the next five years are 
as follows: 


$ 
1990 oie sci cree Ch earassLtmene thet fers bot tote olots tener en eet ae 230,000 
LOOT oxsichatetd arateroonatalneiatersnos 35 << rela sates roe Reps le yam 248,000 
1992 a. ESSE semen «16 2.500 Ceasers apie: b 266,000 
PE Sone ACen os Sonar S cet coc coo crc re 286,000 
Eee PEE YOR, GODS 0 6. oO ODO ep USE Ooo on eae of 308,000 
1,338,000 


Commitments and contingency 


(a) Contractual obligations for the completion, construction 
and purchase of property and equipment as at December 31, 
1989 are estimated at $8,285,000. 


(b) At December 31, 1989, the Corporation had claims from 
municipalities for grants in lieu of taxes of approximately 
$8.0 million greater than the amount accrued in the finan- 
cial statements. 


(c) There are claims against the Corporation for $8.6 million 
plus unspecified damages. The likelihood of these claims 
succeeding is not determinable. The effect, if any, of the 
ultimate resolution of these matters will be accounted for 
as a prior adjustment when known. 


. Related party transactions 


In addition to the loan from Canada disclosed in Note 4, the 
Corporation paid $1,701,000 (1988, $1,779,000) to Canada 
Ports Corporation as its share of that Corporation’s operating 
expenses. 
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VIA RAIL CANADA INC, 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have examined the balance sheet of VIA Rail Canada Inc. as at 
December 31, 1989 and the statements of operations and reconcil- 
iation to Government funding basis, deficit, contributed surplus and 
changes in financial position for the year then ended. My examin- 
ation was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures 
as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the fin- 
ancial position of the corporation as at December 31, 1989 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied, after giving retroactive effect to the change 
in accounting for the portion of the Government’s funding for 
capital expenditures relating to the replacement of capital proper- 
ties as explained in Note 3 to the financial statements, on a basis 
consistent with that of the preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations and the 
charter and by-laws of the corporation. 


Kenneth M. Dye, F.C.A. 


Auditor General of Canada 
Ottawa, Canada 


Febuary 23, 1990 


BALANCE SHEET AS AT DECEMBER 31 
(in thousands of dollars) 
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1989 1988 


(restated) 

Current assets 
(ashianditemm deposits s.c.11 ce cmiseteriay erent 13,637 4,103 
INCCOUNTS TECEIVADIE «.. «asc n silent aegis 9,707 10,154 
Provincial income taxes recoverable ......... 110 142 
Receivable from the Government of Canada ... 144,651 214,816 


Materials andistpplics . c -v:1x0 sarsia sleroeiete sieves 37,216 33,873 


205,321 263,088 


Long-term assets 
Investment (Note) %«.n. cr eee cea aie 2,001 2,001 
Properties s(NOEGO) be. -csceinloeleieesioiayens iel oie 730,795 804,639 


732,796 806,640 


938,117 1,069,728 


See accompanying notes to financial statements. 


Signed on behalf of the Board: 


GARY T. BRAZZELL 
Director and Chairman of the Audit Committee 


LAWRENCE HANIGAN 
Director and Chairman of the Board 


Current liabilities 
Accounts payable and accrued liabilities ..... 
Federal income taxes payable .............. 
Deferreditévenuichretn ae a. ceieie ti mete tee nial 


Long-term liabilities 
Network restructuring (Note 4) ............. 
Deferred investment tax credits ............. 


SHAREHOLDER’S EQUITY 


Sharetcapital (Note v7) Meee. we. ected es tee 
Contributed sirpluststa. sence eects ceh cer 


Deficit 


1989 


1988 


205,520 
750 
4,143 


(restated) 


211,965 


4,011 


210,413 


110,579 
1U555 


215,976 


14,935 


122,134 


9,300 
762,328 
(166,058) 


14,935 


9,300 
1,202,548 
(373,031) 


605,570 
938,117 


838,817 
1,069,728 
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VIA RAIL CANADA INC.—Continued 


STATEMENT OF OPERATIONS AND RECONCILIATION 


TO GOVERNMENT FUNDING BASIS 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 


1989 1988 
(restated) 
Revenue 
PAsSen Seng mcnncre etn ttersbste ter toihnexo = sok totes 244,219 220,370 
Contract (Note 2 (a) i cvesiccvalens tol tucuclieisps)eteustens 470,935 $09,200 
Other oases crete oct oe ttene ayes rsa shaca susie 4,430 3,138 
719,584 732,708 
Expense 
Operations and maintenance ................ 423,554 456,246 
Customer and support services .............. 229,898 220,492 
General and administrative ................. 68,156 59,037 
Depreciation and amortization .............. Ren) 54,291 
775,320 790,066 
Excess of expense over revenue before 
network restructuring and income 
TAXES (TECOVERY) arr ei reltrers tate eter tas tere 55,736 57,358 
Network restructuring (Note 4).............. 237,298 
Excess of expense over revenue before 
INCOME taxes! (LECOVELY) Mier eri 293,034 57,358 
Incomestaxesi(Tecov ery, era ieeir tal cle) efereiet ons 782 (124) 
Excess ofiexpense Over TeVvenucey.iei rt eir ri 293,816 57,234 
Reconciliation to government funding 
basis 
Deduct items not requiring current 
operating funds— 
Networks restructurin genie cicrrvete) aeiere sie 235,686 
Depreciation and amortization of properties . 58,098 55,450 
293,784 55,450 
Deficit:tor thesyeanwaae a nerinn oe amie ich ers 52 1,784 
See accompanying notes to financial statements. 
STATEMENT OF DEFICIT 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 
1989 1988 
(restated) 
Balance at beginning of the year 
IAiSepreviOushyareported! % creates) sole! chai, reese 6,590 4,806 
Adjustment of prior years’ 
asset replacement 
funding. (INOte:3)) 4.5 noc aatnty aie sete ened nso) 366,441 310,991 
Msirestated WE Bi, sckicaccac cetera. cers 373,031 315,797 
Deficitjfor the year fanianec ss wewecr mote ee 32 1,784 
Items not requiring current 
operating FUNGSIg yehie ices oferaie ere cuiarers ioe era oraie 293,784 55,450 
Transfer from contributed surplus ............. (500,789) 
Balance-atend of thesyearernmnewse ose near 166,058 373,031 


See accompanying notes to financial statements. 


PUBLIC ACCOUNTS, 1989-90 


STATEMENT OF CONTRIBUTED SURPLUS 


YEAR ENDED DECEMBER 31 
(in thousands of dollars) 


1989 1988 
(restated) 
Balance at beginning of the year 
ANSSDEC VIOUSLY, TEDOICC mre traci lla tial-kyaerger 836,107 764,158 
Adjustment of prior years’ 
asset replacement 
funding (Notes) emememer sce tere eer: 366,441 310,991 
ANS LOSTALCC ac vs asin sou che RR Ton hiapssyley Scie abet 1,202,548 1,075,149 
Capital funding from the Government 
of Canadat iii clic, meme Rue clape> oh sole statess 60,569 127,399 
Transfer toideficit: ani artic oe ede eee (500,789) 
Balanceiatend ofjthesyeanpra-tayret epee ak ae 762,328 1,202,548 
See accompanying notes to financial statements. 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 
1989 1988 
(restated) 
Cash provided by (used in) operating 
activities 
Excess of expense over revenue............. (293,816) (57,234) 
Non-cash charges (credits) 
to operations 
Depreciation and amortization ............ 55,025 55,604 
Losses (gains) on write-off and retirement . . 3,073 (154) 
Amortization of investment tax 
CLEGIES fats ss ccc bers ovsie Gree reat aroven sacs ears (1,313) (1,313) 
Write-down of properties and 
related investment 
CAXTCIEGIES <... cnhante eee. acetetere 74,183 
Changes in working capital 
items 
Accounts:recebivable! .. see neee sees en oe 448 (746) 
Provincial income taxes recoverable ....... 32 (142) 
Receivable from the Government of Canada (5,552) 27,106 
Matenalsandisupplics ssanc. 1 eyeeiee (3,343) (9,934) 
Accounts payable and accrued liabilities ... 53,769 12,475 
Incomeitaxesipayableten in tesreer ce ie 750 (2,066) 
Deferredireventicnein et eemtceene et ote 132 (289) 
Long-term liabilities 
Network Testructurine mye iiisersicistacrs one cele 110,579 
(6,033) 23,307 
Cash provided by (used in) financing 
activities 
Capital funding from the Government of 
Ganadats. 6 acco ee rieier: a cis cxe Sega 60,569 127,399 
Change in amount receivable from the 
Governmentiot{@anadann.- sae os arses 75,717 (61,500) 
136,286 65,899 
Cash provided by (used in) investment 
activities 
Properties: strc corr or siecle sauaee Aare sual arriae (60,505) (126,476) 
Changes in working capital 
items 
Accounts payable and accrued liabilities ... (60,214) 41,427 
(120,719) (85,049) 
Increase in cash during the year .............. 9,534 4,157 
Cash and term deposits (bank advances) 
Balance at beginning of year ............... 4,103 (54) 
Balance:atiend/of years... sascha ores 13,637 4,103 


See accompanying notes to financial statements. 
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VIA RAIL CANADA INC.—Continued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1989 


1. Authority and objectives The costs of refurbishing and rebuilding rolling stock and 


VIA Rail Canada Inc. is a Crown corporation named in Part 
I of Schedule III to the Financial Administration Act. It was 
incorporated in 1977 under the Canada Business Corporations 
Act. The corporation’s mission is to manage and provide safe, 


values. Subsequent additions, including those acquired 
under capital leases, are recorded at cost. 


costs associated with other property upgrading are capi- 
talized if they are incurred to improve the service values or 
extend the useful lives of the properties concerned; other- 
wise, they are expensed as incurred. 


efficient, effective and economic rail passenger services in (e) Depreciation and amortization of properties 
Canada to meet the needs of the travelling public. It uses the oe = ie 
roadway infrastructure of other railway companies which also DOSSENS cue amorualion OF WS ee ce 
assure the control of train operations. As outlined in Note 4, the ie straight-line basis at BS sufficient 2 White off the 
corporation approved a plan in October 1989 whereby its oper- ane a SO ee dwar Ale: a Fase BSAC ane 
ations will be significantly reduced effective January 15, 1990. estimated useful lives for significant classes of properties 
ay tt ; ; : are as follows: 
The corporation is not an agent of Her Majesty. It is subject 
to the Income Abts Act (cance) Ne those of certain provinces. Rolling stock 12 to 30 years 
The corporation receives funding from the Government of Stations andiacilities 20 years 
Canada in the form of contract revenues and as financing for its Mai aap 
. ‘ aintenance buildings 25 years 
capital expenditures. : d 
Machinery and equipment 5 to 15 years 
. Accounting policies Office furniture and equipment 3 to 20 years 
These financial statements have been prepared by manage- Leasehold and infrastructure improvements 10 to 38 years 
ment in accordance with generally accepted accounting Other capital properties 3 to 10 years 
principles. The significant accounting policies followed by the Ae Ne) centye ; i ‘ 
corporation are summarized as follows: No depreciation or amortization is provided for projects in 
progress. 
(a) Government funding (Dir Leases 
Contract revenue, which pertains to services, activities and : : ‘ 
other undertakings provided by the corporation for the man- eve. og kitos eee Ey Gace 
agement and operation of railway passenger services in ee eee eel ws oe OEE Nc aeke ay ach are, 
Canada, is recorded in the statement of operations on a representative of their useful ee 
realized and estimated basis. Any changes in estimates are Rental payments under operating leases are expensed as 
accounted for in the year of change. incurred, 
Funding received as financing for capital expenditures are (g) Income taxes 
recorded as contributed surplus (Note 3). Government funding provided to the corporation to cover 
(b) Charges for use of roadway and control of train operations operating costs is determined on the basis of current needs. 
The corporation has an operating agreement with Canadian For this feason, EN Bs are accounted for pan the taxes 
Pacific Limited for the use of tracks, facilities, train per- pevae ie ests ee OES reasonable PSEA LO that all 
sonnel and rolling stock servicing and refurbishing. It also taxes payable in future gears pte jie Me HLS Ele 
had a similar agreement with Canadian National Railway proved formula for reimbursement and will be recoverable 
Company until December 31, 1988. Charges thereunder are TUN: 
subject to adjustment by the National Transportation (h) Deferred investment tax credits 
Agency following oe ean of the actual costs incurred each Investment tax credits are deferred and amortized over the 
year and determination of proposed changes in railway estimated useful lives of the related properties. The amor- 
costing methodology by railway companies. Charges for tization is recorded as a reduction of depreciation and 
the years 1985 to 1989 have not yet been finalized. amortization expense. 
Effective January 1, 1989, the corporation entered into a . ‘ 
train service and other agreements with Canadian National (i) Pension plans 
Railway Company to cover services provided by the latter. The corporation has two contributory defined benefit retire- 
Charges thereunder are not subject to adjustment by the ment plans, based on retirement age, compensation and 
National Transportation Agency. length of service, covering all its permanent employees. 
Charges under these agreements are recorded on an in- The cost to the corporation thereunder is determined by 
curred and estimated basis; any changes in estimates are actuarial valuations which allocate to each year the applic- 
accounted for in the year of change. able portion of the total estimated benefits based on 
(c) Materials and supplies projections of employees’ compensation levels to the time 
; : of their retirement. 
Materials in store and on-board inventories are valued at Pension expense includes both the cost of benefits attribut- 
weighted average cost, fuel at latest OLS DIES and able to services rendered during the current year and the 
obsolete and scrap materials at estimated utility or net amortization of any unfunded liability in respect of past 
realizable value. services. This amortization is calculated over the expected 
(d) Properties average remaining service lives of the active employee 
Properties acquired from other railway companies at the Broups: 
start of operations in 1978 were recorded at the net transfer (j) Employee termination and special benefits 


The cost of employee termination and special benefits pro- 
vided for under labour agreements and special programmes 
is expensed in the year in which they are granted. 
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VIA RAIL CANADA INC.—Continued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1989—Continued 


3. Change in accounting policy 
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Prior to January 1, 1989, the corporation included the portion 
of the Government’s funding for capital expenditures relating 
to the replacement of capital properties as revenue in the state- 
ment of operations. This funding was included as part of 
contract revenue up to and including 1986 and was shown 
separately in 1987 and 1988. 

Effective January 1, 1989, the Government’s total funding for 
capital expenditures, replacements as well as new additions, is 
recorded as contributed surplus. This change has been applied 
retroactively and prior years have been restated. 

The effect of this change is to reduce revenue and increase 
excess of expense over revenue for the year as well as increase 
the deficit at the end of the year, with a compensating increase 
in contributed surplus. 


. Network restructuring 


On October 4, 1989, the corporation approved a plan for the 
restructuring of its transportation network whereby its oper- 
ations will be significantly reduced effective January 15, 1990. 
As a result, certain properties will become surplus to ongoing 
needs and will be disposed of by December 1992 while em- 
ployee terminations and reassignments will take place mainly 
in 1990. 

The cost of the network restructuring, based on manage- 
ment’s best estimates, has been expensed in 1989 as follows: 


(in 
millions 
of 
dollars) 
Loss on write-down of 
properties” Hees goite chon an eects ee reek nok: 76.3 
Employee terminations and 
special iTS FSR tec tried cheno intca oe ee eae MenkAED. 152.8 
Other.COts pte a: apna, eae eeeome en Ea erie Se 8.2 
237.3 


Se Surplus properties that have been written down to their estimated salvage 
values. 


Severance payments and employment security benefits governed by la- 
bour Lees and special programmes which may extend beyond the 
year , 


3 ; dean Bue 
“) Lease cancellation penalties, inventory provisions and other costs. 


Any contract revenue to be received from the Government of 
Canada to cover these costs will be recorded as a recovery in 
the statement of operations in the year in which the disburse- 
ments are made. 


. Investment 


The corporation owns 4% of the common shares of Railroad 
Association Insurance, Ltd. (R.A.I.L.), which are recorded at 
cost. The book value of the shares, per the financial statements 
of R.A.I.L. as at November 30, 1989, was $3.9 million. 


. Properties 
1989 1988 
(in thousands of 
dollars) 
Learnt 2ayRe ©, 5 UTP kalo sea; afoye cleus 2,804 2,804 
Rollin giStOCkta te ae wife) Scoala ails 600,099 540,68 1 
Stattonstanditacilitiesmeecwer ya .-- ria eee 21,869 12,635 
Maintenance buildingSim. gone. se eyes re 213,666 165,463 
Machinery ancequip ment arpa racic fetter at 16,562 13,476 
Office furniture and equipment ........... 26,450 23,557 
Leasehold and infrastructure improvements . 154,955 138,694 
Other.capitall properticstmer ciate tel 53,530 53,096 
1,089,935 950,406 
Accumulated depreciation and amortization . (355,709) (305,099) 
734,226 645,307 
Projectsnni pro gtessimreetterrn. ysieier aaee 72,819 159,332 
807,045 804,639 
Write-down of properties due to network 
TEsteucturin g Sete ad othe a ra ewe ek (76,250) 
730,795 804,639 
Assets under capital leases included in 
the above 
Gross: Valilepa weeds dott ot ibn dasne ae 6,770 7,239 
Accumulated amortization ............. (2,946) (2,119) 
3,824 5,120 


. Share capital 


The authorized share capital of the corporation is comprised 
of an unlimited number of common shares of no par value. As 
at December 31, 1989 and 1988, 93,000 shares at $100 per 
share have been issued and fully paid. 


. Commitments 


(a) The future minimum rental payments relating to operating 
leases mainly for real estate and computer equipment and 
services are as follows: 


(in 
thousands 

of 
dollars) 
LODO WER, GEM SIRE SOY Ree Vee § 14,415 
LOST ERATE BY HES ee We OT Se ee 135777 
LOO Dene ARE ORAS: AA. Oe Ge TI 9,768 
1993 ke ca acess sels nics aA PER ote SLE LSet ON EIE rc kS a. 2 9,041 
ODA se ce ncmatiie, a itams ge «a Oey og td Aveo ngs» yet tRe pe ces Be tere 9,997 
Subsequentsyearsup) to2034 vy cs: tu nieetereedeetet eras acres 264,077 
321,075 


(b) There are no obligations under capital leases as lease pay- 
ments applicable to the initial terms were paid in lump sums 
at the inception of the leases. 


(c) As at December 31, 1989 the corporation has outstanding 
commitments amounting to $119 million, mainly in respect 
of upgrading rolling stock and equipment. 
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VIA RAIL CANADA INC.— Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1989—Concluded 


uy, 


11 


Pension plans 


The latest actuarial valuations of the pension plans were 
carried out as at December 31, 1987. Based on these valuations 
and actuarial projections made for 1988 and 1989, the accumu- 
lated plan benefits as at December 31, 1989 are $605 million. 
The net assets available to provide for these benefits at market 
related values as at that date amount to $569 million. 

The amounts to be transferred to cover the accumulated 
benefits for former employees of the Canadian National Rail- 
way Company up to the dates of their transfer to the corporation 
are still subject to final determination. 

Gains and losses arising from the network restructuring will 
be determined upon the completion of the actuarial valuations 
to be carried out in 1990. Management is of the opinion that 
such gains or losses will not materially affect the accumulated 
plan benefits. 


. Related party transactions 


In the normal course of business, the corporation contracts 
with other Crown corporations for services which in 1989 
amounted to approximately $117 million (1988: $163 million); 
amounts owing thereunder as at December 31, 1989 are ap- 
proximately $19 million (1988: $28 million). 


. Contingencies 


In the ordinary course of business, various claims and law- 
suits have been brought against the corporation. It is the opinion 
of management that the settlement of these actions will not 
result in any material liabiliaties to the corporation beyond any 
amounts already provided. 
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